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ANNUAL REPORT 
CROP YEAR 1971-72 


The Canadian Livestock Feed Board is a Crown 
Corporation reporting to Parliament through the Minister of 
Agriculture. Established under the Livestock Feed 
Assistance Act in 1967, its objectives are to ensure: (a) the 
availability of feed grain in Eastern Canada and British 
Columbia, (b) the availability of adequate storage space in 
Eastern Canada, and (c) the reasonable stability and fair 
equalization of feed grain prices in Eastern Canada and in 
British Columbia. The Board administers the Feed Freight 
Equalization Program under which a portion of the costs of 
transportation of feed grains is paid. The Act also stipulates 
that it is the duty of the Board to make a continuing study of 
feed grain requirements and availability in these areas, as well 
as to study and make recommendations to the Minister with 
respect to requirements for additional feed grain storage 
facilities in Eastern Canada. It is also the duty of the Board 
to advise the Government on all matters pertaining to the 
stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, 
consistent with its objectives, to consult and co-operate with 
all departments, branches or other agencies of the 
Government of Canada or any Province having duties, aims or 
objects related to those of the Board. 


Canadian Livestock Office canadien 
i ie Feed Board des provendes 


Montreal 
March 31, 1973 


The Honourable Eugene F. Whelan, P.C., M.P. 
Minister of Agriculture 
Ottawa. 


Sif? 
In accordance with Section 22 of the Livestock Feed Assistance Act, 


we have the honour to submit this, the sixth annual report of the Canadian 
Livestock Feed Board for the crop year ended July 31, 1972. 


This report contains a summary of the Board’s activities during the 
year under review, as well as the statement of expenditures by the Board, 
and the Auditor General’s report thereon for the fiscal year ended March 31, 
1972. 


As in past years, a summary of pertinent information and statistics 
relating to production, stocks, transportation, distribution, freight rates and 
prices for feed grains and their products is included in this report. Also 
included this year is a brief review of changes in livestock numbers and grain 
consuming animal units in Eastern Canada and British Columbia. 


We wish to express our appreciation to the members of the Advisory 
Committee and the staff of the Board for their continued interest and 
assistance, and to acknowledge the co-operation of all departments and 
agencies of government, farm and trade organizations, companies and 
individuals with whom we have dealt during the past year. 


eee 


bf Perreault, Chairman 


HY Auth lrfer 


H. Garth Coffin, Secretary 


MEMBERS OF THE CANADIAN LIVESTOCK FEED BOARD 


ROGERIRERIRE AUIS rss ec rhe ates. ete earn aren oe ee Chairman 
CHARIPESSEIUIE RIVIAIN cree Cones ty seine ae cae a ee eee Vice-Chairman 
WIRE ARDY De DERNIBR S arsawrictcos sas sla: ance eee Member 
JANE SeMsViCDON OUIGE Wowace sie eu tein owls ora enea ere een Member 


MEMBERS OF THE ADVISORY COMMITTEE 


Lyall Ax Gurrie Whites Rock® BiCe 4... aime ccc cee eee eee Chairman 
DelmenW. Bennett. Foresters Falls; Ont. 2-2 .«ess0 ase we eee Member 
Gusoonneveld Blenheim Ome, &..es.<5-0-< sacle w Geechee Member 
AlbertAllain; Mont St-Hilaire,Oue. .......4....:ascrseaee oes Member 
Omer Pepine St-Bonaventure, Ques. v2 o-. .2 one | Oniae ee Member 
PS ROSSaAl ONSLOW SINGS oe iter oe oetan ust a skeacl cn nan eee ene ee Member 
Chartesshinay 60, tole Canons tle ela pene crests a ees eee eee Member 


H!. Garth Goffin ..... 


Guy René de Cotret 
William G. Hopkins 


Pieires DB sIMGlitoccten kes cant See ee ates eee eee 


EXECUTIVE STAFF 


Director of Economic Research, 


and Secretary to the Board 


Director of Programs 
Director of Traffic 
Director of Finance 


HEADQUARTERS 
Address Mailing Address Telephone/Telex 
Suite 504 P.O. Box 2250 (514) 283-7505 


5250 Ferrier Street 
Montreal 


939 Sir John 
Carling Building 
930 Carling Avenue 
Ottawa 


401 Federal Building 
325 Granville Street 
Vancouver 


St. Laurent Postal Station 
Montreal 379 


BRANCH OFFICES 


939 Sir John 
Carling Building 
Agriculture Canada 
Ottawa K1A 0C5 


401 Federal Building 
325 Granville Street 
Vancouver 2 


=4= 


05-267-477 


(613) 994-9457 


053-3283 


(604) 666-3363 
04-55483 


PART | 
PART II 


PART III 


Highlights of Crop Year 1971-1972 


TABLE OF CONTENTS 


SEER RMAC MRC ETON cote sh, Goeitn sa (a) Pel Lomicy cme hese Lene timehe 7 
AGCUMITIESTO tate © atG Minin epee me aries to no, Mists wo ovis pee Rescue aie eee 8 
Ny  (ReG@el FRAG Me IAC VAIVANIOM Freeing 2h oo bo oe eno eeodonbuoo un oud 8 
i, ACHEMGES I TAX Cilia WOMANS cob sae sun odoohuunubnnoonos 8 

(a) Livestock numbers and grain consuming animal units ............ 8 

(sy) Wore] CM (EEO) ca cntonomeon ema esos noe moa eo 8 

2, SAMSMAMS.Gi WICMENSUCRNNS cop Bacon nbeeoeunnadguvannuce 9 

GemeG hangesminuratesrotassistamcep qesmcmsmeuci caicumime rs Garou rs ecrestcubie rama tel sens) 11 

Dy [irenGeommmom clic (DISWM OWEN casos cos oo pe oo soo poo eucaudganoous v2 
le, SLMS RNEIIE EMCI CMNCITEIEMGNEINGES Gon be do oom gaunmnoonuensood 12 

(alien Rallerertes tee tee nti etree rs AS. Go behets cameo a te eee, coher 12 

(ONE tel eee meen otras fly cermin Re, Whoa a racy ay ead a ages OMe E ae eect ts: 12 
(PRTG ard ered PRI sea anette nace ne beers. snes Se ic ge bom ty name a ae Spe 15 

Dd og SEF ROLES EU ew SEs eho AA Cea ai Po. CRT DCR OTE. Oe Ren eres Mr! medal omer 15 

Gre Research tera merase: er eee ate, weea te erate a) ath wo) eos Bh wie st oy, ye ae ht porate an 16 
Dae ntorgmationzanad RUbIications! Woe sate oes «ee eos ce os © Gee wee wo 17 
Eee Gonsuilitatronmemuea tcc care etic Coe hous ae ccs sclvcs vce Ch ageh ey crmet ke ewe anh hare eameeel cele 17 
ES ee AGVISOnVIGOnihttee mney Guecaeracer Secu cen Gucake lc bay uc se Salaun, ene cn cas ctu ape emt eoh as 18 
Ge StatementiofiExiPenSeienas on cucreties a cl sicker Seen 2 be Gos es a aed) aoe see ed one 18 
SuinMEany Or Face Gray SiON boc asco obese uetacadbancndoeade 21 
N, Wordle SujyelicSemel WiC ss oo poe bo she eee hoo obo oo oor eae bane S 21 
hear sledivaya liver dkayaiee tye Guan "ot atte haate Ra lot eceapiarcees otc cen lee cia aa a CeCe atc eres wea reesei Oh ars DS) 

B, “ipierelelowy laerellineyOM(oreYnielSs 5a so oo boo gGe noe mobo nae oom babao an 

St. Whntteel Snenes Suieyeliiteaetnel Whititkeiein Geosnoh ops oocunooeoonnAgac se 21 
@, Cenecien Procticuiom, Sujyalies emcee son asosconnpeaontdonoos ne 25 
eee NationalksupplVcane iuitniliizatlOnnmmenens mcm ienn nici cnc tmenen isnt isn -n Cacia trie 25 

2. IReEviCMal GameitOns sons odochpogotoeocodnbaaonegoogaagcope 27 
(Ayal e Sam eee: meee aia ome re nel Nay ees, Pahl) SIMON oak 2 

(lo) HEA@RICENECE: ds ous oe Pe aane ee hone aeoce npg Gd aon uae 2), 

(Gi: LOTR EN Ae oie Gee te cae ee a eee act Geo catagn cacy snc 2a) 

(ii) OE De Cement od tarda epee arn eee erie ere Aetna 28 

Giri INABA CSI eu eetsees cle) e Recch cle Peles oie ote eles cadens grees tay esis oreo gee arte 30 

(GY TenhesiGclindich 4 aa oa cu wane oo odo bebe o 5 Od oO pic oO clo o 30 
DeBICeSan Serie: See ernie tt eM: Fw ett eee mame scres, 1c mepnemen eet ash Getto versa wc) 30 
1 WESTAING ZS geonbtoodme pesos endo modo omoene dado me doc 30 

2 (TAS TeCeLaiil. “i les ix ch cca GLa Pon Bata eos hace Reena cir Mera MMeat icc rh cote ee On OMEC RCA 30 

3 Canaclankcorrame nc weur cise cues aslo ) SleconsomGy Gel sigs cays) en eure wee ees 32 

4 Milifced stam ra ec nee Serre Meer Rc cetee MONT trl eiiiap eit Salcnnchieetay stents te So 

5 Maeve GES 3 nn > co ha Ge Botts oot em Ole ble Go on OMS © mh Go rhe) Goes 32 


LIST OF TABLES 


Table 1 Total Grain Consuming Animal Units on Farms at June 1st, By Province, Selected 
eae aL 610 Ke gees Pine teas ley ea eee rn Oe cue at men ane Dayar Sacmouctae Syogtao ole ort 
Table 2 Total Production of Feed Grains in Eastern Canada and British Columbia, Selected 
Wel esis od ties: Boot a cleo een, OM ORCRER esas rerio mena Pe meine NG Ennr riya! c crotamen recs, G 6oa "0 
Table 3 Freight Assisted Shipments of Feed Grains by Province of Destination and Type of 
Ghent eiteie. VARI IID Gooebcacc epee mousse OO MOU Dabo oD Sob omon< 
Table 4 Subsidized Shipments of Feed Grains and Grain Products by Mode of Transport — 
Eastern Canada and British Columbia, Crop Year 1971-72 ................. 
Table 5 Feed Grain Rail Transportation Rates to Selected Destinations, as of July 31 
Table 6 Direct Rail Shipment of Feed Grains by Province, Crop Years 1969-70 to 1971-72 . 
Table 7 Weighted Average Lake Freight Rates on Canadian Wheat, Oats, and Barley, from 
Lakehead to Eastern Ports, Navigation Seasons 1967-71 22.2.2. 55.5-s.55-0 5. 
Table 8 World Production of Feed Grains by Country and Region, and World Total Supplies 
KS] Gy EY Ai eee Wore ro ln ina es ain en er ee RRM ES 8 eerie Sor aee hia any MO. Aue 0 
Table 9 World Export Trade in Feed Grains by Major Exporters, 1966-67 to 1971-72 
Table 10 Feed Grains Supplies and Utilization, United States, Average 1965-69 and Annual 
AIRS SNS ee AO Se etl s cca seen ae een et ae Nr eee eer nat fmawe ack emcee Ga avo 
Table 11 Feed Grains Supplies and Utilization, Canada, Average 1960-64 and 1965-69, and 
Annals 2 ewes sxc ah sons usc ecg. Unseen, fee se ce anes can a ae ee 
Table 12 Production of Wheat and Feed Grains by Region in Canada, 1967-71 .......... 
Table 13 Visible Supplies of Feed Grains at Eastern Terminals at Close and Opening of 
Navigation l G9 27:2 saree wis nies icc tls cas dues race meee er oman ose eee em 
Table 14 Monthly Average Cash Feed Grain Prices by Terminal Ports, Crop Years 1970-71 
ANG TOPE Des Faso wee eran ih wil Seal aes t keg ee Le Oe ee eee 
Table 15 Monthly Average Selling Prices of Bran and Shorts at Selected Milling Points, Crop 
NACE AC TA sles ICV AIRC uae er eeN Gn Gt akota ss SaUeinielp eed Stel Ga J. EAS Sd oS & 
Table 16 Average Monthly Retail Prices of Mixed Feeds by Province and Region, Crop Year 
NO Tele 2th, se ecg ae, Sine as oeilek a cnet ae aE ey Es DE ee ee 
APPENDIX TABLES 
Appendix Table | Livestock and Poultry Numbers on Farms at June 1st, by Province, Selected 
RACE hes Ee ee AEE ee AT TOES Moree Yes Coin ea atures eaten, 6 
Appendix Table II Shipments, Expenditures and Average Expenditures per ton for Freight 
Assisted Shipments of Feed Grains by Province of Destination, 1962-63 to 
ie 7 Alea Peet ae ee TER Ee ye 0n te eee MPR ee rare, Wee, PR eae Nie ep ko 
Appendix Table II] Freight Assisted Shipments by Commodity and Year of Shipment, Crop 


Viearss|962:63 "tom O77 Aires areas cis = cine ee ore en 


Appendix Table |V Excerpt of Rates of Assistance, Fiscal years 1971-72 and 1972-73 ....... 


Figure 1 
Figure 2 


Figure 3 
Figure 4 


LIST OF FIGURES 

Total Freight Assisted Shipments of Feed Grains by Type of Grain, Crop Years 
1962263) tos 197-172 ee athena eh ei anh stcun 2s ena inseam ea ame ne er on 
Total Supplies of Wheat and Feed Grains in Canada Excluding Wheat and Wheat 

Products tine ti. wc ace he any emirate Ping SOR SUNN Oocems eA aan 
Composition of Total Feed Grain Supplies in Canada by Type of Grain ........ 
Monthly Average Cash Feed Grain Prices at Montreal and Lakehead, Crop Years 
1969-70 to 1971-72 


a5 


36 


Syy/ 
38 


PART | 
HIGHLIGHTS OF CROP 
YEAR 1971-72 


The 1971-72 crop year marked the fifth year of 
operations of the Canadian Livestock Feed Board, 
which was established in April 1967. As in previous 
years, a number of significant developments occur- 
ed in the livestock — feed grains sector, and 
activities with which the Board is associated. 


Among the most notable developments: 


1. Freight assisted shipments of feed grains to 
Eastern Canada and British Columbia declined by 
seven percent below the volume of the previous 
year as a result of 


a) an increase of eight percent in feed grain 
production within these regions, and 


b) a slight overall decline in total grain con- 
suming animal units. 


2. Assistance rates to a number of counties in 
Eastern Canada were increased in April, while the 
rates to a part of British Columbia and the 
Thunder Bay District were reduced in order to 
restore a more equitable relationship in the balan- 
ce of costs in these areas. 


3. Although rail freight rates for feed grains 
increased by an average of four percent during the 
crop year, the proportion of all freight assisted 
grains moved by this mode remained relatively 
steady. Lake freight rates for feed grains increased 
on average by one-half to three-quarters of a cent 
per bushel. Extensive liaison work between the 
railway and the grain trade was carried out 
concerning negotiations on rail rates from the 
Prairies to Eastern Canada and British Columbia, 
and for Ontario corn to Eastern destinations. 


4. Domestic prices of grains, millfeeds and mixed 
feeds remained generally lower throughout the 
major part of the crop year, following record 
North American feed grain production in 1971. 


5. In the field of research, the Board committed 
funds to a major study of the domestic market for 
protein supplements in livestock feeding. 


6. The Board participated actively in the search 
for appropriate adjustments in feed grain market- 
ing policies, particularly with regard to pricing for 
domestic feed use. In addition to a good deal of 
special committee work, the Board and Advisory 
Committee met in Winnipeg with the Canadian 
Wheat Board and their Advisory Committee to: 
discuss the pricing problem. 


In a larger context, several major aspects of the’ 
North American and world markets are note- 
worthy: 


1. Western Canada produced a record barley crop 
and the U.S. a record corn crop in 1971 to lead the 
way to a record world feed grain production of 
588 million metric tons, boosting total feed grain 
supplies to higher levels following the blight 
stricken .U.S. corn crop in 1970. Ontario and 
Quebec also produced record corn crops in 1971. 


2. Canada exported a record 225 million bushels 
of barley, part of the overall record exports of 
approximately 800 million bushels of Canadian 
grain in the 1971-72 crop year. 


3. U.S. exports of feed grains increased by one 
third over the previous year to contribute signifi- 
cantly to record world trade of 49.8 million metric 
tons in 1971-72. Within this activity, however, 
Canadian imports of U.S. corn declined for the 
third successive year. 


4. Prices of U.S. corn returned close to the 
average levels experienced during the 1960's fol- 
lowing the high prices of 1970-71. 


PART Il 
ACTIVITIES OF THE BOARD 


A. Feed Freight Equalization Program 


The volume of feed grain moving under the Feed 
Freight Equalization program is always affected by 
changing conditions within the recipient provinces, 
as well as those in the U.S. and world markets, 
generally. Within the various provinces, the most 
important determinants of the size and pattern of 
such shipments include relative changes in livestock 
numbers and local grain and forage crops. These 
are summarized below as the background against 
which the shipments of feed grains under the 
freight equalization program may be viewed. Other 
factors, such as prices and the overall domestic, 
U.S., and world market situation are reviewed 
elsewhere in this report. 


1. Feed Grain Requirements 


a) Livestock numbers Changes in livestock 
numbers on farms showed a mixed pattern among 
the different provinces and classes of livestock as 
measured at June 1st, 1972 versus the same date in 
1971. Although hog numbers declined in all 
provinces, the sharpest drop (21 percent) occured 
in British Columbia, which had a relatively low 
base to begin with. Among provinces receiving 
freight assisted feed grains, poultry numbers in- 
creased slightly except in Nova Scotia and Prince 
Edward Island. The number of cattle registered a 
modest increase in Ontario and British Columbia, 
while remaining steady in Quebec and declining in 
the Maritimes, (Appendix Table |). 


In comparison with the levels of 1961 and 
1966, cattle numbers in 1972 were lower in all 
provinces receiving freight assisted grains except 
Ontario and British Columbia; hog numbers were 
higher everywhere, and poultry numbers were 
higher in all provinces except Prince Edward 
Island. The largest long term increases may be 
observed in Quebec where pig numbers were 35 
percent greater and poultry were nearly 90 percent 
more plentiful than in 1961, and in Prince Edward 
Island where the pig population was nearly eighty 
percent higher than ten years earlier, (Appendix 
Table |). 


In terms of grain consuming animal units, the 
adjustments which occurred during the 1971-72 
crop year amounted to a one percent reduction in 
the total number. While the number remained 
constant in Ontario, a slight increase in British 
Columbia was offset by declines of variable propor- 
tions in the remaining provinces, with relatively 
greater reductions coming in Prince Edward Island 
and Nova Scotia, (Table 1)*. 


TABLE 1 


TOTAL GRAIN CONSUMING ANIMAL UNITS 
ON FARMS AT JUNE Ist, 
BY PROVINCE ° 


(Thousands) 
Average TEES 
Province eee 1971 1972 as a % of 
1971 
Nfld. ° 31.6 52.6 na. a 
P.E.L. 156.5 146.3 141.0 96 
N.S. 272.3 281.0 269.5 96 
N.B. 186.6 193.5 192.5 99 
Que. 3,249.5 3,351.7 3,316.2 99 
Ont. 4,799.4 4998.0 4982.3 100 
B.C. 711.4 273.0 785.2 102 
TOA. © 1913757. 9,796.1 9,686.7 99 


Source: Statistics Canada, Catalogue Nos. 23-004, 23-005, 23-006, 
23-203 and 96-716 (AA-2). 


Mads not available 


a_ The data include the following categories of livestock, converted 
to a basis of animal units by the factor shown in parenthesis: 
milk cows (1), other cattle (.51), hogs (.65), sheep (.04) and all 
poultry (.045). No allowance is made for horses and other 
grain-consuming animals. 


b Only census year data are available for Newfoundland; thus the 
estimate in the first column refers to 1966 only. 


c Totals do not include Newfoundland. 


The longer term comparisons show that only 
Prince Edward Island and Nova Scotia had fewer 
animal units in 1972 than the average for 1966-70. 


b) Local grain and feed production On the 
local supply side, the 1971 production of feed 
grain crops was higher than in 1970 in all 
provinces, except Nova Scotia and New Brunswick. 
Because of the relatively small volume of grain 
production in these provinces, however, the 
declines there were more than offset by an increase 
in Prince Edward Island, so that grain production 
in the Maritimes as a region was four percent 
higher than in 1970. Quebec and British Columbia 
showed the largest percentage increases in feed 
* In order to more completely evaluate the impact of this 
variable, it would be appropriate to also examine 
changes in livestock numbers since 1970. Unfortunately, 
however, revised data for 1970 based on 1971 Census 
findings were not available at time of printing. 


grain production in 1971, due to the expansion of 
corn and barley acreages, respectively. Ontario feed 
grain production was five percent higher than the 
previous year, (Table 2). 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS 
IN EASTERN CANADA AND BRITISH 
COLUMBIA, SELECTED YEARS * 


(Thousand Short Tons) 


Province Fe Re: 1971 
or 1965 ae 1970 1971 asa % of 
Region 1970 
P.E.I. 158 139 156 112 
N.S. 39 38 33 87 
N.B. 71 59 57 97 
Maritimes 268 236 246 104 
Que. 846 892 1,030 116 
Ont. 4,319 4976 5,237 105 
BC} 188 182 273 150 
TOTAL 5,621 6,286 6,786 108 
Source: Canada Department of Agriculture, Situation and 


Outlook Report, 1972. 

Statistics Canada, Field Crop Reporting Series, November 
ope 

N.S. Department of Agriculture & Marketing, Agricu/tural 
Statistics. 

N.B. Department of Agriculture & Rural Development, 
Agricultural Statistics, 1971 

P.E.1. Department of Agriculture & Forestry, Agricu/tural 


Statistics, 1971 
a The grains included in these estimates are as follows: 


Maritimes and B.C.: Barley, oats and mixed grains 
Quebec and Ontario: Barley, oats, mixed grains and corn 


The quality and volume of forage crops also 
have a bearing on the requirements for western 


feed grains. In 1971, hay production in the 
Maritimes was estimated at 0.9 million tons, 20 
percent lower than in 1970, while in British 
Columbia hay production increased to raise forage 
production by 260 thousand tons. The production 
of fodder corn increased by an estimated 500 
thousand tons in both Quebec and Ontario, while 
hay production was down by at least one million 
tons in each case as compared to 1970. In total, 
throughout Eastern Canada and British Columbia, 
hay production was 2.4 million tons lower and 
fodder corn production approximately one million 
tons greater than in 1970, for a small overall 
decrease in nutrient production from this source. 


Canadian imports of U.S. corn also declined by 
approximately 28 thousand tons below the 756 
thousand tons reported in 1970-71. This was 
mainly in response to larger crops in Ontario and 
Quebec where most of the U.S. corn is used. 


Taking into account the total area eligible for 
freight assisted grain, the local feed grain pro- 
duction was eight percent higher in 1971 than in 
1970. This factor, coupled with slightly fewer total 
animal units, resulted in a reduced demand for 
freight assisted shipments of western grains in 
relation to the previous year, in spite of lower 
forage production and smaller imports of U.S. corn 
in Eastern Canada and British Columbia. 


When compared to the average production 
levels of 1965-69, the feed grain crops of 1971 
were slightly smaller throughout the Maritimes and 
substantially larger in Quebec, Ontario and British 
Columbia. Total production in the six provinces in 
1971 was more than a million tons larger than the 
average for 1965-69. 


2. Freight Assisted Shipments of Feed Grain 


Shipments under the Feed Freight Equalization 
Program during the 1971-72 crop year totalled 
2.764 million tons, down seven percent from the 
2.978 million tons shipped during the previous 
crop year, (Table 3). 


TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE OF DESTINATION 
AND TYPE OF GRAIN 
CROP YEAR 1971-72 


(tons) 
Total £xpenditures 
Wheat! Oats Barley Rye Corn? Screenings Millfeeds Tonnage 

Newfoundland 21,632 9,300 9,220 -- 343 _ 2,509 43,004 723,891 
Prince 
Edward Island 7,949 8,778 22,423 — 3,449 620 S007, 46,296 608,930 
Nova Scotia 66,431 32,160 53,091 580 27,340 1,490 11,139 192,231 UTA ts 
New Brunswick 30,533 19,818 33,568 ~ 14,077 = 9 886 107,882 Sie r750 
Quebec 393,194 289,075 509,802 818 - 14,659 198,058 1,405,606 9,447,955 
Ontario 106,861 126,644 125,992 1,043 = 103,909 146,179 610,628 2,517,249 
British 
Columbia 129,521 57,906 129,550 — 2,638 7,624 30,967 358,206 3,073,545 
Total 
1971-72 756,121 543,681 883,646 2,441 47,847 128,302 401,815 2,763,853 19,460,502 
Total 
1970-71 964,854 472,614 960,026 2,409 20,031 122,698 435,390 2,978,022 20,870,799 


' Includes shipments of Sample Feed Grains. 


2 Includes Manitoba Corn shipped into British Columbia. 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 


.024 for Barley and .028 for Corn and Rye. 


As a result of the increased availability of corn 
in Ontario and Quebec, and a slight decrease in 
grain consuming animal units in Quebec, freight 
assisted shipments to these two central provinces 
were down 24 percent and 2 percent respectively. 
A reduction of 4 percent also took place in 
shipments to British Columbia. Increases in ship- 
ments to the Atlantic Provinces ranged from one to 
seven percent. 


Wheat shipments were lower to all provinces 
except British Columbia and Newfoundland, 
amounting to a total of 208,363 tons, which was 
22 percent below last year’s record movement. 
Barley shipments were down 8 percent to 883,646 
tons. Shipments of millfeeds reached a record low 
of 401,815 tons. The previous low of 433,519 tons 
was set during crop year 1941-42. Oats shipments 
increased to all provinces except Ontario, reaching 
a level of 543,681 tons, for a total increase of 15 
percent over that of last year, (Table 3). 


The composition of total freight assisted ship- 
ments of feed grains tends to change somewhat 


from year to year, with respect to the shares 
represented by individual grains or grain products, 
depending, in part, upon relative supplies and 
prices of these commodities. As a general rule, 
however, wheat and barley shipments have tended 
to increase in importance during the past ten years, 
while oats and millfeeds have accounted for a 
declining share. These trends were essentially 
maintained last year as wheat accounted for 27 
percent of total shipments, lower than in 1970-71 
but well above the levels of the early and middle 
sixties. Similarly, although at 20 percent of the 
total last year, the share accounted for by oats was 
larger than in 1970-71, it remained below the levels 
established earlier in the decade. Barley continued 
to account for the largest share at 32 percent, 
unchanged from the previous year. The relative 
importance of each grain is depicted in Figure 1. 


New claim forms and procedures were in- 
troduced during the 1970-71 crop year allowing 
the listing of an increased number of shipments per 
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FIGURE 1 


TOTAL FREIGHT ASSISTED SHIPMENTS OF 
FEED GRAINS BY TYPE OF GRAIN 
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claim, and resulting in a substantial reduction in 
the number of claims processed. A total number of 
28,467 claims were received from a record 859 
claimants. 


Expenditures under the program totalled $19.5 
million, for an average payment of $7.04 per ton. 
The reductions in tonnage shipped to the provinces 
of British Columbia, Ontario and Quebec account- 
ed for the reduction of $1.4 million in expendi- 
tures from the $20.9 million expended during the 
1970-71 crop year, (Appendix Table 11). 


3. Rates of Assistance 


Changes in the rates of assistance were made on 
a regional basis during the 1971-72 crop year to 
correct anomalies that were created by changes in 
transportation costs and to reduce higher balance 
of costs that existed in some of the more distant 
feeding areas. 


Adjustments in rates made during the 1971-72 
crop year are summarized below with previous 
rates shown in parenthesis. A more complete 
picture of subsidy rates may be found in Appendix 
Table IV. 
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In the Province of Ontario 

a) Assistance rates were increased on ship- 
ments destined to the following counties: 

i) Cochrane to $15.00 per ton (from $12.00) 


ii) Algoma and Manitoulin to $12.40 per ton 
(from $9.40) 


iii) Sudbury to $11.60 per ton (from $8.60) 


iv) Nipissing and Parry Sound to $9.00 per 
ton (from $6.00) 


b) The assistance rate on shipments to that 
portion of the District of Thunder Bay lying West 
of Red Rock was reduced to $5.40 per ton (from 
$7.40). 


In the Province of Quebec 


Assistance rates were increased on shipments to 
destinations in the following counties: 


i) Abitibi and Témiscamingue to $17.60 per 
ton (from $12.60) 


ii) Bonaventure, Gaspé East, Gaspé West and 
Saguenay to $15.60 per ton (from $12.60) 


iii) Labelle, Matane and Matapédia to $11.20 
per ton (from $10.60) 


iv) Compton to $9.80 per ton (from $9.20) 


v) Chicoutimi, Gatineau, Lac St-Jean West, 
Lac St-Jean East, Rimouski, Riviere du Loup, 
Stanstead and Témiscouata to $9.20 per ton (from 
$8.20). 


In the Province of New Brunswick 


Rates of assistance to Gloucester and Northum- 
berland counties were increased to $16.00 per ton 
(from $15.40) as was the rate to Restigouche 
county to $13.80 per ton (from $13.00). 


In the Province of Nova Scotia 
Upward adjustments were made to rates appli- 
cable on shipments to the following counties: 


i) Inverness and Richmond to $16.40 per ton 
(from $15.40) 


ii) Guysborough to $14.20 per ton (from 
$11.00) 


iii) Queens to $11.00 per ton (from $10.40) 


In the Province of British Columbia 


The rate of assistance on shipments to destina- 
tions in Zone |, (Southern Interior), was reduced 
to $4.60 per ton (from $5.80). 


In the majority of the above-mentioned areas, 
the volumes of feed grains moved under the Feed 
Freight Equalization program, are relatively small. 


For example, during the 1971-72 crop year, they 
collectively accounted for some 250 thousand tons 
shipped under the program, and sixty percent of 
this was for two of the zones alone. Consequently, 
the changes which were made in these rates did not 
entail a large adjustment in total expenditures 
under the program. 


B. Transportation and Distribution 
1. Shipment Pattern and Rate Changes 


Since 1966, a shift in the method of distri- 
bution of feed grains to the Eastern Canadian 
market has taken place. Historically feed manufac- 
turers had relied almost exclusively on the water 
route from Thunder Bay and eastern terminals to 
secure and move their western feed grain require- 
ments. 


The implementation of direct rail movement 
from the Lakehead, in September 1966, and the 
January 17, 1972 introduction of direct rail 
shipments from primary elevators in the Prairie 
Provinces to destinations in Eastern Canada have 
provided eastern feed manufacturers with an alter- 
nate source of supply at competitive prices. Again 
this crop year the volume of feed grains moving by 
direct rail continued to increase as the railways 
added to their coverage of this market. The 
development of this route has contributed to 
stability in feed grain prices and has helped to 
ensure a continuity of supply of feed grains for the 
eastern market. 


In the 1971-72 crop year, 478 thousand tons, 
or 19.9 percent, of the feed grain and grain 
products moved under the Feed Freight Equa- 
lization program were transported directly by rail 
or water from Western Canada to feed mills in 
Eastern Canada, (Table 4). This is a small increase 
from 1970-71 when 469 thousand tons, or 18.6 
percent moved directly. During crop year 1969-70 
direct shipments amounted to 14 percent of the 
total movement. 


Seventy-eight percent of the total feed grains 
moved under the program in 1971-72 was first 
shipped to eastern terminals by water, (Table 4). 
On a percentage basis this is the same as the 
previous year. Movement through the terminals 
declined by 149 thousand tons from 1970-71, 
primarily due to the increased production of corn 
and other feed grains in Eastern Canada. Of this 
1.882 million tons, 1.553 million tons (82.5 
percent) were shipped from the terminals by truck; 
327 thousand tons (17.4 percent) moved from the 
terminals in rail cars; and 2.2 thousand tons (.1 
percent) moved out of the terminals in smaller 
vessels to feed mills. On a percentage comparison 
with the previous crop year there were no apprecia- 
ble shifts in the method of distribution. 


In British Columbia, 257 thousand tons (72 
percent) of the 359 thousand tons that moved 
under the Freight Equalization program originated 
in the Peace River area of British Columbia, with 
the balance being shipped from prairie origins. 
These volumes were lower than in the previous 
crop year when 279 thousand out of a total 
movement of 373 thousand tons originated in the 
Peace River area. A total of 29 thousand tons, or 
8.2 percent, of the British Columbia consumption 
moved into the feeding area by truck. This is a 34 
percent increase over the volume of the previous 
year, and a 2.3 percent increase in the share of the 
total movement. Rail movements made up 329 
thousand tons, or 91.8 percent, of the total, (Table 
4). 

(a) Rai/ Rates on direct rail shipments of feed 
grains from Thunder Bay to Ontario and Quebec 
milling points increased one to two cents per 
hundredweight respectively during the crop year. 
Maritime rates increased by two cents per hundred- 
weight, the first increase in these rates in five years. 
Feed grain rates to British Columbia destinations 
generally remained unchanged with the exception 
of a few adjustments in the British Columbia 
Railway rates, (Table 5). 


Corn rates from Ontario to the water compe- 
titive destinations of Montreal and Quebec in- 
creased by three and four cents per hundredweight 
respectively. However, in order to be more compe- 
titive to Maritime milling points, the railways 
reduced rates on corn from Ontario to that market 
by six cents per hundredweight. 


Shipments of wheat, oats, barley and screen- 
ings by direct rail to Eastern Canada during this 
crop year, amounted to 402.5 thousand tons, 
representing 20.7 percent of the total shipments of 
these four grains to the eastern feed market (not 
including Newfoundland). During the 1970-71 
crop year, 404.1 thousand tons (18.8 percent) 
were shipped by direct rail, and during the crop 
year 1969-70, 281.9 thousand tons (13.0 percent) 
moved via this route, (Table 6). 


Direct rail shipment from primary elevators in 
the Prairie Provinces to destinations in Eastern 
Canada, became effective January 17, 1972, where- 
by the Canadian Wheat Board agreed to allow 
direct carload shipments of wheat, oats and barley 
to by-pass the Lakehead terminal elevator facilities. 
The direct movement had the effect of eliminating 
the Lakehead handling charges, although this re- 
duction was partially offset by a diversion charge. 
From January 17, to July 31, 1972 a total of 
32,067 tons of feed grains, for an average of 4,580 
tons per month, by-passed the Lakehead elevators 
for direct rail movement to Eastern Canada. 


(b) Water Lake freight rates on feed grades of 
wheat, oats and barley to eastern ports increased 
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on average 1/2 cent to 3/4 cent per bushel during dian Wheat, Oats and Barley from Lakehead to 


the 1971 navigation season. The revised Lake Grain Eastern Ports’, reflects a reduction for the major- 
Bill of Lading (1971) became effective April 1, ity of ports in 1971, the net effect by adding back 
1971, and vessel rates no longer included portions previously absorbed elevation charges and _ tolls 
of inbound or outbound elevation, Welland Canal resulted in overall increases of about 1/2 cent to 


or St. Lawrence Seaway tolls. While Table 7, 3/4 cent per bushel. 
“Weighted Average Lake Freight Rates on Cana- 


TABLE 4 


SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS 
BY MODE OF TRANSPORT — EASTERN CANADA AND BRITISH COLUMBIA 
CROP YEAR 1971-72 


Location Truck % Rail % Water % Total 
(000s of tons) 


EASTERN CANADA 


Port of destination 
PRIMARY SHIPMENTS! 


Georgian Bay and Upper Lake Ports!’ — = a - 352.5 100.0% 352.5 

Lower Lakes and St. Lawrence Ports!’ —_ _ _ - 218.8 100.0% 218.8 

Lower St. Lawrence Ports1’® = = = = 1,223.6 100.0% 1,233.6 

Maritime Ports!-® = — = = 87.0 100.0% 87.0 

Quebec and Ontario — Eastern Grains’ — _ 45.2 100.0% — — 45.2 

Miscellaneous Direct Shipments? 2a 4% 432.0 90.4% 44.0 9.2% 478.1 

Total Primary Shipments 2.1 ANG a 19.8% 1,925.9 80.1% 2,405.2 
SECONDARY SHIPMENTS 

Georgian Bay and Upper Lake Ports SA {ets 7/75 40.0 11.3% — _ SPA) 

Lower Lakes and St. Lawrence Ports 177.3 81.0% 41.5 19.0% _ — 218.8 

Lower St. Lawrence Ports 1,043.3 85.3% 180.1 14.7% 2 — 1,223.6 

Maritime Ports 20.0 23.0% 65.0 74.7% 2.0 2.3% 87.0 

Total Secondary Shipments 1,553.1 82.5% 326.6 17.4% Die -1% 1,881.9 

BRITISH COLUMBIA DIRECT SHIPMENTS2 

Origin 

Prairie Provinces? 1D Des 64.0 78.8% = = 81.2 

Peace River, B.C. 3.9 1.5% 253.0 98.5% _ — 256.9 

B.C. Terminals 8.3 40.3% 1253 5ON7 76 — = 20.6 

Total British Columbia 29.4 8.2% 329.3 91.8% — — 358.7 

1 Includes By-products of Western wheat milled in Eastern Mills 

2 Includes By-products of Western wheat milled in Prairie Region 

3 Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 

4 Ports of Port Colborne, Toronto, Kingston, Prescott 

5 Ports of Montreal, Sorel, Three Rivers, Quebec 

6 Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld. 

7 


Ontario Grown Wheat and Corn. 
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TABLE 5 


FEED GRAIN RAIL TRANSPORTATION RATES TO 
SELECTED DESTINATIONS, AS OF JULY 31 


Destinations 1967 1968 1969 1970 1971 1972 
cents per cwt 
Thunder Bay, Ont. 
To: 
Port Williams, N.S. 65 63 64 61 61 63 
Truro, N.S. SZ 48 48 48 48 50 
Moncton, N.B. 63 60 60 60 60 62 
Sussex, N.B. 66 63 63 63 63 65 
Charlottetown, P.E.1. 72 70 70 70 70 72 
Chicoutimi, Que. 92 50 50 52 55 56 
St. Jér6me, Que. 84 38 38 40 42 44 
Sherbrooke, Que; 93 46 46 48 50 52 
Ottawa, Ont. 1s) 76 81 41 41 43 
Owen Sound, Ont. WS 76 81 38 38 40 
Woodstock, Ont. I3 76 81 44 44 46 
Peace Peace Peace Peace Peace Peace 
River Calg. River Calg. River Calg. River _— Calg. River Calg. River Calg. 

Ex B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 86 57 86 60 54 54 46 42 48 44 48 44 
Vancouver, B.C. 78 Lee ihe: 75. 65 65° 70 65)" /2 67°72 67 
Victoria, B.C. 82 Uheyy 13% TENSE Vie) Tse 13s 15) 7S 


Vile 


TABLE 6 
DIRECT RAIL SHIPMENT OF FEED GRAINS BY PROVINCE 
CROP YEARS 1969-70 to 1971-72 


CROP YEAR 1969-70 


CROP YEAR 1970-71 


CROP YEAR 1971-72 


Province Screen- Screen- Screen- 
Wheat Oats Barley _ ings Total Wheat Oats Barley ings Total Wheat Oats Barley ings Total 
thousand tons 

Prince Edward 

Island 4.9 i (iett - 16.6 9.4 3.3 16.5 1.0 30.2 5.8 6.5 19.7 6 32.6 
Nova Scotia 23.2 10.2 18.7 - BZ 20.8 16.0 ee 1.4 LG) 17.0 22.5 24.6 1.5 65.6 
New Brunswick 36.8 ial si26 ~ 91.5 39.0 19.3 34.0 8 93.1 32.2 22.6 36.2 - 91.0 
Quebec 20.0 45.4 34.2 6.9 106.5 313 74.6 76.9 6.4 189.2 17.8 93.3 63.4 8.5 183.0 
Ontario 3.3 6.0 Zo 3.0 15.2 10.5 14.6 5.8 4.8 35.7 5.9 14.9 5.4 4.4 30.3 
Totals 88.2 79.4 104.4 ehh) 281.9 111.0 127.8 150.9 14.4 404.1 78.7 159.8 149.0 15.0 402.5 
Source: C.L.F.B. freight assistance payment statistics. 

Vessel movement from Thunder Bay to the 2. Storage 


eastern water terminals (not including New- 
foundland) has been reducing slowly over the past 
few years primarily due to inroads by the direct 
rail movement. In crop year 1971-72, vessel move- 
ments of wheat, oats, barley and = screenings 
amounted to 1.543 million tons, representing 79.3 
percent of the total shipments of these four grains 
to the eastern feed market. During crop year 
1970-71, vessel movements were 1.741 million 
tons (81.2 percent) while in crop year 1969-70 
they amounted to 1.881 million tons or 87 percent 
of the western feed grains consumed in Eastern 
Canada. 


(c) Truck Following last year’s detailed review 
of truck rates with each of the 300 Registered 
Truckers, few notices of rate changes were filed 
with the Board. Consequently, truck rates remain- 
ed generally unchanged in crop year 1971-72. 


During the year, fifteen trucking firms became 
Registered Truckers under the Feed Freight Assis- 
tance Regulations and one trucker withdrew. As at 
July 31, 1972 there were 314 trucking firms 
registered. 


Claimants under the Feed Freight Assistance 
Regulations are required to use truckers registered 
with the Board. These truckers must file their 
tariffs with the Board as well as meeting require- 
ments outlined in the Regulations. 
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The Board again played an active role in the 
allocation of storage space reserved for feed grain 
requirements at both the Quebec City and Halifax 
elevators for the winter of 1971-72. Storage space 
was allocated to users of these facilities based upon 
their historical utilization of space. Adequate 
storage space was available during the winter to 
meet the requirements of the feed grain industry. 


The study of grain storage facilities in Ontario 
conducted by the Board in 1971 revealed that the 
increase in storage space for Ontario grains had not 
kept pace with the rapid increase in grain pro- 
duction in that province over the years. 


In February 1972, the Federal Government 
amended the income tax regulations relating to 
storage and drying equipment to permit depre- 
ciation of new facilities over a four year period. 
During 1972 an additional 2.8 million bushels of 
storage space was under construction at primary 
elevator locations in Ontario. 


The Traffic Section of the Board continued to 
act in an advisory capacity to carriers, terminals 
and the grain industry in many transportation and 
storage matters. 


TABLE 7 
WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1967-1971 


(cents per bushel) 


Bara mali echaree WHEAT OATS BARLEY 

1967 1968 1969 1970 1971 1967 1968 1969 1970 1971 1967 1968 1969 1970 1971 
Georgian Bay Ports 4.561 4.549 4.661 4.693 4.621 4.422 4745 4.720 4.795 5053 4.650 4929 4946 5829 5.303 
Port Colborne 5.741 5.846 5.762 6.232 5.700 6.686 _ 6.473 6.273 5.750 6936 7.000 6.684 6.630 5.900 
Toronto 6.343 6.292 6.330 7.250 7.038 6.286 6.250 5675 6500 6434 7.944 7.269 7.017 7.096 6.908 
Kingston 6.750 6.750 6.750 6.750 6.000 6.844 6.234 6.000 6.000 = 7.000 6.819 6.750 6.750 - 
Prescott 7.241 7.045 7.098 7.544 6.734 6.831 5.676 5.166 6.773 6.500 7.095 6.779 6.376 7.024 7.500 
Montreal 10.009 8348 8002 8985 8027 8441 5.903 5.200 6.645 6.081 9.305 7.015 6.385 8.016 7.250 
Sorel 10.022 8388 8000 8973 8.000 - - 5.500 5.807 6.250 = = 6.406 8357 7.276 
Trois-Riviéres 10.069 8.433 8.015 9.064 8100 8159 6.000 5589 7.334 6.000 8353 7.250 6.750 8460 7.250 
Québec 10.112 8545 8006 9.191 8029 8:59" 95,719 5.414 6.822 6.134 8.829 6.827 6.413 8418 7.244 
Halifax 15.562 15.033 15.000 15.654 15.074 12.036 11.243 11.221 12.229 12.125 14.661 14.000 14.000 14.704 14.650 


Source: Canadian Grain Commission 
C. Research 


In value terms, one of the most important 
components of mixed feeds is the supplement 
required to augment the protein content of feed 
grains to a level necessary for the most efficient 
performance of livestock and poultry. There are a 
number of ingredients which can be used as protein 
supplements, each with its own particular physical 
and nutritional properties and marketing patterns, 
and yet highly interdependent through their sub- 
stitutability in feed formulation. 


Relatively little has been published regarding 
the overall market for protein supplements in the 
Canadian livestock feeding industry. But one 
problem which has concerned livestock feeders in 
certain areas for some time is the pricing and 
regional price spreads for these ingredients as 
related to supply patterns and transportation costs. 
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In view of this information need and numerous 
requests for the extension of freight assistance to 
protein supplements, the Board has commissioned 
a study on the domestic market for these ingre- 
dients and the impact of alternative policy mea- 
sures. 


The Board has continued its support of the 
research projects on size and location of feed mills 
in Quebec and Ontario. The Quebec study, being 
carried out at the University of Sherbrooke, was 
almost completed by the end of the crop year. The 
Ontario feed mill study has been extended at the 
University of Guelph, because of delays associated 
with personnel changes. 


The Board is also engaged in a continuing 
assessment of the self-sufficiency in feed grain 
production in the various feeding areas of Eastern 
Canada and British Columbia. 


D. Information and Publications 


During the crop year under review, the Board 
has continued to issue Grain Facts, a bi-weekly 
publication providing comparative price data, chan- 
ges in transportation and handling rates, stock 
position and trends in the utilization of feed grain 
and mixed feeds. This publication is intended to 
assist all sectors of the Canadian feed grains 
industry to keep abreast of developments, not only 
in Eastern Canada and British Columbia, but also 
regarding all major areas of the world grain trade. 
Several changes have been made in the presentation 
of the pertinent information to better achieve this 
purpose. 


The Board has also released two special reports 
during crop year 1971-72. The first of these, Grain 
Storage in Ontario deals with an analysis of the 
capacity and utilization of elevator space in that 
province, based on the results of a survey conduct- 
ed in 1970. This study, which was used as a key 
document at the Ridgetown Corn Conference last 
year, shows that at least ten million bushels of 
additional storage space could be utilized in filling 
the needs of Ontario livestock feeders and indus- 
trial users of grain. 


The second report, Transportation and Distri- 
bution of Feed Grains in Eastern Canada, presents 
a summary of trends in lake and rail freight rates 
for grains, and a detailed breakdown of transport- 
ation and handling charges on grains moving from 
the Prairies and Lakehead to twenty-seven points 
in Eastern Canada. This breakdown is provided for 
alternative modes of transport and includes an 
analysis of the impact of storage charges in 
determining the least cost route at a particular time 
during the year. 


The Board is continuing to collect and process 
data on the retail prices of mixed feeds with the 
co-operation of the feed industry on a monthly 
survey basis. These data cover thirteen basic 
livestock and poultry feeds in all parts of the 
country. 


Through the computerization of claim form 
data, the Board is in a position to know the freight 
assisted movement of feed grains in a precise way, 
including origin, destination and mode of trans- 
port, as well as type of grain moved on a monthly 
basis. This system even permits the recording of 
movements of the grain content of mixed feeds, 
insofar as furtherance claims and rebates are 
concerned. 


Information resulting from the activities of the 
Board, as well as that arising from other sources, 
has been provided from time to time on a request 
basis in addition to the regular publication of Grain 
Facts. 


Se 


E. Consultation 


As in past years, the members and staff of the 
Board have maintained an active participation in 
meetings, seminars and workshops dealing with 
feed grain and livestock production, marketing, 
transportation and related matters. The theme 
which tended to dominate many such occasions 
during the crop year under review was the desire 
for changes in domestic grain policy, particularly 
with regard to the pricing of grains for domestic 
use. In this area, the Board has made a substantial 
contribution to the efforts conducted by the 
Canada Grains Council in providing information 
for a report on the domestic feed grain market, and 
in trying to find a satisfactory solution to the 
pricing controversy. The Board likewise con- 
tributed information and participation requested 
by other groups and organizations, similarly seek- 
ing appropriate policy changes. 


In addition to discussing the implications for 
feed grains at the National Outlook Conference, 
Board Members have periodically addressed organi- 
zations such as the Canadian Seed Growers Asso- 
ciation, and the Canadian Feed Manufacturers 
Association, as well as numerous regional groups, 
on the role and functions of the Board. 


Representatives of industry and farm organi- 
zations have met with the Board to solve problems 
of storage space, transportation and procurement 
of feed grains. In this way, the Board has con- 
tinued its role as a co-ordinating agency wherein 
the livestock feed industry might seek assistance in 
solving certain problems, or in contributing to the 
improvement of the distribution and marketing of 
feed grain, consistent with the objectives of the 
Board. 


Once again, the Board acknowledges the in- 
terest and support shown by national and pro- 
vincial farm organization. The opportunity for 
periodic meetings with these groups permits cons- 
tructive Communication which enables the Board 
to learn more of the problems confronting agri- 
culture, and to achieve a better mutual under- 
standing of how best to deal with them. 


In the same vein, continuous contact with 
other government agencies and departments, as 
well as trade and industry groups have been 
maintained as a vital aspect of the Board’s acti- 
vities. In general, the Board has met with, or 
provided data to, numerous groups and individuals 
representing governments and universities as well as 
the trade and business sector. 


F. Advisory Committee 


The Advisory Committee met with the Board 
on three occasions during crop year 1971-72. The 
feed grain outlook and pricing situation were 
reviewed at a fall meeting, as well as the Ontario 
Grain Storage study conducted by the Board. The 
second meeting was held in March to review the 
Feed Freight Equalization Program for fiscal year 
1972-73, and to discuss general policy consider- 
ations. The third meeting was held in Winnipeg, in 
conjunction with a joint meeting with the Cana- 
dian Wheat Board and its Advisory Committee. 
This was the first such meeting involving both 
Boards and Advisory Committees, and was arrang- 
ed for the purpose of exploring mutual concerns 
over the pricing of feed grains for domestic use. 


Mr. Omer Pépin of St. Bonaventure, Yamaska 
County, was re-appointed by Order-In-Council in 
October 1971 to be a member of this Committee 
for a three-year term. The term of office of three 
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other members of the Committee was also renewed 
for three years by Order-In-Council in May 1972. 
These members are Mr. Lyall A. Currie (Chairman) 
of White Rock, British Columbia, Mr. Delmer W. 
Bennett of Foresters Falls, Ontario, and Mr. A. 
Ross Hill of Onslow, Nova Scotia. 


G. Statement of Expense 


Total expenditures of the Board during the 
fiscal year ended March 31st 1972 amounted to 
$20,632,544, representing a reduction of $214.7 
thousand from the previous year, and $1.6 million 
below the 1969-70 fiscal year. 


Expenditures for freight assistance on grains 
were $20,191,986, down $251.5 thousand from 
fiscal year 1970-71. This reduction was partially 
offset by an increase of $36.8 thousand in oper- 
ation and administration expenses, which amount- 
ed to $440,558 in fiscal year 1971-72 as opposed 
to $403,758 in the previous year, (Exhibit II). 


EXHIBIT | 


BS OS TAG 


AUDITOR GENERAL OF CANADA 


Ottawa, July 20, 1972. 


To: The Minister of Agriculture 
and 
The Canadian Livestock Feed Board 


| have examined the accounts and financial statement of the Canadian 
Livestock Feed Board for the year ended March 31, 1972. My examination 
included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as | considered necessary 
in the circumstances. 


In compliance with the requirements of section 18 of the Livestock 
Feed Asssitance Act and section 77 of the Financial Administration Act, | 
report that, in my opinion: 


(a) proper books of account have been kept by the Board; 
(b) the financial statement of the Board 


(i) was prepared on a basis consistent with that of the 
preceding year and is in agreement with the books of 
account, and 


(ii) gives a true and fair view of the expenditure of the Board 
for the financial year; and 


(c) the transactions of the Board that have come under my notice 
have been within the powers of the Board under the Livestock 
Feed Assistance Act and any other Act applicable to the Board. 


A. M. Henderson 


Auditor General of Canada. 
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EXHIBIT II 


CANADIAN LIVESTOCK FEED BOARD 
(Established by the Livestock Feed Assistance Act, 1966-67, c.52) 


Statement of Expenditure for the year ended March 31, 1972 
(with comparative figures for the year ended March 31, 1971) 


1972 1971 
Freight Assistamee omsl-eeds Gralin 1 eurescee. vcs cesececonnceseroucsvee Ay eccsncviaa se es eeees $20,191,986 $20 443.506 
Administration: 
Salaries (seetnOte) ema car seers ces che Scone ees Sache eat a ane ome eee 262,817 227,143 
EMmplovVee  Denetits terete ta ey nete cre meu es cn seta fe eRe: fen nic vaee eee 18,863 14,070 
Accounting:and:-cheque issue:service “3.22 240..8e cee se oes ns eee 37,000 50,000 
(Lravel ancshenmno Valk vtei i yet eniace tem so eteeets, Coc hn G yeaah deve) cpbmaneeewe 30,367 26,299 
VALUES = ECOOMMNNOGEINION Ns oc aacacscaneonnddaooesemonenoaueeue 27,000 24 000 
SOMOS CUMOL Mem cer meeee Een © eave achat iets ey aden oes ras = een ene 3,143 3-205 
Proressionaland: special -SehnVice@Sutacmers ut, siseus Susur deesee ee saheue <Rtaees ae 20,269 23,000 
Stationery and GEICe SUDPDIIESs saree site se acer a er tae eer ee 13,338 9,327 
Telephones telegraphrandipostade cs. es ceca ee ie ae ene 13,022 12,748 
Publicationyot wepolts oe meres ee ee ee re ee ciate 7,769 7,835 
AGVISORY- COMMMUCTCES TRCSat rer ae nue tis earner ee ne, 4,250 1,950 
Oficesequipment-and furnishings... .n2-6 «..00ee sues. week oe we 1,384 ZOLA 
Wiscel lGRCOUSah nae eye eee a ees Boe ee. ek Sa eee 1,336 971 
440,558 403,758 
Total eX Pena NiUne pr etee reeks. lee ee se airs me. ON «et ne oes re Re male $20,632,544 $20,847,264 
Total expenditure provided for by — 
Aghiculture VV Otes3 Spates ee egrets terete nee Nn: Sot heehee $ 370,924 $ 329,758 
Agriculture: Voterd Oia. eee ae ater ee ge ee emo Mee eh geen oes 20,191,986 20,443,506 
Treasury Board — Reserve for salary revisions .................00- 5,634 — 
Government departments which provided certain major 
SERVICES WITHOUT Changes nen awn eet ua ee eb eee ee 64,000 74,000 
$20,632,544 $20,847 ,264 


Note: Salaries include Board Members’ fees and salaries of $63,000 ($61,900 in 1971) 


Certified correct: 


| have examined the above Statement of 


P. B. Morin 


Director of Finance 


Expenditure and have reported thereon under date 


of July 20, 1972 to the Minister of Agriculture and 


Approved on behalf of the Board: 


Roger Perreault 
Chairman 


J. M. McDonough 


Member 
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the Canadian Livestock Feed Board. 


A. M. Henderson 


Auditor General of Canada 


PART Ill 
SUMMARY OF THE FEED 
GRAIN SITUATION 


A. World Production Supplies and Trade 
1. Production and Supplies 


Total world feed grain production in 1971 increased to 
a record level of 588 million metric tons, eleven percent 
more than in 1970. The largest gain, 29 percent, occurred 
in the United States, where a record corn production of 
140.7 million tons led increases of other principal grains. In 
relative terms, Canada also showed a large increase in feed 
grain production (26 percent) due to the record barley 
crop. Both Western and Eastern Europe experienced pro- 
duction increases of fourteen and seventeen percent res- 
pectively, (Table 8). 


The overall increase in production was tempered 
slightly by a sharp relative decrease in the Argentine crop, 
and a more modest reduction in the U.S.S.R. These factors, 
coupled with the differential rates of increase elsewhere, 
resulted in a slight change in the geographical distribution 
of world feed grain production, and set the stage for 
increased trade. 


Stocks of feed grains in four leading exporting coun- 
tries on July 1, 1971 were 10.7 million tons lower than the 
previous year, a drop of 14 percent. This decrease, which 
was almost totally accounted for by lower corn stocks in 
the United States, had the effect of partially offsetting the 
increase in production. Nevertheless, total world feed grain 
supplies still reached a record level of 654.4 million metric 
tons, eight percent higher than in 1970, (Table 8). 


On July 1, 1972, world stocks of feed grains were 
estimated at 82 million metric tons, 25 percent higher than 
one year earlier, and seven percent higher than in 1970. The 
sixteen million metric ton increase in stocks by the end of 
the last crop year is notably less than the increase in total 
supplies at the beginning, reflecting a higher utilization rate 
throughout the world during 1971-72. 


Among the individual feed grains, corn production at 
291 million metric tons registered the largest increase, 13 
percent higher than in 1970. The increase was primarily due 
to higher yields as the area planted to corn increased by 
only three percent over the previous year. Moreover, in the 
aggregate, practically all of the increase was attributable to 
the U.S. crop. 


The increase in world barley production to a level of 
133 million metric tons was 13 percent higher than the 
previous record in 1970. One third of the increase was due 
to the boost of 45 percent in Canada, which has become 
the world’s largest barley producer outside of the U.S.S.R., 
with more than ten percent of the world total. But larger 
crops were also recorded in virtually all major producing 
areas, 


Oats production increased three percent to a level of 
53 million metric tons, in spite of a four percent smaller 
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world acreage in 1971. This reflects the impact of higher 
yields due to favourable weather conditions, as was typical 
for all major grain crops. Most of the increase occurred in 
Western Europe. 


2. Trade 


World exports of feed grains for the year beginning 
July 1, 1971 increased by twelve percent over the previous 
year to a record level of 49.8 million metric tons. The 
largest increases were accounted for by U.S. corn and 
Canadian barley, but Australia, Western Europe and South 
Africa also registered higher exports. Argentine exports 
declined because of the short corn crop in that country, 
(Table 9). 


Imports by Western Europe were lower because of 
larger crops there, but those by Eastern Europe and the 
U.S.S.R. increased by five million metric tons during 
1971-72, while Japanese imports remained relatively un- 
changed. 


International prices of coarse grains began the year at 
much lower levels than in 1970, because of the increased 
supplies. However, as evidence of reduced grain production 
in the U.S.S.R. and other countries became available late in 
the crop year, prices began to strengthen somewhat. 


B. United States Supplies and Utilization. 


The crop year began with a sharply reduced carry-over 
of feed grains in the U.S., because of the short crops of the 
previous year. Total stocks were down by one third from 
the levels of 1970 and, at 33 million short tons, lower than 
at any time in recent history. Among the principal grains, 
only oats showed an increase in carry-over from a year 
earlier, (Table 10). 


The tight supply situation of the 1970-71 crop year 
was quickly reversed when the record harvest of 205 
million short tons was taken off, bringing total U.S. feed 
grain supplies to 239 million tons, as opposed to 207 the 
year before. New marks were established for corn, grain 
sorghum and barley, far outweighing a modest decrease in 
oats production. Although acreages had been expanded, the 
majority of the increase was attributable to much higher 
yields for all grain crops. 


Total domestic utilization of U.S. feed grains during 
1971-72 increased by nearly ten million tons to a level of 
163 million tons. This was almost totally accounted for by 
heavier feed uses due to higher feeding rates while the 
number of total grain consuming animal units remained 
relatively unchanged. 


The higher total domestic utilization obscures the fact 
that feed uses of oats and barley actually declined while 
those of corn and sorghum increased considerably, (Table 
10). 


TABLE 8 


WORLD PRODUCTION OF FEED GRAINS BY COUNTRY AND REGION 
AND WORLD TOTAL SUPPLIES, 1967-71 ' 


1971 as 
Country or % of 
Region 1967 1968 1969 1970 1971 1970 
(million metric tons) % 
Africa 25.2 25.5 26.2 29.3 31.9 108.9 
Argentina 10.1 10.8 14.6 15.4 9.4 61.0 
Australia 2.0 3.8 B/, 5.5 5.9 107.3 
Canada 1337 16.6 jee 19.6 24.7 126.0 
United States 160.3 153.8 159.2 144.9 187.5 129.4 
UES :SoRe 2 50.3 54.4 57.4 60.0 56.7 94.5 
Western Europe 68.4 FO? TZ0) 70.1 79.7 sy 
Eastern Europe 44.5 45.1 48.8 42.6 49.9 AVA 
World Totals 3 513.0 514.1 533.6 529.9 588.3 111.0 
4 

sued Siolt 62.9 128 75.6 76.8 66.1 86.1 
July 1st 
World Total 575.9 586.9 609.2 606.7 654.4 107.9 
Supplies 


1 Barley, corn, oats, sorghum and rye, plus mixed grain in the EEC and miscellaneous grains 
in China. 


2 Estimates of dry, usable grain by FAS - USDA, based on official U.S.S.R. figures on a 
bunker-weight basis. 


3 World totals include estimates for countries not shown. 


4 Stocks data include rye, barley, oats and corn in Canada, United States, Argentina and 
Australia. 


Source: U.S.D.A., World Agricultural Situation. 
Special Supplement on the World Grain Situation, Washington, October 1972, and 
U.S.D.A., World Agricultural Production and Trade, September 1972. 
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TABLE 9 


WORLD EXPORT TRADE IN FEED GRAINS, BY MAJOR EXPORTERS 1966-67 to 1971-72 | 


(YEAR BEGINNING JULY 1ST) 


Country or Prelim. 
Region 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 
(million metric tons) 
Argentina 6.6 4.2 oF She Teo 6.7 
Australia 0.9 0.3 OS 0.9 2.2 3.3 
Canada ie ca 0.4 1.3 4.1 5.7 
Western Europe a0 3.8 Sal 4.3 4.0 5.3 
ale 0.6 3.1 2.3 0.8 0.8 29 
United States * 21.5 20.3 16.5 19.7 19.8 21.0 
OSES Hae 0.8 0.9 0.9 0.5 0.1 3/ 
Eastern Europe ee 2.0 0.9 1.8 0.9 0.9 
Other Countries 4.7 SP 4.9 4.6 5.0 4.0 
World 41.7 40.8 30.2 SHS) 44.4 49.8 


1 Data includes corn, grain sorghum, barley and oats. 
Individual country estimates should be regarded as approximatations. 


2 Excludes trade within the European Economic Community. 


3 Less than 50,000 metric tons. 


4 Includes products of grain in grain equivalents, and adjustments for trans-shipment 
through Canadian ports. 


Source: U.S.D.A. World Agricultural Situation. Special Supplement on the 


and C.D.A. 


World Grain Situation, Washington, D.C., October 1972. 


Outlook ‘73 - Situation ‘72, Canadian Agricultural Outlook 
Conference, Ottawa, November 1972. 
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TABLE 10 


FEED GRAINS: SUPPLIES AND UTILIZATION, UNITED STATES 
AVERAGE 1965-69 ANNUAL 1969-72 


Supply Utilization 
Marketing _Carry- Produc- Imports? Dang se Exports? Total 
year! over tion Total Feed? Food, Total use 
industry domestic 
and seed 
million bushels 
CORN 
Av. 1965-69 1,017 4,387 1 5,405 3,450 SY/7/ 3,827 591 4,418 
1969 ike 4,583 1 5,697 3,692 394 4,086 612 4,698 
1970 999 4,099 4 5,102 3,526 396 3,922 517 4,439 
10gde 663 5,540 1 6,204 3,882 407 4,289 796 5,085 
1972 © 1,119 5,400 1 6,520 4,080 415 4,495 1,000 5,495 
1973" 1,025 
GRAIN SORGHUM 
Av. 1965-69 356 726 - 1,082 596 12 608 182 790 
1969 288 747 = 1,035 654 9 663 126 783 
1970 246 696 - 942 697 10 707 144 851 
1971 4 91 895 986 Tall 10 721 123 844 
1972 © 142 896 _ 1,038 758 10 768 120 888 
1973 © 150 
OATS 
Av. 1965-69 302 881 3 1,186 722 103 825 16 841 
1969 375 950 2 1,327 725 107 832 5 837 
1970 490 909 2, 1,401 768 103 871 18 889 
107 Vs 512 876 4 1,392 719 102 821 24 845 
1972 ° 547 731 2 1,280 720 100 820 10 830 
1973 ° 450 
BARLEY 
Av. 1965-69 133 401 9 543 216 130 346 37 383 
1969 199 424 18 636 241 141 382 7 399 
1970 PREY) 410 9 656 283 139 422 78 500 
1971 4 156 462 15 633 265 143 408 51 459 
1972 © 174 418 10 602 265 147 412 20 432 
1973°° 170 
TOTAL FEED GRAINS 
Million tons 

Av. 1965-69 46.5 166.9 @ Za 129.9 S.7/ 145.6 22.8 168.4 
1969 50.0 174.6 4 225.0 139.0 16.4 155.4 21.2 176.6 
1970 48.4 158.6 4 207.4 137.3 16.4 15897 20.7 174.4 
1971 4 33.0 205.3 5 238.8 146.6 16.7 1888 <8) 190.6 
ey prs 48.2 198.0 3 246.5 153.5 1720 170.5 32.0 202.5 
1973 ° 44.0 
1 October-September for corn and grain sorghum; July-June for oats and barley. 
2 Includes grain equivalent of products. 
3 Residual; includes small quantities for other uses and waste. 
: Preliminary. 


Forecast based on November indications. 
Source: USDA Feed Situation, November 1972 


There was also a shift in the composition of the 
livestock population in the U.S. with cattle increasing, hog 
numbers lower, and poultry remaining relatively un- 
changed. This would have the effect of altering the demand 
pattern for individual feed grains. 


U.S. exports of coarse grains in 1971-72 increased by 
one third over those of 1970-71, to a level of 27.3 million 
short tons. This increase was almost entirely due to higher 
corn sales, as exports of sorghum and barley declined, while 
oats increased by only six million bushels. Corn exports for 


the year were estimated at just under 800 million bushels, 
more than eighty percent of total U.S. feed grain exports. 


The modest increase in food, industry and seed uses of 
coarse grains in the U.S., together with higher feed uses and 
exports noted above, brought total utilization to a level of 
191 million tons, ten percent higher than the year before. 
This increase was less than the added production, so that 
carry-over stocks at the end of crop year 1971-72 were 15 
million tons larger than those of the previous year. 
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C. Canadian Production Supplies and Utilization 
1. National Supply and Utilization 


At the National level, the Canadian feed grain situation 
in 1971-72 was highlighted by a record production of more 
than 26 million tons which brought total supplies for the 
year to 32.3 million tons. This level was 19 percent greater 
than in crop year 1969-70, and 11 percent more than crop 
year 1970-71, in spite of reduced imports of U.S. corn and 
a 23 percent smaller carry-over at the beginning of the crop 
year, (Table 11). 


One effect of these developments has been to reduce 
the significance of imports and carry-over stocks as compo- 
nents of total feed grain supply. This is depicted in Figure 
2, where carry-over accounted for 17.6 percent of total 
supplies of feed grains in 1971-72, as opposed to 23-25 
percent during the 1960's, and imports have declined from 
nearly four percent of the total in the early sixties to one 
percent in 1971-72. 


Barley continued to gain in importance with a 45 
percent increase in production to a level of 601 million 
bushels. Grain corn production increased by 15 percent to 
116 million bushels while imports of U.S. corn declined by 
eight percent to 11.7 million bushels. The production of 
mixed grains was eight percent higher than in 1970 to a 
level of 107 million bushels, while oats production declined 
slightly. 


FIGURE 2 
TOTAL SUPPLIES OF FEED GRAINS IN CANADA 
EXCLUDING WHEAT AND WHEAT PRODUCTS 
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These changes brought about further shifts in the 
composition of the total feed grain supply, excluding 
feeding grades of wheat. For example, the relative import- 
ance of barley continued to rise to a position of 55 percent 
of the total supply in 1971-72, as compared to 51 percent 
in the previous year and only 35 percent during the early 
sixties. This trend has been matched by a decline in the 
relative importance of oats from 47 percent of the total 
supply during 1960-64 to only 26 percent in 1971-72. The 
relative position of corn and mixed grains has not changed 
appreciably over the past ten years. These developments are 
illustrated in Figure 3 below, which accounts for total 
supplies of each grain, including imports of U.S. corn. 


FIGURE 3 
COMPOSITION OF TOTAL FEED GRAIN SUPPLIES 
IN CANADA BY TYPE OF GRAIN 
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To round out the supply picture, total supplies of 
millfeeds were relatively unchanged at 673 thousand tons, 
while tame hay production was estimated to be 13 percent 
lower than the previous year at a level of 24.7 million tons. 


Total utilization of Canadian feed grains increased by 
seven percent to a level of 25.4 million tons during 
1971-72. The largest increase occurred in exports, where 
231 million bushels of barley were sold, representing an 
increase of 50 million bushels (28 percent) from the year 
before. Corn exports also increased while those of oats 
declined. 
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TABLE 11 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 
AVERAGE 1960-64 AND 1965-69 ANNUAL 1970-72 


Supply Utilization 
Crop year 
beginning Carry over — Production Imports Totals Domestic use Exports Total use 
million bushels 
OATS 
Average 
1960-64 124.9 393.6 let (HS 376.4 12.4 388.8 
Average A 
1965-69 114.5 362.6 A 477.1 353.9 6.4 360.3 
1970 1 141.3 367.9 509.2 370.4 13.4 383.8 
1971 = 125.4 363.5 : 488.9 360.1 10.5 370.6 
1972 118.3 293.7 412.0 — — - 
BARLEY 
Average a 
1960-64 101.3 7223 273.6 142.4 37.9 180.3 
Average y 
1965-69 129.7 294.4 424.1 221.6 50.5 PPD, 
1970 1 200.1 415.7 - 615.8 291.9 179.6 ALi do 
1971 : 144.3 601.6 — 745.9 321.4 230.5 Bono 
1972 194.0 511.4 - 705.4 ~ - ~ 
GRAIN CORN 
Average 5 
1960-64 4.6 SHED 24.7 64.8 5ON (0), 59.4 
Average 
1965-69 Sell 70.9 28.0 104.6 99.0 0.4 99.4 
1970 1 4.0 100.9 7 WAG 115.1 0.4 les 
197.1) 2 2.1 116.0 tie lees 129.8 122.2 Tes 1236 
1972 6.3 102.4 ~ - — - = 
MIXED GRAINS 
Average 
1960-64 es 66.9 ~ 66.9 66.9 - 66.9 
Average 
1965-69 at 82.3 _ 82.3 82.3 — 82.3 
1970 1 sil 98.6 - 98.6 98.6 _ 98.6 
1971 2 il 107.1 ~ 107.1 107.1 - 107.1 
1972 {l 102.2 - 102.2 10222 _ 102.2 
thousand tons 
TOTAL FEED GRAINS 
Average 
1960-64 4,703 13,325 710 18,738 12,996 Zo 14,125 
Average 
1965-69 5,240 17.066 784 23,090 15,978 | ez 17,310 
1970 1 7,336 21,274 356 28,966 18,724 4,549 PRPS 
1971 : 5,673 26,276 328 S277 19,647 5,746 257393 
1972 6,864 22,434 - — - - _ 
MILLFEEDS 
Average 
1960-64 — ~ — _ = = - 
Average 
1965-69 8.8 670.7 _ 679.5 583.0 89.5 7/2215) 
1970 1 6.3 676.9 — 683.2 562.1 114.7 676.8 
1971 2 4.9 672.7 ~ 677.6 435.3 235-5 670.6 
1972 6.9 — _ = -- - = 
. Revised 
2 Preliminary 
: Estimated 
a Less than 50,000 bushels 
5 


Commercial only — includes U.S. and other foreign corn 


Source: Canadian Agricu/tural Outlook Conference 1972. 
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Higher feed and industrial uses of barley, corn and 
mixed grains also contributed to the increase in total 
disappearance of feed grains. This was primarily due to 
higher feeding rates because of greater supplies and lower 
prices than in the previous year. Again, the greatest increase 
came in barley feeding, followed by corn and mixed grains, 
with feed uses of oats declining by approximately ten 
million bushels. 


2. Regional conditions 


a) Prairies The production of all feed grains and wheat 
in 1971 was 46 percent higher than in 1970, at a level of 
1.417 billion bushels, (Table 12). This came about through 
a combination of larger acreages and higher yields, fostered 
respectively by an improved market outlook and generally 
favourable growing and harvesting conditions. 


In spite of the modest increase in oats production, 
farmers marketing of this crop in 1971-72 declined by 
nearly 26 million bushels to a level of 32.4 million bushels. 
This may be compared with approximately 32 million 
bushels of oats moved under the Feed Freight Equalization 
Program in 1971-72. With exports of 10.5 million bushels 
and industrial uses of just over 5 million bushels, the visible 
supply of oats in commercial positions by the end of crop 
year 1971-72 had dropped by more than 15 million bushels 
from the level of approximately 36 million bushels at the 
beginning of the crop year. 


In the case of barley, the opposite conditions prevailed. 
Farmers marketings increased to a record level of 295 
million bushels, surpassing last year’s record by nearly 60 
million bushels, and tripling the average level of the past ten 
years. Exports increased by 50 million bushels; shipments 
under Feed Freight Equalization declined by 3 million 
bushels to approximately 37 millions, and visible supplies in 
commercial positions increased by eight million bushels to a 
level of 82 millions by the end of the crop year. 


b) Eastern Canada During the critical winter feeding 
period, the supplies of feed grain required in Eastern 
Canada come from three major sources: local production, 
direct rail shipments of western grains and stocks of 
Canadian grain and U.S. corn placed in Eastern Terminals 
prior to the close of navigation. The latter source is an 
important nearby reservoir for meeting the immediate 
needs of the commercial feed industry, especially during 
December through April each year. 


The total visible supplies of feed grains in Eastern 
Terminals at the close of navigation in 1971 was down 
slightly from the previous year at 39.1 million bushels. The 
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only location to show an increase in this category was the 
Atlantic Ports, in response to smaller grain crops in Nova 
Scotia and New Brunswick. 


Elsewhere, visible supplies in the terminals were lower, 
primarily because of smaller stocks of U.S. grains, as those 
of Canadian origin remained virtually unchanged from the 
previous year, (Table 13). 


By the opening of navigation in April 1972, the visible 
supplies of feed grains in Eastern terminals were just under 
18 million bushels, fractionally higher than at the same 
time a year earlier. This fact, coupled with lower stocks at 
the close of navigation, reflects a reduction in net dis- 
appearance through these channels. This was not true of all 
grains, however, as the net disappearance of 3.5 million 
bushels of Eastern Canadian grains during the period was 13 
percent greater than that of 1970-71. The net disappear- 
ance of western Canadian grains was 12 percent less, at 
11.6 million bushels. 


For other aspects of the situation, it is appropriate to 
review the details for individual provinces: 


i) Ontario \n spite of generally lower yields, there was 
an increase of 5 percent in total feed grain production 
above that of the previous year, leading to the larger local 
supplies of 5.2 million short tons. Together with shipments 
of approximately 0.6 million tons of western grains this 
amounted to an estimated total supply (exclusive of stocks 
and U.S. corn imports) in the order of 5.8 million tons, 
relatively unchanged from the previous year. Overall forage 
production did not change greatly with hay production one 
million tons lower and fodder corn 500 thousand tons 
higher than a year earlier. 


The receipts of western grains in 1971-72 were 24 
percent lower than in the previous year, more than 40 
percent below the record level in 1969-70 and, in fact, 
lower than at any time during the past ten years, (Appendix 
Table 11). At the same time, the 45.2 thousand tons of 
Ontario corn shipped to the Atlantic Provinces in 1971-72 
represented two and one-half times the 17.7 thousand tons 
of such shipments in the previous year. 


The Ontario corn conference held at Ridgetown in the 
fall of 1971, led to the creation of the Ontario Grain Corn 
Council for the purpose of coordinating various areas of 
activity in the industry. This Council has been engaged in 
efforts to improve the marketing and transportation of 
Ontario corn through expanded information services, pro- 
motion, and other activities. 


TABLE 12 
PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 


(thousand of bushels) 


Province Type of grain 1967 1968 1969 1970 1971 (x) 
Prairies Spring Wheat 524,000 629,000 665,000 312,500 510,000 
Oats 195,000 249 000 278,000 280,000 288,000 

Barley 230,000 301,000 355,000 391,000 570,000 

Grain Corn — _ 100 140 440 

TOTAL 949,000 1,179,000 1,298,100 983,640 1,368,440 

Ontario Spring Wheat 15,844 15,208 14,570 15,854 14,083 
Oats 58,374 58,745 42,758 43,650 35,190 

Barley 13,196 16,320 15,750 17,353 20,844 

Mixed Grains 45,477 50,820 50,018 53,328 56,608 

Grain Corn 72,250 78,533 69,843 93,500 102,303 

TOTAL 203,141 219,626 192,949 233,685 229,028 

Quebec Wheat 754 831 754 750 1,071 
Oats 41,025 41,918 38,415 34,595 29,607 

Barley 643 695 866 865 1,532 

Mixed Grains 4,442 3,811 3,152 3,544 5,252 

Grain Corn 1,558 2,535 3,483 6,708 13,234 

TOTAL 48,422 49,790 47,270 46,462 50,696 

Maritimes Spring Wheat 222 305 352 415 652 
Oats 7,279 8,453 8,504 6,605 5,503 

Barley 1,023 1,458 1,767 1,286 1,863 

Mixed Grains 3,002 4,043 4,596 3,736 4,160 

TOTAL 11,526 14,259 15,219 12,042 12,178 

British Spring Wheat 2,100 4,500 3,600 2,000 3,314 
Columbia Oats 2,500 4,400 3,700 3,000 5,179 
Barley 3,800 5,900 5,000 5,200 7,389 

Mixed Grains 226 228 280 265 358 

TOTAL 8,626 15,028 12,580 10,465 16,240 


Source: Statistics Canada Field Crop Reporting Series 22-002 


(x) Adjusted to 1971 Census Data. 


ii) Quebec The feed grain situation in Quebec in 
1971-72 was highlighted by the continued rapid growth of 
the grain corn crop which attained a level of 13.2 million 
bushels, as compared to 1.1 million bushels in 1966 and 7.3 
million bushels in 1970. This expansion was accomplished 
on a larger acreage and excellent yields, in relation to those 
of the previous year. 


Barley, mixed grains and wheat production also in- 
creased in 1971, to give the Province a 15 percent larger 
total feed grain crop than in 1970, in spite of a marked 
decrease in oats production. 
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Total forage production was relatively unchanged with 
hay production lower and fodder corn higher by an 
estimated 500 thousand tons. 


Freight assisted shipments of western grains to Quebec 
in 1971-72 were relatively unchanged, declining only by 
about 27 thousand tons from the record level of the 
previous year, but still remaining above the average of the 
past ten years. 


TABLE 13 
VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, 
CLOSE AND OPENING OF NAVIGATION, 1969-1972 


Date and origin Bay and Lower Lake 
of grain Upper Lake Upper St. Lawrence St. Lawrence Atlantic Total 
thousand bushels 
Close of Navigation 
December 1969 
Western Canada 8,649 3,473 14,416 685 27,223 
Eastern Canada 147 435 156 - 738 
United States 761 935 7351 = 9,047 
Total 9557 4,843 21923 685 37,008 
Opening of Navigation 
April 1970 
Western Canada 3,066 2,107 4,286 99 10,158 
Eastern Canada 96 107 58 - 261 
United States 273 215 3,337 - 3,825 
Total 3,435 3,029 7,681 99 14,244 
Close of Navigation 
December 1970 
Western Canada 5,210 2,811 15,623 828 24,472 
Eastern Canada 1,503 1,709 3,258 — 6,470 
United States 524 154 9,073 — 9,751 
Total 7,237 4,674 27,954 828 40,693 
Opening of Navigation 
April 1971 
Western Canada 1,945 4,357 2,774 167 9,243 
Eastern Canada 928 347 1,699 — 2,974 
United States 158 113 5,234 - 5,505 
Total 3,031 4,817 9,707 167 W122 
Close of Navigation 
December 1971 
Western Canada 4,568 2,488 16,326 1,096 24,478 
Eastern Canada 1,703 1,689 3,015 6,047 
United States 624 — 7,621 - 8,245 
Total 6,895 4177 26,962 1,096 39,130 
Opening of Navigation 
April 1972 
Western Canada 1,223 849 10,530 280 12,882 
Eastern Canada 254 324 1,224 - 1,802 
United States 422 — 2,853 _ 3,275 
Total 1,899 1,173 14,607 280 17,959 


Source: Canadian Grain Commission 420.3 
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iii) The Maritimes Acreage and production of feed 
grains declined in Nova Scotia and New Brunswick, but 
these reductions were more than offset by larger crops in 
P.E.Il., leaving the region with a modest increase in 
production as compared to the previous year, when wheat 
is included. Nonetheless, regional production remained 
below the average level of 1965-69. As in other parts of the 
country, the relative importance of oats declined while that 
of barley and mixed grains increased. 


Hay production was estimated to be down nearly 20 
percent to 0.9 million tons, as compared to crop year 
1970-71. 


Shipments of freight assisted grains increased to each 
of the Atlantic Provinces in 1971-72, as compared to those 
of the previous year. Out of the total increase of 18 
thousand tons, 13 thousand were received by Nova Scotia. 
Another three thousand tons of the increase was shipped to 
Newfoundland. 


In total, the supply of feed grains for the region in 
1971-72 was in the order of 635 thousand tons, 60 percent 
of which was accounted for by freight assisted shipments of 
western grains. Another 25 percent of the 1971-72 supplies 
was accounted for by the P.E.1. crops. 


c) British Columbia Feed grain production increased 
by fifty percent in B.C. in 1971-72, to a level of 273 
thousand tons, as compared to 182 thousand in the 
previous year. This increase occurred primarily in oats and 
barley which both had higher acreages and higher yields. 
Forage production was also up by 260 thousand tons 
mostly due to a larger hay crop while fodder corn remained 
steady. 


Freight assisted shipments of feed grains to B.C. 
consuming areas declined by fifteen thousand tons to a 
level of 358 thousand for crop year 1971-72. Just over 70 
percent of that volume originated within the Peace River 
area of B.C., with the balance originating in the Prairie 
Provinces. 


In contrast to other regions, the volume of wheat 
shipped to B.C. under the feed freight equalization program 
increased last year, while that of barley declined by 13.5 
thousand tons. Shipments of screenings and millfeeds were 
also lower in 1971-72. The increase in cattle and poultry 
numbers in B.C. during the year was more than enough to 
offset the drop in hog numbers, so that total utilization of 
feed grains remained above the level of the previous year. 


D. Prices 


General price levels and trends for feed grains and 
other feed ingredients are of great significance to livestock 
feeders because of their impact on production costs, cycles 
and profit margins. 


Because of the importance of relative price patterns in 
determining the demand for feed grains in Eastern Canada 
and B.C., the Board collects and reports price data for 
certain key markets and ingredients. 
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Comparative analysis of these data is useful in assessing 
the competitive position of Canadian grains in relation to 
U.S. corn, and is essential to the Board’s objective of 
stability and fair equilization of feed grain prices within 
Eastern Canada and British Columbia. 


This section presents a capsule summary of price 
behavior in several key markets during the 1971-72 crop 
year. In general, the markets reflected the record feed grain 
production in Canada and the U.S., as well as good crops in 
other parts of the world. 


1. Western Feed Grains Lakehead prices for # 5 wheat or 
its equivalent began the year at 163.5 cents per bushel, but 
quickly descended to a level of 148.5 cents per bushel by 
November and stayed there throughout the remainder of 
the year, as the heavy North American feed grain crops 
kept a downward pressure on the market. This was 20-22 
cents per bushel lower than comparable periods of the 
previous crop year when U.S. corn was in shorter supply, 
(Table 14). 


Prices of # 1 Feed Oats also remained relatively stable 
throughout the year, ranging between 60 and 65 cents per 
bushel at Lakehead. The low point which was reached in 
December represented the bottoming out of a downward 
trend which had actually begun in February of the previous 
crop year. Prices increased gradually after that date to close 
out the year at 66% cents per bushel. The margin below 
prices of 1970-71 ranged from a low of approximately 5 
cents per bushel in July to a high of 26 cents per bushel in 
September, (Table 14). 


Lakehead prices for # 1 Feed Barley similarly main- 
tained a steady pattern, increasing gradually from a low of 
99% cents per bushel in September to a high of 109% in 
July. As in the case of oats, these prices were anywhere 
from 5 cents to 25 cents per bushel lower than at 
comparable periods in the previous year, (Table 14). 


Prices of western grains at Eastern terminals generally 
followed those at the Lakehead very closely, after deduct- 
ion of the freight assistance subsidy. Price comparisons 
between Lakehead and Montreal before deducting the 
subsidy may be seen in Figure 4. 


2. U.S. Corn The price of # 3 USS. corn at Chicago 
started and ended the crop year at the same level, namely 
$1.26 per bushel. In between these points, however, it 
reached a low of $1.04 in November, which is in contrast to 
$1.39 during the same month in the previous crop year. In 
February 1972, the Chicago price of $1.18 was 38 cents per 
bushel lower than a year earlier, reflecting the complete 
reversal in supply conditions, (Table 14). 


On average the prices of U.S. corn in Montreal were 26 
cents per bushel over Chicago, although the spread varied 
somewhat from month to month. At the same time, 
Montreal prices of U.S. corn in 1971-72 also averaged 26 
cents per bushel less than those of the previous year, and 
periodically up to 10-12 cents per bushel under Canadian 
wheat at Montreal, after deduction of the freight subsidy 
on wheat. 


CROP YEARS 1970-71 and 1971-72 


TABLE 14 
MONTHLY AVERAGE CASH FEED GRAIN PRICES by TERMINAL PORTS 


PRESCOTT 


1970-71 


1971-72 


ul Feeding grades of wheat being offered were No. 5, No. 6 and DGC 
2 Statistics Canada Monthly average Price Carlot FOB track Chatham 


(cents per bushel, in store terminal) 


; LAKEHEAD BAY PORTS 
Grain 
ce 1970-71 1971-72 _1970-71__ 1971-72 
WHEAT! 
August 153-7/8 163-1/2 165-5/8 177-1/2 
September 161-3/8 157-1/8 172-7/8 171 
October 164-1/8 145-3/4 176 160-3/4 
November 164-1/8 148-1/2 171-3/8 163-5/8 
December 164-1/8 148-1/2 178-7/8 165 
January 164-1/4 148-1/2 181-3/4 165-7/8 
February 168-1/8 148-1/2 186-1/8 167-1/2 
March 170-1/8 148-1/2 188 167-1/4 
April 169-5/8 148-1/2 184-1/2 165-1/4 
May 169-1/2 148-1/2 183-7/8 164-5/8 
June 169-1/2 148-1/2 182-3/4 163-5/8 
July 169-1/2 148-1/2 182-1/2 163-7/8 
MEEEDIOATS 
August 74-3/4 63-1/8 87-1/2 ai) 
September 87-1/2 61-1/4 101-3/8 74 
October 83-3/4 61-1/4 96-1/4 74 
November 83 62 96-3/8 75 
December 83 60-1/4 99-1/4 74-1/2 
January 83-1/2 62 102-1/2 78-5/8 
February 82-1/2 62-3/8 100-1/2 79-5/8 
March 79-5/8 63-3/4 98-1/4 80-1/2 
April 71-3/8 64-7/8 85-1/2 80 
May 72 65 85-5/8 79-1/2 
June 72-1/8 65-1/4 85-1/2 79-5/8 
July 71-1/2 66-3/4 84-1/2 81-3/8 
1 FEED BARLEY 
August 110-3/4 102-7/8 123-1/4 117-3/8 
September 121-5/8 99-3/4 134-1/2 113 
October 123-1/2 99-7/8 136-1/2 113-3/4 
November 124 101-5/8 137-3/4 115-1/4 
December 124 103 139 118-1/8 
January 127-1/4 103 143 119-1/8 
February 128 103-3/4 144-3/4 120-3/4 
March 126-3/8 104-3/4 142-3/4 120-1/2 
April 113-5/8 105-7/8 133-1/4 119-1/4 
May 115-7/8 106-1/4 129-5/8 120-1/4 
June 116-1/2 106-1/8 130-3/8 120-1/2 
July 114 109-1/2 127-1/4 124-1/8 
2 CE Corn? CHATHAM 
August 139-7/8 133-3/8 = = 
September 142-3/4 129-1/2 = = 
October 132-1/8 106 = = 
November 129-3/4 108-3/8 — — 
December 137-3/4 119-3/4 = = 
January 149-1/4 120-5/8 - = 
February 148-1/2 116-1/8 = = 
March 144-3/4 115-7/8 — — 
April 140 118-7/8 = = 
May 137-1/8 120-3/4 = = 
June 143-3/4 122-1/4 = = 
July 144-3/8 122-1/2 = = 
3 US Corn? CHICAGO 
August 143 — — 
September 149 113 = = 
October 137 107 = = 
November 139 104 = = 
December 151 119 = = 
January 156 1) = — 
February 156 118 = — 
March 152 119 = = 
April 148 123 = = 
May 149 125 a = 
June 154 122 = = 
July 145 126 = = 


167-3/4 
175-7/8 
178-5/8 
178-1/2 
180-1/8 
182-1/2 
187-3/4 
189-1/4 
187-1/8 
184-3/4 
185-1/2 
184-3/4 


89-1/4 
102-1/4 
97-3/8 
977, 
100-3/8 
103-3/8 
102-1/2 
100 
90-3/4 
86 
86-5/8 
84-1/2 


125-1/4 
136-3/4 
138-3/4 
139-7/8 
141-1/8 
146-7/8 
147-1/4 
147-1/4 
133-1/2 
131-1/2 
132-3/8 
129 


166-3/4 
170-3/4 
160-1/8 
157-3/4 
165-3/4 
177-1/4 
176-1/2 
175 

170-1/4 
167-3/8 
174 

174-5/8 


180-1/8 
173-5/8 
162-7/8 
164-1/2 
167-1/4 
168-1/2 
170-3/8 
170-1/4 
171-1/2 
166-3/4 
166 

166-5/8 


119-3/8 
114-1/2 
116 

117-1/4 
122 

127-1/8 
128-1/4 
126-7/8 
127-5/8 
122-7/8 
122-3/4 
127-1/8 


163-5/8 
159-3/4 
136-1/4 
138-5/8 
150 

150-5/8 
147-1/2 
148-3/8 
151-3/8 
153-1/4 
154-3/4 
155 


MONTREAL QUEBEC CITY 
1970-71 1971-72 1970-71 1971-72 
170-7/8 182 168-7/8  182-1/2 
179-5/8 176 179 176-1/8 
181-5/8  164-7/8 181-3/8 165 
181-1/2 163-3/4 181-1/8  166-7/8 
182-5/8  167-3/4 182-5/8  168-5/8 
185-3/4 169 186-3/4  171-3/8 
187-5/8  169-1/2 192-3/8 172 
189-5/8  170-3/8 196-3/4  172-7/8 
192-7/8  171-1/8 192-7/8  174-7/8 
188-1/2 167-1/2 188-1/2 173 
187-3/4 167-7/8 188-1/2  167-3/4 
186-3/4 168 187 167-7/8 
90-5/8 79 91 78-3/8 
102-3/4 76-5/8 105-1/4 77-3/4 
101-1/4 76-3/8 101 76-3/8 
99-5/8 77-1/4 101-1/8 it) 
101-5/8 7-1/2  102-5/8 76-1/4 
105-3/4 81-7/8  106-1/4 80-5/8 
105-3/8 83-3/8  104-7/8 83 
102-1/2 86-1/4 102-3/4 85 
95-3/4 86-1/4  102-1/4 84-5/8 
87-3/8 81-1/2 87-1/2 81-1/2 
87-3/8 82-1/4 87-3/8 82-1/8 
86-7/8 83-3/4 86-1/8 83-5/8 
127-3/8 120-1/2 128-1/8  120-1/4 
138 116-3/8 139-1/4 115-1/2 
140-5/8 116-7/8 141-3/8 117-1/8 
141-5/8  118-1/4 142-1/4  118-1/4 
144 121 143-7/8  120-7/8 
152 122-3/4 150-3/4 123 
152-5/8 124-3/8 152-3/8  125-1/2 
149-1/4 126 150-3/8 127 
139 126-3/4 136-1/4  126-3/4 
131-7/8  124-1/8 132-7/8  124-1/8 
133-1/8 124-1/4 133-1/4 124-3/8 
131 127-1/2 130-1/4  127-7/8 
163-3/8  155-1/4 1705/8 161-3/8 
167-3/8  151-3/8 175-1/4 157-1/2 
156-3/4 127-7/8 164-5/8 134 
154-3/8  130-1/4 162-1/4  136-3/8 
160-1/8 141-5/8 170-1/4 147-3/4 
173-7/8  142-1/2 181-3/4  148-5/8 
173-1/8  138-3/4 181 145-1/4 
169-1/8  139-3/8  179-1/2  146-1/8 
161-7/8 142-3/8 174-3/4 149-1/8 
159 144-1/4 171-7/8 151 
165-5/8  145-3/4 178-1/2  152-1/2 
166-1/4 146 179 152-3/4 
177-1/2 153-5/8 174 151-1/2 
180-7/8  146-1/2 183-3/4 143-7/8 
174-3/4 147-1/2 175-1/2  142-1/2 
ee eh? 139-3/4 
176-1/4 145-1/2 177-1/2 148 
180-1/8 144 183-7/8  145-5/8 
174-1/4 137-7/8 181-1/2 145-1/8 
169-1/2 139-7/8 175-1/2 147-5/8 
165-1/4 144 165-1/2 149-1/8 
163 147-3/8  167-3/4 148 
171-3/4 144-3/8 177 144-5/8 
163-1/2 148-1/4 166-1/2 147-3/8 
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The change in the supply situation and price levels for 
U.S. corn in 1971-72 as compared to the previous year, 
together with increased feed grain production in Ontario 
and Quebec, had a major influence on the Canadian market 
for feed grains outside the Prairie region. 


3. Canadian Corn The generally accepted indicator of 
Canadian corn markets is the Chatham price. In 1971-72, 
this price followed a slightly more irregular pattern than 
other grain markets. Briefly, after beginning the year at 
$1.33 per bushel in August, the F.O.B. track price for # 2 
CE corn at Chatham descended quickly to $1.06 in October 
as the large U.S. and Canadian crops were harvested. 
Although it strengthened again to $1.21 per bushel by 
January, a modest decline of up to five cents per bushel was 
experienced during the spring months, before rising again 
and closing out the year at just over $1.22 per bushel, 
(Table 14). 


At Montreal, prices of Canadian corn were 10-20 cents 
per bushel under U.S. corn during October and November, 
but otherwise remained within 2-3 cents per bushel on 
either side of the imported grain. 


4. Millfeeds For the first eleven months of the 1971-72 
crop year, the prices of bran and shorts at major milling 
points in Eastern Canada ranged up to eight dollars per ton 
less than at comparable periods in the previous year. The 
stronger prices in July due to developing world market 
conditions, brought the levels above those of July 1971. 


At Toronto, the price of bran fluctuated between $36 
and $46 per ton, while that of shorts ranged from $38 to 
$50 per ton, subsidy deducted in both cases, (Table 15). 


5. Mixed Feeds Retail prices for mixed feeds throughout 
Eastern Canada and B.C. during 1971-72 remained relati- 
vely stable and generally below those of the previous year, 
reflecting lower ingredient costs. Exceptions may be observ- 
ed in the high protein feeds, however, with prices for dairy 
supplement and hog concentrate tending in some cases to 
exhibit slightly higher levels than during the 1970-71 crop 
year. This may be related to the greater reliance of these 
feeds on protein supplements which are unsubsidized, and 
which have been experiencing upward pressures on costs, 
(Table 16). 


It may be noted that prices of mixed feeds throughout 
Eastern Canada and B.C. have tended to follow a relatively 
stable pattern during the last few years, varying only 
slightly in response to ingredient costs. In this regard, hog 
and dairy feeds have shown somewhat more stability than 
poultry feeds, as a general rule. 


This year, for the first time, a summary of mixed feed 
prices reported by Prairie feed mills is included in this table. 
By and large, these prices are generally lower and more 
variable than corresponding prices in Eastern Canada and 
British Columbia. 


FIGURE 4 
MONTHLY AVERAGE CASH FEED GRAIN PRICES 
IN STORE LAKEHEAD AND MONTREAL (BEFORE SUBSIDY) 
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TABLE 15 


MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS 
AT SELECTED MILLING POINTS 


CROP YEARS 1970-71 AND 1971-72 


($ /ton) 
Commodity and MONTREAL TORONTO PORT COLBORNE 
Month 1970-71 1971-72 1970-71 1971-72 1970-71 1971-72 
BRAN 
August 45.65 47.55 39.63 37.18 36.05 35:70 
September 47.53 47.40 41.30 36.80 41.80 35.45 
October 5130 43.40 43.00 35.60 42.40 34.10 
November 53.40 49.30 47.80 40.20 47.93 38.95 
December 5.15 54.40 52.80 46.50 54.55 46.30 
January 55.90 50.80 48.23 42.68 45.05 42.20 
February 51.78 47.30 44.05 39.40 42.55 37.90 
March 54.03 53.30 48.80 43.80 47.80 43.20 
April 57.50 55.05 48.60 44.05 47.00 43.05 
May Dos15 47.80 42.93 39,95 41.68 38.95 
June 46.90 44.40 42.93 37.00 41.55 35.90 
July 44.00 45.65 36.60 40.35 34.24 40.20 
Annual average 51.69 48.86 44.72 40.29 43.55 39.33 
SHORTS 
August 49.90 48.80 49.65 38.50 45.30 38.20 
September 41.84 46.15 46.30 39.30 36.33 38.40 
October 54.30 44.30 44.10 39.50 43.50 38.00 
November 54.40 50545 49.55 43.90 49.55 42.80 
December 60.15 54.40 56.68 50.10 56.80 49.90 
January 56.40 50.80 49.98 44.30 46.80 43.50 
February 52:28 47.30 45.80 40.95 44.43 39.80 
March bos 53:00 51.05 45.20 49.93 44.50 
April 57.60 54.90 49.40 44.70 48.10 43.70 
May 53.78 47.80 44.05 40.70 42.93 39.70 
June 47.38 44.40 45.05 39.00 43.43 37.70 
July 45.30 46.15 40.80 41.95 38.34 42.45 
Annual average 55.11 49.04 47.70 42.34 45.45 41.55 


Basis bulk, carlots, subsidy deducted. 
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TABLE 16 
AVERAGE MONTHLY RETAIL PRICES OF MIXED FEEDS BY PROVINCES, CROP YEAR 1971-72 


; Hog Laying Turkey 
Daye Hog pa Con Chik Chick «=O Mach «sBrollgn Bro me ewes 
Provinces Month Supple- Fin- ae Broiler Broiler 
Feed Grower : cen- Starter Grower (All Starter Finisher oats Finisher (Large 
ment er trate Mash) Birds) 
dollars per ton, bagged FOB milldoor 
Atlantic Aug. 81 113 87 82 154 111 94 93 124 110 139 114 111 
Provinces Sept. 80 113 86 79 150 112 95 92 122 109 136 112 112 
Oct. 79 111 84 78 144 109 96 92 119 108 134 109 110 
Nov. 79 116 85 79 150 111 94 91 119 109 134 110 113 
Dec. 79 116 83 79 144 109 95 92 114 107 130 103 103 
Jan. 78 114 84 77 140 106 94 90 114 107 128 96 103 
Feb. 78 115 83 82 148 106 94 90 116 107 130 99 104 
Mar. 79 111 83 77 151 107 93 92 116 108 134 101 105 
Apr. 80 113 85 80 154 110 95 92 114 106 133 97 91 
May 79 118 84 81 153 119 95 92 112 103 131 100 98 
June 80 116 85 80 151 110 97 93 113 104 133 100 105 
July 79 111 85 79 141 110 96 94 112 103 128 99 98 
Quebec Aug. 78 108 81 79 141 107 91 91 108 104 122 102 106 
Sept. 77 108 80 iM) 139 105 90 90 106 100 122 101 106 
Oct. 75 110 79 76 139 104 89 89 106 100 122 97 102 
Nov. 75 109 78 75 140 102 88 88 103 98 119 97 105 
Dec. 75 108 78 75 141 103 87 88 104 98 120 96 103 
Jan. 75 107 77 75 138 102 88 89 106 99 123 97 99 
Feb. 75 108 78 76 137 102 89 88 106 99 120 96 103 
Mar. 76 109 78 78 138 102 89 89 106 99 122 97 103 
Apr. 76 110 79 76 141 103 91 89 107 101 126 96 103 
May 76 109 79 76 142 106 90 89 109 102 127 101 106 
June 75 110 79 76 141 104 89 89 109 100 126 98 109 
July 75 109 79 76 143 104 90 89 109 102 126 99 106 
Ontario Aug. 78 102 83 79 141 113 96 92 108 102 125 104 105 
Sept. 78 102 80 88 137 112 95 91 109 102 124 103 104 
Oct. 76 102 79 76 140 111 93 90 107 100 123 101 104 
Nov. 75 101 78 74 140 108 92 88 104 97 120 98 101 
Dec. 75 101 78 74 138 108 91 88 103 96 120 98 100 
Jan. 76 101 78 77 138 109 92 89 105 98 122 102 101 
Feb. 76 102 78 77 139 108 91 89 105 98 123 100 102 
Mar. 76 102 80 76 143 110 93 90 108 100 123 100 101 
Apr. 77 102 80 79 143 110 94 90 108 100 125 101 103 
May 76 102 79 77 143 110 93 90 107 100 121 101 103 
June 76 102 79 76 143 111 93 90 108 100 127 103 106 
July 76 103 80 78 144 112 94 91 109 102 128 103 105 
Prairies Aug. 64 96 65 61 135 90 72 75 93 85 114 86 82 
Sept. 61 103 64 61 135 91 72 71 92 87 114 86 86 
Oct. 61 97 63 57 133 87 69 70 92 82 113 87 79 
Nov. 61 99 62 58 134 88 69 70 92 76 114 82 80 
Dec. 60 92 62 53 131 87 68 72 88 80 112 83 80 
Jan. 59 97 62 56 132 87 69 75 91 83 116 85 79 
Feb. 62 98 67 61 132 92 74 77 98 88 117 87 88 
Mar. 61 97 65 58 134 89 71 77 95 87 115 85 81 
Apr. 65 99 68 62 136 93 74 82 99 89 118 82 89 
May 65 102 68 63 133 94 76 74 101 91 114 89 88 
June 65 98 67 63 133 88 74 70 100 90 120 89 93 
July 64 99 67 62 134 92 74 77 100 89 117 89 87 
British Aug. 83 112 86 87 146 111 95 94 cial 112 120 96 98 
Columbia Sept. 81 109 84 82 148 109 92 90 107 107 123 100 97 
Oct. 78 111 85 81 145 109 93 91 110 110 122 97 105 
Nov. 78 110 83 80 141 107 92 88 117 108 126 99 102 
Dec. 78 108 83 79 146 107 91 89 107 109 130 97 102 
Jan. 80 111 85 82 148 109 93 79 108 110 134 99 106 
Feb. 81 116 86 81 153 111 95 92 109 111 130 97 110 
Mar. 82 109 86 81 143 107 94 88 106 103 130 98 101 
Apr. 81 108 86 81 143 109 96 90 116 109 125 97 101 
May 79 110 85 81 146 108 92 89 111 110 126 97 100 
June 80 108 86 80 136 108 94 89 110 105 126 97 101 
July 80 105 86 81 144 108 93 89 110 106 117 98 101 
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APPENDIX TABLE | 
LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE ist, 
BY PROVINCE, SELECTED YEARS 


(thousands) 
Province and 1972 as % 
Type of Livestock ee wee ll we of 1971 % 

Newfoundland 

Cattle 7.3 8.6 7 | na. - 

Pigs 1.6 7.3 14.6 n.a. — 

All poultry 231.4 422.6 811.3 n.a. - 
Prince Edward Island 

Cattle 121.1 125.2 106.1 103.0 97 

Pigs 54.9 82.9 100.9 97.0 96 

All Poultry 529.0 365.6 276.7 263.2 95 
Nova Scotia 

Cattle 163.7 147.6 130.9 130.0 §9 

Pigs 46.9 57.5 79.7 72.0 90 

All Poultry 2,645.7 2,841.3 3,130.3 3,008.5 96 
New Brunswick 

Cattle 160.2 136.5 112.7 110.0 98 

Pigs 47.1 34.1 56.2 55.0 98 

All Poultry 1,240.5 1,395.7 1,797.6 1,851.8 103 
Quebec 

Cattle 1,915.2 1,797.6 1,780.8 1,776.0 100 

Pigs 912.1 1,173.7 1,311.0 1,232.0 94 

All Poultry 13,731.0 20,013.0 25,414.6 25,787.0 102 
Ontario 

Cattle 3,115.7 3,137.0 3,082.0 3,116.5 101 

Pigs 1,686.3 1,935.6 2,230.5 2,170.0 97 

All Poultry 27,644.0 29,549.0 35,503.2 35,850.0 101 
Manitoba 

Cattle 995.5 1,151.2 1,138.1 1,176.0 103 

Pigs 431.5 499.2 942.9 876.0 93 

All Poultry 7,833.8 7,100.0 8,812.9 8,815.0 100 
Saskatchewan 

Cattle BVA 2,398.0 2,645.0 2,770.0 105 

Pigs 640.8 488.2 1,090.1 938.0 86 

All Poultry 8,269.7 6,279.0 6,647.1 6,495.0 98 
Alberta 

Cattle 2,879.4 3,439.7 3,702.1 3,881.0 105 

Pigs 1,470.0 1,092.7 leooel 1,652.0 95 

All Poultry 10,571.8 9,526.9 10,224.8 10,065.0 98 
British Columbia 

Cattle 461.8 546.0 573.2 594.0 104 

Pigs 41.6 37.4 73.5 58.0 719 

All Poultry 6,175.0 7,831.0 8,695.0 8,963.0 103 


Sources: Statistics Canada — Livestock and Animal Products Statistics, 1971, Cat. No. 23-203; and 
Livestock and Poultry Surveys, 1972, Cat. No. 23-004, 23,005 and 23-006. 
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FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION, 1962-63 to 1971-72 


APPENDIX TABLE II 
SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TON FOR 


Ontario Quebec New Nova Prince Edward New- British Total 
Brunswick Scotia Island foundland Columbia 

Tonnage Shipped (tons) 
1962-63 615,875 916,176 Ue 532 108,739 19,166 21,607 192,829 1,945,924 
1963-64 892,738 1,130,013 85,123 145,897 28,600 28,928 208,166 2,519,465 
1964-65 739,142 1,052,237 78,152 Sve2o3 23,146 26,496 227,554 2,283,960 
1965-66 769,015 1,167,994 82,821 161,664 38,573 2omog 239225 2,488,491 
1966-67 893,560 1,299,831 77,260 148,822 29,879 DS ND 246,425 2,718,949 
1967-68 713,523 1,185,102 94,553 152,665 39,852 27,307 269,225 2,482,227 
1968-69 618,655 1,123,642 102,068 161,642 30,690 38,066 314,321 2,389,084 
1969-70 1,031,553 P2980 29 105,591 172,027 28,482 SoMou 339,676 3,006,455 
1970-71 800,573 1,432,560 106,593 179,349 45,358 40,417 373,172 2,978,022 
1971-72 610,626 1,405,606 107,882 192,231 46,296 43,004 358,206 2,763,851 
Expenditures (dollars) 
1962-63 3,145,383 7,457,302 SLES 1,540,802 275,686 589,302 1,590,749 15,571,005 
1963-64 4,526,948 8,935,089 1,128,048 1,947,583 406,366 787,256 1,714,111 19,445,401 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 SS 2 tae) 1,187,998 2,092,564 577,746 729,919 2,067,891 19,753,377 
1966-67 4,724,639 Eee Wily 998,408 1,770,123 442,339 467,088 2,206,149 20,600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19,411,804 
1969-70 4,998,888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19,460,502 
Average expenditures per ton (dollars per ton) 
1962-63 5.10 8.13 13.58 14.16 14.39 Qe 8.24 8.00 
1963-64 5.07 7.90 13.25 13.34 14.20 Dees 8.23 Tal 
1964-65 5.09 7.87 13.86 12.39 14.80 26.02 8.75 7.80 
1965-66 5.07 7.87 14.34 12.94 14.97 24.99 8.64 7.90 
1966-67 5.28 7.68 2292 11.89 14.80 20.15 8.95 7.50 
1967-68 5.48 ES 10.02 11.58 13.06 18.69 10.17 7.97 
1968-69 5.31 7.88 12.24 10.63 13.61 17.49 10.19 8.13 
1969-70 4.85 WAZ 12.58 10.21 [S257 17.61 Oeil 7.12 
1970-71 4.62 6.68 12.71 oil 13.40 17.27 8.59 7.01 
1971-72 4.12 6.72 12.21 9:21 13.15 16.83 8.58 7.04 
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APPENDIX TABLE III 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1962-63 to 1971-72 


Crop Screen- 
Year Wheat Oats Barley Rye Corn ings Millfeeds Total 
tons 

1962-63 330,792 482,343 569,570 Ls 1,002 80,579 479,749 1,945,924 
1963-64 444,583 602,232 798,279 1,016 813 109,654 562,894 2,519,471 
1964-65 384,569 574,122 701,744 4,998 378 124,530 493,620 2,283,961 
1965-66 517,046 626,476 703,879 20,239 589 95,418 524 844 2,488,491 
1966-67 508,167 678,173 862,458 30,680 1,875 125,167 512,429 2,718,949 
1967-68 345,264 601,784 870,656 33,705 33,926 73,987 522,908 2,482,230 
1968-69 340,889 452,290 880,668 18,866 75,444 72,761 548,165 2,389,083 
1969-70 783,185 489 400 53037 2,274 20,478 71,898 486,183 3,006,455 
1970-71 964,854 472,614 960,026 2,409 20,031 122,698 435,390 2,978,022 
1971-72 756,121 543,681 883,646 2,441 47,847 128,302 401,815 2,763,853 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, .024 for Barley and .028 for Corn and Rye. 
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APPENDIX TABLE IV 
EXCERPT OF RATES OF ASSISTANCE* 


Rates in effect during 


fiscal years 


1972/73 1971/72 

Provinces & Counties $ per ton $ per ton 

ONTARIO 
Cochtanes < ha ae a aan + a eR: YO, EUR ente ee NR 2. sh ates on) Ai 15.00 12.00 
REUMUSKAMIN Clo ae eae ts COMe eNO M ee Le eee ee 0 dirs Swe Re uo Le 12.00 12.00 
Alga mayan ito Uli nian a Soman ot are eon en ae ee se eu iii, 12.40 9.40 
SUCD ULVE st EE ne Re ee en ee eee Nie, Cee ew So nc Pe 11.60 8.60 
NiIpIssing: PRanhy;SOUuncd seem kerr med .o ) Ween Se ee Re 9.00 6.00 
The portion of the District of Thunder Bay lying East of Red Rock ............ 7.40 a 7.40 
Carleton, Dundas, Glengarry, Lanark, Prescott, Renfrew, Riuissell Stormont mu enene seus 6.00 6.00 
The portion of the District of Thunder Bay lying West of Red Rock ............ 5.40 a 7.40 
Durham, Frontenac, Grenville, Haliburton, Hastings, Leeds, Lennox and Addington, 
Muskoka, Northumberland, Ontario, Peterborough, Prince Edward, Victoria ....... 4.80 4.80 
USENET RENAN ARINENT ci os on, clone yeaah Sy ee, 5 OU Mee. 8 tae eae 4.20 4.20 
All other counties (except for the city of Thunder Bay!) Gg ernest: eects bene eae 3.20 3.20 

QUEBEC 
Magdelentislandsenarni. <n seats es ee ee. ee ee eh 8 18.00 18.00 
NGMN, UMMSCMINGUE 2. ue cou eh oA wa guy hood aoe bake ob ke 17.60 12.60 
Bonaventure, Gaspé East, Gaspé West, SAGUENGY Sie oes ce ie Sen oe eet 5 15.60 12.60 
Lelools, INPWEWG, MENMESHCNE 1c ono cop naan uu buoobunnneddoodnubese. 11.20 10.60 
COMPTON See erE eee REE Se ne a ee ek, UU epee ay Mts AES Tl a 9.80 9.20 
Chicoutimi, Gatineau, Lac St-Jean West, Lac St-Jean East, Rimouski, Riviére du Loup, 
Stanstead se nisco Ua Caligem ne wae en aay eee re NOR ty ANC Ry 9.20 8.20 
eicekiney, (eVMOUE A), SINTON 5 on oe wb be ne nny o suena. 7.40 7.40 
Hochelaga, Laval, Lévis, Richelieu, SHAME WTA OU py ono ose none ene eusn- 5.60 5.60 
ANGERS COUNUGSE, ear Oe oy emery cuts). 1, aan nt Nh a ee ene an a meer 6.40 6.40 
Shipments of Ontario grown wheat — rates shown minus $6.00 per ton 

NEW BRUNSWICK 
Gloucester, (Northdimbenlandos sys s..05.5 eae sok ae Oe ee 16.00 15.40 
Charlotte, Queens, Sunbury, York, RestigOUuCchew aren ite peg ett tate Bhs. ees 13.80 13.80 b 
Cecleton, Kent skings, Stdobniee wn ac. buen oe We lah cn. ae a eh eas. 12.80 12.80 
UDELL a Mester lated (iar erm cu, peice emu bee meen Mee it 3 Ee 11.80 11.80 
Madawaskas Victoliaus.c warmer he Meee, oe heen as (SEN ay 10.60 10.60 
Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 

NOVA SCOTIA 
Cape Breton, Victoria, Inverness, Richmond ................---..---2.. 16.40 16.40 c 
REPRO acre eerie, Nahe Perea het Von OO a hin dk ee ee ey ck Jie ane 15.40 15.40 
Digby, Shelbuiing,; Guysborough, Sa04... cake Seen ci boil, Bo be ae, 14.20 14.20 d 
MCION Ish, UCTS: Co een Wty cee ee, AU ee i te Lael Skee Meh 11.00 11.00 e 
Annapolis, Cumberland, Pictou, Tatamagouche in the County of Colchester ....... 10.40 10.40 
ee tet COUNTIES rage etarege ee ea kt inet ae wee ss te A) eee 9.00 9.00 
Shipments of Ontario wheat and corn — rates minus $6.00 per ton 

PRINCE EDWARD ISLAND 
MO sUOestinaliOns ye ie cea. wane) A en Re te 13.60 13.60 
Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 

NEWFOUNDLAND 
ZOGe Me Aval ols Peninsula! 20.0 e.cae oie gee ee eee ear ick os Se ie, Fee ve en 15.40 15.40 
Zone 2 — Balance Province Newfoundland and Labrador. .................. 21.40 21.40 
Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 

BRITISH COLUMBIA 
Zone 1 (Southern Interior) (Except to “Creston-Wynndel” area) ..........2.., 4.60 5.80 
rons 2(Lewer Maimand) in thsi eee eee Slat Tama it ha we oe 9.00 9.00 
Zones (Varncouvertsisnd) (aac. bear ce Ak ree ae eee ee Le oe 10.60 10.60 
2OOe A Cariboo! Chileotinl tc utaoes score ee ge me od Semis ns 5.80 5.80 
Lone oC ential: liter ict, east) agement Siw, YM ee Sa an en emma ae ee nc 3.60 3.60 
Zone o (Central Iintertor West) -ccipiiccta: Pee 5 A ak en ee a 7.40 7.40 
ZOO TANGO West) Sore aaah cet cer ite. .e Spe nek NUM enon AR ny wee 9.80 9.80 
Cone SULOwer Coast a. cee teats. oP eR Me 8 eel, Sle a ad oe 13.00 13.00 
Zone 9 (Central Coast and Queen Charlotte Island tweet, ae eer oe hee 15.60 15.60 


*For additional information see Schedule to the Feed Grain Assistance Regulations. 
a These rates effective as of June 1st, 1972 

b Restigouche rate was $13.00 in 1971/72 

ec Inverness and Richmond rate was $15.40 in 1971/72 

d Guysborough rate was $11.00 in 1971/72 

e Queens rate was $10.40 in 1971/72 
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The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. 
Established under the Livestock Feed Assistance Act in 1967, 
its objectives are to ensure: (a) the availability of feed grain 
in Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board admin- 
isters the Feed Freight Equalization Program under which a 
portion of the costs of transportation of feed grains is paid. The 
Act also stipulates that it is the duty of the Board to make a 
continuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations 
to the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining 
to the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 


‘i Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1974 


The Honourable Eugene F. Whelan, P.C., M.P. 
Minister of Agriculture 
Ottawa 


Sile 


We are honoured to present, in accordance with Section 22 of the Livestock Feed 
Assistance Act, the seventh annual report of the Canadian Livestock Feed Board. 
This report pertains to the crop year ended July 31, 1973. 


You will find here a summary of the Board’s activities for the crop year in ques- 
tion, as well as the statement of expenditures and the Auditor General’s report for 
the fiscal year ended March 31, 1973. In addition, this report contains a broad 
resumé of all relevant aspects of the feed grain and livestock situation in a global 
context, as well as in Eastern Canada and British Columbia. 


We wish to express our appreciation to the members of the Advisory Committee, 
and the staff of the Board, for their energetic support, and to acknowledge the co- 
operation of all departments and agencies of government, farm and trade orga- 
nizations, Companies and individuals, with whom we have dealt during the past 
year. In particular, we wish to thank the Information Division of Agriculture Canada 
for their technical assistance in the graphics and cover design of this report, and 
the Translation Services Bureau of the Secretary of State for their excellent co- 
operation during the year. 


Finally, we have chosen to dedicate this report to the memory of our departed 
colleague, Willard D. Dernier, who had been a member of this Board since its’ in- 
ception in 1967, and Vice-Chairman from April, 1973 until his death on January 23, 
1974. 


Respectfully submitted, 


7) = 
ge, ee 
Coe Z STS gtk lel _ 
DY Auth llr P sah be lds (/Gus Sonneveld, Vice-chairman 


H. Garth Coffin, Secretary 


yall A. Currie, Member 


IN MEMORIAM 
Willard D. Dernier 


This report is dedicated to the fond memory of the late Wil- 
lard D. Dernier, who passed away on January 23, 1974. Until 
the time of his death, Mr. Dernier had served as member of 
this board since its inception in 1967, and as Vice-Chairman 
since April 1973. Both in this capacity, and as an outstanding 
leader in the co-operative movement and other circles, his con- 
tributions have been immeasurable. Throughout. his career, the 
high standards of honesty, sincerity, justice and dedication 
which he established served as exemplary to all who knew him. 
His tireless devotion to the advancement of agriculture in the 
Atlantic Provinces and throughout the country was unsurpassed, 
and his numerous achievements in pursuit of improving the well- 
being of the farming community shall stand as a monument to 
his high ideals. 


In the passing of Willard D. Dernier, Canadian agriculture 
has lost a great friend and devoted leader. But he has left with 
us a rich legacy of goals and accomplishments which will con- 
tinue as a deep source of inspiration to all who would follow. 


MEMBERS OF THE CANADIAN LIVESTOCK FEED BOARD 


POGERIPERREAUWISMReer rete eatin sear fice cue Somers Chairman 
WP IRIEAT ED), Biceo ERIN Eicon pects Betrauice sa 2 dene Sd Gane as Vice-Chairman 
IAI ARGUE Rl amen ern me teriare mans © 6c acho ca Meee e008 A io awe ek Member 
GCUSTSONNE VE Dee Re Hackers eee ene BAe A Member 
JAMES My MEDONOUGH 205.2 4424.5 5%..2-2855: Member (inactive) ** 


* Deceased as of January 23, 1974, having served as Vice-Chairman for 10 months 


**1n March 1973, Mr. McDonough assumed an inactive status as a Board Member for a period of 3 to 5 years 
while working with the Canada Grains Council in Winnipeg. 


MEMBERS OF THE ADVISORY COMMITTEE 


Charles uitimatin: arrow, ORIN G2 once eee shee ce moe et Chairman 
Delmer W. Bennett, Foresters Falls, Ont. .................. Member 
JIMNeS JACKIn, Eliaweerel, Ol. coscsacuwauncndousbnonooonce Member 
Paul Gouture; St-Prosper, QUES |. aa adas ames aoe wy Oe ee Member 
Omer Pepine-ot-Bonaventure, QUE) G.2 54.645 ona - aloe ee ee ess Member 
AN. (FOS NM OMslow, INSSs obaaccuaugconcsoggosgessusooas Member 
Ghatles Ha Yeo. St:Eleanors: PuEly << 225 see. os Ses Member 


*Servedas Vice-Chairman of the Canadian Livestock Feed Board until April 3rd, 1973 before becoming Chair- 
man of the Advisory Committee. 


EXECUTIVE STAFF 
Hh Gero) nonecaosccas0ce0g0er Director of Economic Research, 
and Secretary to the Board 
Guy Rene dé Cotret ....-2.-- Director General - Program Co-ordination 
ATI Caiay Cle HO DIK Sees eenpe go wl te eee) mins eee eae = Director of Traffic 
Henle. MGM caodanwoccccéoteunssonaovs urea Director of Finance 
HEADQUARTERS 
Address Mailing Address Telephone/Telex 
Suite 504 POBox 2250 (514) 283-7505 
5250 Ferrier Street St. Laurent Postal Station 05-267-477 
Montreal Montreal H4L 4Y7 


BRANCH OFFICES 


165 Sparks Street 165 Sparks Street Telephone 
Room 401 Room 401 (613) 996-0947 
Ottawa Ottawa K1P 5B9 996-0982 
401 Federal Building 401 Federal Building (604) 666-3363 
325 Granville Street 325 Granville Street 04-55483 
Vancouver Vancouver 
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HIGHLIGHTS OF CROP YEAR 1972-73 


More than any other year in recent history, 
crop year 1972-73 marked a dramatic turn- 
around of events that had previously led to 
relative surpluses and depressed prices of a 
number of grain and livestock products. Amidst 
a series of crop failures around the world, com- 
modity markets reacted sharply with soaring 
prices, rapidly changing international trade pat- 
terns, and the emergence of relative scarcities 
of several commodities. People began to speak 
of a new era in the demand for food with far- 
reaching implications for world agriculture. 
More than anything else, however, the expe- 
rience of 1972-73 should continue to serve as a 
strong reminder of the fragility and interde- 
pendence of the food production chain on a 
global basis, and the delicate balance of supply 
and demand for agricultural products. 


It was within the framework of these dynamic 
developments that the Canadian Livestock Feed 
Board continued in pursuit of its objectives as 
set out in the Livestock Feed Assistance Act of 
1966. The highlights of the Board activities as 
related to major developments in North Amer- 
ican and World agriculture are outlined briefly 
below: 

1. Prices dominated the headlines for most 
of the year as the market values of many com- 
modities exploded to record levels. The prices of 
Canadian feed grains at Thunder Bay and Cha- 
tham doubled during the year and protein in- 
gredient prices rose by 250 percent, ushering in 
much higher feed costs for livestock producers. 
In response to widespread concern over prices, 
the Board increased its market intelligence 
activities and encouraged the feed industry to 
keep prices as reasonable as possible. The prin- 
cipal cause of all these dramatic market devel- 
opments was that — 


2. Scarcities of several commodities around 
the world became suddenly apparent with a 
shortfall of grain production in a number of coun- 
tries, including Russia, India, China, and Austra- 
lia, and the failure of the Peruvian fishing in- 
dustry which had previously provided a substan- 
tiel share of world protein needs. This Board in- 
tensified its research of the domestic feed pro- 
tein market and initiated plans for a special feed 
protein conference (Protein '73+) under joint 
sponsorship by the Quebec Ministry of Agricul- 
ture. Relative scarcities and high prices con- 
tributed heavily to a situation such that — 

3. Trade developments took on _ important 
new dimensions. The 12 percent increase in 
world coarse grain trade to a record level of 
more than 60 million metric tons was fostered 


largely by sales of U.S. grains to Russia for the 
first time in many years. Although Canadian 
supplies of feed grains were sufficient to permit 
vigorous participation in the export market, it 
became necessary to temporarily curtail exports 
of high protein ingredients in June after similar 
actions by the United States had removed an 
important part of our supplies in Canada. Amidst 
these conditions related to global developments, 
other aspects of Board activities included: 

4. Freight Assisted Shipments of feed grains 
to Eastern Canada and British Columbia in- 
creased by 12 percent to a record level of 3.1 
million tons as the effect of crop failures in those 
regions more than offset an apparent decline in 
livestock numbers. Expenditures under the pro- 
gram in the fiscal year ending March 31, 1973 in- 
creased by nearly four percent to just under $21 
million. 

5. Freight Assistance Rates were increased 
marginally (40 cents per ton) to defray part of 
previous increases in transportation and hand- 
ling costs for feed grains. 


6. Transportation developments included the 
installation of rail shipments directly from the 
Prairies, by-passing the terminal elevators at 
Thunder Bay. Direct rail shipments from Thunder 
Bay to Eastern Canadian destinations increased 
by 20 percent to maintain their relative impor- 
tance among the various modes. Freight rates 
were generally higher with the exception of ad- 
justments to a water-competitive basis for ship- 
ments of Ontario corn to Quebec destinations. 

7. Research activities were directed toward 
more intensive study of protein ingredient mar- 
kets in livestock feeding. A study of the econ- 
omics of size and location of feed mills in the 
Province of Quebec was completed and progress 
was continuing on a similar study in Ontario. The 
Board also announced plans for a study of grain 
transportation storage and handling in the Mari- 
times. 

8. Consultation and Information exchanges 
were cultivated on a broader basis, highlighted 
by the visit of the Board and its Advisory Com- 
mittee to British Columbia. Within its domain, 
the Board continued to participate actively in the 
search for a satisfactory domestic feed grains 
policy. 

9. In the midst of its intensified activities, the 
Board underwent a number of changes in per- 
sonnel, including appointments to the Board, 
Advisory Committee and staff. 

These and other aspects of crop year 1972-73 
are discussed more fully in the pages which 
follow. 


PART | 
ACTIVITIES OF THE BOARD 


The activities of the Board center around the 
objectives of the Livestock Feed Assistance Act 
of 1966. Being closely inter-related, these ob- 
jectives which are mentioned at the beginning 
of this report, mean that the various Board ac- 
tivities are also closely integrated, and cannot 
be viewed in isolation. 


One of the focal points of Board activities is 
the question of supplies of feed grains in Eastern 
Canada and British Columbia. This requires 
that the Board maintain a current knowledge of 
feed grain requirements in those areas, and the 
factors which influence the demand for feed 
grains. 


These factors are numerous and far-reaching, 
including trends and developments in grain 
and livestock markets around the world. Even 
those which normally exert a minor influence 
may become important and have more imme- 
diate effects in a situation of relative scarcities 
and sensitive markets such as prevailed during 
crop year 1972-73. 


Of primary importance, however, in deter- 
mining the grain requirements within each prov- 
ince are factors such as livestock numbers, local 
crop supplies and relative prices. These factors 
are summarized briefly here as background in- 
formation underlying Board activities in the past 
year. More details on these and other develop- 
ments, including those on a global scale, are 
reviewed elsewhere in this report. (Part |) 


A. Feed Grain Requirements 


1. Livestock numbers — According to Statis- 
tics Canada data as of June 1st, 1973, total grain 
consuming animal units on farms in Eastern 
Canada declined marginally for the second con- 
secutive year. (Table 1). Most of the decrease 
occurred in Ontario where all classes of livestock 
on farms at June 1st, 1973 were fewer than those 
reported a year earlier. The slight reduction 
which occurred in Quebec was due to smaller 
poultry numbers, while, in Prince Edward Is- 
land there were fewer hogs and cattle. Nova 
Scotia registered a very slight increase, pri- 
marily due to poultry numbers, while New Bruns- 
wick remained virtually unchanged. 


These developments left Prince Edward |s- 
land as the only province in Canada with fewer 
grain consuming animal units in 1973 than was 
the average for the period 1966-70. However, 
any gains registered by other provinces in East- 
ern Canada during the past five years have been 
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of a very modest nature, so that, asa whole, one 
may say that there has been very little growth 
in the livestock and poultry sector in the Eastern 
part of the country during that period. 


TABLE 1 
TOTAL GRAIN CONSUMING ANIMAL UNITS 
ON FARMS AT JUNE 1st, 
BY PROVINCE @ 


(Thousands) 
Average 
Province 1966-70 1971 1972 1973 
Nfld.© Sls 52.6 n.a. nea 
Pell 156.5 146.3 141.0 15a 
N.S. PPL 281.0 269.5 273.7 
N.B. 186.6 193.5 192.5 193.0 
Que. 3,249.5 SI GkS) lod 3,316.2 32597 
Ont. 4,799.4 4,998.0 4,982.3 4,884.2 
B.C. 711.4 773.0 785.2 812.2 
TOTALS OrSiroar 9,796.1 9,686.7 9551-9) 


Source: Statistics Canada 
n.a.: not available 


a The data include the following categories of livestock, converted 
to a basis of animal units by the factor shown in parenthesis: milk 
cows (1), other cattle (.51), hogs (.65), sheep (.04) and all poultry 
(.045). No allowance is made for horses and other grain-consuming 
animals. 

b Only census year data are available for Newfoundland; thus the 
estimate in the first column refers to 1966 only. 

c Totals do not include Newfoundland. 


In British Columbia, on the other hand, there 
has been a relatively steady expansion in the 
order of 14 percent over five years, with hogs, 
cattle and poultry all showing an increase. The 
three and one half percent increase in grain 
consuming animal units during the past year was 
due to growth in cattle and poultry populations 
as hog numbers declined somewhat. This net 
increase was not great enough to offset the 
losses in Eastern Canada, so that in total for the 
provinces in which the Feed Freight Equalization 
Program applies, grain consuming animal units 
declined by approximately 130 thousand during 
crop year 1972-73. 


2.Local grain and feed production — Live- 
stock and poultry operations are supported to a 
variable extent by locally grown crops. Feed 
grain production throughout Eastern Canada 
and British Columbia in 1972 was 16 percent 


lower than in the previous year, reflecting a large 
scale reduction (one million tons) in local feed 
supplies. (Table 2). The largest decrease oc- 
curred in Ontario and Quebec due to an extreme- 
ly wet planting and growing season. Although 
all grains were lower, the grain corn crop was 
among the hardest hit in both provinces. 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS 
IN EASTERN CANADA AND BRITISH 
COLUMBIA, SELECTED YEARS ° 


(Thousand Short Tons) 


Province 

or Average 

Region 1965-69 4979 1971? 1972 
Paewe 158 71) 139 154 
N.S. 39 38 28 32 
N.B. 71 59 55 a0 
Maritimes 268 236 222 237 
Que. 846 892 1030 we 
Ont. 4,319 4,976 5237 4,537 
BuGe 188 182 273 168 
TOTAL 5,621 6,286 6,762 5,674 


Sources: Agriculture Canada 

Statistics Canada, Field Crop Reporting Series 

N.S. Department of Agriculture & Marketing, Agricultural Statistics. 

N.B. Department of Agriculture & Rural Development, Agricultural 
Statistics. 

P.E.|. Department of Agriculture & Forestry, Agricultural Statistics. 

a The grains included in these estimates are as follows: 

Maritimes and B.C.: Barley, oats and mixed grains 

Quebec and Ontario: Barley, oats, mixed grains and corn. 

revised. 


Low 


Heavy losses were also experienced in the 
Peace River District of British Columbia where 
early snowfalls prevented the fall harvest of a 
large part of the grain crop. In both cases, spe- 
cial assistance programs were implemented by 
Agriculture Canada on a short term basis to help 
compensate farmers for the losses and extra 
costs incurred for feed supplies. 


In the Maritimes, as a whole, grain production 
increased by seven percent despite a reduction 
of four thousand tons in the New Brunswick crop. 
This merely represented a return to the 1970 to- 
tal production levels, while remaining below the 
average for the 1965-69 period. 


Hay and forage production also declined 
sharply due to weather conditions in certain 
areas, necessitating a hasty search for roughage 
substitutes as replacement feed for cattle. The 
situation was most acute in Quebec where hay 
production in 1972 fell by 27 percent below the 
levels of the 1971 crop, and fodder corn declined 
by 11 percent. Hay production in the Maritimes 
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also was 18 percent lower than in the previous 
year. Part of the replacement of this valuable 
source of feed for dairy cattle had to come from 
feed grains, especially the lower grades of 
product such as screenings. This need was re- 
inforced by the low quality of much of the forage 
which was harvested last year. 


Although Eastern Ontario experienced similar 
difficulties, the province as a whole registered a 
modest increase of five percent in hay produc- 
tion while corn silage production remained vir- 
tually unchanged. The same was true in British 
Columbia with very little net change in total 
forage output despite certain problem areas. 
This is not to say, however, that the overall qual- 
ity of the forage crop was up to normal standards 
in all cases. Together with the local grain crop 
shortages mentioned above, the effect of the 
forage crop situation as a whole in Eastern Ca- 
nada and British Columbia was to generate an 
abnormal increase in the requirements for feed 
grains from other sources to meet livestock 
needs in these areas. 


3. Prices — While the demand for feed grains 
in a given time period is influenced by the de- 
mand and prices for livestock products, it is 
also affected by the prices of feed grains and 
related products which may be substituted to a 
greater or lesser extent. In the market place, 
available supplies are generally allocated among 
different uses according to relative price levels. 


The past crop year will be remembered as one 
in which the prices of virtually all feed ingredients 
led the field in a broad inflationary trend. Spurred 
by the combination supply shortages, rapidly 
growing world demand, and international cur- 
rency realignments, prices climbed rapidly to 
record levels around the world. 

Starting with feed grains, crop failures in sev- 
eral major producing countries contributed to a 
strong demand for exports by countries such as 
Canada and the United States which had supplies 
to offer. This was quickly reflected in domestic 
markets as prices at Thunder Bay, for example, 
were permitted to rise even faster than those of 
U.S. corn at Chicago, and at least remain close 
to the export value of Canadian grains (Figure 1). 


By the end of the crop year, the domestic 
prices of Canadian feed grains at Thunder Bay 
had risen by more than 100 percent while U.S. 
corn at Chicago had risen by 91 percent. 


Part of the increased demand and price for 
feed grains was stimulated by higher utilization 
rates due to a world shortage of traditional 
sources of high protein ingredients. This was 
precipitated largely by the curtailment of the 
Peruvian fishing industry because of the com- 


FIGURE 1 


MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEAR 1971-72 AND 1972-73 


$/Ton 
120 
iS 
110 C.W.B. domestic selling prices for: 
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Barley: 1 Feed 
105 Oats: 1 Feed, and 
100 US cash selling price at Chicago 
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bined effects of warmer water temperatures re- 
sulting from a cyclical shift in ocean currents, 
and earlier over-fishing of anchovies in that 
area. The loss of this important source of fish- 
meal transferred a heavy international demand 
to soybean meal and all other available protein 
ingredients. Consequently, the prices of soybean 
meal rose to previously unheard of levels, closing 
out the year nearly four times higher at Decatur 


A 


d | 
"4 U.S. Corn 
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1972-1973 
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and Montreal, for example, than in August 1972. 
(Figure 2). 


Another factor contributing to the rise in North 
American prices for both grains and protein in- 
gredients was the international currency realign- 
ments and general monetary instability. Devalua- 
tion of the U.S. dollar, which the Canadian dollar 
remained close to, rendered all North American 


FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1971-72 AND 1972-73 
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products a better buy in world markets than 
would have otherwise been the case. Moreover, 
the instability of currency values made relatively 
scarce commodities a more attractive form of 
wealth than the currencies themselves. 


The resulting heavy drain on U.S. supplies of 
high protein feed ingredients prompted that 
country to place temporary export restrictions 
on these commodities in June 1973. Canadian 
dependence on this source immediately neces- 
sitated a similar action by the federal govern- 
ment in order to conserve available domestic 
supplies for the livestock and poultry industry in 


this country. 
The primary effects on feed grain requirements 
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were somewhat offsetting. On the one hand 
there was, as mentioned above, a higher utiliza- 
tion rate of feed grains by livestock feeders, as 
many adjusted feeding programs to reduce costs, 
or simply make up for the relative scarcity of soy- 
bean meal and other ingredients. On the other 
hand, the very high prices of both grains and 
proteins inevitably led to higher feeding costs 
and discouraged some expansion of livestock 
and poultry production which would otherwise 
have taken place in response to considerably 
higher prices and market opportunities for these 


products. 


The impact on prices of finished feeds in Ca- 
nada is demonstrated by the representative il- 


FIGURE 3 


SIMPLE AVERAGE MONTHLY RETAIL PRICES OF DAIRY FEED, 
HOG GROWER, LAYING MASH, BROILER FINISHER 
CANADA — CROP YEAR 1972-73 


(Basis: Bagged, F.O.B. mill in minimum quantities of one ton) 
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lustrations in Figure 3. It may be noted that the 
prices of feeds with relatively higher protein 
content rose faster than those of lower protein 
value such as hog grower and dairy ration. In 
the latter case, of course, greater use of alterna- 
tive protein sources such as urea and rapeseed 
meal helped to curtail some of the cost increase. 


Although the prices of finished feeds did climb 
substantially, the increases here did not keep 
pace with those of the grain and protein ingre- 
dients, themselves. This reflects the fact that 
inventory profits enabled feed companies to pass 
on some of the benefits to livestock feeders by 
pricing their feeds at something less than full 
replacement value throughout the year. 


B. Feed Freight Equalization Program 
1. Perspectives 


In order to put both freight assisted shipments 
and the local grain situation of last year in pers- 
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pective with the normal patterns for each region, 
an approximate historical pattern of those factors 
is presented in Figure 4. From this illustration it 
can be seen that the relative importance of these 
components of supply varies from year to year 
and from one region to another. 


It may be noted, for example, that local grain 
production provides less than half the total requi- 
rement in Quebec and the Atlantic Provinces as 
a whole. In both cases, the relative importance of 
local production has been declining during the 
past few years as grain output has not kept pace 
with freight assisted shipments. 


In Ontario, the situation is quite different as 
that Province as a whole has been approximately 
80 percent self-sufficient in coarse grain pro- 
duction. Nevertheless, in periods of local crop 
shortages such as experienced last year and in 
1969-70, the availability of western feed grains 
under the feed freight equalization program 


FIGURE 4 


PRODUCTION, FREIGHT ASSISTED SHIPMENTS, AND TOTAL SUPPLIES OF FEED GRAINS 
BY PROVINCE OR REGION, SELECTED PERIODS 
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FIGURES 


AVERAGE DISTRIBUTION OF FREIGHT ASSISTED SHIPMENTS AND EXPENDITURES, 
CROP YEARS 1968-69 TO 1972-73 


% of Total 
Tonnage 


a 


Percent 


Atlan. Prov. Quebec 


takes on more importance as an additional 
source. Moreover, the importance of this source 
in any given year varies considerably from one 
region to another within the Province. 


The situation in British Columbia is more dif- 
ficult to describe in that grains produced within 
the Peace River District are eligible for freight 
assistance, as well as those from the Prairies, 
in moving to the principal livestock feeding areas 
in the interior and lower mainland of the Prov- 
ince. Consequently, while the Province as a 
whole may at times approach 70 percent self- 
sufficiency, this is far from the case within the 
main livestock and poultry areas. Although Peace 
River grains normally supply the majority of re- 
quirements moved under the freight equalization 
program, the variability of production in that re- 
gion necessitates greater reliance on Alberta 
grains from time to time, as was the case last 
year, for example. 


To correctly interpret the section of Figure 4 
which portrays the situation in British Columbia, 
it should be noted that feed grain production is 
treated as occurring entirely in the Peace River 
District, and as being made up only of oats, bar- 
ley and mixed grains. Therefore, in this presenta- 
tion, total supplies correspond to the total volume 
moved under feed freight assistance, including 
shipments of wheat for feeding purposes. That 
portion of all shipments originating in the Peace 
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River District is shown under the broken line 
from 1969-70 to date. While this is not an ab- 
solutely exact representation, any distortions 
may be regarded as minor in nature. It should 
also be emphasized that the supply picture por- 
trayed in Figure 4 does not include imports of 
U.S. corn. These would enter primarily in Quebec 
and Ontario. 


To look at another side of the feed freight 
equalization program, the distribution of tonnage 
and expenditures among recipient provinces is 
depicted in Figure 5. This shows Quebec as the 
largest user of western grains moved under the 
program with nearly half of the total tonnage and 
expenditures, on the basis of the latest five year 
average. 


The equalization aspects of the program are 
reflected by the other provinces shares of ton- 
nage and expenditures respectively. For exam- 
ple, Ontario received 27 percent of the tonnage 
but only 17 percent of the subsidy because of 
lower grain freight costs than in the other prov- 
inces. The opposite is true in the Atlantic Prov- 
inces and British Columbia where the higher 
freight rates call forth larger subsidies per ton 
than in Ontario and Quebec. 


The major developments under this program 
during the past crop year are reviewed below. 


TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE OF DESTINATION 
AND TYPE OF GRAIN 
CROP YEAR 1972-73 


(tons) 
Total Expenditures 
Wheat Oats Barley Rye Corn? Screenings Millfeeds Tonnage $ 

Newfoundland 21,634 4,709 9,339 ~ 321 Lee 37,350 647,296 
Prince 
Edward Island ee2oo 6,464 19,542 ~- 2,872 550 2,576 ao F201 517,419 
Nova Scotia 87,400 26,902 46,914 — 16,031 8,390 10,340 196,977 1,873,541 
New Brunswick 41,128 20,083 32,032 S720) 1,840 5,949 110,752 1,386,590 
Quebec 495,013 335,784 559,467 Al -- 3,912 189,678 1,584,625 10,792,960 
Ontario P24 S 1KOWOS) 168.7 7.8 2,072 — 97,685 149,814 761,250 3,247,651 
British 
Columbia 142-1163)" So ;l8" 134557 — 856 992 32,616 365,896 3,079,644 
Total 1972-73 966,734 619,818 970,223 2,843 29,800 113;369 392°326 3,095,113 21,545,101 
Total 1971-72 756,121 543,681 883,646 2,441 47,847 128,302 401,815 2,763,853 19,460,502 


1 Includes shipments of Sample Feed Grains. 
2 Includes Manitoba Corn shipped into British Columbia. 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 


.024 for Barley and .028 for Corn and Rye. 


2. Freight Assisted Shipments 


Freight assisted shipments of feed grains du- 
ring crop year 1972-73 increased by 12 percent 
over those of the preceding year, to a record 
level of 3.1 million tons (Table 3). This reflects 
the fact that local crop shortages in certain areas 
outweighed the effects of fewer animal units 
and higher costs of feed. However, the increase 
of some 300 thousand tons of western grains was 
far less than the apparent increase in require- 
ments resulting from the net effect of fewer 
grain consuming animal units and local crop 
failures. 


Part of this difference would be accounted for 
by a draw down of on-farm reserves of feed 
grains and forage crops which are unknown in 
volume and therefore, cannot be explicitly in- 
cluded in the local supply picture. They never- 
theless collectively constitute an important 
reservoir in critical periods such as that expe- 
rienced last year. 


Another partial explanatory factor would be 
that the normal channels through which the 
freight assisted feed grains move can physically 
accommodate only a certain rate of increase in 
any given period. But more importantly, a large 
part of the deficit was met through much higher 
imports of U.S. corn. 


The largest increases in freight assisted ship- 
ments of feed grains during 1972-73 were those 
to Ontario and Quebec, amounting to 24 percent 
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and 13 percent, respectively, above the levels 
of the previous year. Shipments to New Bruns- 
wick and British Columbia increased moderately 
while those to Prince Edward Island and New- 
foundland declined by 18 percent and 15 percent 
respectively. This may be somewhat misleading 
in the case of Newfoundland as the volume de- 
pends largely on the timing of a shipload of grains 
relative to the end of the crop year. 

Wheat shipments under the feed freight equal- 
ization program reached a new record level of 
967 thousand tons, just exceeding the level of 
two years ago, reflecting the search for replace- 
ment of smaller corn supplies in Ontario and 
Quebec. The movement of oats and barley also 
recorded substantial increases of more than 10 
percent, while the volume of other eligible prod- 
ucts except rye declined. Shipments of Ontario 
corn to the Atlantic Provinces dropped by more 
than 50 percent to a level of just under 29 thou- 
sand tons, and the movement of millfeeds under 
the program continued to decline, falling below 
400 thousand tons in 1972-73, (Table 3). 

The relative importance of different grains 
and grain products moved under the feed freight 
equalization program during the past 11 crop 
years is shown in Figure 6. It may be noted that 
wheat and barley have both increased in impor- 
tance, particularly during the past five years. 
In 1972-73, they were of about equal magnitude, 
(when millfeeds are not included) and together 
they comprised nearly two thirds of the total 
movement. The volume of millfeeds shipped un- 


FIGURE 6 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEAR 1962-63 TO 1972-73 
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der the program has been declining steadily 
during the past five years as an increasing 
share of this product is being exported each year. 


In British Columbia, as noted elsewhere in 
this report, a greater than usual proportion of 
freight assisted shipments of feed grains origi- 
nated in Alberta, particularly during the winter 
months, because of crop difficulties in the Peace 
River District. As a result, the proportion of 
freight assisted shipments for B.C. originating in 
the Peace River area declined to 52 percent in 
1972-73, from a level of 72 percent of all ship- 
ments in the previous year. 


This development coincided with a change in 
pricing policy by the Canadian Wheat Board so 
that oats and barley produced in Alberta could 
be sold on the basis of either Thunder Bay or 
Vancouver freight rates, the same as has been 
the case for wheat for a number of years. One 
result of this was that livestock feeders in Bri- 
tish Columbia were required to pay $1.20 per 
ton more for feed grains originating in Edmonton 
or Calgary than under the previous system. Si- 
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milarly, in the Peace River District of British 
Columbia, this had the effect of raising the basic 
Canadian Wheat Board price by an even greater 
amount, making it more attractive for grain 
producers in that region to deliver to the Board. 


3. Regulations and Rates of Assistance 


An overall increase in assistance rates across 
Eastern Canada and British Columbia was made 
effective June 1, 1973. This increase was to 
partly offset increased transportation costs that 
took place during 1972. 


Adjustments were also made in the rates ap- 
plicable to the Quebec destinations located in 
Charlevoix, Compton, Frontenac and Stanstead 
counties. These changes brought the balance- 
of-costs to these counties in better balance with 
surrounding counties. (For more detail on assis- 
tance rates, see Appendix Table IV). 


The program was extended in British Columbia 
to include No. 1 Feed Screenings and sample 
feed grain produced by coastal terminal eleva- 
tors when shipped to the Southern Interior Zone. 


TABLE 4 
SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1972-73 


% 


Truck Rail % Water % Total 
TO BRITISH COLUMBIA (000's of tons) 
Origin DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER: 
Prairie Provinces® 25.8 16.4% iis 83.6% = = 157.7 
Peace River District, B.C. 7.0 3.7% 182.1 96.3% = —— 189.1 
B.C. Terminals 9.4 49.2% 97 50.8% = = 19.1 
42.2 11.5% 323.7 88.5% = = 365.9 


EASTERN CANADA 
TO: — 


PRIMARY SHIPMENTS EX PRAIRIES AND THUNDER BAY ELEVATORS(a) 


Georgian Bay and Upper Lake Ports* — — — _— 409.5 100.0% 409.5 
Lower Lakes and Upper St. Lawrence Ports* -- — — — 29ie5 100.0% Sil -2) 
Lower St. Lawrence Ports® — — — — 1,381.5 100.0% 1,381.5 
Maritime Ports® — — i — 83.7 100.0% 83.7 
Quebec and Maritimes — Eastern Grains’ — _— 28.9 100.0% — — 28.9 
To eastern Canada — miscellaneous direct shipments 
from Prairies and Thunder Bay? Sel 5% 509.3 95.4% Zieh 41% 534.1 
TOTAL PRIMARY SHIPMENTS Sal 1% 538.2 19.7% 2,187.9 80.2% 2,129.2 
TOTAL FREIGHT ASSISTED SHIPMENTS 3,095.1 


EASTERN CANADA 
FROM: — 


SECONDARY SHIPMENTS BEYOND PRIMARY EASTERN ELEVATORS (b) 


Georgian Bay and Upper Lake Ports’ ° 363.3 88.7% 46.2 11.3% — —  409.5(b) 
Lower Lakes and Upper St. Lawrence Ports’ * DSi3e2 80.0% 58.3 20.0% — —  291.5(b) 
Lower St. Lawrence Ports’ ° 1,197.4 86.7% asks! 12.5% 10.8 8% 1,381.5(b) 
Maritimes Ports! ° 8.0 9.6% 73.8 88.2% 1g 2.2% 83.7(b) 
TOTAL SECONDARY SHIPMENTS 1,801.9 83.2% 351.6 16.2% V7 6% 2,166.2 


1 Includes By-products of Western wheat milled in Eastern Mills 
2 Includes By-products of Western wheat milled in Prairie Region 
3 Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 
4 Ports of Port Colborne, Toronto, Kingston, Prescott 

5 Ports of Montreal, Sorel, Three Rivers, Quebec 

6 Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld. 

7 Ontario grown Wheat and Corn. 


a) Initial movement ex West to first eastern storage position. 
Secondary shipment refers to mode of transport beyond eastern terminals 


to feed mill or farm location. 


The Regulations were also modified in order 
to spell out more clearly the legal authority of 
the Board to 


a) conduct post-audits relating to the payment 
of feed freight assistance; 


b) specify the extent of the retention period 
of documents relating to the payment of feed 
freight assistance; and 

c) recover any over-payment of subsidy on 
shipments of feed grains to lower rate zones, 
and where feed grains are exported outside of 
Canada or used for other than feed purposes. 


New claim procedures that were introduced 
in the previous 1971-72 crop year resulted in 11 
percent fewer claims being processed during 
1972-73. The number of claimants, on the other 
hand, increased from 859 to 910. 
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Expenditures under the program totalled eee 
million, an increase of $2.0 million over expen- 
ditures during the previous crop year. The aver- 
age payment per ton during crop year 1972-73 
was $6.96 as compared to $7.04 in 1971-72. 


C. Transportation and Storage 


1. Shipments by Mode of Transport 


Subsidized shipments of feed grains and 
grain products by mode of transport (Table 4) 
outlines the flow of domestic feed grains from 
Western Canada to initial receiving elevators. 
In British Columbia, the volume transported 
from the Peace River District declined by 68 
thousand tons from last year primarily due to 
crop losses in that region. This decline was more 
than offset by shipments from the Prairies so that 


overall totals transported to British Columbia 
destinations (366 thousand tons) remained rela- 
tively close to last year’s total movement. How- 
ever, this change in source contributed to a 
relative increase in the importance of truck 
movements in British Columbia. 


There were no appreciable shifts, on a per- 
centage basis, among the modes of transport 
used in moving grains from Thunder Bay and 
west thereof to eastern terminals, as the usage 
of all modes increased proportinately. 


In Table 4, the secondary shipments beyond 
primary eastern elevators indicate the mode of 
transport used beyond the eastern water ter- 
minals where the grains are first received. There 
is one significant change over last year in this 
aspect of the movement, in that water shipments 
from Lower St-Lawrence Ports increased by 10.6 
thousand tons. This reflects a changing trend in 
the method of servicing smaller Maritime ports 
by water from Lower St-Lawrence Ports, whereas 
vessels have formerly gone to Thunder Bay ele- 
vators to obtain the grain. 


Total vessel movements of feed grains to 
eastern positions during crop year 1972-73 
amounted to 2.2 million tons as compared to 
1.9 million tons in the previous year. 


Direct rail shipments to Eastern Canada from 
the Prairies and Thunder Bay increased by 20 
percent over the previous year, to a level of 481 
thousand tons (table 5). More than half the over- 
all increase was due to a 27 percent larger use 
of this service in Quebec where shipments of 
oats represented just over 50 percent of the total 
of all grains received by direct rail. Ontario, New 
Brunswick and Nova Scotia also registered an in- 
creased usage of direct rail shipments, more 
than offsetting the decline in Prince Edward 
Island. 


The portion of direct rail shipments to East- 
ern Canada originating at primary elevators in 
the Prairies amounted to 68 thousand tons, 
which was 14 percent of the total shown in Table 
5. This method, widely known as “Plan C” ship- 
ments came into use in January 1972. During the 
period of January 17 to July 31, 1972, a total of 
32 thousand tons moved by this route, by-passing 
Thunder Bay elevators at a slight cost saving to 
livestock feeders in Eastern Canada. The amount 
of the saving depends on the size of the terminal 
elevator ‘diversion charge”, negotiated between 
the Prairie elevator companies and buyers in 
Eastern Canada, in relation to the normal eleva- 
tion charges at Thunder Bay. 


2. Freight Rates 


a) Rail rates on direct shipments of feed grains 
from Thunder Bay to eastern milling points in- 
creased two cents per hundredweight, on aver- 
age, just as they had during the previous crop 
year. One exception was in the Georgian Bay to 
Chatham area of Western Ontario, where one 
zone rate of 45 cents per hundredweight was 
established. Feed grain rates to British Columbia 
destinations did not change during the year 
(Table 6). 


Rail rates for corn from Ontario to the water 
competitive destinations of Montreal and Quebec 
were reduced by fourteen and seven cents, per 
hundredweight, respectively. There were a few 
additional reductions to meet competitive situa- 
tions in the Province of Quebec, but otherwise 
the corn rates to eastern destinations did not 
change. 


b) Water — Lake freight rates on feed grades 
of wheat, oats and barley to eastern ports in- 
creased on average by 1‘ cent to 1 cent per 
bushel during the 1972 navigation season with 
Halifax recording increases of 1 cent of 1 2 cent 


TABLE 5 
DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1971-72 & 1972-73 


CROP YEAR 1971-72 


CROP YEAR 1972-73 


Screen- Screen- 
Province Wheat Oats Barley ings Total Wheat Oats Barley ings Total 
(thousand tons) 
N.S. a0) PPIs 24.6 wate) 65.6 £3)1/ 24! 19.8 26.6 SH] 80.8 
N.B. S22 22.6 36.2 — 91.0 42.0 22038 34.1 1.8 100.2 
Que. Ae 93.3 63.4 8.5 183.0 35.4 alee 75.4 3.6 231.6 
Ont. 5.9 14.9 Sal 4.4 30.3 ite 24.0 les 2.9 50.0 
Totals Tisha tf 159.8 149.0 15.0 402.5 123.3 187.2 158.6 11.9 481.0 


Source: C.L.F.B. freight assistance payment statistics. 
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TABLE 6 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS, 
AS OF JULY 31 — 1969 to 1973 
(cents per hundredweight) 


Destinations 1969 1970 1971 1972 1973 
Ex Thunder Bay, Ont. 
We 
Port Williams, N.S. 64 61 61 63 65 
Truro, N.S. 48 48 48 50 52 
Moncton, N.B. 60 60 60 62 64 
Sussex, N.B. 63 63 63 65 67 
Charlottetown, P.E.|1. 70 70 70 72 74 
Chicoutimi, Que. 50 ayy lays) 56 58 
St. Jerome, Que. 38 40 42 44 46 
Sherbrooke, Que. 46 48 50 52 54 
Ottawa, Ont. 81 41 41 43 45 
Owen Sound, Ont. 81 38 38 40 45 
Woodstock, Ont. 81 44 44 46 45 
1969 1970 1971 1972 1973 

Peace Peace Peace Peace Peace 

River Calg. River Calg. River Calg. River Calg. River Calg 
Ex B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 54 54 46 42 48 44 48 44 48 44 
Vancouver, B.C. 65 65 70 65 U2 67 72 67 v2 67 
Victoria, B.C. 69 1/2 7s 7h) 73 77 iS 7812 75 78/2 (3) 

TABLE 7 
WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1970-1972 
(cents per bushel) 
WHEAT OATS BARLEY 

Port of Discharge 1970 1971 1972 1970 1971 1972 1970 1971 1972 
Georgian Bay Ports 4.693 4.621 Sar 45795 5.053 5.473 5.829 H2908 5.962 
Port Colborne 6.232 5.700 6.389 6.273 30) 6.473 6.630 5.900 6.957 
Toronto ¢.250 7.038 7.500 6.500 6.434 6.750 7.096 6.908 7.488 
Kingston 6.750 6.000 6.625 6.000 = — 6.750 = 9.750 
Prescott 7.544 6.734 7.548 By Me) 6.500 7.250 7.024 7.500 8.425 
Montreal 8.985 8.027 9.021 6.645 6.081 feceo 8.016 72250 8.264 
Sorel 8.973 8.000 9.004 xelOr/ 6.250 f:200 Sob Ge2US 8.299 
Trois-Rivieres 9.064 8.100 9.000 7.334 6.000 Owl 8.460 F259 8.293 
Quebec 9.191 8.029 9.000 6.822 6.134 T.222 8.418 7.244 8.250 
Halifax 15.654 15.074 16.822 12.229 1225 13'625 14.704 14.650 16.020 


Source: Canadian Grain Commission 


per bushel (Table 7). Vessel rates for moving 
United States corn from Chicago and Toledo to 
positions in Upper St Lawrence ports strength- 
ened by 2 to 21/2 cents per bushel. 


c) Truck — The Board, in its continuing pro- 
gram to keep current on feed grain transporta- 
tion costs, surveyed all Registered Truckers. 
Most truckers filed increased freight tariffs that 
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had come into effect during the crop year. In- 
creases ranged from five to ten percent, and, in 
many cases, were the first increases recorded in 
two to three years. 


During the year, 16 additional trucking films 
filed applications to become Registered Truckers 
under the Feed Grain Assistance Regulations. 
Claimants under the Regulations are required to 


use only common truck carriers registered with 
the Board. These truckers are required to file 
their tariffs with the Board and to meet require- 
ments outlined in the Regulations. 


3. Storage 


The Board participated with the Canadian 
Grain Commission in the allocation of storage 
space reserved for domestic feed grain require- 
ments at both Quebec City and Halifax eleva- 
tors for the winter 1972-73. Storage space was 
allocated among the users of these facilities 
based on a formula reflecting their historical 
utilization. Adequate storage space was avail- 
able during the winter to meet the requirements 
of the feeding industry. 


As in the past, the Traffic Department of the 
Board acted in an advisory capacity to carriers, 
terminals, other government agencies and the 
feed grain industry in many storage and transpor- 
tation matters. As one example, the Traffic De- 
partment played an active part in providing in- 
formation and assistance in the formulation and 
implementation of the roughage transport sub- 
sidy provision of the crop damage assistance 
programs in Quebec and Ontario last year. This 
specia: program was developed by the Federal 
government in consultation with Provincial 
counterparts in Quebec and Ontario to provide 
short term aid to those affected by the hay and 
grain crop shortages due to wet weather. Part 
of the program was a special transportation 
subsidy for hay and silage purchased and 
transported during July 1972 to May 1, 1973, 
and on roughage substitutes transported to the 
specially designated counties during the period 
from August 24, 1972 to May 1, 1973. The cost 
of this program was shared by the federal gov- 
ernment and the provinces in question. 


D. Research 


With limited means, the economic research 
program of the Board has been focussing es- 
sentially on topical aspects of the livestock- 
feed grain sector of Canadian agriculture. The 
combination of small scale internal projects and 
a limited number of contracted studies has per- 
mitted a concentration of effort on issues of ma- 
jor importance. In a few cases, the Board has 
participated with other funding agencies in joint 
financing of research projects. 


One such case is the study on the economics 
of size and location of feed mills in the Province 
of Quebec, which was completed during the 
crop year under review. This study, carried out 
at the University of Sherbrooke, was jointly fi- 
nanced by the Board and the Agricultural Re- 
search Council of Quebec. 
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Based on a thorough survey of virtually the 
entire feed mill sector of the Province, the major 
findings of this study have been published in two 
reports entitled “Analyse descriptive des meune- 
ries de la province de Quebec” and ‘‘La localisa- 
tion optimale des meuneries au Quebec”. The 
first of these presents the principal economic 
characteristics of the feed manufacturing and 
distribution industry as determined from survey 
results. The second report presents an economic 
analysis of size and location of feed milling 
operations for the purpose of indicating the least- 
cost structure of the industry under given demand 
and supply conditions. The Board has arranged 
for the translation and publication of both re- 
ports in English. 


In Ontario, a similar study has been carried 
out by the University of Guelph with joint finan- 
cial support from the Board and the Ontario Min- 
istry of Agriculture & Food. This study, which 
was moving toward completion by the end of the 
crop year, also provides for a descriptive analysis 
of the feed industry and the economics of size 
and location, as well as regional demand projec- 
tions for various classes of livestock feed. It is 
expected that the findings of this study, based on 
a combination of sample survey results and en- 
gineering cost analysis as well as secondary 
data, will be made available in published form. 


Substantial progress has been realized on the 
in-depth study of the protein feed market in Ca- 
nada, commissioned last year by this Board on 
a contract basis to Dr. George Winter of the 
University of British Columbia. Results thus far 
have identified the major sources and require- 
ments for protein feed ingredients throughout the 
country, focussing on regional supply and de- 
mand, pricing, industry structure and perfor- 
mance and transportation costs. The study will 
provide an analysis of the impact of alternative 
policy measures which could be applied in this 
case, if warranted. 


The involvement of the Board in this study has 
contributed in a significant way to the decision 
to organize a feed protein conference for the 
benefit of the Canadian livestock industry. Plan- 
ning for “Protein 73+’ got underway in June 
under a joint sponsorship arrangement with the 
Quebec Ministry of Agriculture. 


Before the end of the crop year, the Board 
decided to conduct a study of feed grain trans- 
portation, storage and handling in the Maritime 
Provinces, for the purpose of analyzing storage 
and transportation requirements in relation to 
supply security at minimum costs. This intention 
was announced at the Annual Meeting of the 


Atlantic Division of the Canadian Feed Manufac- 
turers Association in June. The Board is working 
closely with the Provincial Departments of 
Agriculture, Agriculture Canada and trade orga- 
nizations on this project. 


As in the past, the Board has maintained an 
interest in the continuing assessment of self- 
sufficiency of feed grain production in Eastern 
Canada and British Columbia. More intensive 
effort will be devoted to this subject in the future. 


E. Information and Publications 


One of the key ingredients in the smooth and 
efficient functioning of a market system is good 
information. To be useful, the information must 
be relevant, accurate, reliable, complete and 
up-to-date. In a system as complex as the grain 
and feed markets the information requirements 
are very large. 


Because of its role and responsibilities, this 
Board is well placed to play a key part in the 
markets information system. This has, in fact, 
been an important aspect of the Board’s activities 
since its inception six years ago. Through regular 
or special surveys, and the compilation of data 
on grain movements, the Board has developeda 
comprehensive picture of the feed grain market 
in Eastern Canada and British Columbia. Com- 
puterization of much of these data has improved 
their value and enabled much greater use. 


During the past year, the Board has continued 
to enlarge the scope of its information activities 
in an effort to meet the continually increasing 
demand from all quarters. Spectacular develop- 
ments in the market for grains and proteins re- 
ceived more attention, and persistent efforts to 
uncover the full explanations behind these de- 
velopments were maintained. 


The intentions of the Board to intensify its 
coverage of grain and feed markets were indicat- 
ed in a press release issued in December WS. 
This step was taken when it became evident that 
rapidly rising ingredient costs would inevitably 
lead to higher costs of finished feeds, thereby 
creating severe inflationary effects on the cost of 
livestock and poultry production. On that occa- 
sion, the Board appealed to the feed trade not to 
permit excessive price increases on formula 
feeds. Through prevailing competitive forces, 
and the appeal made by the Board, the industry, 
as a whole, responded well by maintaining feed 
prices below the levels of replacement costs. In 
this manner, a substantial part of inventory pro- 
fits generated by rapidly rising ingredient prices 
were passed on to livestock feeders. Even so, 
feeding costs increased substantially during the 
year. 
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The bi-weekly publication entitled Grain Facts 
has continued to be the principal instrument for 
the mass dissemination of much of the informa- 
tion gathered by the Board, but some is also 
released directly to users and through various 
other channels and _ publications, including 
this report. In addition to information generated 
by the Board itself, Grain Facts carries a resume 
of a broad range of news items and articles 
originating from other sources. The continually 
increasing requests to receive this free publica- 
tion indicate that it is serving an important func- 
tion in helping to keep all sectors of the Cana- 
dian grain and livestock feeding industry abreast 
of important trends and developments around 
the world. 


The Board has maintained its monthly survey 
of retail prices of mixed feeds across the Coun- 
try. This information, provided on a voluntary 
basis by a large number of feed mills represent- 
ing all Provinces is processed and summarized 
as promptly as possible, and published on a 
more current basis than in the past. The Board 
appreciates the co-operation of the industry in 
providing these data on a regular basis. 


The sudden change in protein ingredient 
markets last year gave rise to many questions 
as to cause, implications and possible solutions. 
In response to these information needs, the 
Board initiated, together with the Quebec Min- 
istry of Agriculture, plans and preparations for a 
special feed protein conference for the benefit 
of the Canadian livestock feeding industry. The 
initial planning for this event began in June with 
the objective of organizing a major conference 
for early autumn. This undertaking represented 
a dramatic new element in the information activ- 
ities of the Board, as well as a unique experience 
in federal-provincial participation. 


As in past years, the Board has continued to 
meet the growing information requirements in 
a wide variety of ways. This will continue to be 
an important service activity of this organization. 
Toward this end, as noted elsewhere in this re- 
port, the Board has created a position for a Di- 
rector of Liaison and Information to improve its 
performance of this activity. 


F. Consultation 


In the ever evolving dimensions of its respon- 
sibilities and activities, the Board has continued 
to realize the value of close contact with nume- 
rous organizations having mutual interests in the 
livestock-feed grains sector. At the same time, 
the Board believes that this consultation has in- 
deed been generally beneficial to all parties, who 
are realizing more and more the responsiveness 


of the Board to needs arising within its domain 
of activities, and the services which are pro- 
vided. Through the mutual exchanges of ideas 
and information which occur, there emerges a 
better understanding of the details and dynamics 
of particular problems thereby stimulating more 
direct and immediate action toward the best solu- 
tions. 


Once again, the search for a satisfactory 
solution to the domestic feed grain pricing and 
marketing problem occupied a good deal of at- 
tention during the crop year under review. In 
December 1972, the Board participated actively 
in the special meeting of government and agri- 
cultural organizations, convened in Ottawa by 
the Canadian Federation of Agriculture to discuss 
the feed grain policy proposals which were put 
forward by that organization. Failing to review 
solid concensus of recommendations on that 
occasion, the Federal Government declared in 
the Speech from the Throne, its intention to 
develop a new feed grains policy for implemen- 
tation in the next crop year, 1973-74. The Board 
continued to participate vigourously in the search 
toward this end during the last half of the crop 
year under review. 


One of the highlights among consultation 
activities during the year was a series of meet- 
ings with several organizations in British Colum- 
bia. These meetings were held during a visit by 
the Board and Advisory Committee in March to 
renew and extend their familiarity with agricul- 
ture in that Province. Constructive and enlighen- 
ing discussions on matters relating to Board ac- 
tivities and policies were engaged with officials 
of the Provincial Departmentof Agriculture, The 
B.C. Federationof Agriculture, Farmers Union 
(Peace River), B.C. Cattleman’s Association, 
B.C. Feed Manufacturers Association, and va- 
rious members of the grain trade, Canadian 
Grains Commission and Canada Department of 
Agriculture. The visit included a tour of the Van- 
couver terminal facilities together with visits to 
farms and feed mills in the Fraser Valley, the 
Peace River and agricultural areas in the inte- 
rior and Vancouver Island. Appreciation of the 
services rendered by Mr. Bill Carr in the Board’s 
Vancouver Office was freely expressed at all 
meetings. 


Board Members and staff accepted numerous 
speaking engagements during the year, includ- 
ing those at the Agricultural Outlook Conference 
in Ottawa, and various farm and trade organiza- 
tion gatherings in Eastern Canada and British 
Columbia. The most frequently discussed topics 
embraced commodity outlook and implications, 
and the role and functions of the Board. 
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Among the government agencies which the 
Board has met and worked closely with during 
the year are the Canadian Wheat Board, various 
branches of Agriculture Canada, and representa- 
tives of provincial departments of agriculture. 
Through these channels, the Board has actively 
sought solutions to common problems in an ef- 
fort to improve operating conditions for Cana- 
dian agriculture. 


Once again, the Board received visits from a 
number of delegations and representatives of 
farm and trade organizations seeking help to 
find solutions to problems facing the livestock- 
feed grain industry and related activities. In this 
way, the Board has continued to play a respon- 
sive co-ordinating role consistent with its objec- 
tives. 


The Board appreciates the interest shown by 
numerous parties, and especially those rep- 
resenting the farming sector which it aims to 
serve. The exchange of ideas and information 
emanating from a wide variety of contacts is 
vital to sound policy formulation. For this reason, 
also, the Board has endeavoured to maintain as 
much contact and communication as possible 
with all parties having an interest in the livestock- 
feed grains sector. 


G. Personnel 


Several changes have occurred within the 
Board and personnel during the year. 


Mr. Charles Huffman, who had been Vice- 
Chairman since the inception of the Board re- 
tired in April. In that capacity, he had brought 
with him years of experience and a vast knowl- 
edge of Canadian agriculture. It was indeed 
gratifying that he accepted to become Chairman 
of the Advisory Committee where his knowledge 
and his unfaltering desire to promote the best 
interests of agriculture may be brought to frui- 
tion. 


By Order-in-Council, Mr. Willard D. Dernier 
became Vice-Chairman in place of Mr. Huffman. 
Serving in this capacity until his death in January 
1974, Mr. Dernier was recognized in the Atlantic 
Provinces as well as other regions of Canada as 
a most able business administrator and an 
authority on the problems and needs of the 
farming community. 

Mr. J.M. McDonough, effective March 5, 
1973, was loaned on a full-time basis to the 
Canada Grains Council for a period of 3 to 5 
years. 

Mr. Gus Sonneveld of Blenheim, Ontario, and 
Mr. Lyall A. Currie of White Rock, British Co- 
lumbia, were named by Order-in-Council to the 
Board. These gentlemen were previously Mem- 


ber and Chairman, respectively, of the Advisory 
Committee. Both have been associated in a 
leading capacity for a good many years with 
farm associations. 


Mr. Peter Dudka joined the Traffic Depart- 
ment in October 1972. He had previously been 
employed in the milling industry and brings this 
knowledge and experience to his work with the 
Board. 


As a part of a re-organization of responsibil- 
ities, Mr. Guy R. de Cotret became Director Gen- 
eral — Program Co-ordination, including the res- 
ponsibility of the Traffic Department and the 
B.C. Branch Office in addition to the technical 
supervision of the programs. 


In order to strengthen the ties between the 
Ottawa Branch and the Headquarters in Mont- 
real and also to place more emphasis on inter- 
governmental liaison and information, a new 
post was created for a Director of Liaison and 
Information. 


The new organizational chart is shown at the 
beginning of this report. 


Despite its small strength, the Canadian Live- 
stock Feed Board attempts to apply in its overall 
activities the same general personnel policies as 
any major department of the Government. It 
has, among other things, enabled a few of its 
employees to pursue successfully Courses in the 
French and English languages. It has also en- 
couraged advanced training of its employees. 


H. Advisory Committee 


The Advisory Committee met with the Board 
on three occasions during crop year 1972-73. 
The market situation, trends and outlook for 
feeds and proteins was discussed each time, 
with emphasis on regional aspects. Considera- 
tion was given to appropriate policy actions to be 
taken by the Board. 


The first meeting was held in Montreal in early 
December, during which special attention was 
devoted to an examination of alternative pro- 
posals on feed grain policy. On this occasion, 
the Board and Advisory Committee drafted a 
joint position paper on the subject. This was 
later presented at the Special Feed Grain Policy 
Meeting convened in Ottawa by the Canadian 
Federation of Agriculture. 


The second meeting of the Board and Ad- 
visory Committee took place in British Columbia 
in conjunction with the visit to that Province in 
March. (For more detail see CONSULTATION). 
Various aspects of Board policy and programs 
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were discussed in relation to their application to 
agriculture in British Columbia. 

The third meeting was held in Montreal in 
mid-June where domestic feed grain policies 
Once again received serious consideration. 
Following this meeting, the Board and Advisory 
Committee travelled to Ottawa for discussions 
with the Minister. 


In March, 1973, the Board sponsored the par- 
ticipation of Advisory Committee Member Del- 
mer Bennett in a short course on the marketing 
of Canadian grains. This course was offered by 
the Canadian Grains Institute in Winnipeg. 


Several changes in membership of the Ad- 
visory Committee took place during the year, 
coinciding with the resignation of Albert Allain 
and the appointment of Lyall A. Currie and Gus 
Sonneveld as Members of the Board. 


By Order-in-Council in April, Charles Huffman 
of Harrow, Ontario, was appointed as Chairman 
of the Committee for a term of five years. Other 
new members appointed on the same occasion 
were James Jacklin of Elmwood, Ontario, and 
Paul Couture of Montreal, Quebec, each for a 
period of four years. Charles Yeo of St. Eleanor’s, 
Prince Edward Island was reappointed for a term 
of four years. 


The Board gratefully acknowledges the out- 
standing contribution and service rendered 
through the Advisory Committee by Albert Al- 
lain during his years of office. 


I. Statement of Expense 


The Board’s statement of expenditure for the 
fiscal year ended March 31, 1973 together with 
the Auditor General’s report thereon, may be 
found on the following pages. (Exhibits | and !1). 


Total expenditures of the Board during fiscal 
year ended March 31, 1973 amounted to $21,- 
452,188 representing an increase of $819.6 
thousand over the previous year, and $604.9 
thousand above the 1970-71 fiscal year. 


Expenditures for freight assistance on grains 
were $20,950,470. up $758.5 thousand from 
fiscal year 1971-72. It should be emphasized 
that freight assistance expenditures are being 
reported in this section on a fiscal year basis. 
This will explain the variation with the freight 
assistance data that can be found elsewhere in 
this annual report, which covers assisted move- 
ments during the crop year under review. 


Operating expenditures increased by $61.2 
thousand to $501,718 in fiscal year 1972-73 as 
opposed to $440,558 in the previous fiscal year. 


EXHIBIT | 


AUDITOR GENERAL OF CANADA 


Ottawa, July 20, 1973. 


To: The Minister of Agriculture 
and 
The Canadian Livestock Feed Board 


| have examined the accounts and financial statement of the Canadian Live- 
stock Feed Board for the year ended March 31, 1973. My examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as | considered necessary in the circumstances. 


In compliance with the requirements of section 18 of the Livestock Feed 
Assistance Act and section 77 of the Financial Administration Act, | report that, in 
my opinion: 


(a) proper books of account have been kept by the Board: 
(b) the financial statement of the Board 


(i) was prepared on a basis consistent with that of the preceding year 
and is in agreement with the books of account, and 


(ii) gives a true and fair view of the expenditure of the Board for the 
financial year; and 


(c) the transactions of the Board that have come under my notice have been 
within the powers of the Board under the Livestock Feed Assistance Act 
and any other Act applicable to the Board. 


eee 


Auditor General of Canada. 
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CANADIAN LIVESTOCK FEED BOARD 
(Established by the Livestock Feed Assistance Act, 1966-67, c.52) 
Statement of Expenditure for the year ended March 31, 1973 
(with comparative figures for the year ended March 31, 1972) 


1973 1972 
Freight Assistance on SrVVEWGHENNE 2 ooo gegeo omen ogo neo0n 0059.00 ORR Uno OE $20,950,470 $20,191,986 
Administration: 
SAA e SAS OMOLG)), cae ure es chins Be tee Side cence act Fo Gc cnn peso sna a 277,099 262,817 
Emoloxes DeMaliisaet uy tre ame eee rare hea )e ful se ena ee 20,311 18,863 
Accounting and cheque issue SAWS Jaoucw natn opacwot meu wo goon gid ouch 43,900 37,000 
TARAWAIGING HEINE! pnaceoncnteaboodcohotstoony ond nan pam de a RmoIDS cody 38,875 30,367 
ProtesslonalamGispectall SCViUG CS ire teen reiterate noice mano os ierol ection 37,958 20,269 
Janie —= /NOCSMMMOLENOM soocccacsssccodeseucnsecs taps anoobE tooo ook 27,000 27,000 
Rental — Office equipment 
Als — OuikOOSCUNOMNIGN sosceo ocooaneetovoouun sus Dsoomsan Coa reo s 3,284 3,143 
Srafionery anc OlliGe SUDPICS. | cto eure eae no > tinier Womens 15,534 13,338 
Telephone, telegraphand postage .a. 65 keke. oe Seems eis ee ens 13,785 ion022 
PublicatoniGhwGPORS (occ 20 us oe ce See ee he ee TS ee he aes HOFer 7,769 
Pa visoMM COMINGS 16656 «oar ct Croom ae ot de cee a eee eS ae 7,850 4,250 
Office equipment.and funnishings ......6<:0s-y rs ecw ere my reer seen esc ee 2,945 1,384 
MIROQIEWEOUG +40 sneered nto ool omit ool nme a uml ciniy ric ryt oo UnatKo 2,294 iRsce 
501,718 440,558 
“Pole ger ioc een ene cis det oo rat rice Pceen Uc ao ae a $21,452,188 $20,632,544 
Total expenditure provided for by — 
PRCT icwiMihe nV OLE S Sige dela ccclecesisy-em ous S ane rst bree ind Nine Bn ales iene See $ 430,818 $ 370,924 
eveuibinne W Ole 4 Olean Aue as rom ae aay aia Aine eee ee 20,950,470 20,191,986 
Treasury Board — Reserve for salary 
PONIGRAUG 20 Gace whi oie OF ORIN GIG 9.0 Oh OR Or ONo Cimaeruiche Acer UALS Rec Os Oscar — 5,634 
Government departments which provided 
certain major services without charge ...---.-- sss ererr errr stents 70,900 64,000 
$21,452,188 $20,632,544 
Note: Salaries include Board Members’ fees and salaries of $66,988 
($63,000 in 1972). 
Certified correct: | have examined the above Statement of Expenditure and 
P.B. Morin have reported thereon under date of July 20, 1973 to the 
Director of Finance Minister of Agriculture and the Canadian Livestock Feed 
Approved on behalf of the Board: Board. 


Roger Perreault J.J. Macdonell 


Chairman Auditor General of Canada 
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EXHIBIT 11 


PART II 
SUMMARY OF THE 
FEED GRAIN SITUATION 


A. World Production, Supplies and Trade 


1. Production and Supplies 


According to production estimates of the Food and 
Agriculture Organization of the United Nations, world pro- 
duction of feed grains in 1972 declined by four percent 
below the levels of 1971, (Table 8). While on the surface 
this is a seemingly insignificant figure for a world once 
troubled with regional surpluses, in fact it represents a re- 
duction in output of some 23 million metric tons of coarse 
grains. World consumption of coarse grains has been es- 
timated to increase by more than this amount in a single 
year. 


The reductions in output were widespread following the 
production records established in 1971. The only note- 
worthy areas to register an increase in production were 
Africa and Europe, and the increases there were very 
modest. The largest absolute decrease occurred in the 
United States where coarse grain production was some 
eight million metric tons less than in 1971. 


Among the individual coarse grains, world oats pro- 


duction was 12 percent lower, led by a decrease of 20 
percent in the North American crop. World barley and 
corn production, on the other hand, were just under the 
record levels established in 1971. 


It may be noted that the FAO production estimates re- 
ported here differ from the U.S.D.A. estimates carried in 
last year’s report. These differences may be attributed to 
timing, estimation techniques, and the grains included. No 
attempt is made to judge the relative accuracy of different 
sources. 


2. Trade 


World total exports of coarse grains in 1972-73 in- 
creased by 12 percent to a record level of approximately 
60 million metric tons. More than half the total Originated 
in the United States where exports of feed grains exceeded 
those of the previous year by some 54 percent, (Table 9). 
The only other area to show a significant increase in ex- 
ports was Africa, where the total represents approximately 
six percent of the global volume. 


The increased exports by the U.S. and Africa enabled 


TABLE 8 


WORLD PRODUCTION AND CLOSING STOCKS OF COARSE 
GRAINS BY COUNTRY OR REGION 


Average Percent 
1966-70 1970 1971 1972 Change 1971 

(Preliminary) to 1972 
(Million metric tons) (%) 
PRODUCTION 31.7 31.4 3313 33.9 2 
Argentina Wale 14.5 IGE 10.4 — 36 
Australia 3.6 4.8 5.9 3.9 — 34 
Canada 16.9 19.9 24.4 21.0 — 14 
China 66.3 72.6 75.6 71.6 — 5 
United States 154.2 146.4 189.7 182.0 = 54 
WS Sar 67.9 Waal 72.8 (Oe a 
Eastern Europe 38.7 36.2 43.6 45.1 + 3 
Western Europe 77.8 78.9 90.0 91.3 og 
WORLD TOTALS2 564.2 582.5 651.5 627.9 — 4 
CLOSING STOCKS: 53.4 44.5 60.8 45.8 — 25 


Source: FAO Commodity Review and Outlook, 1972-73 


’ Grains included are corn, barley, oats, rye, sorghum and millets 


° Totals include estimates for countries not shown 


3 Closing stocks are those of the countries listed below as of the dates shown: 


Argentina — November 30 (barley and oats) and March 31 (corn) 


Australia — November 30 
Canada — July 31 
Et, —wlonieaeo 


United States — June 30 (barley, oats and rye) and September 30 (corn and sorghum) 
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TABLE 9 


EXPORTS OF COARSE GRAINS BY MAJOR EXPORTERS AND WORLD TOTAL! 
(Trade year beginning July 1st) 


Percent 
Average change 
1966-67 to 1972-73 1971-72 to 

Country or Region 1970-71 1970-71 1971-72 (forecast) 4972-73 
(million metric tons) % 
Agrica (Rep. of South) 1.6 .09 3.0 Top +23 
Argentina 6.2 ee) 6.3 5.0 =P 
Australia el ue. Siac} NS) OS 
Canada 1.8 4.2 4.9 3.9 —20 
United States 18.9 ml 20.9 32 +54 
Western Europe 8.2 oe Wise 11.5 = 2 
WORLD TOTAL? 43.0 49.2 54.5 60.8 pale 


Source: FAO Commodity Review and Outlook, 1972-73 


1 Grains included are: corn, barley, oats, rye, sorghum and millets. 


2 World total includes estimates for countries not shown. 


the attainment of a record level despite substantial reduc- 
tions in exports by Canada, Australia, and Argentina. In 
Canada, the exports of barley declined by about one mil- 
lion metric tons as larger exports of wheat and rapeseed 
more than made up for this reduction. 


On the import side, Japan remained as the world’s 
second largest feed grain import area but registered the 
greatest increase in the past year. The increase of two mil- 
lion metric tons represented a twenty percent rise over the 
previous year. The U.S.S.R. registered the second largest 
increase in imports at one and one half million metric tons, 
about one third higher than the volume for 1971-72. 


B. United States Supplies and Utilization 


The larger carry-in of feed grains with which the United 
States began the crop year enabled the realization of a 
modest increase in total supplies despite a slightly smaller 
production than in 1971, (Table 140). While the carry-in of 
all feed grains registered an increase, the largest increase 
was in corn as stocks at the beginning of the crop year 
were more than 400 million bushels higher than a year 
earlier, and slightly above those of 1969-70. 


Production of all major grains was lower but the sharp- 
est relative reduction was in oats as the output of this crop 
continued to decline to a point of comparable importance 
with barley in the total supply picture. 


All major uses of total U.S. feed grains in 1972-73 were 
larger than in the previous year, but the largest gain was 
in exports. Most of the increased exports was in the form 
of corn which constitutes some 80 percent of the total 
U.S. feed grain exports. 


On the domestic side, all of the increased utilization was 
accounted for by corn as feed uses of other coarse grains 
declined. The feeding rate for corn climbed to a new rec- 
ord level of 1.35 tons per grain consuming animal unit in 
the United States. This is attributed partly to the relative 
scarcity of protein ingredients, and partly to a lower quali- 
ty corn crop due to high moisture conditions at harvest 
time. 


29 


C. Canadian Production, Supplies and Utilization 
1. National Supply and Utilization 


Canadian feed grain supplies in 1972 fell below the rec- 
ord level of 1971 by two million tons, (Table 11). This was 
the result of smaller crops of all grains, but particularly 
barley which registered a 14 percent smaller output than in 
the previous year. Part of the decrease was due to crop los- 
ses because of an unusually wet growing season in Que- 
bec and Eastern Ontario, and an early snowfall in the Peace 
River District of British Columbia. 


The lower production of feed grains was partially offset 
by an increase in carry-over stocks at the beginning of the 
crop year. The addition of over one million tons to the carry- 
over stocks nullified about one third of the drop in produc- 
tion. Practically all of the increased carry-over was in the 
form of barley. 


A sharp increase in the imports of U.S. corn also pre- 
vented total supplies from declining to even lower levels. 
This source of supply was nearly three times greater than 
in the previous year at 32.7 million bushels. It must be 
realized, of course, that a substantial part of these im- 
ports were for non-feed industrial purposes to offset the de- 
cline in corn production in Ontario and Quebec. 


These developments represent a reversal in the relative 
importance of imports and carry-over stocks as COmpo- 
nents of the total feed grain supply when compared to last 
year. As can be seen in Figure 7, imports and carry-over 
both increased in relative importance to comprise three 
percent and 23 percent, respectively, of the total feed 
grain supplies, excluding feeding grades of wheat and 
wheat products. These proportions are similar to those 
prevailing during the period 1965-69. 


On the utilization side, a modest increase in domestic 
use was more than offset by smaller exports so that total 
disappearance declined by approximately one million 
tons. The principal factor here was a reduction of 65 mil- 
lion bushels in barley exports to a level of 165 million 
bushels. Nevertheless, total use did not decline by as 


TABLE 10 
UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS — 1969-70 to 1972-73 


SUPPLY UTILIZATION 

Year Carry-in’ Production Imports Domestic Total Exports Total 

Total Feed Other 2 Domestic Use 

(million bushels) 

CORN 
1969-70 1,118 4,687 1 5,806 3,795 394 4,189 612 4,801 
1970-71 1,005 4,152 4 Seoul 3,581 396 SYNE 517 4,494 
1971-72 667 5,641 1 6,309 3,978 409 4,387 796 5.183 
1972-73 3 1,126 5.553 1 6,680 4,300 415 4,715 1,258 5.973 
SORGHUM 
1969-70 287 730 — UO 638 9 647 126 HUE 
1970-71 244 684 — 928 684 10 694 144 838 
1971-72 90 876 966 692 9 701 123 824 
1972-73 3 142 822 —- 964 671 8 679 2iz 891 
OATS 
1969-70 379 966 2 1,347 736 107 843 Si 848 
1970-71 499 917 2 1,418 781 102 883 18 901 
1971-72 517 881 4 1,402 738 99 837 24 861 
1972-73 3 541 695 3 1,239 705 98 803 24 827 
BARLEY 
1969-70 201 427 8 641 247 141 388 ti 405 
1970-71 236 416 9 661 289 139 428 78 506 
1971-72 Ss) 464 15 634 266 142 408 51 459 
1972-73 3 175 423 14 612 238 145 383 66 449 
TOTAL FEED GRAINS 
(million short tons) 

1969-70 BE) Oy 177.4 4 228.0 141.8 16.4 158.2 Pilee 179.4 
1970-72 48.6 160.1 4 209.1 138.9 16.3 S522 2O RM 1 PAs) 
1971-72 33.2 207.7 25 241.4 149.0 16.7 lOone 203 193.0 
1972-73 3 48.4 199.8 4 248.6 156:2 16.9 roe 43.1 216.2 


Source: U.S.D.A. Feed Situation, Washington, November 1973 
' Based on October 1st for Corn and Sorghum and July 1st for oats and Barley 


2 Includes food, industrial and seed 
3 Preliminary 


much as production of all grains, resulting in a smaller 
Carry-over at year’s end. The reduction in stocks amount- 
ed to some 700 thousand tons. 


There appeared to be a definite switch from oats to bar- 
ley feeding last year as domestic disappearance of oats 
declined by 28 million bushels while that of barley in- 
creased by some 37 million bushels. Domestic use of corn 
also increased by more than seven million bushels, reflect- 
ing the disappearance of the larger U.S. corn imports. 


Millfeeds continued a downward trend in production and 
domestic use while exports increased modestly. Domestic 
use now constitutes less than two-thirds of the disappear- 
ance of all millfeeds produced in Canada. 


2. Regional Conditions 


a) Prairies — Total grain production in the Prairie Pro- 
vinces was lower in 1972 than in 1971, due to smaller crops 
of oats and barley. (Table 12). The drop in oats production 
brought output to the lowest level since 1967, after five 
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consecutive years of increases. This reduction of 50 mil- 
lion bushels was due to a combination of smaller acreage 
and lower yields. 


The 492 million bushel crop of barley still ranks as the 
second largest ever, 77 million bushels less than the 1971 
crop. As with oats, this resulted from the combined effect 
of less acreage and slightly lower yields. 


The smaller plantings of both oats and barley reflected 
the market expectations of producers who recognized 
more encouraging prospects for wheat and adjusted their 
programs accordingly. The additional two million acres 
planted to wheat brought forth a production increase of 
three million bushels above the level of 1971 despite lower 
average yields. Acreage planted to rapeseed, flaxseed and 
rye also declined in 1972, resulting in smaller output of 
these crops. 


Primary marketings of all grains except wheat declined 
from the levels of the previous year, but the 113 million 
bushel increase in disappearance outweighed the in- 
crease in total deliveries so that, by the end of the crop 


TABLE 11 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 
AVERAGE 1961-66 and 1966-1971 ANNUAL 1971-73 


Crop year Utilization 
beginning Carry over Production Imports Totals Domestic use Exports Total use 
million bushels 
OATS 
1961-66 (Average) 130.8 393.9 ileal 525.8 STS) 1551 492.6 
1966-71 ()) 16.8 348.2 4 465.0 342.7 5.9 398.6 
1971-72! WD 86625 — 488.9 360.1 HOES: 370.6 
1972-73? 118.3 300.2 — 418.5 331.9 6.9 338.8 
1973-748 79.6 326.9 — 406.6 = = = 
BARLEY 
1961-66 (Average) 93.4 Utes} 4 ZOE 144.2 SG 180.3 
1966-71 =) 152.0 Syehiay) 4 483.9 243.8 78.8 322.6 
1971-72) 144.3 601.6 — 745.9 SIGs 230.6 550i 
1972-732 195.8 518.3 — 714.1 356.3 165.2 521.5 
1973-748 192.6 474.6 — 667.2 — = — 
GRAIN CORN 
1961-66 (Average) eA 42.2 DSP 72.8 66.7 0.4 Civil 
1966-71 Gee) Bc 79.9 XSi 110.8 106.0 0.3 106.3 
1971-72! Pa 116.0 ler 129.8 122.2 eS 123.5 
1972-732 [aye 99.5 32.0 137.8 129.8 0.9 130.7 
1973-748 Tel 108.9 — — = = = 
MIXED GRAINS 
1961-66 (Average) = ales = We alee = Ane, 
1966-74 >) aa 86.4 = 86.4 86.4 = 86.4 
1971-72 aa Oe == 107.1 Olea — Oe 
1972-73 104.3 = 104.3 104.3 a 104.3 
1973-74 a 97.0 — 97.0 97.0 == 97.0 
thousand tons 
TOTAL FEED GRAINS 
1961-66 (Average) 4,617 WS; (Sie 25 19,079 ie 3o0 1,134 14,484 
1966-71 (" ) 5,780 18,066 720 24,566 16,590 2,000 18,590 
1971-72! 5,654 26,274 328 325256 19,622 5,748 25 310) 
1972-73? 6,886 22,674 896 30,456 20,173 4,107 24,280 
1973-743 6,176 POMS — 28,354 oa — — 
MILLFEEDS 
1961-66 (Average) 6.9 681.9 — 688.8 582.1 100.1 682.2 
1966-71 (ees) 6.3 666.5 — 672.8 Biel 139.3 666.4 
1971-72! 6.9 653.4 — 660.3 409.1 243.8 652.9 
1972-73? 7.4 650.2 = 657.6 404.4 246.4 650.8 
Revised 


i 

2 Preliminary 

3 Estimated 

4 Less than 50,000 bushels 
5 


Commercial only — includes U.S. and other foreign corn 


Source: Agriculture Canada. 
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FIGURE 7 


TOTAL SUPPLIES OF FEED GRAINS IN CANADA EXCLUDING WHEAT 
AND WHEAT PRODUCTS 


a Carry-over 
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year, the total stocks of all grains in Prairie positions was 
lower than in 1972. 


b) Eastern Canada — The majority of western feed 
grains which are consumed by livestock and poultry in 
Eastern Canada are first moved into position east of Thun- 
der Bay by vessel. Consequently, the stocks placed in 
various terminal elevators during the navigation period on 
the St-Lawrence Seaway are of vital importance as a reser- 
voir from which the livestock industry may draw, especial- 
ly during the winter months, supplemented by local sup- 
plies and direct rail movements. 


The total stocks of feed grains from different sources 
in the various port groups at the close of navigation in 1972 
are shown in Table 13. In comparison with the previous 
year, it may be noted that in spite of a five million bushel 
increase in the stocks of western grains, the total visible 
supplies in Eastern positions were lower by 1.5 million 
bushels. This was due to greatly reduced stocks of Ontario 
and Quebec corn in all positions because of smaller crops 
and very late harvests. Stocks of U.S. corn were also lower 
than in 1971. This was the third consecutive year in which 
visible supplies in Eastern Canadian positions at the close 
of navigation had declined. 


It may be noted that all of the decrease occurred in St- 
Lawrence and Altantic Ports, offsetting an increase in 
stocks at the smaller terminals at the Bay, Lake and Upper 
St-Lawrence positions. 
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The net disappearance of feed grains from terminal po- 
sitions in Eastern Canada, during the closed navigation 
period, was 10.7 million bushels, considerably less than in 
the preceding year. More than two-thirds of this disap- 
pearance was accounted for by grains of western origin. 


Local grain and feed supplies in Ontario and Quebec 
were substantially reduced in 1972 because of excessive 
precipitation during the planting, growing and harvesting 
periods throughout a large part of the crop area in these 
provinces. 


The adverse effects were particularly strong in Quebec 
where sharply lower yields of barley, grain and fodder corn 
and mixed grains more than offset increased acreages of 
these crops, and resulted in reduced output. Lower yields 
of oats simply reinforced the effect of a smaller acreage 
planted to this commodity to reduce output of Quebec’s 
leading grain crops, by more than 50 per cent as compared 
to the 1971 production. Similarly, hay production was 
nearly 30 per cent lower on marginally smaller areage. 


Within Ontario, the unfavourable cropping conditions 
were confined mainly to the Eastern part of the Province, 
where output of most crops was adversely affected. For 
the Province as a whole, the lowest yields of oats, barley 
and mixed grains since 1967 combined with smaller acre- 
ages of these crops to bring production down from 1971 
levels. Grain corn also suffered a reversal in trend, as the 
output of this leading cereal crop fell by nearly eight mil- 


TABLE 12 


PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 
(thousand of bushels) 


Province Type of grain 1968 1969 1970 1971 1972 
Prairies Spring Wheat 629,000 665,000 Sie. 00 510,000 513,000 
Oats 249,000 278,000 280,000 288,000 238,000 

Barley 301,000 355,000 391,000 570,000 492,000 

Grain Corn i 100 140 440 700 

TOTAL 1,179,000 1,298,100 983,640 1,368,440 1,243,700 

Ontario Spring Wheat 15,208 14,570 15,854 14,083 15,878 
Oats 58,745 42,758 43,650 35,190 30,149 

Barley 16,320 ley, AS) life Gos) 20,844 18,435 

Mixed Grains 50,820 50,018 53,328 56,608 51,442 

Grain Corn 18,533 69,843 93,500 102,303 94,517 

TOTAL 219,626 192,949 233,685 229,028 210,421 

Quebec Wheat 831 754 750 1,071 758 
Oats 41,918 38,415 34,595 29,607 23,392 

Barley 695 866 865 poo 1,289 

Mixed Grains 3,811 Sifo2 3,544 6) oy 4,448 

Grain Corn DNS 3,483 6,708 13,234 9,380 

TOTAL 49,790 47,270 46,462 50,696 39,267 

Maritimes Spring Wheat 305 352 415 652 623 
Oats 8,453 8,504 6,605 5,503 5,667 

Barley 1,458 1,767 1,286 1,863 2,089 

Mixed Grains 4,043 4,596 hehe 4,160 4,565 

TOTAL Wee) W218) 12,042 Wee a TAS 12,944 

British Spring Wheat 4,500 3,600 2,000 3,314 2,600 
Columbia Oats 4,400 3,700 3,000 VES) 3,000 
Barley 5,900 5,000 5,200 ThgeXse, 4,600 

Mixed Grains 228 280 265 358 330 

TOTAL 15,028 12,580 10,465 16,240 10,530 


Source: Statistics Canada Field Crop Reporting Series 22-002 
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TABLE 13 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, 
CLOSE AND OPENING OF NAVIGATION, 1970-73 


eee 


Lower Lake 

Date and origin Bay and Upper 

of grain Upper Lake St. Lawrence St. Lawrence Atlantic Total 

Close of Navigation in thousands of bushels 

December 1970 

Western Canada PN; 2,811 15,623 828 24,472 

Eastern Canada 1,508 1,709 3,258 — 6,470 

United States 524 154 9,073 —- 9,751 
Total Ue 4,674 27,954 828 40,693 

Opening of Navigation 

April 1971 

Western Canada 1,945 4,357 2,774 167 9,243 

Eastern Canada 928 347 1,699 — 2,974 

United States 158 ails 5,234 — 5,505 
Total 3,031 4,817 9,707 167 Lares 

Close of Navigation 

December 1971 

Western Canada 4,568 2,488 16,326 1,096 24,478 

Eastern Canada 1,703 1,689 SOS) — 6,047 

United States 624 — 7,621 — 8,245 
Total 6,895 4,177 26,962 1,096 39,130 

Opening of Navigation 

April 1972 

Western Canada Wes) 849 10,530 280 12,882 

Eastern Canada 254 324 1,224 _ 1,802 

United States 422 — 2,853 — 3.275 
Total 1,899 qa 14,607 280 17,959 

Close of Navigation 

Dec. 1972 

Western Canada (al 7 4,059 18,407 924 29,507 

Eastern Canada UT 32 235 _ 544 

United States 665 lO? 5,948 — Pew faless 
Total 7,059 5,193 24,590 924 Sine 

Opening of Navigation 

April 1973 

Western Canada 2,345 1,984 18,393 222 22,944 

Eastern Canada 265 alts ie _ 433 

United States 289 675 2,664 — 3,628 
Total 2,899 2,676 21,208 222 27,005 


Source: Canadian Grain Commission 420.3 
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lion bushels. Hay and fodder corn production did not 
change markedly. 


In designated regions of both provinces, Agriculture Ca- 
nada implemented special temporary assistance programs 
to assist grain and livestock producers. In addition to a 
cash grant program for all producers, special price and 
transportation assistance was provided on a modest 
scale to defray some of the costs associated with the 
necessary purchase of replacement feeds and roughage 
substitutes. Part of this replacement was made up by grains 
of Western Canadian origin, and part by larger imports of 
WES eCOnn: 


Grain production in the Maritimes in 1972, made a par- 
tial recovery from the lower levels of the preceeding two 
crop years. The biggest gain was in oats production, where 
higher yields overcame smaller acreages to raise the out- 
put of the Region's leading grain crop by more than one 
million bushels. Mixed grains and barley output also in- 
creased despite a smaller acreage planted to these crops. 
Hay production declined in all three Maritime Provinces, 
to reduce the local forage supplies. 


Despite the larger local grain crops, freight assisted 
shipments of Western feed grains to Nova Scotia and 
New Brunswick, increased during the year to meet the 
needs of larger numbers of grain consuming animal units. 
Shipments to Newfoundland were smaller as were those 
to Prince Edward Island, where the number of animal 
units declined. 


Throughout Eastern Canada, as a whole, the number of 
grain consuming animal units declined during 1972, but 
not by as much as overall grain and feed production. Ad- 
ditional details on livestock and poultry numbers by pro- 
vinces, may be seen in Appendix Table |. 


c) British Columbia — Crop year 1972-73 brought 
about substantial reductions in feed grain output in British 
Columbia, especially in the Peace River District. The com- 
bined effects of smaller acreages, lower yields and crop 
losses due to early snowfalls during the harvest season, 
resulted in a 30 percent smaller feed grain crop than in 
1971. In some cases, the early snowfall in September pre- 
vented the fall harvest of as much as 70 percent of the 
crop, but part of this was recovered through spring harvest- 
ing operations. 


The reduction in Peace River grain supplies forced 
livestock feeders in British Columbia to turn more to Al- 
berta grains. One result was that the proportion of freight 
assisted grains originating in the Peace River District de- 
clined from 72 per cent of the total in 1971-72, to 52 per 
cent in crop year 1972-73. 


The shift in source of supply contributed to greater use 
of trucks in moving the freight assisted grains as the share 
represented by this mode increased to nearly 12 per cent 
from a level of about eight per cent in the previous year. 
Reduced trucking costs also stimulated greater use of this 
mode. 


Increased cattle and poultry populations gave rise to an 
increase in grain consuming animal units during the crop 
year, and prompted larger freight assisted shipments of 
feed grains in spite of the higher grain and protein costs, 
which prevailed everywhere. 


Additional details on grain production, livestock numbers 
and freight assisted shipments for all Regions, may be 
found in Table 12, and Appendix Tables |, }| and III, res- 
pectively. 
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D. Prices 


In furtherance of its objectives of price stability and 
equalization, its is essential for the Board to maintain a 
comprehensive knowledge of price behavior in Canadian 
grain and feed markets. This information is also of vital 
importance in assessing the demand and requirements for 
feed grains in various regions within the Board’s jurisdic- 
tion. 


Beyond the Board’s immediate requirements for this 
information, the regular reporting of certain price data 
gathered by the Board is of considerable importance and 
interest to livestock feeders and the grain and feed trade 
itself. Competitive and efficient functioning of the market- 
ing system requires widespread dissemination of price 
information and other forms of market intelligence. This 
data gathering and distribution activity is carried out on a 
broad basis by the Board as a service to the livestock- 
feed grain sector. The recording and tabulation of these 
data on an historical basis is necessary for trend analysis, 
and as a perspective against which to assess new develop- 
ments in agriculture. 


Monthly prices of principal commodities at selected lo- 
cations during the past two crops years are presented in 
the tables which follow. 


1. Canadian grains — As observed elsewhere in this 
report, the prices of Canadian feed grains climbed rapidly 
during crop year 1972-73 to close out the year at just over 
double the levels prevailing twelve months earlier. Wheat, 
oats and barley followed a pattern of relatively steady in- 
creases at Thunder Bay until the last two months of the 
crop year, when they accelerated rapidly (Table 14). 


Canadian corn prices at Chatham followed a slightly 
more erratic pattern early in the crop year, and temporarily 
reversed directions again in April before rising sharply at 
the end of the crop year. The April reversal represents an 
adjustment towards the lower-priced U.S. corn at the open- 
ing of navigation. 


Prices of these grains at other points in Eastern Canada 
followed closely the trends established at Thunder Bay 
and Chatham, as illustrated in Table 14 which shows prices 
before the deduction of freight subsidy at various loca- 
tions. However, available evidence indicates that off- 
quota prices within the Prairie Provinces did not keep pace 
with those outside the designated area during this period. 
As a result, price spreads between the Prairies and Thun- 
der Bay had widened substantially by the end of the crop 
year. 


One source of information which became available dur- 
ing the year, on the off-quota feed grain markets is a week- 
ly report released by the Alberta Grain Commission. This 
report provides a range of prices at which oats, barley 
and feeding grades of wheat were traded at various loca- 
tions in the Province of Alberta. It is prepared as a market 
information service by the Alberta Grain Commission, 
which is an agency created by the Provincial Government. 


The Manitoba Grain Commission, a similar agency in 
the Province of Manitoba decided to establish floor prices 
for off-quota grain sales during the 1972-73 crop year. 
Consequently, not as much attention was paid to report- 
ing prices at which the grains were actually traded on the 
off quota market in that Province. Nevertheless, it was 
quite apparent that, at least by the end of the 1972-73 
crop year, off-quota prices within the Prairie Region had 
not increased at the same rate as those elsewhere. 


In general, the rapid rise in feed grain prices outside the 


TABLE 14 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS 
CROP YEARS 1971-72 and 1972-73 


LAKEHEAD BAY PORTS 
GRAIN 
AND 
MONTH 1971-72 | 1972-73 | 1971-72 


PRESCOTT MONTREAL QUEBEC CITY 


1971-72 | 1972-73 | 1971-72 | 1972-73 | 1971-72 | 1972-73 


1972-73 


WHEAT! 
August 1631/2 1523/s 177% 1671/4 1801s 170% 182 1724 1822 1722 
September 157%, 171% 171 1865/4 1735/2 189" 176 190% 176%. 191 "2 
October 1453/4 1791/2 1609/4 1941/0 1627s 196% 164% 1963s 165 198% 
November 1481/2 17912 163% 196%. 1641/2 1971/4 1633/4 198 1667s 1991/4 
December 1481/2 202 165 2173/4 16714 223 167% 222 168% 224 
January 1481/2 2091/4 165%, 225 1681/2 = 169 232 171% 2325/4 
February 1481/2 2181/4 16712 2347/a 170% — 1691/2 2483/5 di 2433/4 
March 1481/2 222 1671 238 170% — 170% 2515/8 1727s 250%. 
April 1481/2 22214 165% 2373/8 171% 2401/4 171% 2415/8 174% 2421/2 
May 1481/2 2483/4 164% 2633/4 1663/4 267 167% 2671/2 173 269 
June 1481/2 3011/2 163%. 3145/4 166 3193/4 167% 3201/2 1675/4 3213/4 
July 1481/2 339 1637 3527s 166% 3557s 168 3573/4 167% 3591/2 
1 FEED OATS 
August 631/e 70 77 843), 788 86%): 79 875) 78% 86%) 
September 611% 78\/g 74 92 1/4 75% 94 1/4 765/s 95 1/4 TPa 95 
October 6114 81 74 953/s 75/2 97/2 763/g 985s 7635/8 98 V/s 
November 62 87/2 75 1023/4 7658 1041 114 1041/2 77 105%. 
December 6014 94 1/2 742 1123/4 81 115% Gye 1143). 76" 11614 
January 62 99/4 785 1201s 821 122% 817% 12214 80%. 123 
February 62% 117 79% = 13.43 827% = 141" 83% 138 83 1397 
March 6335/4 113% 8012 1301/4 8272 1361/4 861s 1351/4 85 138% 
April 647s 111 80 1261s 83%/e 128 8614 1283/5 845/e 1281 
May 65 113% 79 "2 1283s 80% 131 8112 131% 8112 132% 
June 65/4 133 795s 149 80 150%. 82/4 1503/4 82a 1527, 
July 66%/s 156%/s 813 173% 825), 1745) 83/4 1743/4 835/e 1767s 
1 FEED BARLEY 
August 1027s 114% 1173 129 119% 1313/4 1202 1323/4 120% 1321/2 
September 993/4 121 113 1354 1141/2 138%. 116% 1391/4 1151/2 1391/2 
October 997. 1201/4 1133/4 1341/2 116 137 1167 13814 117% 138 \/2 
November 101% 1215/g 115% 137% 117% 139%/s 118% 1401s 118% 1407 
December 103 1361/4 118%, 1543/4 22 157 121 1565/4 120% 1581 
January 103 1417s 119% 162 127% 165 1223/4 1641/4 28) 166 
February 1033/4 1443/4 1203/4 1635/4 128%4 171% 1243/ 1681s 1251/2 170'/2 
March 1043/4 1443/4 1201/2 1621/2 1267 171 126 1681/2 127 1045/4 
April 1057 1505s 119% 166% 1275s 1683/4 1263/4 1693/3 1265/4 170%/a 
May 1061/4 167 120% 1813/4 122%, 1847s 124%, 185 1241/2 1875 
June 1061 1973/s 1201/2 1945/g 1223/4 215% 1241/4 21612 1243), 2171/2 
July 1091/2 232 1241 2473/2 127% 2507/s 127'2 251 127% 25215 
2 CE CORN2 CHATHAM 
August 1333/ 134 — — 163% 1631 1551/4 1572 1613/6 1601/4 
September 1291/2 1471s — = 1593/4 176%. 1513 eal 157% 1733/4 
October 106 1331/4 _ — 1361/4 1623/6 1277 1565/4 134 159% 
November 108%/ 1423/, — = 138% 1717s 13014 1661/4 1363/8 169 
December 1193/. 1611: = 150 1903/4 141%. 185 1473/4 188 
January 1205/ 1663/4 = = 1505/2 196 1421/2 1857s 1485/8 193 
February 116%. 1761/2 — es 1472 2035/5 1383/4 198 145% 171% 
March 115%. 1825/4 — = 148% 220 1393/6 2061/4 1461 209 \/4 
April 118% 17714 = —= 151%. 2063s 142%. 2003/4 1491/2 203% 
May 1203/4 1961/4 — = 15314 2331/4 1441/4 22712 151 2303/8 
June 1221/4 2573/4 — = 1543/4 2923/4 1453/4 287 1521/2 2897/8 
July 1221/2 273 — — 155: 3021/4 146 2961/2 1523/4 2991/4 
3 U.S. CORN? CHICAGO 
August 126 126 _— == -— = 1535/s 150 151 "2 15014 
September 113 137 —_— == — — 1461/2 1611s 143%, 161% 
October 107 12%7 = = = = 1471/2 158% 14212 1573/4 
November 104 130 — — — — 1411/2 1611 1393/4 158 
December 119 154 — — —_ = 1451/2 1823/, 148 1827s 
January 119 153 a —_ — = 144 1881s 1455 190% 
Feoruary 118 154 —_— — —_ = 1377 1977s 1451/6 19814 
March 119 156 — a _ = 139% 200 147%. 205 
April 123 161 = = = = 144 197s 1491/6 1993 
Hee os i — -— — — 1473/6 225° 8 148 2277 
— — —_— = 1443/g 2673/4 1445, 2721/4 
July 126 249 — _- — — 1481/4 3003/2 1473/8 30614 


' Feeding grades of wheat are 3 CW 
® Statistics Canada Monthly average price Carlot FOB track Chatham 
3 U.S.D.A. Grain Market News 
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Prairies reflected world trends as more knowledge of crop 
conditions and supplies in other countries became avail- 
able during the year. 


2. U.S. Corn — Although the Chicago corn market 
showed some unsteadiness during the first three months 
of crop year 1972-73, the rising trend was clearly estab- 
lished by November so that the usual harvest period price 
slump did not occur in traditional fashion. Instead, the 
November price of $1.30 per bushel was four cents higher 
than the August price. This is at least partly attributed to 
late and difficult harvest conditions in the major corn pro- 
ducing areas of the U.S. 


Following the initial rise, prices remained relatively 
stable around a plateau of $1.53-1.56 per bushel for a four 
month period in the middle of the crop year. By spring, 
however, extremely high protein prices were threatening 
the prospects of a good corn crop by diversion of acreage 
from corn to soybeans and other protein crops. The WSs 
government relaxed its restrictions on crop acreage and 
prices responded to world market conditions to encourage 
corn planting. 


By the end of the crop year, the price of No. 3 U.S. corn 
at Chicago had reached $2.49 per bushel, just under twice 
the level prevailing twelve months earlier. (Table 14). As 
the only important alternative to Canadian feed grains in 
most instances, the price of U.S. corn at Montreal has an 
important bearing on the Canadian market. During crop 
year 1972-73, the Montreal price of U.S. corn averaged 
about 34 cents per bushel above that at Chicago, or ap- 
proximately $1.99 per bushel. The differential above Chi- 
cago widened to 44 cents per bushel during the winter 
months with navigation closed, and reached a high of 51 
cents per bushel in July 1973. 


The unusually wide margin above Chicago price during 
the month of July still left U.S. corn of few cents per bushel 
below the price of Canadian barley at Montreal on a com- 
parative feeding value basis, reflecting the importance of 
Thurder Bay prices, also, in establishing the market. For 
the crop year as a whole, the Chicago-Montreal margin on 
U.S. corn averaged 8 cents per bushel greater than during 
crop year 1971-72. 


3. Millfeeds — Prices of bran and shorts at major mil- 
ling points in Eastern Canada exhibited considerable varia- 
bility around the general upward trend during crop year 
1972-73. (Table 15) By the end of the crop year, prices of 
bran were roughly 70 percent higher, and those of shorts 
about 80 percent higher than they had been one year 
earlier. However, peak prices for the year were reached as 
early as December in some instances, with substantial 
fluctuations in price following that period. 


Despite the upward trend, millfeed prices in Canada did 
not follow the same pattern nor the same rate of increase 
as did prices of whole grains and proteins. This reflects 
a difference in the factors involved in determining the mar- 
ket in this case. With an increasing proportion of Cana- 
dian millfeeds being exported to the U.S. in particular, 
conditions in that country tend to influence the price levels 
established by leading Canadian millers. 


4. Protein Ingredients — The U.S. soybean crop pro- 
vides a major share of all high protein ingredients used in 
livestock feeding around the world. For this reason, soy- 
bean meal prices at Decatur are regarded as the one of the 
principal indicators of the world protein feed market. It is 
important to Canada because of our large imports of both 
soybeans and soybean meal from the United States, for 
domestic use as well as re-export. Because of the unusual 
developments in the world protein market last year, and the 
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resulting impact on livestock feeding costs in Canada, 
soybean meal prices at Decatur and Montreal are sum- 
marized in this report for the first time. 


As may be seen in Table 16, soybean meal prices be- 
gan to climb early in 1972, and continued unabated 
through July 1973. At first the rate of increase was 
gradual, as the Peruvian fishing industry, the second larg- 
est world source of high protein ingredients, began to 
encounter difficulties. By the spring of 1973, as the inter- 
ruption of fishing operations due to the scarcity of an- 
chovies in Peru became more prolonged, and world pro- 
tein supplies tightened, prices of soybean meal and other 
protein ingredients began to rise more sharply. The situa- 
tion was worsened by failures of certain other oilseed 
crops in several countries. 


A temporary and short-lived reversal of direction in price 
occurred in April 1973 when a trial resumption of fisheries 
operations in Peru was carried out. First results appeared 
promising as water temperatures had returned to more 
normal levels following the cyclical shift in ocean cur- 
rents, and the catch of fish was encouraging. However, 
the immaturity of anchovy stocks prompted a further halt 
to fishing activities in Peru, because of the danger of per- 
manent depletion. 


Following this development, prices of all protein ingre- 
dients really exploded as reflected by soybean meal at De- 
catur. The surge to record levels was fuelled by interna- 
tional currency realignments which intensified the export 
demand for the U.S. product. 


The subsequent threat to U.S. domestic supplies 
prompted the government of that country to place export 
restrictions on protein ingredients at the end of June. This, 
together with the prospects of a large 1973 crop, resulted 
in a relative softening of prices of soybean meal at Deca- 
tur during July. Nevertheless, by the end of the crop year, 
Decatur prices of 49 percent soybean meal at $345 per ton 
were more than three times the level of the previous year. 


While Canadian protein markets generally followed the 
developments in the U.S., the price relationship took ona 
much more erratic pattern. For example, the Montreal 
price of 49 percent soybean meal, which had traditionally 
been $17-25 above that of Decatur, began to bear no con- 
sistent relationship to that base after December 1972. Ex- 
treme diversions occurred during the last quarter of the 
1972-1973 crop year as the Montreal price went from six 
dollars per ton less than the Decatur price in May, to $119 
per ton over the Decatur price in July. (Table 16). 


The unusual price relationship which existed during July 
resulted from the U.S. export restrictions which shielded 
Canadian oilseed processors from the competition of that 
source. Moreover, the Canadian prices remained at the 
higher levels in spite of Federal Government action to res- 
trict exports in a manner similar to that of the U.S., in order 
to conserve the necessary supplies for domestic use. This 
pricing behavior by the oilseed industry had the effect of 
placing the Canadian livestock industry at a serious compe- 
titive disadvantage for a period of time, at least, and points 
out the importance of having open access to reliable 
sources of supply for commodities of this nature. 


For crop year 1972-73 as a whole, the price of 49 per- 
cent soybean meal at Montreal averaged $245 per ton, as 
compared to $114.50 in the previous year. This sudden 
change, together with the much higher prices for feed 
grains, caused a rapid rise in livestock feeding costs and 
created a great deal of uncertainty in the industry. This 
Board undertook to gather and disseminate as much infor- 
mation as possible on these developments in order to cla- 


TABLE 15 


MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS 
AT SELECTED MILLING POINTS 
CROP YEARS 1971-72 AND 1972-73 


($ /ton) 


Commodity MONTREAL TORONTO PORT COLBORNE 
and Month 1971-72 1972-73 1971-72 1972-73 1971-72 1972-73 


BRAN 
August 47.55 52.02 37.18 43.80 35.70 43.05 
September 47.40 56.60 36.80 48.50 35.45 48.30 
October 43.40 55.15 35.60 50.80 34.10 50.30 
November 49.30 64.90 40.20 64.43 38.95 62.93 
December 54.40 75.20 46.50 71.90 46.30 71.50 
January £0.80 T6415 42.68 69.90 42.20 66.80 
February 47.30 64.90 39.40 57.18 37.90 56.05 
March 53.30 71.00 43.80 61.80 43.20 61.20 
April 55.06 66.65 44.05 56.18 43.05 55.55 
May 47.80 75.52 39.95 70.02 38.95 69.62 
June 44.40 73.00 37.00 62.40 35.90 62.15 
July 45.65 76.63 40.35 68.15 40.20 68.28 
SHORTS 

August 48.80 52.02 38.50 44.67 38.20 43.80 
September 46.15 57.10 39.30 50.60 38.40 50.00 
October 44.30 56.15 39.50 53.05 38.00 51.80 
November 50.15 66.40 43.90 66.30 42.80 65.05 
December 54.40 76.20 5010 72.60 49.90 72.90 
January 50.80 77.15 44.30 71.03 43.50 67.68 
February 47.30 65.15 40.95 58.93 39.80 57.68 
March 53.30 72.00 45.20 63.80 44.50 63.30 
April 54.90 68.90 44.70 58.68 43.70 58.10 
May 47.80 78.62 40.70 73.52 39.70 73.12 
June 44.40 75.50 39.00 63:52 37.70 63.03 
July 46.15 80.38 41.95 75.40 42.45 77.40 


Basis bulk, carlots, subsidy deducted. 
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TABLE 16 


FIRST OF THE MONTH, CROP YEARS 1971-72 & 1972-73 


PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 


DECATUR 2 MONTREAL 5 
($ US/ton) ($ Can/ton) 
1971-72 1972-73 1971-72 1972-73 
August 86 aS ates 133 
September 80 114 105 134 
October 81 115 104 140 
November 80 eas 103 147 
December 86 140 103 160 
January 89 204 Wala 219 
February OF 226 aie 231 
March oe 251 121 269 
April 99 210 124 246 
May 103 318 126 312 
June 104 410 128) 465 
July ha 345 128 464 


pain | ee ee EE 


a Source: Feed Market News, U.S.D.A. 
b Wholesale Selling Price, Track Montreal, C.L.F.B. data 


rify the picture and facilitate planning and adjustments in 
the livestock feeding sector. 


The scarcities and high prices of traditional protein 
supplies generated many changes in feed formulation and 
livestock feeding during crop year 1972-73. Although the 
prices of all ingredients increased, the value of some com- 
modities climbed faster than others and created a stimulus 
for ingredient substitution wherever possible. For example, 
despite its higher price, urea became a relatively better 
buy than alternative sources of protein for cattle feeding 
and its use for this purpose increased substantially in North 
America. However, the extent to which it can replace other 
protein ingredients in cattle feeding is limited by nutri- 
tional and physiological considerations. In the same vein, 
the use of ingredients such as rapeseed meal was in- 
creased somewhat in Canada, again subject to nutritional 
limitations. 


More generally, the protein content of certain feeds 
was lowered in some cases where it was not critical to the 
performance of the livestock and research to find alterna- 
tive sources was stepped up. Interest in the production 
of alternative crops such as faba beans was stimulated in 
many parts of Canada. 


5. Formula Feeds — The impact on livestock feeding 
costs in Canada as a result of developments in the grain 
and protein ingredient markets is reflected in the formula 
feed prices summarized in Table 17. These prices are the 
result of an extensive monthly survey carried out by the 
Board covering the major categories of mixed feeds in 
each provice or region. This survey has always received 
strong support from the feed industry as a whole, in terms 
of a high percentage of voluntary returns, and should 
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therefore serve as a reliable indicator of the trends in 
feed prices. 


In comparing these data with other sources, however, it 
should be kept in mind that the basis on which these prices 
were requested during crop year 1972-73 was f.o.b. mill- 
door in minimum quantities of one ton in bags, with fi- 
nancing and other charges not included. Therefore, they 
do not necessary reflect the actual prices paid under dif- 
ferent conditions such as large quantities in bulk. 


As may be seen in Table 17, the increases in formula 
feed prices during the crop year under review ranged from 
50 to well over 100 percent, depending, in part, upon the 
protein content of the feed, and the province or region in 
question. Generally, however, the price increases for for- 
mula feeds did not keep pace with ingredient costs during 
the year. This reflects the fact that inventory profits 
realized by feed companies on their operating reserves 
were partly passed on to livestock feeders in the form of 
pricing at something less than full replacement costs in 
most instances. At a minimum, this behaviour would be ex- 
pected as a normal pattern for a competitive industry, and 
was urged by the Board in a letter to the industry as soon 
as the ingredient market conditions began to unfold. 


The differential rate of increase in feed prices in dif- 
ferent locations reflects something of the nature of opera- 
tions in the industry. For example, as a general rule, feed 
prices in Ontario responded more quickly and more fully to 
ingredient costs during the year than did those in other 
provinces in Eastern Canada, or British Columbia. This is 
attributed, in part at least, to the fact that feed companies 
in Ontario are closer to the sources of supply of grains and 
major protein ingredients, and therefore normally carry a 


AVERAGE MONTHLY RETAIL PRICES OF MIXED FEEDS BY PROVINCES, CROP YEAR 1972-73 


LAYING 
MASH 


TABLE 17 


TURKEY 


BROILER} TURKEY) TURKEY | SROILER 


DAIRY | SUPPLE- FIN-|CONCEN-} CHICK} CHICK (ALL] BROILER} FINISH-| BROILER} BROILER} (LARGE 
PROVINCES/MONTH TRATE}STARTER|/GROWER | MASH)/STARTER ER/STARTER|FINISHER| BIRDS) 
Dollars per ton. bagged FOB milldoor 
Atlantic Provinces 
Aug. 79 118 85 78 151 108 94 92 114 101 132 99 103 
Sept. 81 118 87 82 152 111 98 95 116 107 135 105 114 
Oct. 85 116 91 86 164 114 101 99 124 all 140 109 104 
Nov. 85 121 90 85 173 115 103 98 126 WS) Si 112 116 
Dec. 86 Ws) 95 89 185 121 105 101 126 Wily 151 115 116 
Jan. 91 130 100 101 203 130 115 106 140 126 173 113 112 
Feb. 96 140 110 99 212 135 118 111 152 136 196 126 Wile 
Mar. 99 144 112 104 258 146 126 ial 169 144 AS 141 138 
Apr. 96 139 Aaa 105 257 143 125 119 161 140 200 138 129 
May 98 142 aS 104 266 155 126 129 189 174 209 134 S77, 
June 104 144 118 111 268 joo: 129 131 192 169 260 145 167 
July i ilicé 152 138 122 306 187 153 154 231 185 257 TAS) 199 
Quebec 
Aug. 76 109 79 76 144 105 89 89 108 102 126 97 107 
Sept. ite 111 81 78 146 105 91 90 111 103 1341 103 wii) 
Oct: 80 114 84 81 151 109 96 94 116 108 133 103 110 
Nov. 80 116 85 82 156 109 95 94 119 109 134 107 114 
Dec. 84 123 88 85 167 114 98 98 126 116 145 Wale 119 
Jan. 88 135 95 91 195 123 105 104 ow 126 160 122 129 
Feb. 91 137 102 97 205 128 111 110 146 132 171 132 140 
Mar. 94 139 106 101 229 138 ano 117 160 142 191 140 154 
Apr. 95 138 106 101 235 139 119 120 155 142 193 141 151 
May 96 141 110 105 238 145 123 122 170 148 205 145 1517, 
June 105 145 122 116 262 161 nei, 138 201 178 245 164 187 
July 113 150 134 129 304 184 152 154 229 196 268 185 205 
Ontario 
Aug. if Th 104 80 76 145 AS 94 91 109 102 128 103 106 
Sept. 78 106 82 78 147 114 96 92 ini 105 127 108 110 
Oct. 81 107 83 81 152 116 97, 96 vals 107 136 109 113 
Nov. 83 110 86 83 160 118 100 97 Wee 108 139 111 114 
Dec. 88 iat 93 89 WAS) 126 107 105 ed aly 147 119 124 
Jan. 93 126 101 98 206 136 ile 114 145 ilioa 176 134 140 
Feb. 95 130 105 102 218 143 121 118 149 134 182 136 146 
Mar. 98 133 112 108 249 154 133 126 165 149 202 150 158 
Apr. 98 134 110 104 234 eu 126 125 160 146 197 145 oi 
May 103 143 Vile) 108 259 160 132 133 178 199 218 161 163 
June 112 heyy 130 120 306 184 149 153 212 185 261 185 182 
July 118 162 139 132 347 204 162 168 229 203 289 206 220 
Prairies 
Aug. 66 99 67 63 136 94 76 75 102 91 120 90 89 
Sept. 67 103 69 64 140 o7 76 1k 105 94 PA 90 91 
Oct. 70 103 74 70 146 102 83 90 110 100 125 7 96 
Nov. 71 103 74 70 143 102 83 89 ny? 100 124 99 98 
Dec. UG 110 79 (fe) oe 108 on 91 115 Wale 133 104 105 
Jan. 85 121 85 80 189 119 97 105 {teh} 116 147 Wis 110 
Feb. 84 130 90 85 Pai V2 Ze 99 WE 139 N22 158 118 119 
Mar. 86 125 91 85 218 127 101 110 142 123 164 123 122 
Apr. 85 130 95 86 219 129 103 112 143 125 165 126 126 
May 90 138 96 89 237 134 108 117 153 133 ivan 134 129 
June 95 Thon) 101 93 262 143 115 138 170 146 200 146 142 
July 97 166 109 99 312 158 1125 169 190 159 225 164 157 
British Columbia 
Aug. 79 110 85 80 143 105 93 89 110 108 108 CN 96 
Sept. 79 108 85 79 142 105 94 90 109 106 112 93 99 
Oct. 79 110 85 83 150 108 93 91 114 110 119 95 102 
Nov. 82 113 88 86 142 110 97 95 116 113 122 102 104 
Dec. 84 116 89 88 160 113 98 96 122 Wales 134 104 109 
Jan. 90 116 96 94 169 122 105 102 129 123 1317, 110 114 
Feb. 96 130 105 103 206 133 i) ies} 111 142 132 159 121 124 
Mar. 99 eA. 110 107 223 139 118 inlé 152 140 156 123 134 
Apr. 101 133 109 104 207 138 119 116 148 138 158 122 128 
May 105 137 113 115 210 ey 122 124 160 150 132 118 138 
June 111 164 eu 115 265 161 136 136 is 165 176 143 147 
July 114 a 124 118 _ 164 134 136 176 171 IWATA 145 165 


lower inventory of these commodities than their counter- 
parts in other provinces. As a result, inventory profits 
realized by Ontario feed businesses were probably less 
than those in Quebec and the Maritimes, for example. This 
does not preclude the possible influence of differences 
in the industry structure, degree of competition and mar- 
ket policy in various areas. 


In the case of the Prairies, (and, in part, British Colum- 
bia) the relatively slower rate of increase in the low-protein 
formula feed prices reflects the slow response of the off 
quota feed grain market to conditions prevailing outside the 
designated area of the Canadian Wheat Board. It should 
be noted, however, that in cases of the high-protein for- 
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mula feeds the Prairie price increases were as great or 
sometimes greater than those in other areas because of 
reliance on imported protein ingredients such as soymeal 
and fishmeal required to supplement the use of home- 
grown products such as rapeseed and linseed meal. 


One result of these developments was to change, at 
least on a temporary basis, the relative feeding costs of 
different areas in Canada. Another effect, of course, in 
all areas was to discourage some expansion of livestock 
and poultry production which would otherwise have taken 
place in response to higher prices and better market op- 
portunities for the end-products themselves. 


APPENDIX TABLE | 


LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE (st, 
BY PROVINCE, SELECTED YEARS 


(thousands) 

Province and 
Type of Livestock 1961 1966 1971 1972 1973 
Newfoundland 

Cattle tee} 8.6 ‘lak n.a. nea: 

Pigs 1.6 7.3 14.6 n.a. n.a. 

All poultry 231.4 422.6 Silliee, n.a. n.a. 
Prince Edward Island 

Cattle eat 2522 106.1 103.0 98.0 

Pigs 54.9 82.9 100.9 97.0 93.0 

All Poultry 529.0 365.6 276.7 263.2 280.0 
Nova Scotia 

Cattle 163.7 147.6 130.9 130.0 131.0 

Pigs 46.9 SW fAS 1S) 72.0 HALO) 

All Poultry 2,645.7 2,841.3 Ol oOrS 3,008.5 3,108.0 
New Brunswick 

Cattle 160.2 13625 err 110.0 107.0 

Pigs Aifon 4a 45.2 55.0 56.2 

All Poultry 1,240.5 oO 5a, 1,797.6 aston iets} 1,980.0 
Quebec 

Cattle AeOae2 1,797.6 1,780.8 1,776.0 1,830.0 

Pigs 912.1 i UST eer ts) 1232.0 23,465.0 

All Poultry 18, 7110) 20,013.0 25,414.6 PIS TSW /-(0) 23,465.0 
Ontario 

Cattle Shi Sis 7/ Bh Weifa0) 3,082.0 Shi il lene 3,086.5 

Pigs 1,686.3 1,935.6 ZHOSOLD PNTAOHE) 2,075.0 

All Poultry 27,644.0 29,549.0 35,5082 35,850.0 35,776.0 
Manitoba 

Cattle 995.5 Uy, tena SHS e780) 1,196.0 

Pigs ABA IS 499.2 942.9 876.0 920.0 

All Poultry (eaSore 7,100.0 8,812.9 8,815.0 8,679.0 
Saskatchewan 

Cattle Pei 2,398.0 2,645.0 2,770.0 2,852.0 

Pigs 640.8 488.2 1,090.1 938.0 960.0 

All Poultry 8,269.7 6,279.0 6,647.1 6,495.0 5,697.0 
Alberta 

Cattle 2,879.4 3.439.7 at (AO. | 3,881.0 4,133.0 

Pigs 1,470.0 1,092.7 1,739.1 1,652.0 1,540.0 

All Poultry 10,571.8 9,526.9 10,224.8 10,065.0 10,301.0 
British Columbia 

Cattle 461.8 546.0 Biisee 594.0 618.0 

Pigs 41.6 S74 LES 58.0 52.0 

All Poultry 6,175.0 Un oor |) 8,695.0 8,963.0 9,375.0 


Sources: Statistics Canada — Livestock and Animal Products Statistics, 1971, Cat. No. 23-203; and 
Livestock and Poultry Surveys, 
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APPENDIX TABLE I! 


SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TON FOR 


FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 


OF DESTINATION, 1963-64 to 1972-73 


Prince 


New Nova New- British 
; ; Edward 

Ontario Quebec Brunswick Scotia Island foundland Columbia Total 
Tonnage Shipped (tons) 
1963-64 892,738 1,130,013 85,123 145,897 28,600 28,928 208,166 2,519,465 
1964-65 739,142 1,052,237 78,152 137,233 23,146 26,496 227,554 2,283,960 
1965-66 769,015 1,167,994 82,821 161,664 38,573 DONS PSDs 2,488,491 
1966-67 893,560 1,299,831 71,260 148,822 29,879 23,172 246,425 2,718,949 
1967-68 INGE 1,185,102 94,553 152,665 39,852 DOT 269,225 2,482,227 
1968-69 618,655 1,123,642 102,068 161,642 30,690 38,066 314,321 2,389,084 
1969-70 1,031,553 1,293,929 105,591 172,027 28,482 Sey 339,676 3,006,455 
1970-71 800,573 1,432,560 106,593 179,349 45,358 40,417 Simla 2,978,022 
1971-72 610,626 1,405,606 107,882 192,23] 46,296 43,004 358,206 2,763,851 
1972-73 761,250 1,584,625 110,752 195,977 39,257 37,356 365,896 3,095,113 
Expenditures (dollars) 
1963-64 4,526,948 8,935,089 1,128,048 1,947,583 406,366 787,256 1,714,111 19,445,401 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 9,192,592 1,187,998 2,092,564 577,746 729,919 2,067,891 19,753,377 
1966-67 4,124,639 9'992,117 998,408 1,770,123 442,339 467,088 2,206,149 20,600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19,411,804 
1969-70 4,998,888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19,460,502 
1972-73 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296 3,079,644 21,545,101 
Average expenditures per ton (dollars per ton) 
1963-64 5.07 7.90 13.25 13.34 14.20 Pue2A 8.23 7.71 
1964-65 5.09 7.87 13.86 12.39 14.80 26.02 8.75 7.80 
1965-66 5.07 7.87 14.34 12.94 14.97 24.99 8.64 7.90 
1966-67 5.28 7.68 TARO? 11.89 14.80 20.15 8.95 7.50 
1967-68 5.48 HES 10.02 11.58 13.06 18.69 10.17 7.97 
1968-69 broil 7.88 12.24 10.63 13.61 17.49 10.19 8.13 
1969-70 4.85 eal 12.58 10.21 elon 17.61 9.11 Tate 
1970-71 4.62 6.68 12.71 9.71 13.40 e277 8.59 7.01 
1971-72 4.12 6.72 (224 9.21 (Rotts 16.83 8.58 7.04 
1972-73 4.27 6.81 1252 9.56 13.18 17.33 8.42 6.96 
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APPENDIX TABLE II! 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1963-64 to 1972-73 


Crop Screen- 
Year Wheat Oats Barley Rye Corn ings Millfeeds Total 
tons 

1963-64 444 583 602,232 798,279 1,016 813 109,654 562,894 2,519,471 
1964-65 384,569 574,122 701,744 4,998 378 124,530 493,620 2,283,961 
1965-66 517,046 626,476 703,879 20,239 589 95,418 524,844 2,488,491 
1966-67 508,167 678,173 862,458 30,680 1,875 125,167 512,429 2,718,949 
1967-68 345,264 601,784 870,656 33,705 33,926 73,987 522,908 2,482,230 
1968-69 340,889 452,290 880,668 18,866 75,444 72,761 548,165 2,389,083 
1969-70 783,185 489,400 1,153,037 2,274 20,478 71,898 486,183 3,006,455 
1970-71 964,854 472,614 960,026 2,409 20,031 122,698 435,390 2,978,022 
1971-72 756,121 543,681 883,646 2,441 47,847 128,302 401,815 2,763,853 
1972-73 966,734 619,818 970,223 2,843 29,800 113,369 392,326 3,095,113 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 024 for Barley and .028 for Corn and Rye. 
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APPENDIX TABLE IV 
EXCERPT OF RATES OF ASSISTANCE* 


Rates in effect during 


Provinces & Counties fiscal years 
June 6/72 From 
to June 1/73 June 1/73 
ONTARIO $ per ton $ per ton 
QaaNeWe odaboboesoboladosbouaso sola ber une sag motor to dil pepo read 15.00 15.40 
TASES) woe eeocoonoghoanvoneocasdusnon a Soro nu en Ons ob eum omoM acne 12.00 12.40 
lgarne MAItOUliGy oe og ie emery apie eee solo e hme hag ot I ees 12.40 12.80 
SVfelaU A") eco Oey Some Ee re hain Marcas Ramon UU many Cc Oka cs Ree acl a aa oa ee: 11.60 12.00 
Nipissing: Panty SOUIMG\ nist 5 cere tum clea eiragat sya ernciy cpt: «fo ect Bit We eRe: 9.00 9.40 
The portion of the District of Thunder Bay lying Easton ReGIRO CK. ris cicrenene aie rtcseits ciate 7.40 7.80 
Carleton, Dundas, Glengarry, Lanark, Prescott, Renfrew, Russell, Stormont ....... 6.00 6.40 
The portion of the District of Thunder Bay lying WG On TREC! ROIS 2 ona snananesoaoc 5.40 5.80 
Durham, Frontenac, Grenville, Haliburton, Hastings, Leeds, Lennox and Addington, 
Muskoka, Northumberland, Ontario, Peterborough, Prince Edward, MiGtoniameneaceene 4.80 5.20 
PEON | ACN RING oscars eras ecg ss oe oa Nine wie clinvaiaces wit e ere anche el Neomiie eases 4.20 4.60 
All other counties (except for the city of Thunder BEW) couusuunonogpucasneeboanne 3.20 3.60 
QUEBEC 
Wiad elem lelaidse rs ei tr icp neater ciatmeses asec sah «Bla t ams one MR Ser dha ee 18.00 18.40 
Neha: WERUGCANMINGUE soascacsnccnoosndedatonstaecave ston ghasnauan bap 17.60 18.00 
Bonaventure, Gaspé East, Gaspé West, Saguenay ......-- +--+ ++ e eee eters 15.60 16.00 
betoreie:, MetealnG, MEWEOECIE) caso accconsocosancéusnmeoo sso ncudr omnS do ao od cK mere) 11.60 
(Gree) ol te ONES coco GLOOM oie ecg ope aac ROR CC aa I 9.80 9.60 
Chicoutimi, Gatineau, Lac St-Jean West, Lac St-Jean East, Rimouski, 
Riviere-du-GOupe LemiSCOUSta <s.mc ace y er eee inate nce man ee ei cnare erase 9.20 9.60 
Brome, Kamouraska, Sherbrooke, Stanstead, Charlevoix, Frontenac’ ............ 7.40 7.80 
Hochelaga, Laval, Levis, Richelieu, VA MIEWTAICS (OUIEANS sonagsuunocodocdousoans 5.60 6.00 
ANIRGUAG? COUIMIES. bcuencoenccusedsbducondsmanqodtqovuessd oo dune dGniws doe 6.40 6.80 


Shipments of Ontario grown wheat — rates shown minus $6.00 per ton 
NEW BRUNSWICK 


@louceesiar, Noliinvintoenelnel soccangacsnvcnnseptmeccono gut anes dbo oon woh poe 16.00 16.40 
Charlotte, Queens, Sunbury, York, Restigouche ......-- 1-12 ss seer eee e ees 13.80 14.20 
Caileion, ame WINGS, SIO. ucocecaeetb ooo asaguonoun ce dha Saco ao aam doce 12.80 13.20 
ANI WNIGBIINOMEMC! oocoavuccotanosoeus snandbooonncacettoopouneapagedos 11.80 12.20 
WEGEWAGIS, WIGIOHA ocananccmdvcmoonsudsebaggvovnsnuooppncoe da che BanEat 10.60 11.00 


Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 
NOVA SCOTIA 


Cape Breton, Victoria, Inverness, VGiamNelGl scaccoonnpcnecuvengadasedno dno Ss our 16.40 16.80 
Mara) a nin Geel onthe oe Uo E DNS OD Oe Fama od DMM ma tact O LID ic Ox oe: 15.40 15.80 
Digby cchelburme. GuySboroUghy ach am wry e e Vie 2 or Caen 14.20 14.60 
PIG OMIgMe@OUCENS at eine cages ae) ee erreur oarie eins Sy reverb on ayers ere nS 11.00 11.40 
Annapolis, Cumberland, Pictou, Tatamagouche inthe County of Colchester ........ 10.40 10.80 
INN GRE? COUMIES ooecyeocuscisoo woh sqpowagbopen oe Coben poem oe Ome ci oe 9.00 9.40 


Shipments of Ontario wheat and corn — rates minus $6.00 per ton 
PRINCE EDWARD ISLAND 


TO AUIGOSHINEMIOINS 24 o0ccudacecngodsstuwecuaggaeso wots com ao OmOm uiciot Ae 13.60 14.00 
Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 

NEWFOUNDLAND 
ZENG | <a I WRI POMIRGUI, cbacnccwosnusowoos soap ou Cube BR oE a Gant ee DO: 15.40 15.80 
Zone 2 — Balance Province Newfoundland and Labrador .......-+.+++2+-sse0es 21.40 21.80 


Shipments of Ontario wheat and corn — rates shown minus $6.00 per ton 
BRITISH COLUMBIA 


Zone 1 (Southern Interior) (Except to “Creston-Wynndell” area) ......+----+-++-- 4.60 5.00 
GINS D (LOWE? INNING) oocoupes mac ocendancs sbaoGe abe DE oDoonov oe seat ous 9.00 9.40 
ENV S (NEMCOUNEH ISEINGH) soca owas om ocean egoa to debt gene aeGh oth ate op es 10.60 11.00 
AO ECR MO CINCOM, ccoccuaccontonoes Gass saan oon oGoodouc aa atone ae 5.80 6.20 
ZS (Come (MIO (ERG) once sooGoneeatasoaoee ace R Boros met BoG ono oboe 3.60 4.00 
TAINS (KOREN IMIEOF WES) oo cons oo tor een cap euubsatorc Gunso DOU eR Baye 7.40 7.80 
ZONE T (NOR NOS obo ruccnaccoocoumeuose poneo an Tusa bo ooU amie amp aaa gc 9.80 10.20 
PACS) UU? CORSO) <6 ba bccn egy cre ce eo canb cosa som ao mT mot) mao min nas ODORS 13.00 13.40 
Zone 9 (Central Coast and Queen Charlotte icici) soaeabeoomoodun datum dadaor 15.60 16.00 


* For additional information see Schedule to the Feed Grain Assistance Regulations. 
1 Rate to Charlevoix and Frontenac was $6.40 per ton from June 6/72 to June 1st/73, and that of stanstead was $9.20 per ton. 
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livestock 
feed board 
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crop year 1973-74 


The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. Es- 
tablished under the Livestock Feed Assistance Act in 1967, its 
objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board adminis- 
ters the Feed Freight Equalization Program under which a por- 
tion of the costs of transportation of feed grains is paid. The Act 
also stipulates that it is the duty of the Board to make a con- 
tinuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to 
the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining to 
the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 


Publications 
i Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1975 


The Honourable Eugene F. Whelan, PG MP? 
Minister of Agriculture 
Ottawa 


Sir: 
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SUMMARY OF CROP YEAR 1973-74 


The activities of the Canadian Livestock Feed 
Board are influenced by important devel- 
opments on both domestic and international 
scene. As an agency which strives to be re- 
sponsive to the needs of livestock feeders, the 
Board is continually seeking new ways of meet- 
ing its objectives as changing conditions neces- 
sitate. 


During the 1973-74 crop year, major devel- 
opments affecting the role of the Board oc- 
curred within Canada with changes in feed grain 
policy as well as disruptions in the trans- 
portation of feed grains. On a more general 
plane, the year under review was characterized 
by continuing tight grain supplies, relatively high 
prices and unstable economic conditions. 


The major highlights of the crop year are out- 
lined below, beginning with world developments: 


1. World Production of feed grains increased 
in 1973 with recovery of crops in the U.S.S.R. 
leading the way. Canadian production and 
supplies declined from the previous year. 


2. World Trade in coarse grains increased by 
13 percent to an all time record of 70 million 
metric tons. Canadian imports of U.S. corn 
reached a record level of approximately 50 mil- 
lion bushels. Canadian exports of feed grains 
declined. 


3. Prices of feed grains fluctuated around 
record levels in the domestic and international 
markets. Average feed grain prices in Canada 
were double those of 1972-73. Prices of protein 
ingredients declined sharply with improved 
supplies after reaching record levels in July 
$973: 


On the domestic scene: 


4. Feed Grain Policy — On August 3rd, 1973, 
the Federal Government announced the adop- 
tion of an interim feed grain plan under which 
the domestic marketing system was to operate 
while further consultation was carried out on the 
proposal to implement a long term open market 
policy for domestic feed grains. The interim plan 
called for western feed grain prices at Thunder 
Bay to be based on prices paid by feed mills and 
livestock feeding operations in the Prairies. 


In May 1974, following consultations on its 
long term open market proposal, the Govern- 
ment announced its intentions, to implement 
this policy, effective August 1, 1974. The same 
announcement declared the termination of the 


interim plan, to be replaced, as a transitional 
phase, by pricing western feed grains on a com- 
petitive basis with U.S. corn until the long term 
policy became effective in August. 


In each case, the policy indicated an en- 
larged role and increased responsibilities for 
this Board. These have been reflected in the 
Board’s expanded activities. The changes in 
feed grain policy followed many months of 
searching by numerous groups for the most 
workable solution to this long standing issue. 


5. Special Assistance Programs — In re- 
sponse to feed grain supply difficulties resulting 
from railway strikes in 1973, the Board imple- 
mented special assistance programs to main- 
tain its objectives of price stabilization and 
equalization in British Columbia and the Mar- 
itimes. These programs consisted of: a) subsidy 
payments to neutralize the difference between 
export and domestic prices in British Columbia, 
and b) payments to neutralize additional trans- 
portation costs incurred by feed grain users in 
both British Columbia and the Maritimes as a 
result of national and regional rail strikes. 


6. Freight Assisted Shipments of feed grains 
declined by almost seven percent as grain con- 
suming animal units in Eastern Canada and 
British Columbia were slightly lower, and record 
quantities of U.S. corn were imported to 
substitute for Western grains. Freight assis- 
tance rates were adjusted marginally in several 
regions to restore a more equitable balance-of- 
cost relationship in these areas. Expenditures 
declined slightly to $21.2 million. 


7. Transportation developments attracted 
considerable attention during the year as rail 
strikes deterred the normal flow of feed grains 
into terminal positions for the winter months, 
and freight rates and grain handling costs con- 
tinued to rise. In order to forecast the increased 
rail car requirements for the winter movement, 
the Board initiated a special survey of the rail 
use intentions of freight assistance claimants. 


8. Research activities during the year in- 
cluded: a) program planning, co-ordination and 
co-editing the proceedings of the Protein '73+ 
conference co-sponsored with the Quebec Min- 
istry of Agriculture; b) continuation of a study of 
the Canadian feed protein market; c) conduc- 
ting a survey of grain transportation and storage 
in the Maritime Provinces; and, d) other studies 
relating to feed grain transportation and storage 
in Eastern Canada. 


9. Information and Consultation activities of 
the Board were enlarged to assist livestock 
feeders and others in coping with numerous 
changes occurring in the feed grains sector. A 
new survey of domestic feed grain stocks in ter- 
minal positions was initiated and additional price 
information was gathered and disseminated. 
Representatives of the Board and Advisory 
Committee visited Newfoundland in addition to 
participation in numerous meetings and 
speaking engagements. The addition of a Direc- 
tor of Liaison and Information to the Board’s 


staff is designed to strengthen this field of 
activity. 


10. Personnel changes on the Board consis- 
ted of the appointment of Gus Sonneveld as 
Vice-Chairman and Arlington S. Mair as Mem- 
ber, following the death of Willard D. Dernier. 
Two new staff members were hired during the 
year. 


These and other aspects of crop year 1973-74 
are described more fully in the pages which 
follow. 


ee —__________ 


PART | 
ACTIVITIES OF THE BOARD 


The events and developments of crop year 
1973-74 brought about a continued acceleration 
and enlargement of the activities of the Board. 
One event of major importance was the an- 
nouncement by the Federal Government on Au- 
gust 3rd, 1973 of a new domestic feed grains 
policy. This announcement detailed the features 
of an interim plan for domestic feed grain mar- 
keting for crop year 1973-74, together with the 
broad outline of a long term policy intended for 
impiementation in August 1974, after dis- 
cussions and consultations with all interested 
parties. 


Other developments with important impli- 
cations for the livestock industry in Eastern Can- 
ada and British Columbia were the disruption of 
grain movements caused by the national and re- 
gional rail strikes and slowdowns, the lockout of 
longshoremen at Halifax and other labour diffi- 
culties. These disruptions in normal grain move- 
ments created absolute shortages in some in- 
stances and threatened winter supplies in 
others, thereby necessitating special actions to 
be taken by the Board in order to meet its objec- 
tives of adequate supplies, price stability and 
price equalization for feed grains in Eastern 
Canada and British Columbia. 


Other factors responsible for increased activ- 
ities of the Board included the general market 
conditions for grains and protein ingredients 
which continued to generate uncertainty and ris- 
ing costs for the livestock industry. Intensified 
market surveillance and co-sponsoring of a 
special conference on proteins were added to 
traditional Board activities. Details of these ac- 
tivities are described in the pages which follow. 
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A summary of the feed grain situation and re- 
lated conditions which prevailed in Canadian 
and world markets may be found in Part II of 
this report. 


A. DOMESTIC FEED GRAIN POLICY 
FOR 1973-74 


The principal feature of the interim plan for 
domestic feed grain marketing was a change in 
the method of pricing whereby the domestic 
selling prices at Thunder Bay were to be based 
on off-quota prices within the Prairie Provinces, 
as determined by this Board and the Canadian 
Wheat Board. Previous to this, domestic selling 
prices at Thunder Bay were established on the 
Winnipeg Commodity Exchange, with the Cana- 
dian Wheat Board as the sole initial supplier. 
Prices generally followed a U.S. corn com- 
petitive basis, without any fixed relationship to 
off-quota prices within the Prairies. In periods of 
grain surpluses and depressed prices within the 
Prairies, the wide divergencies which some- 
times occurred between the Prairies on one 
hand and Eastern Canada and the British Col- 
umbia on the other contributed to stress and un- 
certainty within the Canadian livestock industry. 


Under the interim feed grain policy of 1973- 
74, provision was made for monitoring of the off- 
quota prices of feed grains in the Prairie Prov- 
inces. Subject to approval of the Canadian Live- 
stock Feed Board and the Canadian Wheat 
Board, and with the addition of transportation 
and marketing charges agreed to by both 
Boards, these prices would then be the basis of 
the Canadian Wheat Board’s domestic selling 
prices at Thunder Bay. 


Following consultations to determine the 
most appropriate method of monitoring off- 
quota prices, it was decided that the data would 
be gathered and processed by Agriculture Can- 
ada, for the account of the Canadian Livestock 
Feed Board. Beginning in October, feed grain 
prices paid and quantities purchased by feed 
mills, feed-lots and large livestock and poultry 
producers in the Prairies were compiled and 
weighted average prices for wheat, oats and 
barley were computed every two weeks. By 
agreement between this Board and the Cana- 
dian Wheat Board, the following marketing 
charges were added to arrive at the domestic 
selling price at Thunder Bay or Vancouver: 


Wheat: 421/4 cents per bushel 
Oats: 23'/2 cents per bushel 
Barley: 28%/s cents per bushel 


These and other provisions of the new policy 
were agreed to by the Canadian Wheat Board 
and the Canadian Livestock Feed Board at Mon- 
treal on September 27, 1973. The new policy be- 
came operational on October 22nd with the fol- 
lowing prices in effect, basis in-store Thunder 
Bay or Vancouver: 

per bushel 

No. 3 Canadian Red Spring Wheat $3.415s 

No. 1 Feed Barley PLONE 

No. 1 Feed Oats 1.41% 


These prices were subsequently adjusted by- 
weekly according to the monitored off-quota 
prices in the Prairies,’ until May 22, 1974, when 
it was announced by the Federal government 
that the interim policy had been terminated and 
that “The Canadian Wheat Board will offer feed 
grain in the domestic market at prices having 
regard to competitive price levels in the domes- 
tic and export markets, and in consultation with 
the Canadian Livestock Feed Board.” This new 
basis of pricing was to be followed as a transi- 
tional phase leading up to the implementation of 
the long term policy, the adoption of which was 
announced at the same time, to become effec- 
tive on August 1st, 1974. 


This change in pricing policy was necessi- 
tated by the fact that Canadian feed grain prices 
had become non-competitive with U.S. corn and 
imports of the latter were making significant in- 
roads into the domestic market, even within the 
Prairies. The pricing mechanism of the interim 
feed grain policy had not responded to meet this 
competition thereby losing part of the domestic 


market in some areas and damaging the com- 
petitive position of the livestock and poultry in- 
dustry in regions not having ready access to 
US. corn: 


Consequently, from May 24 through the end 
of the crop year, feed grains sold by the Cana- 
dian Wheat Board at Thunder Bay or Vancouver 
were priced to compete with U.S. corn imported 
to Eastern Canada. Initially, this resulted in a 
sharp drop in wheat and barley prices, with 
subsequent adjustments on a daily basis ac- 
cording to the U.S. corn market. 


Other provisions of the interim feed grain pol- 
icy for 1973-74 were as follows: 


a) Price guarantee system for Prairie grain pro- 
ducers, and 

b) The removal of boundary restrictions within 
the Prairies. 


In the first instance, the Federal Government 
guaranteed feed grain prices at or above the ini- 
tial price level of the Canadian Wheat Board. 
For non-Board deliveries, this was achieved 
through authorization of the Agricultural Prod- 
ucts Board to offer to purchase and store oats 
and barley, initially at prices set half-way be- 
tween the Wheat Board's initial price and esti- 
mated final payment. This measure required the 
Canadian Wheat Board to periodically estimate 
their final payments, a practice which gave 
grain producers a better idea of what price they 
might expect for their crops in the final analysis. 
The Agricultural Products Board began its offer 
to purchase as of October 3rd, 1973 at the fol- 
lowing prices, basis Thunder Bay or Vancouver: 


$1.98 per bushel 
$1.16 per bushel 


No. 1 feed barley: 
No. 1 feed oats: 


These offer prices were adjusted by freight 
and handling charges to Thunder Bay or Van- 
couver to establish the basis at country points. 
Due to the strength of the market, the price 
guarantee provision was not extensively used 
and total purchases by the Agricultural Products 
Board were not of great magnitude. 


The removal of Saskatchewan boundary re- 
strictions permitted feed grains to move freely 
from one province to another within the desig- 
nated area of the Canadian Wheat Board. This 
measure provided livestock feeders and grain 
producers in the Prairies with more flexibility in 
acquiring their supplies or selling their grains 
within the region. 


1 These prices, together with monitored prices of feed grains in Eastern Canada as determined by the Livestock Feed 


Board are shown in Figure 7. 
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B. LONG TERM GRAIN POLICY 


On May 22nd, 1974, the federal government 
announced its intention to implement a long 
term feed grain policy, effective in crop year 
1974-75. This decision came after consultations 
with farm and trade organizations as well as 
provincial governments on the proposals which 
had been advanced in August 1973. The main 
elements of that announcement are as follows: 


1. Beginning August 1st, 1974 users of feed 
grain throughout Canada will have direct access 
to western grain in the same way as westerners. 
Elevators in the west will also be allowed to pur- 
chase and sell feed grain to the domestic mar- 
ket throughout Canada. 


2. The Canadian Wheat Board will be em- 
powered to set quotas for non-Board domestic 
feed grains. The Wheat Board will assure deliv- 
ery of grain for domestic purposes to Thunder 
Bay or destinations in B.C. a certain minimum 
period after receiving the request. To make effi- 
cient use of railway equipment in the west, the 
Canadian Wheat Board may switch grain at will 
with owners up to Thunder Bay or western 
destinations. 


3. Steps to end any discrimination in freight 
rates between meat and grain will be taken pro- 
gressively but in a way consistent with trends in 
grain prices and after discussion with interested 
provincial governments. Feed freight assistance 
to the Atlantic provinces and eastern Quebec 
will not be changed unless a high degree of self- 
sufficiency in grain is achieved there. 


4. The Canadian Livestock Feed Board will 
carefully examine selling practices east of Thun- 
der Bay and will have exclusive supervision of 
the domestic market outside the designated re- 
gion. It will also supply the chairman for the 
committee supervising a reserve stock of grain 
to be held in Thunder Bay. It will receive full 
information on domestic purchases in the west 
and will have power to exclude from the grain 
transfer business anyone who disobeys its rules. 
If the Canadian Livestock Feed Board find bad 
pricing or supply practices, it will be permitted 
to intervene directly as buyer or seller of feed 
grain. 


5. To assure a secure grain supply for Cana- 
dians at a cost borne by them all, a storage pro- 
gram for up to 160 million bushels at an annual 
cost of $40 million will be instituted. This will 
lead to additional grain storage on the West 
Coast, and in the interior of B.C., in interior ter- 
minals, on the Lakes and St. Lawrence and in 


192 


the Maritimes for storage of grain including 
wheat, barley, oats and corn. 


6. To assure a fair return to grain producers, 
a guarantee will be provided producers for sales 
to the domestic non-Board market. The guaran- 
tee will be at least equal to the levels of initial 
prices for board grains. 


7. To provide relief to producers against pres- 
sures to sell at distress prices, the limit of ready 
cash available to them under the cash advance 
system will be increased to $15,000 and a grain 
stabilization fund will be created. Advance pay- 
ment and other measures to protect income will 
be developed as well for grain crops in areas 
outside the designated region. 


8. The Canadian Wheat Board will remain the 
only purchaser and seller of feed grains for the 
export market. Therefore, the producer will con- 
tinue to have the right to sell his feed grain to the 
Canadian Wheat Board or, if he wishes, to oth- 
ers in the domestic market. This is a right Prairie 
producers have had for a number of years and it 
is continued and expanded. Prairie farmers will 
be able to sell feed grains to the Canadian 
Wheat Board or to someone else if they choose, 
but the choice will be the farmers. 


As may be noted, the announcement of these 
policy changes indicated a larger role and in- 
creased responsibilities for this Board. Prepara- 
tion to assume these added responsibilities was 
undertaken in the latter part of the crop year 
under review. 


C. FEED GRAIN REQUIREMENTS 


One of the objectives of the Board, as stated 
in the Livestock Feed Assistance Act, is to en- 
sure an adequate supply of feed grains to meet 
the needs of livestock feeders in Eastern Can- 
ada and British Columbia. Fulfillment of this ob- 
jective requires a continuing assessment of feed 
grain requirements in those areas and factors 
affecting the demand for feed grains. While 
these are numerous and complex, the major 
items of immediate importance are livestock 
numbers, local crops and relative prices. Gen- 
eral trends in these categories are reviewed 
briefly here. More details on these and other 
factors affecting the supply and demand for feed 
grains in crop year 1973-74 may be found in 
Part || of this report. 


1. Livestock numbers In response to 
strong beef markets, cattle numbers on farms 
increased in all provinces during 1973-74 as 
farmers enlarged their herds. This increase 


amounted to four and one half percent in East- 
ern Canada and British Columbia as a whole. At 
the same time, however, hog and poultry num- 
bers declined in most provinces in the face of 
rapidly rising feeding costs. The only exception 
to the trend in poultry numbers occurred in Nova 
Scotia where a seven percent increase was ex- 
perienced. Similarly, marginal increases in hog 
numbers occurred in Nova Scotia, Quebec and 
British Columbia during the year. On balance, 
for Eastern Canada and British Columbia, hog 
numbers declined by one percent and poultry 
numbers declined by three percent. The reduc- 
tion in hog numbers was the third in as many 
years. 


The net result of these adjustments in live- 
stock numbers was a marginal reduction of 84 
thousand (one percent) in grain consuming ani- 
mal units on farms in Eastern Canada and 
British Columbia during the year (Table 1). Due 
to the above mentioned changes in poultry and 
hog numbers, however, Nova Scotia, Quebec 
and British Columbia reversed the general trend 
by recording modest increases in grain con- 
suming animal units. The reduced level of ani- 
mal units on farms in Eastern Canada and 
British Columbia as a whole on June 1st, 1974 
reflects the third consecutive year of a down- 
ward trend. This is due primarily to the reduc- 
tions in Ontario. 


The data presented in Table 1 reflect produc- 
tion cycles of hogs and poultry during a given 
year and therefore can be taken as an estimate 
annual consumption requirements. These esti- 
mates differ from those appearing in previous 
issues of this report due to a revision of the co- 
efficients for conversion to animal units. These 
coefficients are intended to represent average 
conditions and may not, therefore, coincide ex- 
actly with other estimates available. Further in- 
formation on animal numbers may be found in 
Appendix Table 1. 


2. Local Grain and Feed Production — The 
importance of locally-produced feed grains and 
forage crops as a source of supply for the live- 
stock industry varies from province to province. 
In all cases, however, changes in availability 
from this source have some bearing on the re- 
quirements for supplies from other areas. 


In all provinces of Eastern Canada, feed grain 
production in 1973 was lower than the previous 
year (Table 2) and of poorer than average qual- 
ity. The largest reduction occurred in Quebec 
where the crop yielded 88 thousand tons less 
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TABLE 1 


TOTAL GRAIN CONSUMING ANIMAL UNITS ON FARMS 
AT JUNE 1st BY PROVINCE * 
(Thousand Tons) 


PROVINCE 1966-70 1971 1972 1973% 49744 
Nfld.” 24.1 39.1 N.A. NeAe N.A. 
P.E.1. 127.2 IPR Wie tls 106.4 
N.S. 210.6 214.8 205.1 211.6 221.0 
N.B. 149.7 150.5 147.0 149.0 144.3 
Que. DES OSn eee 8> 10) 2284014 2) 852.405 2 e98iG 
Ont. 3,882.0 3,960.5 3,924.7 3,831.6 3,684.0 
B.C. 501.2 540.5 544.7 580.3 597.9 
TOMA” RCO SC aS KO MNTAISillli nl OOD25m aT OoleS 


N.A. Not available 


a/ The data include the following categories of livestock converted to a 
basis of animal units by the factor shown in parenthesis: dairy cow 
(1.25), bulls (.65), dairy heifers (.25), beef cows (.125), beef 
heifers (.20), calves (.15), steers (.75 for the Maritimes and Que- 
bec, .50 for Ontario, and 1.25 for British Columbia), hogs (.60), 
sheep (.04) and all poultry (.03). Each of these factors represents 
the estimated annual feed grain requirement in tons for the type 
of animal indicated, including an allowance for the average 
turnover of each type of animal within a given year. No allowance 
is made for horses and other grain-consuming animals. These 
factors have been revised from those used in previous issues 
of this report, to more closely represent what is believed to be 
the actual requirements. 


b/ Only census year data are available for Newfoundland; thus the 
estimate in the first column refers to 1966 only. 


c/ Totals do not include Newfoundland. 


d/ The numbers of broilers and turkeys were estimated by using place- 
ment of chicks and turkeys. 


than in 1972 and was in fact the smallest crop 
since 1947. In relative terms, significant reduc- 
tions were also experienced in the Atlantic Prov- 
inces where feed grain production was the 
smallest on record. In Prince Edward Island, for 
example, the 1973 feed grain crop was 39 per- 
cent smaller than that of the previous year. The 
overall drop of 200 thousand tons in feed grain 
production in Eastern Canada outweighed the 
increase registered in British Columbia so that 
total feed grain production in the provinces in 
which feed freight assistance applies declined 
slightly (two percent) for the second con- 
secutive year. It should be noted that British 
Columbia represents a special case inasmuch 
as the majority of feed grain production occurs 
in the Peace River District which lies within the 
designated area of the Canadian Wheat Board 
and outside the major livestock producing areas 
of the Province. As this grain itself is eligible for 
freight assistance, production changes in this 
case do not materially affect the overall require- 
ments for freight assisted grains. 


Hay and forage production throughout East- 
ern Canada improved appreciably in 1973 over 
the difficult experiences of the previous year. 
However, hay production was down by 100 
thousand tons in British Columbia, which cre- 
ated some problems for the dairy and cattle in- 
dustry in terms of the availability of roughages 
and suitable substitutes. This was partially com- 
pensated for by a larger corn silage crop. A 
somewhat similar situation developed in North- 
western Ontario where hay shortages created a 
surge in demand for low grade screenings as 
roughage substitutes. 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS 
IN EASTERN CANADA AND BRITISH Sieh pi it 
SELECTED YEARS 
(Thousand Short Tons) 


Average 

PROVINCE 1965-69 1970 1971 1972 1973 
Prince 

Edward Island 146 132 147 164 25 
Nova Scotia 38 40 33 Shi 22 
New Brunswick 73 58 61 56 46 
Quebec 877 839 1,048 803 715 
Ontario 7 nto oXe Waar: late V2 ulcyin | OVS Yar Ur (do Cod Ak 
British 

Columbia 279 258 372 246 307 
TOTAL 5,686 6,159 6,769 6,031 5 892 


Source: Statistics Canada, Quarterly Bulletin of Agricultural Statistics, 
Cat. No. 21-003. 


a/ Grains included in these estimates are as follows: 
Maritimes and B.C. — oats, barley, mixed grains and wheat 
Quebec and Ontario — oats, barley, mixed grains, spring wheat 
and grain corn. Wheat had not been included in corresponding 
estimates appearing in previous issues of this report. 


Ontario and Quebec each recovered ground 
lost the previous year in hay and corn silage pro- 
duction as did the Maritime Provinces. On bal- 
ance, for Eastern Canada and British Columbia 
as a whole, hay production increased by 1.7 mil- 
lion tons and corn silage by 1.2 million tons. This 
had the effect of reducing, to some extent, the 
reliance on feed grains. 


3. Prices and Imports — Feed grain prices 
varied widely around record levels during crop 
year 1973-74 contributing to an uncertain atmo- 
sphere for planning by livestock feeders and the 
grain and feed industry, (Figure 1). Continously 
changing relative values called for frequent 
substitution among the different grains, provid- 
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ing that they were available, and the general in- 
stability on a high scale had a dampening effect 
on the demand for grains as livestock feed. 


Wheat prices varied over the widest range 
falling sharply from August to a monthly average 
low of $87.57 per ton at Thunder Bay in Novem- 
ber before rising again to a record level of more 
than $140 per ton in April. This was about three 
times the average level for crop year 1971-72. 


All other feed grain prices, including that of 
U.S. corn also declined rapidly from an early 
peak in August, bottoming out in the October- 
November period and climbing again into the 
winter months. U.S. corn reached a record peak 
in February before reversing directions on the 
expectations of a much larger 1974 crop. At this 
point, Canadian feed grains became uncom- 
petitive for a period of three to four months until 
the pricing mechanism under the interim feed 
grains policy was changed in late May to restore 
the competitive basis. During this time, 
substantial quantities of U.S. corn were im- 
ported for livestock feeding, even into the Prai- 
rie region. For the crop year as a whole, total 
imports of U.S. corn reached a record level of 
50 million bushels. 


About the time that the corn-competitive 
price policy was announced, the price of U.S. 
corn once again reversed directions and rose 
sharply toward the end of the crop year. This 
new trend reflected the realization that ex- 
tremely poor weather and planting conditions in 
the U.S. would prevent the anticipated increase 
in the 1974 crop from materializing. 


In brief, it may be said that the 1973-74 crop 
year was a confusing one for livestock feeders 
in terms of feed grain prices. Led by U.S. corn, 
these price trends reversed directions four 
times during the year. This instability around 
record high average levels compounded the dif- 
ficulties of long-term planning and investment 
decisions in the livestock sector and shifted the 
emphasis to a shorter time horizon. Taking 
wheat for example, the range between low and 
high monthly average prices during 1973-74 
was itself greater than the average price of this 
commodity for the entire 1971-72 crop year. But 
more fundamentally, in terms of livestock feed- 
ing costs which affect the demand for feed 
grains, the annual average prices of Canadian 
feed grains in 1973-74 were approximately dou- 
ble those of the previous year. This may be com- 
pared to an increase of about 70 percent in the 
average price of U.S. corn over that of 1972-73. 
The differential rate of increase between Cana- 


FIGURE 1 


MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1971-72 TO 1973-74 
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FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1971-72 TO 1973-74 
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dian and U.S. grains accounts, in part, for the 
large increase in imports of U.S. corn during the 
year. 


On the brighter side, from the point of view of 
livestock feeders, the prices of feed protein in- 
gredients declined to more normal levels during 
the year as a result of the record U.S. soybean 
crop, increased production elsewhere around 
the world, and the gradual resumption of an- 
chovy fishing in Peru. The reduction in Canadian 


1972-1973 


—616 


1973-1974 


prices lagged somewhat behind those of the 
U.S., however, and did not return to a normal 
relationship with U.S. prices until export re- 
strictions on U.S. oilmeals were lifted in October 
despite the existence of Canadian export re- 
strictions over roughly the same period. (Figure 
2 


The downward trend in protein prices turned 
around temporarily in December but then de- 
clined gradually from that point on, levelling out 


FIGURE 3 


SIMPLE AVERAGE MONTHLY RETAIL PRICES OF SELECTED 
FORMULA FEEDS IN CANADA 
CROP YEARS 1972-73 AND 1973-74 


Basis: Bagged, f.o.b, mill, minimum quantities of one ton 


Basis: Bulk, f.0.b, mill 
truckload quantities 


1972-1973 


somewhat in the last three months of the crop 
year. By July 1974, protein prices were only one 
third the level at which they started in August 
1973. This left them just slightly above the aver- 
age levels of 1971-72. 


The combined impact of grain and protein 
prices is reflected in formula feed prices, (Fig- 
ure 3). In this case, the higher protein poultry 
feeds peaked in August 1973 and began a gen- 
eral downward trend following that of soybean 
meal and other protein ingredients. The tempo- 
rary reversal which occurred in the winter 
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1973-1974 


months represents primarily the influence of 
feed grain prices at that time. 


On the other hand, at the lower end of the 
protein scale, cattle feed prices continued ona 
general upward trend until reaching a peak in 
March. As represented by dairy ration in Figure 
3, for example, this reflects more closely the im- 
pact of feed grains such as oats in particular, as 
well as rising costs of oilmeal substitutes such 
as urea. The price trends for hog feeds were 
less pronounced, reflecting the opposing and 
somewhat off-setting trends of feed grain and 


_.|Broiler finisher (18-205 
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Laying mash (15-18%) 
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Hog grower (14-16%) 
Dairy ration (14-16%) 


TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE OF DESTINATION 


AND TYPE OF GRAIN 
CROP YEAR 1973-74 
(tons) 
Total Expenditures 
Wheat! Oats Barley Rye Corn? Screenings Millfeeds Tonnage $ 

Newfoundland 17,945 6,220 9,454 = = - 3,208 38,104 666,084 
Prince Edward Island 5,497 noc O2eS ie — _ 300 PR AW eye: 43,063 575,352 
Nova Scotia 60,293 25,546 46,613 — — 4,911 17,621 188,156 1,783,947 
New Brunswick 27,810 19,945 34,585 — — 2,688 5,569 107,196 1,350,734 
Quebec 344,223 202,000) 617,340 536 — 10,400 192,407 1,417,580 10,260,086 
Ontario 130,498 168,625 179,030 166 = 102,365 164,197 744,881 3,407,794 
British Columbia 123,069 ileal 143,230 _ 423 Salil o2soos 353,888 3,120,469 
Total 1973-74 709,335 531,521 1/052;564 702 423 123,781 418,022 2,892,868 21,164,466 
Total 1972-73 966,734 619,818 970,223 2,843 856 113.869 392/326 3,095,115 21/545, 707 


1 Includes shipments of Sample Feed Grains. 
2 Includes Manitoba Corn shipped into British Columbia. 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 


.024 for Barley and .028 for Corn and Rye. 


protein prices. For example, at the end of the 
crop year, dairy ration was eight percent higher 
than in August 1973, while hog grower was five 
percent lower and poultry feeds were down ten 
to twenty percent over the same period. 


Taking the crop year as a whole, the annual 
average prices for hog and dairy feeds were 
some 45 percent higher than in 1972-73 while 
poultry feeds were up by 39 percent on the 
same basis. This meant a narrowing of the 
spread between the high protein and low protein 
feeds in 1973-74 in contrast to the previous 
year. 


On balance, despite a much improved cost 
situation for protein ingredients, the overall rise 
of some 39 to 45 percent in average livestock 
and poultry feeding costs heralded a tightening 
cost-price squeeze on these producers and had 
a moderating effect on the demand for feed 
grains in 1973-74. 


D. FEED FREIGHT EQUALIZATION 


1. Freight Assisted Shipments 


Shipments under the Freight Equalization 
Program during the 1973-74 crop year totalled 
2.892 million tons, down 6.5 percent from the 
3.095 million tons shipped during the previous 
crop year (Table 3). 
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A slight decrease in grain consuming animal 
units coupled with record imports of U.S. corn 
resulted in this lower movement of Prairie grains 
to most areas of Eastern Canada and British 
Columbia despite a downward trend in local 
grain production in all areas of Eastern Canada. 


The composition of total freight assisted ship- 
ments change from year to year depending upon 
available supplies and relative prices of individ- 
ual grains and last year was no exception. 
Wheat shipments were down 16.6 percent as 
were oats shipments, while barley, No. 1 feed 
screenings and millfeed shipments were up 8.5 
percent, 9.2 percent and 6.5 percent re- 
spectively. Ontario corn shipments to the Atlan- 
tic Provinces nearly doubled to 56,520 tons from 
28,944 tons a year earlier. Historical patterns of 
shipments are shown in Figure 4. 


Part of the reason for the decline in freight 
assisted shipments of feed grains, and more es- 
pecially for the shift in the composition of the 
grains moved, could be attributed to insufficient 
supplies at the Lakehead prior to the close of 
navigation and even later. 


This shortfall at Thunder Bay was brought 
about largely as a result of the national railway 
strike, which along with transportation demands 
in other sectors of the economy, created a seri- 
ous short supply of boxcars to move much 


FIGURE 4 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEAR 1962-63 TO 1973-74 
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needed grain from the Prairies to Lakehead. 
This meant that vessels presenting themselves 
at Lakehead could not obtain the mix of grains 
desired to satisfy Eastern needs. Rail trans- 
portation out of Lakehead was slowed down for 
identical reasons. 


By far the greatest supply problem developed 
in oats. In this particular case, aside from de- 
lays in transportation caused by the boxcar 
shortage, deliveries of oats by Prairie producers 
were insufficient to meet domestic needs. This 
situation came about because of a combination 
of factors, including low initial prices, actual 
cash prices and estimated final payments by the 
Canadian Wheat Board in relation to those of 
wheat and barley. 


Applications made to the Canadian Wheat 
Board for import permits for U.S. oats were not 
granted immediately because of the expectation 
that deliveries of Canadian oats would increase. 
Since this increase did not materialize, oats re- 
mained in short supply throughout the winter 
and until the Canadian Wheat Board granted im- 


67-68 
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Oats 2,711 


Wheat 709 


71-72 


68-69 69-70 70-71 72-73 73-74 


port permits for U.S. oats in the = spring. 
Subsequent imports from this source helped to 
ease the oats supply situation in Eastern Canada 
in the latter part of the crop year. 


2. Regulations and Rates of Assistance 


On April 10th, 1974, the Minister of Agricul- 
ture, the Honourable Eugene F. Whelan, an- 
nounced a few changes in the Program. These 
involved essentially: 


The creation of a new assistance zone cov- 
ering the Burin Peninsula and Central New- 
foundland. This change was made to better 
equalize additional transportation costs to 
these areas. 


a) 


Increase in rates to destinations in the An- 
napolis Valley of Nova Scotia serviced by 
the Dominion Atlantic Railway. 


Increase of $1.00 per ton in rates to zones 1, 
2, 3, 8 and 9 of British Columbia to better 
reflect actual source of supply of feed 
grains. 


Corn & Rye 2,893 
Screenings 2,835 


Barley 2,180 


Millfeeds 1,129 


Rate adjustments to other areas of the Mar- 
itime Provinces and the Province of Quebec 
in order to restore a more equitable balance- 
of- cost relationship among counties 
concerned. 


An increase of $1.40 in the rate of assis- 
tance paid on shipments of Ontario corn to 
the Atlantic region in order to bring the 
transportation cost of Ontario grain corn into 
closer relationship with the cost of western 
wheat, oats and barley. (For more details on 
rates of assistance see Appendix Table IV.) 


Expenditures under the Program at $21.2 mil- 
lion were down fractionally from the previous 
year. At the same time, the average payment 
per ton increased from $6.96 to $7.31, reflecting 
the modest general increase of 40 cents per ton 
which came into effect on June 1st, 1973. 


While the number of claims processed during 
the 1973-74 crop year at 25,257 was relatively 
unchanged from the year before, the number of 
claimants continues to increase, reflecting a 
growth in the number of people claiming freight 
assistance on their own behalf. The total num- 
ber of claimants now stands at 930. 


3. Special Assistance Measures — The ob- 
jectives of the Livestock Feed Assistance Act to 
ensure an adequate supply of feed grains at rea- 
sonably stable and reasonably equalized prices 
in Eastern Canada and British Columbia were 
seriously threatened on several occasions last 
year, due to interruptions in the movement of 
grains. 


In some instances, particularly in British Col- 
umbia, the immediate effect was an absolute 
shortage of domestic feed grains in accessible 
positions. To meet this emergency, the Cana- 
dian Wheat Board agreed to release to the do- 
mestic market a quantity of grain which had 
been placed in terminal positions at Vancouver 
and Victoria for export purposes. But these 
grains were released only at export prices which 
at that time were considerably above the pre- 
vailing domestic price levels. 


The secondary impact of the transportation 
tie-ups was to prevent the normal flow of feed 
grains into terminal positions for winter needs. 
Stocks at crucial points such as Thunder Bay 
were drawn down to low levels and some grains 
subsequently had to be moved by, in certain 
cases, amore costly all-rail route. 


To meet the emergency needs in these in- 
stances, the Board implemented special mea- 
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sures authorized by Order-in-Council. The back- 
ground information and a few details of these 
programs are presented below. 


The rotating rail strikes against Canadian rail- 
ways by the non-operating unions became a na- 
tionwide tie-up on August 24, 1973. Back to 
work legislation was passed by the Parliament 
of Canada on August 31st but pockets of work- 
ers in various centers across the country re- 
fused to obey the legislation. As of September 7, 
rail traffic was still paralyzed in most of the re- 
gion west of the Lakehead. 


On September 12, 1973, Agriculture Minister 
Eugene F. Whelan announced special measures 
to meet the additional transportation and other 
costs incurred by livestock feeders as a result of 
the National railway strike. The Board was au- 
thorized, in addition to payments made under 
the Feed Grain Transportation and Storage As- 
sistance Regulations, to make payments to/or 
for the benefit of livestock feeders in amounts 
equal to the difference between: 


a) the actual transportation costs of feed grains 
transported during the period of the national 
railway strike and fifteen days immediately 
following that strike; and 


the transportation costs that would have 
been incurred if that feed grain had been 
shipped over the least transportation cost 
routes during that period. 


The Board was also authorized to pay the dif- 
ference in costs between the export and domes- 
tic selling prices of feed grains stored in termi- 
nal elevators in Vancouver and Victoria, British 
Columbia, where the shortages of grains were 
most acute. 


Amounts expended under these special mea- 
sures were as follows: 


a) On the measure relating to transportation 

costs: $336,370.90 (including expenditures 
of $239,074.23 in the case of the Halifax 
lock-out mentioned below). 


b) On the measure authorizing payment of the 
difference between export and domestic 
selling prices: $822,379.29 

There were two other work stoppages of short 
duration that slowed down domestic grain deliv- 
eries in Eastern Canada, and these were: 


a) A strike of grain handlers at Quebec City El- 
evators closed down operations at the 
Bunge of Canada facilities for the period Oc- 
tober 26 through 31, 1973. Normal grain de- 
liveries resumed on November 1st, 1973. 


TABLE 4 
SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1973-74 


Truck % Rail % Water % Total 
TO BRITISH COLUMBIA (000’s of tons) 
Origin DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER 
Prairie Provinces@ 26.0 14% 162.6 86% — == 188.6 
Peace River District, B.C. 8.9 1% ye 93% = — 126.4 
B.C. Terminals 24.2 62% 1541 38% == = 39.3 
59.1 17% 295.2 83% = — 354.3 
EASTERN CANADA PRIMARY SHIPMENTS EX PRAIRIES AND THUNDER BAY ELEVATORS (a) 
TO: 
Georgian Bay and Upper Lake Ports® — == — — 419.0 100% 419.0 
Lower Lakes and Upper St. Lawrence Ports? — — — 288.2 100% 288.2 
Lower St. Lawrence Ports® —_ — — — 1206.4 100% 1206.4 
Maritime Ports® — — — — 59.2 59.2 
Quebec and Maritimes — Eastern Grains’ a — 47.3 99% 45 1% 47.8 
To eastern Canada — miscellaneous direct shipments 
from Prairies and Thunder Bay? ies 2% 480.3 93% 26.4 5% 518.0 
TOTAL PRIMARY SHIPMENTS 11.3 — 527.6 21% 1999.7 19% 2538.6 
TOTAL FREIGHT ASSISTED SHIPMENTS 2892.9 
EASTERN CANADA SECONDARY SHIPMENTS BEYOND PRIMARY EASTERN ELEVATORS (b) 
FROM: — 
Georgian Bay and Upper Lake Ports! ° 369.4 88% 49.6 12% = — 419.0 
Lower Lakes and Upper St. Lawrence Ports! 4 226.3 19% 61.9 21% — — 288.2 
Lower St. Lawrence Ports' ° 1076.5 89% 116.7 10% 1302 1% 1206.4 
Maritimes Ports' © 13.5 23% 457 711% = — 59.2 
TOTAL SECONDARY SHIPMENTS 1685.7 85% 273.9 14% 13.2 1% 1972.8 


Lis 


Includes By-products of Western wheat milled in Eastern Mills 
Includes By-products of Western wheat milled in Prairie Region 
Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 
Ports of Port Colborne, Toronto, Kingston, Prescott 

Ports of Montreal, Sorel, Three Rivers, Quebec 

Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld. 
Ontario grown Wheat and Corn 


Initial movement ex West to first eastern storage position 
Secondary shipment refers to mode of transport beyond eastern terminals 
to feed mill or farm location 


On November 9, 1973, the Maritime Employ- 
ers Association reportedly imposed a lock- 
out on the International Longshoremen’'s As- 
sociation at Halifax. The National Harbours 
Board grain elevators could ship out grain by 
truck or by rail but loading and unloading of 
vessels was at a standstill until midnight No- 
vember 30, 1973. Port activities returned to 
normal on December 1, 1973. 


TRANSPORTATION AND STORAGE 
Shipments by Mode of Transport 


Historical patterns of subsidized shipments of 


feed grains and grain products by mode of 
transport (Table 4) were affected by the many 
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instances of transportation related strikes over 
the past crop year such as the national rail 
strike in August 1973, the British Columbia Rail- 
way strike in November, the Quebec City el- 
evator strike in October, the Port of Halifax lock- 
out in November and the mid-March to early 
April 1974 strike by the Seafarers’ International 
Union. 


Table 4 outlines the flow of domestic feed 
grains from Western Canada to initial elevators. 
In British Columbia there was a small decline to 
11.6 thousand tons compared to total shipments 
of the previous year but there was a significant 
shift between the Peace River and Prairie re- 
gions as origins. The volume transported in Crop 
Year 1973-74 from the Peace River District 


TABLE 5 
DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1972-73 & 1973-74 


CROP YEAR 1972-73 


CROP YEAR 1973-74 


Screen- Screen- 
Province Wheat Oats Barley ings Total Wheat Oats Barley ings Total 
(thousand tons) 
Peeal: 26 3.9 al 6 18.4 iS) Bel 15.8 aS} Zouk 
N.S. 31.4 19.8 26.6 3.0 80.8 17.4 20.8 34.1 AS) 75.2 
N.B. 42.0 2208 34.1 1.8 100.2 Pheye) 20.9 34.0 Biesfl 82.9 
Que. 35.4 alee 75.4 G6 23:16 36.0 100.0 100.0 Sal 241.7 
Ont. 11.8 24.0 athe! Be, 50.0 4.8 2008 8.8 4.3 43.7 
Totals 12333 187.2 158.6 11.9 481.0 i 85.4 172.6 19257 iis) 466.6 


Source: C.L.F.B. freight assistance payment statistics 


dropped from 189 to 126 thousand tons. This is 
primarily attributed to the effects of the British 
Columbia Railway strike and larger U.S. corn 
imports. Truck shipments from the Prairies, at 
59 thousand tons, increased 40 percent over the 
previous year’s movement of 42 thousand tons. 
Most of this increase was related to the national 
railway strike in August 1973 and the continuing 
rail slowdowns in September. However, there is 
a continuing reliance upon truck shipment from 
Alberta shipping points to interior B.C. feed mills 
and feedlots. 


This crop year there was a slight shift, on a 
percentage basis, between the modes of rail 
and water transport in moving grains directly 
from Thunder Bay and west thereof to eastern 
terminals where total shipments were down 
202.2 thousand tons from the previous year; to- 
tal rail share was down about one percent for 
the first decline in four years, while the propor- 
tion moved by vessel increased by just over one 
percent. 


In Table 4, the secondary shipments beyond 
primary eastern elevators, indicates the mode of 
transport used beyond the eastern water termi- 
nals where the grains are first received. There 
were no appreciable shifts among the three 
modes over last crop year but total shipments 
from these elevators declined 193 thousand 
tons from the previous year. 


Total vessel movements of feed grains to 
eastern terminals during Crop Year 1973-74 
amounted to 2 million tons as compared to 2.2 
million last crop year. 


Direct rail shipments to Eastern Canada from 
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the Prairies and Thunder Bay decreased by 3 
percent over the previous year to a level of 
466.6 thousand tons (Table 5) compared to a 
high of 481 thousand tons in 1972-73. The de- 
cline of 17 thousand tons in shipments to New 
Brunswick was partially offset by an increase of 
10 thousand tons to Quebec with minor tonnage 
variations for the other eastern provinces. 

The portion of direct rail shipments to Eastern 
Canada originating at primary elevators in the 
Prairies, referred to as “Plan C” shipments, 
amounted to 65 thousand tons which was 13.9 
percent of the total shown in Table 5. This 
method of direct shipment by-passing the Lake- 
head elevators continues to attract volume and 
the crop year 1973-74 shipments of 65 thousand 
tons were only down marginally from last year’s 
68 thousand tons. Thirty-two thousand tons 
were moved via this route in crop year 1971-72 
when the plan was first introduced. With the new 
open grain marketing system now in operation, 
it is expected that greater use of “Plan C” will be 
made by eastern grain consumers. 


Rail grain moves in surges, with the winter 
months of December through April reflecting the 
heaviest shipments. Figure 5 indicates the sea- 
sonal fluctuations which this mode experiences. 


2. Freight Rates 


a) RAIL RATES on feed grains to Eastern 
Canada increased beyond the two cents per 
hundredweight that had been applied over each 
of the previous three crop years. Rates to Mar- 
itime locations increased two cents per hun- 
dredweight, Province of Quebec rates in- 
creased an average of 6 cents and to Ontario 


FIGURE § 


SEASONAL DISTRIBUTION OF RAIL SHIPMENTS OF DOMESTIC FEED 
GRAINS EX THUNDER BAY ELEVATORS TO EASTERN CANADA 
CROP YEARS 1972-73 AND 1973-74 
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destinations, increases averaged 5 cents per 
hundredweight. Feed grain rates to British Col- 
umbia changed for the first time in three years 
by three to five cents per hundredweight on av- 
erage from Peace River and Prairie origins to 
various British Columbia destinations (Table 6). 


On January 1, 1974, the outward elevation 
charges on all grains for shipping to railway cars 
at Thunder Bay, Churchill, Winnipeg and Pacific 
Coast increased by one cent per bushel. 
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Railway agreed charges increased by 6 per- 
cent on September 1, 1973. Corn rates to On- 
tario and Quebec destinations were adjusted on 
October 1, 1973 and were reduced in the main 
to heavy feed grain consumption destinations in 
the Province of Quebec; Maritime corn rates 
were unchanged. 


b) WATER — Lake freight rates on feed 
grades of wheat, oats and barley to eastern 
ports continued their steady increase over the 


TABLE 6 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS, 
AS OF JULY 31 - 1970 to 1974 


(cents per hundredweight) 
Destinations 1970 oan 1972 US)7e83 1974 
Ex Thunder Bay, Ont. 
To: 
Port Williams, N.S. 61 61 63 65 67 
Truro, N.S. 48 48 50 ye 54 
Moncton, N.B. 60 60 62 64 66 
Sussex, N.B. 63 63 65 67 69 
Charlottetown, P.E.1. 70 70 72 74 76 
Chicoutimi, Que. 52 5S 56 58 63 
St. Jér6me, Que. 40 42 44 46 53 
Sherbrooke, Que. 48 50 52 54 59 
Ottawa, Ont. 41 41 43 45 50 
Owen Sound, Ont. 38 38 40 45 50 
Woodstock, Ont. 44 44 46 45 50 
1970 1971 1972 IS) 78} 1974 

Peace Peace Peace Peace Peace 

River Calg. River Calg. River Calg. River Calg. River Calg. 
Ex B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 46 42 48 44 48 44 48 44 Sit 47 
Vancouver, B.C. 70 65 U2 67 72 67 72 67 Me ti 
Victoria, B.C. 15) #8 Teel 15 7812 15 78/2 78 84 80 

TABLE 7 
WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1971-1973 
(cents per bushel) 

Port of Discharge 1971 1972 1973 1971 1972 1973 1971 1972 1973 
Georgian Bay Ports 4.621 Donel 6.355 5.053 5.473 6.432 5.303 5.962 6.461 
Port Colborne 5.700 6.389 7.674 Sy, (al) 6.473 7.641 5.900 6.957 7.964 
Toronto 7.038 7.500 9.448 6.434 65750 8.939 6.908 7.488 9.168 
Kingston 6.000 6.625 7.000 = — — ~ 9.750 11.000 
Prescott 6.734 7.548 9.326 6.500 (S250 7.893 7.500 8.425 9.077 
Montreal 8.027 9.021 9.590 6.081 7.225 (955 250 8.264 8.950 
Sorel 8.000 9.004 9.517 6.250 250 SS eee 8.299 9.121 
Trois-Rivieres 8.100 9.000 9,525 6.000 OIA Seaen 20 8.293 9.240 
Quebec 8.029 9.000 9.522 6.134 Us222 7.908 7.244 8.250 8.899 
Halifax 15.074 16.822 17.348 WAVAS 13.625 — 14.650 16.020 16.940 


past few seasons. The wheat rate to St. Law- 
rence and Atlantic ports increased one-half cent 
per bushel, by two cents per bushel to Prescott 
and Toronto, and one cent to the Bayports. Bar- 


ley rates were up one cent to St. Lawrence and 
Atlantic ports, and one-half cent per bushel to 
Prescott and the Bayports. Oats reflected simi- 
lar mixed increases. (See Table 7) 
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Water service was interrupted three times to 
various ports by labour difficulties. The Quebec 
City Elevator was strike-bound for five days in 
October; Halifax suffered a lock-out for a three 
week period in November, and all shipping 
stopped in late March 1974 and early April due 
to the Seafarers’ International Union strike. 


Elevation charges at Thunder Bay and east- 
ern terminal elevators increased in the spring 
and summer of 1974 as did storage charges on 
eastern terminal elevator held stocks. 


c) TRUCK — Prairie truck rates to British 
Columbia destinations increased by five cents 
per hundredweight on June 1, 1974. Eastern 
truck rates moved up in general by 10 percent 
due to escalating fuel and labour costs. 


During the year, eleven additional trucking 
firms filed applications to become Registered 
Truckers under the Feed Grain Assistance Reg- 
ulations, bringing the total to 277 registered 
truckers. Claimants under the Feed Freight As- 
sistance Regulations are required to use truck- 
ers registered with the Board. These truckers 
must file their tariffs with the Board as well as 
meeting requirements outlined in the 
Regulations. 


3. Storage 


The Board again played an active role in the 
allocation of storage space reserved for feed 
grain requirements at both the Halifax and 
Quebec City elevators for the winter of 1973-74. 
Storage space was again allocated to users of 
these facilities based upon a formula applied to 
their historical utilization of space. Adequate 
storage space was available during the winter to 
meet the requirements of the Atlantic feed trade 
but because of the November Halifax lock-out, 
not all the allotment was able to be used. In 
Quebec, problems were encountered in filling 
the space finally allocated because there were 
insufficient feed grains in position at Thunder 
Bay to move forward to Eastern terminals to- 
wards the close of navigation. This was directly 
related to the national rail strike and chronic 
box-car shortage in the west at that time. 


To illustrate the terminal stock patterns and 
the impact of the rail strikes last year. Figure 6 
presents data on stocks of grains at Thunder 
Bay and Eastern terminals on a weekly basis for 
each of the past two crop years. The rapid de- 
pletion of stocks at Thunder Bay due to the rail 
tie-up during August prevented complete recov- 
ery of normal positions until spring. This situ- 
ation was reflected in Eastern terminal stocks 
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which also remained lower than usual. Figure 6 
also reflects domestic feed grain stocks in re- 
lation to the total in Eastern positions at various 
points during the year. This is based on a new 
survey launched by the Board last year to keep 
closer watch on the supply positions for domes- 
tic feed grains. 


The Traffic Section of the Board continued to 
act in an advisory capacity to carriers, termi- 
nals, the grain industry and other government 
departments in many transportation and storage 
matters. One example was the Board’s Traffic 
Department participation in determining Eastern 
Canadian box car requirements for the winter 
period of December 1973 to April 1974, polling 
the feed grain trade for their requirements, 
working with the railways involved and following 
through on fulfillment rates with the railways. 


F. RESEARCH 


Practical research oriented towards eco- 
nomic issues facing the Canadian feed grain- 
livestock sector continues to play an important 
part in the activities of the Board. Through a 
combination of outside studies conducted under 
contractual or granting arrangements, and 
smaller scale internal studies, information and 
analysis useful to the Board and the general 
public is produced. 


In the crop year under review, major empha- 
sis was placed on several internal studies and 
new activities directly involving the staff of the 
Board. One such new activity undertaken by the 
Board was the co-sponsoring, together with the 
Quebec Ministry of Agriculture, of Protein 73+, 
a feed protein conference held in Quebec City 
on November 8th and 9th, 1973. The purpose of 
this conference was to assemble information 
and expertise relevant to the protein situation 
and future prospects at that time, in a forum 
which permitted an exchange of ideas and views 
for the benefit of the Canadian livestock indus- 
try. The program focussed on the various 
sources of supply of feed protein ingredients as 
well as pertinent research and new devel- 
opments in the Canadian and global context. 
The Department of Economic Research, in col- 
laboration with Dr. George Winter of the Univer- 
sity of the British Columbia played an important 
role in developing this program and in producing 
a complete proceedings of the conference in 
co-operation with the Quebec Ministry of Agri- 
culture. This conference was well received and 
enjoyed a strong measure of support from other 
government agencies, the feed industry, farm 
organizations and universities. 


FIGURE 6 


WEEKLY STOCKS OF GRAINS AT THUNDER BAY AND EASTERN TERMINALS 
CROP YEARS 1972-73 AND 1973-74 
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(Canadian Grain Commission) Domestic stocks include that portion of above grains; 
including U.S. corn, designated for domestic use. (CLFB) 


The concept of the feed protein conference 
and the Board's initiative on this subject 
emerged, in part, from its committment to re- 
search on the Canadian feed protein market. 
This major study, commissioned to Dr. George 
Winter in the previous crop year was delayed 
somewhat by the latter's involvement in Protein 
73+. Nevertheless, by the end of July 1974, 
considerable progress had been realized on this 
project. 


Preliminary steps were taken, in conjunction 
with the Newfoundland Department of Forestry 
and Agriculture to study the feed grain storage 
situation in that Province and evaluate the need 
for additional storage capacity. In the early 
stages of this undertaking, the Economics 
Branch of Agriculture Canada agreed to par- 
ticipate as well. 


In May 1974, the Board conducted a survey 
of the feed manufacturing and milling industry in 
the Maritime Provinces to obtain information on 
the feed grain storage, transportation and han- 
dling system in those provinces. This survey, 
which relates to the Board’s responsibilities as 
set out in the Livestock Feed Assistance Act, 
was carried out to provide basic data for anal- 
ysis of the adequacy and needs of the system as 
part of a broader study of the feed grain-live- 
stock sector of that region. Funds were provided 
to the Nova Scotia Research Foundation for per- 
forming part of the background analysis per- 
taining to this study under the auspices of the 
Atlantic Provinces Agricultural Services Coordi- 
nating Committee. 


The survey, conducted by mail, enjoyed a 
solid response and excellent co-operation from 
the industry. Some 84 percent of all establish- 
ments responded to the survey, with these re- 
sponses collectively representing about 90 per- 
cent of the total volume of feed business. 
Preparations are bding made to publish the find- 
ings of this survey. 


Among other research activities undertaken 
in crop year 1973-74, work was begun on an 
analysis of comparative transportation costs for 
grains and livestock products in Canada as well 
as a study of feed grain selling price margins in 
Quebec and Ontario. 


G. INFORMATION AND PUBLICATIONS 


The Board continues to have as its main in- 
strument for the dissemination of information to 
users of feed grains its publication ‘Grain 
Facts’. This bi-monthly publication is intended 
to provide: comparative price data, trans- 
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portation rate changes, stock positions, and 
trends in utilization of domestic feed grains and 
mixed feeds. It also carries a resume of a broad 
range of news articles from other sources per- 
taining to the feed grain and livestock industry. 
This publication assists all sectors of the Cana- 
dian livestock and feed grain industry, by infor- 
ming them of developments of the feed grain in- 
dustry, not only in Canada but also development 
in North America and in the World Market. 


The Board has released a number of special 
reports this year. One of these reports was the 
proceedings of the protein conference 
sponsored by bye Board and the Quebec Minis- 
try of Agriculture. These proceedings provide 
complete details of the conference and consti- 
tute a useful reference to the livestock feeding 
industry. 


The Board has maintained its monthly survey 
of prices for mixed feeds. This information pro- 
vided by the feed industry covers 14 basic live- 
stock and poultry feeds in all parts of the coun- 
try, and is summarized monthly and published in 
Grain Facts. 


Board Members and staff have been called 
upon, even more during the past year, to ad- 
dress meetings, farm groups and industry asso- 
ciations, on the many aspects of the domestic 
feed grain industry. With the introduction of the 
interim policy for 1973-74, and the long term 
feed grain policy, requests for attendance of 
Board and Staff members at meetings have in- 
creased substantially. 


H. CONSULTATION 


Continuous close contact with numerous 
groups and individuals in government, private 
trade and farm organizations as well as other 
fields of endeavour is vital to sound activities 
and directions taken by the Board. In the opin- 
ion of the Board, thorough consultation is useful 
to all parties concerned through the pooling and 
exchange of ideas on important issues relating 
to the feed grains-livestock sector. Frequently, 
the solution to various problems requires a 
teamwork approach which can only be co-ordi- 
nated through extensive consultations. 


The interim feed grain policy announced in 
August 1973 called for close consultation and 
collaboration between this Board and the Cana- 
dian Wheat Board, particularly with respect to 
the pricing of domestic feed grains. Imple- 
mentation and operation of that policy, and the 
succeeding transitional phase, was facilitated 
largely through a series of meetings with the 


Canadian Wheat Board during the year. Prob- 
lems relating to supplies and movement of feed 
grains were also dealt with on these occasions 
as well as on amore continuous basis. 


Serious concern over the winter supply pros- 
pects facing feed grains users in the Atlantic 
Provinces prompted the convening of a special 
meeting in Moncton on December 17, 1973. 
This meeting, chaired by the late W.D. Dernier, 
then Vice-Chairman of the Board, was called to 
come to grips with the magnitude of the problem 
and to identify what could be done about it. The 
concern arose from the low stocks of feed 
grains at Lakehead stemming from the National 
rail strike, and the seeming inability of the sys- 
tem to catch up on back-orders for grains, attri- 
butable, in part, to a general shortage of rail 
cars and the labor dispute at the Halifax termi- 
nal. This left the Maritime feeding industry fac- 
ing the winter period with only a few days of 
supply on hand. The need for reserve stocks of 
feed grains to meet such contingencies was 
clearly demonstrated by this situation, and the 
concept was supported by the meeting. In- 
cluded among some 40 participants at this 
meeting were representatives from: the Ministry 
of Transport, Grains Group, and Canadian 
Transport Commission in Ottawa; the Canadian 
Wheat Board, the Canadian railways, provincial 
departments of agriculture, numerous feed 
companies and farm organizations and other 
agencies in the Maritimes as well as repres- 
entatives from this Board and regional Members 
of the Advisory Committee. 


In June 1974, a few representatives from the 
Board, Advisory Committee and staff travelled 
to Newfoundland to meet with the New- 
foundland Department of Forestry and Agricul- 
ture, livestock and poultry feeders and trade re- 
presentatives. This occasion afforded an 
excellent opportunity for a mutual exchange of 
ideas and information, as well as a first-hand 
view of agricultural conditions in that part of the 
country. In recognition of the value of this activ- 
ity, plans were initiated for similar visits else- 
where, as had been done in British Columbia in 
the previous year. 


In keeping with the spirit of the Livestock 
Feed Assistance Act, the Board worked with 
various provincial governments and other fed- 
eral agencies to solve particular problems or un- 
dertake joint activities during the year. Exam- 
ples of such instances would be inputs made by 
the Board in seeking solutions to feed shortage 
problems in British Columbia and Northwestern 
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Ontario, co-sponsoring of Protein 73+ in 
Quebec City, studies in feed grain storage and 
transportation in the Atlantic Provinces, and 
consultation with the Canadian Grain Commis- 
sion on the allocation of storage space at 
Quebec City and Halifax. 


As in past years, Board Members and staff 
accepted numerous speaking engagements in 
various parts of the country. Topics most fre- 
quently dealt with included commodity outlook 
and the role and functions of the Board under 
the new feed grains policy. A number of groups 
and individuals were also received at Board of- 
fices for discussions on a variety of topics. 


The Board has always enjoyed good relations 
and communications with farm organizations, 
other government agencies, trade and other in- 
terests and is anxious to serve the public in its 
endeavours. The establishing of a position of Di- 
rector of Liaison and Information, capably filled 
by Mr. Don Rutherford, represents a further 
strengthening of this activity. Similarly, the work 
of Mr. Bill Carr in the Vancouver office helps the 
Board to maintain close contact with all parties 
concerned with agriculture in British Columbia. 


I. PERSONNEL 


Several new appointments were made to the 
Board and its personnel during crop year 1973- 
74. 


Mr. Gus Sonneveld of Blenheim, Ontario was 
appointed by Order-in-Council as Vice-Chair- 
man of the Board, succeeding in that capacity, 
the late Willard D. Dernier who passed away on 
January 23rd, 1974. Mr. Sonneveld had pre- 
viously been appointed as a Board Member fol- 
lowing a period of service as a Member of the 
Advisory Committee. 


On March 14, 1974, Mr. Arlington S. Mair of 
Moncton, New Brunswick was appointed by Or- 
der-in-Council as a Member of the Board. His 
business experience and knowledge of agricul- 
ture in the Atlantic Provinces gained through his 
years of service and associations in that field 
enable him to provide valuable inputs to the 
Board. 


Mr. Donald M. Rutherford was appointed to 
the newly-created position of Director of Liaison 
and Information in February of 1974. He was 
previously employed as Executive Vice-Presi- 
dent with the Ontario Plant Food Council and the 
Canadian Seed Growers Association following a 
period of years in extension service with the On- 
tario Ministry of Agriculture and Food. Mr. Ruth- 


erford’s responsibilities with the Board include 
the operation of the Ottawa branch office, where 
he is located. 


Mr. Andre Harbec joined the staff of the 
Board as a Research Economist in March 1974. 
Following his graduate studies at the University 
of Sherbrooke where he received a Master's 
Degree in Economics in 1972, Mr. Harbec had 
worked with the Department of Regional Eco- 
nomic Expansion in Ottawa and Hydro-Quebec 
in Montreal. While at Sherbrooke, he played a 
leading role in the study of the economics of 
size and location of the feed industry in Quebec, 
a project funded jointly by the Board and the 
Agricultural Research Council of Quebec. 


As in the past, the Board has encouraged the 
advancement of training for its employees. 
Shortly after joining the staff, Mr. Don Ruther- 
ford attended a short course in grain marketing 
offered by the Canadian International Grains |n- 
stitute in Winnipeg. Several other employees 
furthered their training in the French and English 
Languages in line with the federal government 
objectives on bilingualism. 


The Board has 22 positions covered by the 
Official Languages Act; of these, 14 positions 
have been identified as bilingual, while 1 re- 
quires the Knowledge of English only and 7 re- 
quire the knowledge of either English or French. 


Of the 14 positions identified as bilingual, 
seven are already filled by bilingual incumbents. 
Two of our employees are scheduled to start 
full-time language training in 1975. 


We are pleased that three employees whose 
positions have been designated to become bilin- 
gual at some future date have successfully 
passed their language examination in 1974. 


As our progress at this time is better than ex- 
pected, the Board will do its utmost to incite in- 
Ccumbents of positions who have been desig- 
nated bilingual at some future dates to start their 
language training earlier than planned. 


The Official Languages Act has been well re- 
ceived by employees of the Board. There is gen- 
erally a positive attitude amongst unilingual em- 
ployees toward language training whether their 
positions have been identified as bilingual or 
not. As an example, the incumbents of two uni- 
lingual positions are presently following cyclical 
training at this time. 


The Board has pledged its full support for the 
Official Languages Act and has affected the 
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necessary personnel and resources to look after 
the implementation of the Policy and the 
subsequent operational phase. 


J. ADVISORY COMMITTEE 


The advisory Committee of the Canadian 
Livestock Feed Board is required to meet at 
least once each year at the headquarters of the 
Board, and such other times and places as it 
deems necessary in order to carry out its duties 
as prescribed in the Livestock Feed Assistance 
Act. According to Article 15 of the Act, the du- 
ties of the Committee are: 

a) to study and review all matters relating to 
feed grain transportation, storage, prices and 
consumption that it may deem necessary, to- 
gether with those that are referred to it either by 
the Minister or by the Board; and 


b) to report to the Minister and the Board, 
with any recommendations that the Committee 
considers desirable, the results of each study 
and review conducted by it. 


The Committee met with the Board on three 
occasions during crop year 1973-74. The first 
meeting was held in Ottawa in mid-August. In 
addition to reviewing the crop and livestock situ- 
ations and prospects at the time, a good deal of 
interest was focussed on discussion of the new 
feed grains policy which had been announced 
on August 3rd. Mr. S.B. Williams, Deputy Minis- 
ter of Agriculture Canada, was invited to explain 
the operations of the Agricultural Products 
Board within the context of the interim feed 
grains policy. On this occasion also, the oper- 
ations of the National Farm Products Marketing 
Council were outlined to the Committee by the 
Council Chairman, Mr. Paul Babey. 


The Committee met for the second time at the 
end of January, once again in Ottawa. Some 
time was spent on reviewing the feed grain out- 
look and supply and price problems before turn- 
ing to a study of the long term feed grain policy 
proposals of the federal government, which 
were open for discussion at that time. The Com- 
mittee and the Board met with the Minister on 
this occasion. 


The third meeting of the Committee took 
place in mid-June in Montreal. This meeting fol- 
lowed the announcement of the long term feed 
grains policy of the federal government which 
was declared on May 22nd. A review of this pol- 
icy and its implications was made before turning 
to an analysis of the evolving crop prospects 
facing the livestock industry at that point. Tele- 


phone consultations with Canadian and U.S. au- 
thorities were arranged for this meeting. 


Mr. Ross Hill joined a few representatives of 
the Board in a visit to Newfoundland in late 
June. 


There were no changes in Committee Mem- 
bership during the year. 


K. STATEMENT OF EXPENSE 


The Board’s statement of expenditure for the 
fiscal year ended March 31, 1974 together with 
the Auditor General's report thereon, may be 
found on the following pages. (Exhibits | and |!) 


Total expenditures of the Board during fiscal 
year ended March 31st, 1974 amounted to 
$23,637,767 representing an increase of $2.2 
million over the previous year, and $3.0 million 
above the 1971-72 fiscal year. 


The overall expenditure increase in fiscal year 
1973-74 is the result of two main items. The first 


being the $1.3 million increase in feed freight 
assistance during that year, which includes a 
special transportation assistance of $336.4 
thousand provided during the 1973 rail strikes 
and other work stoppages. The other major item 
contributing to the increase is a Special Price 
Assistance, amounting to $822.4 thousand, paid 


‘ to/or on behalf of livestock feeders during the 
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national and B.C. rail strikes. Narratives regard- 
ing these special assistance can be found else- 
where in the report. 


Operating expenditures increased by $40.3 
thousand to $542,084 in fiscal year 1973-74 as 
opposed to $501,718 in fiscal year 1972-73. 


It should be emphasized that freight assis- 
tance expenditures are being reported in this 
section on a fiscal year basis. This will explain 
the variation with the freight assistance data 
that can be found elsewhere in this annual re- 
port, which covers assisted movements during 
the crop year under review. 


EXHIBIT | 


AUDITOR GENERAL OF CANADA 


Ottawa, July 29, 1974 


To: The Minister of Agriculture 
and 
The Canadian Livestock Feed Board 


Gentlemen, 


| have examined the statement of expenditure of the Canadian Livestock 
Feed Board for the year ended March 31, 1974. My examination included a gen- 
eral review of the accounting procedures and such tests of accounting records 
and other supporting evidence as | considered necessary in the circumstances. 


In my opinion the financial statement gives a true and fair view of the 
results of the Board’s operations for the year ended March 31, 1974, in accord- 
ance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Under Section 16(3) of the Livestock Feed Assistance Act, the Canadian 
Livestock Feed Board Account is to be charged with the cost of feed grain pur- 
chased in specified areas of Canada including British Columbia. The Board there- 
fore, in my opinion, lacked the authority to charge the Account with the special 
price assistance payments totalling $822,379 referred to in Note 1 to the financial 
statement. Neither did the Board have the authority to make these payments 
under Agriculture Vote 45 which provided for freight assistance on feed grains 
including assistance in respect to grain storage costs. 


Subject to the foregoing, | further report that, in my opinion, proper books 
of account have been kept by the Board, the financial statement is in agreement 
therewith and the transactions that have come under my notice have been within 
the statutory powers of the Board. 


ac’ 


Auditor General of Canada. 
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EXHIBIT II 


CANADIAN LIVESTOCK FEED BOARD 
(Established by the Livestock Feed Assistance Act) 


Statement of Expenditure for the year ended March 31, 1974 
(with comparative figures for the year ended March 31, 1973) 


1974 1973 
Freight Assistance on Feed Grains) 22... 2-25 - +s eee eee eee eens $ 22,273,304 $ 20,950,470 
Special price assistance (Note 1) ¢. 52. .05 5.265122. ge See — (822,379 = 
23,095,683 20,950,470 
Administration: 
SH IVSOLINIEWA) concpcout onc tanooocosmagunan meen goungenhman so hoe 293,353 277,755 
Employee Denetitsss she. d-ecs. atcha anne ae= eee eta cae © oe cael perianal 2A ANS 20.onn 
Accounting and cheque issue service ....-..-.--2 +--+ eee ee eee eee eee 48,000 43,900 
PyeVat lic; =o NeeoiialeGeiilelimudatsed too San edite olen Bo Gina Oral ooo myo 30,000 27,000 
REMeLS — OMiNeGrCro lone 26 ooccesws > ooood ano nn mdonannsed so sooo 7,540 3,284 
WWE IAMTNNOMEl aacobeccadoanGeadeounpandoouabogn oar od SE 34,522 38,875 
PICHON altel SOONG Ganocoaaaacoocdodcegcsucaccsgconent 25,079 C958 
Telephone, telegraph and postage ......-.-.--- esse eee eee tenes 21,203 1357380 
Stationenyzand OffiGe SUDPITSS mae amir tet tee moter A ee ne meee 19,349 15,534 
Publication ofrepontSa.c anes eee = tee oe kicker felt ahr any athena Renee: 16,683 10,227 
NWO COMMONS oocnrecaqarecocsaeceutonouscocee vaca ganar 7,800 7,850 
(OhiikeerSoU Moana cael IMME MING] Sassocagcocougeuccreucusscoodauecans (ol 2,945 
OfficeirenoVations pimete lte Aree nore eee eee we kei ae ee 3,286 = 
Repairs to Office fUnMITUKe ana SGUIPMM Site acre cua mieten neuer ste irre tet<t=n = t-Nel aaa: 1,644 = 
MiscellaneOuswaacs J uote ere. 3 ek ceo eee epee Sects reer e een as ae 1,395 2,294 
542,084 501,718 
MOtaliexPenGitUrer vas ames ie die wen evens Gentes + ces em ae ariel epheitcatay a eee css meee $ 23,637 769 $ 21,452,188 
Total expenditure provided for by — 
(Nol Ude Wiener AI AEs WOMENS) ccc an onadm ao eapo se donno oUmaneanad $ 464,084 $ 430,818 
Agriculture Voter4 aris Vote 0) ana ccs ee cet a 22,273,304 20,950,470 
Canadianiivestock! Feed) Board Account fe... ess serene ee 822,379 = 
Government departments which provided 
certainimajonservices without:chargen = =... «elses oer arene 78,000 70,900 
$23,637,767 $ 21,452,188 
Certified correct: ZL, ne. ; 
LchANL Ot, | have examined the above Statement Of Expendi- 
Pierre Morin ture and have reported thereon under date of 
Director of Finance July 29, 1974 to the Minister of Agriculture and the 


Canadian Livestock Feed Board. 


d 
oger Perreault J.J. Macdonell 


Approved on behalf of one pee a 
v 


Chairman Auditor General of Canada 


Notes to Financial Statement 
For the Year Ended March 31, 1974 


ik 


Following a disruption of rail services during the year that for a time resulted in regular sources of 
supply of feed grains no longer being available in British Columbia, special price assistance was extended 
to those feeders who were forced to purchase feed grains at higher than normal prices to offset the consequent 
increase in their costs. The total of the payments made of $822,379 remains as a charge to the Canadian Livestock 
Feed Board Account at March 31, 1974. 


Salaries include Board Members’ fees and salaries of $49,054 ($66,988 in 1973). 
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PART II 
SUMMARY OF THE 
FEED GRAIN SITUATION 


A. World Production, Supplies and Trade 
1. Production and Supplies 


According to production estimates of the Food and Ag- 
ricultural Organization of the United Nations, world pro- 
duction of coarse grains increased in 1973-74 mainly due 
to a larger crop in the U.S.S.R. (Table 8). There was, 
however, a reduction in total supplies in the four main 
exporting countries (Argentina, Australia, Canada and the 
United States) as their increased production failed to 
compensate for their lower opening stocks. A substantial 
increase in export demand, resulted in a further drawing 
down of coarse grain stocks and generated record world 
market prices. 


World production of coarse grains increased to a new 
record level of approximately 675 million tons in 1973, an 
increase of 7 percent above the previous year, and almost 
4 percent above the previous record level of 1971. Ex- 
cluding the increase in production in the Soviet Union, the 
increase was only 2 percent, however. 


All grains contributed to the increase in world produc- 
tion. Barley production recorded the largest rise, almost 
exclusively in the U.S.S.R. In other regions barley produc- 
tion decreased or remained relatively stable. In the case 
of corn, world production resumed its upward trend as a 
result of the recovery of output in Argentina and Asia, and 
larger crops in the United States, Western Europe and the 
U.S.S.R. 


2. Trade 


World total exports of coarse grain in 1973-74 in- 
creased by 13 percent to a record level of 70 million met- 
ric tons (Table 9). Most regular exporters increased their 
shipments during 1973-74, with the exception of Canada, 
South Africa, and, to a lesser degree, Western Europe 
excluding the E.E.C. The United States accounted for 
more than half the world exports of coarse grains. Exports 
from Argentina more than doubled over the previous sea- 
son when supplies were reduced due to dry conditions. 


Import demand increased in 1973-74. Imports into 
Western Europe rose due to increased requirements of 
the E.E.C., and other Western European countries where 
domestic demand rose faster than production. The most 
significant rise in imports occurred in Asia. 


B. United States Supplies and Utilization 


Domestic use of feed grain was lower than the previous 
year, due mainly to higher prices, and is estimated at 171 
million tons (Table 10). The carry-over of all feed grain 
was substantially lower than the previous year, down from 
48.4 million tons to 38.4 million tons. 


Production of all grains was up marginally from 200 mil- 
lion to 205 million tons, mostly accounted for in increased 
corn and sorghum production, with oats production con- 
tinuing to decline. 


TABLE 8 


WORLD PRODUCTION AND CLOSING STOCKS OF COARSE 
GRAINS BY COUNTRY OR REGION 


Percentage 
Average Change 

1966-70 1970 1971 1972 1973 1972 to 73 
(million metric tons) (%) 
Argentina Wht 14.5 1.2 10.6 16.8 58 
Australia 3.6 4.8 ee 3.9 4.5 15 
Canada 16.9 19.9 24.6 Qed 20.4 — § 
China 6653 72.6 Oso Hiss) (our 6 
United States 154.2 146.1 189.7 182.1 186.7 3 
UW SoSelae 67.9 ate 72.8 225 160.0 38 
Eastern Europe Sons 36.2 43.6 47.8 47.1 — 2 
Western Europe Thlbete) 78.9 90.0 90.4 93.3 4 
WORLD TOTALS? 564.2 584.2 651.4 (GICILS 674.9 7 
CLOSING STOCKS 48.4 40.0 55:6 SKS) 31.8 —20 


Source: FAO Commodity Review and Outlook, 1973-74 


1 Grains included are corn, barley, oats, rye, sorghum and millets 


2 Totals include estimates for countries not shown 


3 Closing stocks are those of the countries listed below as of the dates shown: 
Argentina — November 30 (barley and oats) and March 31 (corn) 


Australia — November 30 
Canada — July 31 


United States — June 30 (barley, oats and rye) and September 30 (corn and sorghum) 
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TABLE 9 


EXPORT OF COARSE GRAINS BY MAJOR EXPORTERS AND WORLD TOTAL' 
(Trade year beginning July 1st) 


I I II I III. 


Percent 

Average change 

1966-67 to 1972-73 to 
Country or Region 1970-71 1970-71 1971-72 1972-73 1973-74 1973-74 
SS DUELS nent tn) 2a een ee ee 

(million metric tons) (%) 
Africa (Rep. of South) 1.6 .09 3.0 Shi 0.4 = 7 
Argentina (S,2 7.9 6.2 4.3 2.7 NS 
Australia ile | 222 ee iene 2.0 18 
Canada il fs 4.3 4.9 4.2 a5 — 17 
United States U)-(9) 930 20.9 Sout 39.8 4 
Western Europe 8.2 9.2 11.9 10.9 i | 10 
Ki Ais Peis CT OE ee SE a ee eee 
WORLD TOTAL? 43.1 49.3 54.1 62.4 70.8 16 
Dat ee oe ss eee Sees Se ee bee ee 
Source: FAO Commodity Review and OUtlook, 1973-74 
1 Grains included are: corn, barley, oats, rye, sorghum and millets. 
2 World total includes estimates for countries not shown. 
U.S. feed grain exports in 1973-74 were estimated at 2. Regional Conditions 

44.4 million tons, almost the same as the previous year. ; ; 
The continued strong export demand for feed grains was a) PRAIRIES —— Approximately 80 percent of Canada’s 
due to short food and feed crops around the world in total grain production occurs in the Prairie Provinces. 
1972. World disappearance of feed grains has consis- Consequently, even slight changes in this region have an 
tently increased by around 19 million tons annually, and important bearing on total grain supplies. 


the short 1972 crop reduced the carry-over stock of ex- 
porting countries in 1973. Despite a 40 million ton in- 
crease in world feed grain crops the 1973-74 supplies 
were barely enough to match requirements. 


In 1973, grain production in the Prairies increased mar- 
ginally, as larger crops of wheat and oats more than offset 
a significant decline in barley production. The four per- 
cent rise in wheat production was the third in as many 
years, reflecting a moderate producer response to 


C. Canadian Production, strengthening world markets. Production still remained 


Supplies and Utilization well below the level of 665 million bushels attained in 
1969, however. In a similar vein, despite the 15 percent 
1. National supply and Utilization increase over the previous year, the oats crop remained 

Canadian total feed grain supplies in 1973 were down at its second lowest level since 1968. (Table 12). 
by 356 thousand tons to 29.7 million tons from the pre- In contrast to both wheat and oats, the barley crop de- 
vious year (Table 11). This decrease was accounted for in clined for the second consecutive year, leaving the 1973 
the stocks carried into the crop year as well as decreased crop at only 78 percent of the record level realized in 
barley production. The principal decrease in stocks was in 1971. Although still at a modest level, corn production in 
oats with a 48 million bushels reduction from the previous the Prairies continued to make gains reaching a level of 
year. twice the output recorded in 1971. 

The largest reduction in Canadian feed grain production Producer marketings of oats in the Prairies increased 
was accounted for by barley which was down to 469.6 by more than six million bushels (19 percent) during 
million bushels from 518.3 million the previous year. Oats, 1973-74 as compared to the previous year. Of the total 
on the other hand, was up by 26 million bushels to 326.9 38.7 million bushels of oats delivered to elevators 
million bushels. Mixed grain production was down by throughout the year, approximately 81 percent was 
seven million bushels to 97 million. shipped to Eastern Canada and British Columbia under 

Utilization showed a modest increase of 500 thousand the Feed Freight Equalization Program. This hepresents e 
tons to 20.2 million tons. Exports were lower by one mil- sharp contrast to crop year 1972-73 when shipments to 
lion tons to 3.08 million tons for the year from 4.1 million Eastern Canada and B.C., actually exceeded producer 
tons the previous year. marketings in that year by some twelve percent. 

Lower production of barley was offset by the increase : In) the bated of barley;aproduce® marKenngeat css 
in corn production and the large increase in U.S. corn Were 7.4 million bushels (three percent) less than in the 
imports, which rose by 46 percent to nearly 50 million previous year, coinciding with the drop in production. Of 
bushels, the highest on record. the total commercial marketings of 229 million bushels of 

barley, some 19 percent were shipped to Eastern Canada 

Domestic usage of corn increased by 26 percent, or and British Columbia. This compares with 17 percent of 
more than 26 million bushels, reflecting increased domes- marketings of Western barley consumed by the domestic 
tic production as well as the increase in imported corn. feed market outside the Prairies in the previous year. 
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TABLE 10 
UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS — 1969-70 to 1973-74 


SUPPIEY UTILIZATION 

Year Carry-in' Production Imports Domestic Total Exports Total 

Total Feed Other? Domestic Use 

(million bushels) 
CORN 
1969-70 1,118 4,687 1 5,806 3,795 394 4,189 612 4,801 
1970-71 1,005 4,152 4 5,161 Sr5eHl 396 BOI Sil 4,494 
1971-72 667 5,641 1 6,309 3,978 409 4,387 796 5,183 
1972-73 126 DDS) 1 6,700 4,310 423 4,733 e258 5,991 
1973-748 709 5,643 1 6,353 4,194 435 4,629 1,243 Sere 
SORGHUM 
1969-70 287 730 — OU 638 9 647 126 UUs) 
1970-71 244 684 — 928 684 10 694 144 838 
1971-72 90 876 — 966 692 9 701 123 824 
1972-73 142 809 951 660 6 666 2a, 878 
1973-74° 3 937 1,010 708 6 714 234 948 
OATS 
1969-70 379 966 2 1,347 736 107 843 5 848 
1970-71 499 917 2 1,418 781 102 883 18 901 
1971-72 Sal7/ 881 4 1,402 738 99 837 24 861 
1972-73 541 692 3 1,236 ala 93 804 22 826 
1973-748 410 664 - 1,074 664 98 762 58 820 
BARLEY 
1969-70 201 427 13 641 247 141 388 il 405 
1970-71 236 416 9 661 289 139 428 78 506 
1971-72 Oo) 464 15 634 266 142 408 51 459 
1972-73 175 423 14 612 238 145 383 66 449 
1973-743 163 424 9 596 239 150 389 88 477 
TOTAL FEED GRAINS 
(Million short tons) 

1969-70 50) 2 177.4 4 228.0 141.8 16.4 158.2 2 lee 179.4 
1970-71 48.6 160.1 Al 209.1 138.9 16.3 S522 20.7 es) 
1971-72 e322 OMEN 5) 241.4 149.0 GHA Wa. 7/ 283 193.0 
1972-73 48.4 199.8 4 248.7 156.2 We WB 2 43.1 216.3 
1973-748 32.4 207 3 EE TOG! 153.6 174 Tele 44.4 21525 


Source: U.S.D.A. Feed Situation, Washington, November 1974 


1. Based on October 1st for corn and sorghum and July 1st for oats and barley 


2. Includes food, industrial and seed 
3. Preliminary 


At the end of the crop year, visible supplies of oats at 
primary elevators in the Prairies, were 2.6 million bushels, 
while farm stocks in the Prairies were down by 7 million to 
an estimated 45 million bushels. On the same basis, farm 
stocks of barley were down 22 million to 60 million bush- 
els while primary elevator stocks increased by 16 million 
to some 80 million bushels on July 31st, 1974. 


b) EASTERN CANADA — Total grain production de- 
Clined in all parts of Eastern Canada in 1973 despite a 
good recovery in the region's leading cereal crop, namely 
grain corn in Ontario. The seven percent increase in this 
Crop left it just short of the record level of 102 million 
bushels established in 1971. Unfortunately, almost every 


con ot 


other feed grain crop experienced a decline in 1973, pri- 
marily due to another round of unfavourable weather. 


Oats production continued its generally consistent 
downward trend in all provinces. Nonetheless, it still re- 
mained as the most important cereal in Quebec and the 
Maritimes where it accounted for 58 percent and 45 per- 
cent of total grain production respectively. The failure of 
other cereals to replace oats in importance in these re- 
gions reflects the general difficulties experienced with 
their adaptability to growing conditions and reliability of 
performance. 


In relative terms, the most serious setback in feed 
grain production occurred in the Maritimes where the 


Crop year 
beginning 


1961-66 (Average) 
1966-71 (’) 
lev 

1972-73" 

1973-74? 

1974-759 


1961-66 (Average) 
1966-71 (”) 
1971-72 

1972-73! 

1973-745 

1974-759 


1961-66 (Average) 
1966-71 (’) 
1971-72 

1972-731 

1973-742 
1974-753 


1961-66 (Average) 
1966-71 (”) 
1971-72 

1972-73! 

1973-74 

1974-758 


1961-66 (Average) 
1S66=74 (= ) 
1971-72 

1972-73! 

1973-74: 

1974-758 


1961-66 (Average) 
1966-71 (") 
1971-72 

1972-73! 

1973-745 

1974-759 


TABLE 11 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 


AVERAGE 1961-66 and 1966-71 ANNUAL 1971-74 


SUPE 
Carry over Production Imports Totals 
(million bushels) 
OATS 
130.8 393.9 flea 525.8 
16.8 348.2 ! 465.0 
125.4 15835) — 488.9 
118.3 300.2 418.5 
79.7 326.9 : 406.6 
oan 254.7 = 330.4 
BARLEY 
93.4 tags ty 270.7 
15220 331.9 4 483.9 
144.3 601.6 _ 745.9 
175.8 518.3 — 694.1 
193.0 469.6 — 662.6 
203.0 394.3 — 597.3 
GRAIN CORN 
5.4 42.2 25.28 72.8 
5a? 79.9 25.12 110.8 
Pe 116.0 Wile 129.8 
6.3 99.5 34.25 140.0 
ria 110.4 49.8% 167.3 
8.5 101.9 
MIXED GRAINS 
= Wiles — (Nee 
= 86.4 ~ 86.4 
Be 107.1 — 107.1 
= 104.3 _ 104.3 
97.0 97.0 
80.8 = 80.8 
(thousand tons) 
TOTAL FEED GRAINS 
4,617 SR or 7255 19,079 
5,789 18,066 7295 24,566 
5,654 26,274 3285 32,256 
6,406 22,675 9585 30,039 
6,186 22103 1,3945 29,683 
6,397 18,464 
MILLFEEDS 
6.9 9 = 688.8 
6.3 666.5 _ 672.8 
6.9 653.4 _ 660.3 
7.4 650.2 — 657.6 


UTILIZATION 
Domestic Use Exports Total Use 

GWA Thats) 16.11 492.6 
S425 a8) 398.6 
360.1 OZ 370.6 
Seeila) 6.9 338.8 
330.0 0.8 330.8 
144.2 Som 180.3 
243.8 78.8 322.6 
319.5 230.6 550.1 
Soong 165.2 501.1 
S822 127.4 459.6 

66.7 0.4 67.1 
106.0 0.3 106.3 
2252 ies iZo25 
132.0 0.9 132.9 
158.6 0.3 158.8 

ls) — 71.3 

86.4 — 86.4 
107.1 — 107.1 
104.3 104.3 

97.0 ~ 97.0 

80.8 = 80.8 
13,350 1,134 14,484 
16,590 2,000 18,590 
19,622 5,748 25,370 
19,747 4,107 23,854 
20,206 3,080 23,286 
582.1 100.1 682.2 
Ta 139.3 666.4 
409.1 243.8 65229 
404.4 246.4 650.8 


le Se ee ee a ee ee a a ee eee 


1 Revised 
2 Preliminary 
3 Estimated 


4 Less than 50,000 bushels 


5 Commercial only — includes U.S. and other foreign corn 


Source: Agriculture Canada. 
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TABLE 12 
PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 
(thousand of bushels) 


Province Type of grain 1969 1970 1971 WU 1973 
Prairies Spring Wheat 665,000 312,500 510,000 513,000 533,200 
Oats 278,000 280,000 288,000 238,000 273,000 

Barley 355,000 391,000 570,000 492,000 444.000 

Grain Corn 100 140 440 700 880 

TOTAL 1,298,100 983,640 1,368,440 1,243,700 1,251,080 

Ontario! Spring Wheat 242 270 432 429 360 
Oats 42,758 43,650 39,190 30,149 25,596 

Barley ion OO i303 20,844 18,435 lieeoo 

Mixed Grains 50,018 53,328 56,608 51,442 49,350 

Grain Corn 69,843 93,500 102,303 94,517 101,050 

TOTAL 178,611 208,101 PINS) SIT 194,972 193,611 

Quebec Wheat 754 750 1,071 758 1,091 
Oats 38,415 34,595 29,607 23,392 19,912 

Barley 866 865 O32 ip2e9 ifredaysy 

Mixed Grains Sloe 3,544 Be2o2 4,448 3,384 

Grain Corn 3,483 6,708 13,234 9,380 8,782 

TOTAL 47,270 46,462 50,696 39,267 34,424 

Maritimes Spring Wheat 392 415 652 623 475 
Oats 8,504 6,605 5,503 5,667 4,472 

Barley 1,767 1,286 1,863 2,089 1,060 

Mixed Grains 4,596 SE UeKS) 4,160 4,565 3,854 

TOTAL VZNe 12,042 12,178 12,944 9,861 

British Spring Wheat 3,600 2,000 3,314 2,600 3,000 
Columbia Oats 3,700 3,000 5 le/S) 3,000 3,900 
Barley 5,000 5,200 7,389 4,600 6,000 

Mixed Grains 280 265 358 330 325 

TOTAL 12,580 10,465 16,240 10,530 1225 


Source: Statistics Canada Field Crop Reporting Series 22-002 and Quarterly Bulletin of Agricultural Statistics, catalogue 21-003. 
1 Ontario figures have been revised to include spring wheat instead of winter wheat. 


1973 crop amounted to only 76 percent of that realized in all of the U.S. corn imported for feed use also arrives via 
the previous year, placing it at the lowest level on record. this route. This means that stocks of grains in these termi- 

The 12 percent decrease in grain production in Quebec nal positions at the close of navigation have a vital bearing 
also left this province with its smallest feed grain crop on the winter supply prospects for livestock feeders. 


since 1947. Grain corn production suffered its second 
consecutive setback after several years of promising 
gains. 

The decline in both local grain production and freight 
assisted shipments in Eastern Canada in 1973-74 was 
generally offset by an increase in imports of U.S. corn. 
Imports of some 19 million bushels from this source to 
each Ontario and Quebec accounted for three quarters of 
the record level of some 50 million bushels for the country 
as a whole in 1973-74. 


The total stocks of feed grains in Eastern terminals at 
the close of navigation in 1973 declined for the fourth con- 
secutive year and were the lowest for a number of years 
at just under 35 million bushels, (table 13). This was en- 
tirely due to a drop of some five million bushels below 
1972 levels at lower St. Lawrence ports as the Bay, Lake 
and Upper St. Lawrence terminals actually registered a 
slight increase in stock positions. The lower levels in East- 
ern terminals as a whole reflects the impact of trans- 
portation disruptions which occurred earlier in the sea- 


Some 80 percent of all western grains consumed in son. This is borne out by the drop in stocks of Western 
Eastern Canada are transported via the water route to ter- grains in all positions which more than offset an increase 
minal elevators along Georgian Bay, The Great Lakes, the of some 78 percent in stocks of U.S. corn, and an eight- 
St. Lawrence River and Atlantic Ports. In addition virtually fold increase in terminal stocks of Ontario corn. 
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TABLE 13 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, 
CLOSE AND OPENING OF NAVIGATION, 1971-74 


Lower Lake 
Date and origin Bay and _ Upper 
of grain Upper Lake St. Lawrence St. Lawrence Atlantic Total 
Close of Navigation (thousand of bushels) 
December 1971 
Western Canada 4,568 2,488 16,326 1,096 24,478% 
Eastern Canada 16708: 1,689 3,015 = 6,047 
United States 624 7,621 — 8,245 
Total 6,895 4,177 26,962 1,096 39,130 
Opening of Navigation 
April 1972 
Western Canada 1,223 849 10,530 280 12,882 
Eastern Canada 254 324 1,224 = 1,802 
United States 422 = 2,853 — 3,275 
Total 1,899 We irs) 14,607 280 17,959 
Close of Navigation 
Dec. 1972 
Western Canada Gmlilie 4,059 18,407 924 29,507 
Eastern Canada 277 32 235 - 544 
United States 665 Wp MO 5,948 — a? We 
Total 7,059 5,193 24,590 924 otra 
Opening of Navigation 
Aoril 1973 
Western Canada 2,345 1,984 18,393 222 22,944 
Eastern Canada 265 V7 ial — 433 
United States 289 675 2,664 - 3,628 
Total 2,899 2,676 21,208 222 27,005 
Close of Navigation 
December 1973 
Western Canada 5,401 3,305 8,626 204 17,586 
Eastern Canada 1,063 PMT 397 a 3,677 
United States At 72 1,946 10,584 = 13,702 
Total 7,636 7,468 19,607 204 34,915 
Opening of Navigation 
April 1974 
Western Canada 2,901 1,644 4,410 205 9,160 
Eastern Canada 453 461 291 _ 1,205 
United States 696 1,495 6,531 _ 8,722 
Total 4,050 3,600 eos 205 19,087 
Source: Canadian Grain Commission 420.3 
The net disappearence of both export and domestic than during the previous winter season. The net disap- 
feed grains from Eastern terminals during the winter sea- pearance is determined by the relative size of inbound 
son amounted 15.8 million bushels, leaving total stocks of movements (by rail during winter) and shipments to the 
19 million bushels in position at the opening of navigation. domestic and export markets. 


This net disappearance rate was some 50 percent greater 


38 


During the crop year, the Board began a comprehen- 
sive surveillance of the terminal feed grain stocks in- 
tended for domestic consumption in Eastern Canada. This 
was accomplished by a weekly survey of all terminal el- 
evators, supplementing the total stocks data gathered and 
reported by the Canadian Grain Commission. Data on do- 
mestic feed grain stocks are presented in Table 14. 


Cc) BRITISH COLUMBIA — Feed grain production in 
British Columbia in 1973 made a partial recovery with a 
26 percent increase over the low level recorded in 1972 
(Table 12). All major grain crops increased with the larg- 
est increase (30 percent) occurring in barley, the Prov- 
inces leading grain crop. 


Despite the increased feed grain production in the 
Peace River District, shipments from this region to the 
domestic feed market in other parts of the Province de- 
clined, while shipments from Alberta increased by some 
30 thousand tons. This change in shipping patterns is 
partly attributable to the impact of rail strikes, and partly 
to the change in pricing relationships and delivery pat- 
terns which occurred during the interim feed grain policy. 
Under this plan, the periodic announcements of estimated 
final payments by the Canadian Wheat Board had the ef- 
fect of encouraging Peace River grain producers to de- 
liver more of their crop to the Board. 


These developments led to a continuation of the rapid 
decline in the importance of the Peace River District asa 
feed grain source for the rest of the Province. To illus- 
trate, the percentage of freight assisted shipments origi- 
nating in this region declined from 72 percent of the total 
in 1971-72 to 52 percent in 1972-73, and then to 36 per- 
cent of total freight assited shipments in 1973-74. By late 
July, only oats was moving from the Peace River District. 


Poultry numbers declined during crop year 1973-74 
while hog and cattle numbers increased, giving rise to an 
increase in total grain consuming animal units on farms. 


Despite the apparent increase in animal units, total 
freight assisted shipments of feed grains for the year de- 
clined slightly in the Province reflecting larger imports of 
U.S. corn and generally lighter feeding of livestock in re- 
sponse to higher feed costs. It is estimated that corn im- 
ports for feeding during the year increased by more than 
25 thousand tons, substituting for Canadian wheat when 
prices of the latter became non-competetive for several 
months. 


As a result of severe winter weather in 1972-73. fol- 
lowed by a prolonged drought, B.C. livestock feeders 
were facing a serious shortage of forage crops during the 
1973-74 winter feeding period. Similar shortages in the 
state of Washington reduced the normal flow from that 
source to the lower mainland by about 25 thousand tons. 
To assist producers in obtaining supplies to maintain their 
herds, the B.C. Government paid a transportation subsidy 
of up to 15 dollars per ton on Canadian hay shipped to the 
affected areas during June 1973 through March 1974. 
Some 105 thousand tons of hay were moved under this 
program, 19 thousand of which came from the Peace 
River District, with the balance largely from Alberta. 


The British Columbia Farm Income Assurance Act was 
implemented last year to help stabilize the livestock in- 
dustry. By June of 1974 the majority of dairy and hog pro- 
ducers had joined the plan which calls for joint producer- 
government contributions to a fund from which payments 
are made to producers when market returns fall below a 
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specified level. Similar, but less comprehensive plans 
have been introduced for certain commodities (especially 
hogs) in several other provinces. 


More detail on feed grain production, freight assisted 
shipments and livestock numbers may be found in Table 
12 and the Appendix Tables. 


D. Prices 


The gathering of price datais an essential activity of the 
Board with regard to its objective of price stability and 
equalization, and in the evaluation of trends in require- 
ments for feed grains. Dissemination of these data on a 
current basis provided valuable reference material for ef- 
fective and competitive functioning of the marketing sys- 
tem. While the availability of good information does not, 
by itself, assure competitive behavior in the market place, 
it is one of the essential conditions which must be met if 
the system is to operate satisfactorily. The increasing im- 
portance of this role played by the Board has been recog- 
nized in the new feed grains policy. 


At the second level, the periodic review and summary 
presentation of these data are useful in evaluating trends 
and changes in important price relationships within the 
feed grain — livestock sector of Canadian Agriculture. In 
the pages which follow, various price data are 
summarized to map the course which major commodities 
have followed during crop year 1973-74. 


1. Feed Grains For the majority of the crop year (Oct.- 
May) prices of Western Canadian feed grains at Thunder 
Bay were determined through the mechanisms provided 
for in the interim feed grains policy. That is, Thunder Bay 
prices were based on weighted average prices paid by 
feed mills, feed lots and large hog and poultry enterprises 
within the Prairies, plus transportation and other market- 
ing charges. However, for two and one half months at 
either end of the crop year, Thunder Bay prices were set 
to generally be competitive with U.S. corn in Eastern Can- 
ada, regardless of prices prevailing within the Prairies. 
Ontario corn is generally priced to compete with Western 
grains and/or U.S. corn in Montreal. 


As noted in Part | of this report, Canadian feed grain 
prices fluctuated somewhat around a general upward 
trend during crop year 1973-74, (Table 15). By and large, 
under the interim policy, they followed a more stable pat- 
tern than that of U.S. corn. In failing to adjust to U.S. corn 
prices, however, Canadian grains became uncompetitive 
with U.S. corn especially during the spring months. This 
prompted the Federal Government to announce on May 
22 the adoption of a corn competitive pricing basis for the 
remainder of the crop year. 


For the crop year as a whole, Canadian feed grain 
prices averaged out at a much higher level than in 1972- 
73 reflecting the continued strength of grain markets 
around the world. For example, average annual Lakehead 
prices in 1973-74 were 96 percent higher for feeding 
grades of wheat 56 percent higher for oats, and 65 per- 
cent higher for barley than in the previous crop year. Can- 
adian corn prices at Chatham averaged 61 percent higher 
and U.S. corn prices at Chicago averaged 69 percent 
higher in 1973-74 than in crop year 1972-73. 


While feed grain prices at other points in Eastern Can- 
ada tend to follow the Thunder Bay prices, the relationship 
is by no means constant. During the crop year under re- 
view, the margin between wholesale selling prices at 


TABLE 14 


DOMESTIC FEED GRAINS IN STORE IN EASTERN TERMINALS 
AT THE END OF EACH MONTH 


(000 bushels) 


Georgian Bay Lower Lake Lower 
& UpperLake & Upper St.Lawrence St.Lawrence Maritime 
Commodity Month Ports Ports Ports Ports Total 
a ac Sk a a Ne 
WHEAT Nov. 1973 411.6 669.9 2,420.6 194.8 3,696.9 
Dec. (siloy)., 7 894.7 2,678.4 124.3 4,551.1 
Jan. 1974 715.4 674.9 1,872.0 304.8 3,001! 
Feb. 638.2 562.2 My OOR2 294.5 3,204.1 
Mar. 546.3 375.6 1,184.9 Aah 2,348.5 
Apr. 485.8 281.9 1,206.4 197.4 ee Wa IN: 
May 382.1 280.6 834.8 69.3 1,566.8 
June Stsh3),// 380.2 1,092.0 14.0 1,871:9 
July 504.2 442.6 ine 6Sa 30.8 2,340.7 
OATS Nov. 1973 747.2 768.0 623.4 — 2,138.6 
Dec. ipoi2.8 ileallatone 590.9 - 3,079.4 
Jan. 1974 806.1 663.4 341.2 = 1,810.7 
Feb. 582.3 522.6 465.3 — 1,5.70%2 
Mar. 285.1 354.4 314.1 — 953.6 
Apr. 163.3 2329 Sier2 _ 709.4 
May 599.6 829.6 1,334.3 — 2,163.5 
June 556.6 467.2 Oza ~ 2,725.9 
July 732.4 350.4 APOGES — 2,694.3 
BARLEY Nov. 1973 952.1 904.7 2,426.2 (ee 4,290.3 
Dec. We 1,188.8 SOUS 5.6 6,279.8 
Jan. 1974 1,275.4 793.1 3,056.0 82.5 5,207.0 
Feb. OBE: 7/ 792.4 3,022.3 TG 4,943.3 
Mar. 728.1 (sei7/-8) 2,182.6 55.4 3,604.0 
Apr. 547.0 497.7 2,362.1 49.4 3,456.2 
May 336.4 244.3 eco Sell 14.9 2,448.7 
June 1,044.0 613.8 1,347.5 Ds! 3,007.6 
July 963n7 449.8 1,508.4 10) 2,922.9 
SCREENINGS Nov. 1973 454.0 Done 258) 67.9 678.0 
Dec. th ckas-S, 570.0 210.8 BORG 224s 
Jan. 1974 WALES 1,478.5 136.6 Sii/se) 2,774.8 
Feb. 928.2 PPA Ths) 101.2 24.7 1,271.9 
Mar. 609.7 261.2 59.6 Ue 937.7 
Apr. SW EToa) 58a 41.2 6.1 477.9 
May 840.2 IAS) 76.3 Bs 974.8 
June 539.1 45.5 57.8 1.6 644.0 
July 758.2 448.5 47.7 - 1,254.4 
CANADIAN CORN Nov. 1973 988.6 146.6 131.9 = V872.5 
Dec. 828.8 100.1 Soa — 1,308.0 
Jan. 1974 798.5 40.6 264.9 = 1,104.0 
Feb. 697.8 21.8 239.5 — 95974 
Mar. 443.3 53.9 446.0 = 943.2 
Apr. 195.1 Peet 207.4 — 424.6 
May 44.4 4.2 142.3 — 190.9 
June 29.1 2.1 102.2 133.4 
July 30.6 WEE 1510 = Se 
U.S. CORN Nov. 1973 429.9 O//) 5,768.3 — 6,756.1 
Dec. 639.4 Talilee 6,913.0 — 8,263.6 
Jan. 1974 541.2 667.0 5,402.2 — 6,610.4 
Feb. 467.1 625.3 4,440.9 — 5,533.3 
Mar. 323.8 467.4 2,681.1 — 3,472.3 
Apr. eres 343.7 1,655.0 — 2,154.5 
May 647.0 588.9 2,127.4 25.0 3,388.3 
June. 800.8 281.4 2,214.8 alee 3,368.9 
July oman CUS.8} 1, A082 12523 3,981.6 
TOTAL GRAINS Nov. 1973 3,983.4 3,069) 7 12, 109.3 270.0 19,432.4 
Dec. 6,853.1 4,580.5 14,085. 180.5 25, 090ne 
Jan. 1974 Byeooer 4531725 OV 229 424.9 21,074.0 
Feb. 4,370.3 2,742.1 9,978.4 SOilel 17,481.9 
Mar. 2,936.3 2,150.4 6,868.3 304.3 12,299,.3 
Apr. 1,924.5 1,431.4 Ss (ake) Phy) 9,394.1 
May 2,849.7 2,003.4 6,368.2 tens 11,333.0 
June SFS0000 ih, Oe 6,516.4 89.4 11 751s 
July 4,366.9 2,594.1 6,248.9 Ua 13,367.0 
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COMMODITY 
AND MONTH 


WHEAT! 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 

1 FEED OATS 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


1 FEED BARLEY 


August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 

2 CE CORN? 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 

3 U.C. CORNS 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTSa 
CROP YEARS 1972-73 and 1973-74 


TABLE 15 


(cents per bushels) 


LAKEHEAD 
1972-73 1973-74 
1523/4 3895/4 

171% 332 
1792 329 
1792 362 
202 367 
20914 378 
21814 391 
222 411 
2224 424 
2483/4 385 
3011/2 349 
339 396 
70 164 
788 145 
81 146 
8712 149 
941/2 150 
994 156 
ili 165 
113% 172 
111 177 
113% 177 
133 176 
1565/4 185 
114%, 252 
121 223 
120% 221 
1215 219 
1361's 240 
1417s 249 
1443/4 261 
1443/4 269 
150% 269 
167 247 
1973/8 235 
232 265 

(Chatham) 
134 301 
1474 246 
133% 246 
1423/4 233 
1611/2 292 
1663/4 304 
17612 323 
1823/4 306 
1774 285 
1961/4 286 
2573/4 308 
273 339 

(Chicago) 
126 294 
137 251 
127 246 
130 252 
154 266 
153 285 
154 311 
156 298 
161 267 
198 265 
238 286 
249 332 


BAY PORTS 
1972-73 1973-74 

1674 398 
1869/5 350 
1941/2 347 
196% 381 
2175/s 386 
225 402 
2347s 416 
238 434 
2375s 444 
2633/4 406 
3143/4 364 
352% 413 

8435/4 179 

924 161 

953/4 161 
1023/4 166 
1123/4 169 
120% 180 
1343/ 191 
130% 197 
126% 199 
128%. 183 
149 189. 
173% 203 
129 267 
135% 240 
1341/2 237 
1375s - 
1543/4 = 
162 273 
1633/4 288 
1621/2 295 
166% 291 
1813/4 267 
1945s 254 
2473s 293 


PRESCOTT 
1972-73 1973-74 
170% 406 
1894 352 
1969/4 349 
197% 383 
223 395 
23 404 
= 428 
= 443 
24014 452 
267 412 
3193/4 374 
355% 420 
86%. 181 
9415 162 
9738 163 
10418 167 
115% 171 
122% 183 
141% 194 
136% 202 
128 205 
i Rem 194 
1505s 199 
1745/8 205 
1315/4 270 
138% 242 
137 240 
1395s = 
157, = 
165 272 
171% 288 
171 295 
1685/4 296 
1847/8 275 
2153/4 259 
2507s 296 
163"%4 330 
176% 275 
162% 275 
171% 262 
1903/4 321 
196 333 
203% 352 
220 Kio) 
206% 314 
233 %4 315 
2923/4 ssn 
302 "4 368 


a The freight assistance subsidy has NOT been deducted from prices at Eastern terminals. 
' Feeding grades of wheat are 3 CW 
* Statistics Canada Monthly average price Carlot FOB track Chatham 


~ 3 U.S.D.A. Grain Market News 


41 


MONTREAL 
1972-73 1973-74 

1724 409 
1907s 352 
1963/4 349 
198 382 
222 391 
232 406 
2483/8 420 
2515/8 439 
2415, 448 
267 %/2 409 
3201/2 373 
3573/4 420 

875s 180 

9514 162 

98% 164 
1041/2 167 
1143s 169 
1224 181 
138 191 
135% 199 
128% 203 
131% 194 
1503/4 196 
1743/4 205 
1323/ 270 
1391/4 243 
1381/4 241 
1401s = 
1563/4 = 
16414 274 
168 "8 288 
1681/2 296 
1693s 292 
185 270 
216%s 259 
251 295 
157 325 
livak 269 
1563/4 269 
16614 253 
185 315 
1857/8 328 
198 347 
20614 329 
2003/4 309 
2271/2 310 
287 331 
2962 362 
150 347 
1611/4 294 
1581s 280 
161% 288 
1823/4 302 
1881/3 319 
1977s 349 
200 332 
197%. 294 
2253/8 290 
2673/4 313 
300%/s 361 


QUEBEC CITY 
1972-73 1973-74 
172% 410 
191 353 
19835 350 
199s 384 
224 396 
2325/4 411 
2433/4 426 
2501/2 446 
2421/2 452 
2691/4 409 
3215/4 373 
359 V2 420 
8684 182 
95 162 
98\4 164 
105%. 169 
1164 179 
123 = 
1397s 198 
138% 208 
1281/2 208 
1321/2 187 
1527e 188 
1767s 196 
1321/2 270 
1391/2 244 
1381/2 441 

140% = 

158 - 

166 278 
17012 293 
1043/4 300 
170% 293 
187% 270 
2172 259 
252 298 
16014 327 
1733/4 272 
159% 272 
169 256 
188 318 
193 331 
171% 350 
2091/4 332 
203% 312 
230% 313 
2897s 334 
2991/4 365 
1501/4 356 
161% 300 
1573/4 284 
158 295 
182% 304 
190% 329 
1984 356 
205 339 
199% 297 
2277's 292 
2724 319 
3061/4 363 


TABLE 16 
MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS 
AT SELECTED MILLING POINTS 
CROP YEARS 1972-73 and 1973-74 


($/ton) 
De Ee ee eee 
Commodity MONTREAL TORONTO PORT COLI 
and Month 1972-73 1973-74 1972-73 1973-74 1972-73 1973-74 
BRAN 
August 52.02 93.10 43.80 89.90 43.05 86.80 
September 56.60 82.25 48.50 geeks: 48.30 74.78 
October 55.115 86.50 50.80 83.28 50.30 83.78 
November 64.90 109.00 64.43 100.90 62.93 98.90 
December 75.20 114.67 71.90 TAOS? 71.50 110.90 
January COs 1151.75 69.90 97.28 66.80 95.53 
February 64.90 109.50 Sifans 92.05 56.05 91.40 
March 71.00 115.40 61.80 93.00 61.20 98.00 
April 66.65 SO 56.18 89.90 55:55 93.78 
May Go.o2 110.60 70.02 89.40 69.62 92.06 
June 73.00 87.50 62.40 68.40 62.15 725 
July 76.63 96.25 68.15 81.90 68.28 87.15 
SHORTS 
August 52.02 105.10 44.67 98.50 43.80 94.50 
September Bf ANO) 91.25 50.60 79.90 50.00 81.78 
October OGmlO 94.00 53.05 93.42 51.80 92.02 
November 66.40 110.20 66.30 103.50 65.05 103.60 
December 76.20 121.00 72.60 115.90 72.90 116.40 
January WS) ies Taleos 98.40 67.68 96.78 
February 65.15 171.50 58.93 93.05 57.68 92.40 
March 72.00 114.80 63.80 99.60 63.30 100.00 
April 68.90 113,50 58.68 97.90 58.10 95.90 
May 78.62 111.00 73.52 95.30 i WE 93.66 
June 75.50 87.50 63.52 68.78 63.03 72.15 
July 80.38 96.25 75.40 84.78 77.40 87.90 


Basis bulk, carlots, subsidy deducted. 


Montreal, for example, and those at Thunder Bay, in- 
creased substantially. To illustrate, the annual average of 
monthly gross price margins on wheat between Thunder 
Bay and Montreal, before deducting freight assistance, 
increased by five cents per bushel in 1973-74 from the 
level of 18.7 cents per bushel in 1972-73. On the same 
basis, the average monthly margin on oats increased by 
two cents per bushel while that on barley increased by 
four cents per bushel to 20.8 cents and 23.7 cents re- 
spectively. The price margin on U.S. corn at Montreal 
over Chicago increased by two and one half cents to 34.7 
cents per bushel. 


Higher margin on Canadian grains were especially no- 
ticeable during the winter months when the Seaway was 
closed to navigation. This development was, in part, attri- 
butable to the effect of earlier transportation strikes which 
left winter supplies in terminal positions on the low side, 
necessitating additional rail shipment to these positions 
at a higher cost. The total increase in margins is not nec- 
essarily attributable entirely to this factor, however. 


Weighted average monitored feed grain prices paid by 
feed mills in the Prairies and Eastern Canada are pre- 
sented in Figure 7. 


2. Millfeeds — Prices of bran and shorts at major mill- 
ing points in Eastern Canada reached a peak in Decem- 
ber after which they followed a general decline towards 
the end of the crop year. For the year as a whole, prices 
of bran at Toronto, for example, averaged 47 percent 
higher than in 1972-73, while prices of shorts increased 
by about 50 percent. This resulted in a widening of the 
price differential between the two commodities from just 
over two dollars per ton in 1972-73 to approximately five 
dollars per ton in 1973-74. (Table 16). 


With the price increase for millfeeds being relatively 
less than for whole grains as compared at the previous 
year, the domestic consumption of millfeeds increased 
during 1973-74. This reversal occurred after five con- 
secutive years of diminishing domestic use. Over that pe- 
riod an increasing proportion of these commodities had 
been going to export markets. However, with increased 
domestic consumption in 1973-74, exports of millfeeds 
declined by some 50 thousand tons. As a result, exports 
accounted for roughly 30 percent of the total disap- 
pearance. 
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FIGURE 7 


WEIGHTED AVERAGE MONITORED PRICES OF FEED GRAINS 
BY REGION IN CANADA! 
OCTOBER 1973 THROUGH MAY 1974 
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1 Off-Board prices in the Prairies are those paid by feedmills and feedlots as monitored by Agriculture 
Canada and British Columbia and those paid by feedmills, as monitored by the Canadian Livestock 
Feed Board, before deducting freight assistance. 
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TABLE 17 


PRICES OF SOYBEAN MEAL (49%) at DECATUR AND MONTREAL 
FIRST OF THE MONTH, CROP YEARS 1971-72 to 1973-74 


DECATUR a MONTREAL b 
MONTH ($U.S./Ton) ($Can./Ton) 
1971-72 1972-73 1973-74 1971-72 1972-73 1973-74 

August 86 ils 300 112 133 467 
September 80 114 255 105 134 367 
October 81 115 210 104 140 216 
November 80 127 164 103 147 187 
December 86 140 PAG 103 160 236 
January 89 204 190 Wit 219 225 
February 91 226 186 Wz 231 204 
March 97 251 158 121 269 190 
April 99 210 147 124 246 170 
May 103 318 119 126 312 139 
June 104 410 110 Zo) 465 141 
July alia 345 109 128 464 146 


a Source: Feed Market News, U.S.D.A. 
b Wholesale Selling Price, Track Montreal, CLFB data 


3. Protein Ingredients — Following a year of critical 
shortage and extreme prices which reached record levels 
in the summer of 1973, the protein ingredient market 
gradually settled back to a more normal plateau. The prin- 
cipal factor bringing the return of more stable behavior 
was the record soybean crop in the U.S. in 1973. This was 
aided by increased oilseed supplies elsewhere throughout 
the world as well as the resumption of fishing, on a mod- 
est scale, in Peru. 


The most widely used feed protein ingredient is soy- 
bean meal and this commodity tends to set the pace in 
market values for other protein ingredients. In this re- 
spect to price of soybean meal at Decatur, Illinois is 
widely regarded as a leading indicator. During the past 
crop year, the Decatur price of 49 percent protein meal 
declined from $300 in August 1973 to $109 in July 1974, 
(Table 17). For the crop year as a whole, Decatur prices 
averaged $180 (U.S.) per ton, compared to $214 (U.S.) 
per ton the previous year. Canadian protein prices tend to 
follow those of the U.S. rather closely because of our de- 
pendence on imports of soybeans and meal from that 
source. Traditionally, Montreal prices for 49 percent meal 
have been $17 to $25 per ton above those at Decatur. 


However, for the first two and one half months of crop 
year 1973-74, the U.S. product was available only on a 
limited basis because of export restriction imposed by the 
U.S. Government. During that period, and extending back 
to the end of June 1973, Montreal prices, (as an example 
of the Canadian market), exceeded those at Decatur by 
as much as $167 per ton, despite corresponding export 
restrictions imposed by the Canadian Government. The 
price relationship returned to a more normal range with 
the lifting of export restrictions in both countries in Octo- 
ber. 


For crop year 1973-74 as a whole, prices of 49 percent 
soybean meal at Montreal averaged $224 per ton com- 
pared to $245 per ton the previous year and $114.50 in 
1971-72. This easing of price brought some measure of 
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relief to livestock feeders and helped to cushion the im- 
pact of higher feed grain prices. 


4. Formula Feeds — Because of opposing trends in 
feed grain and protein prices during 1973-74, the pattern 
of change in formula feed prices was somewhat mixed. 
As a general rule, the price of feeds of relatively low vege- 
table protein content (Such as 16 percent dairy ration, for 
example) tended to increase reflecting the influence of 
feed grain prices, while the price of high protein feeds 
(especially hog concentrates and poultry feeds) tended to 
decrease, reflecting the effect of vegetable protein prices. 
One exception to this rule would be high protein dairy 
supplement where higher prices of urea as a protein 
source tempered any decline in cost. 


A comprehensive picture of formula feed prices in Can- 
ada during 1973-74 may be found in Table 18. These data 
are derived from an extensive survey of the feed industry, 
conducted by the Board on a monthly basis. The survey 
has always received strong support from the industry in 
terms of a high degree of volontary response. 


In order to improve the representative nature of the 
data from this survey, the basis was changed in Decem- 
ber 1973 to reflect prices for truckload quantities in bulk, 
except for concentrates and supplements which are 
quoted in bags. Previously, prices for all feeds were re- 
quested on a bagged basis in minimum quantities of one 
ton. At the same time, the coverage of the survey was 
extended to a larger number of mills, and _ beef 
supplement was added to the list of feeds. 


Following the period of unprecedented protein ingredi- 
ent costs, during which Ontario feed prices rose faster 
than in other parts of Canada, regional price relationships 
returned to more traditional patterns. Prices of feeds with 
lower protein content tend to be less costly in the Prairie 
region, reflecting lower prices for feed grains. This pattern 
does not hold for the high protein concentrates, however. 


TABLE 18 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES, 
CROP YEAR 1973-74! 


DAIRY 
SUPPLE- 
MENT 


BEEF 
SUPPLE- 
MENT 


BROILER | TURKEY 


ATLANTIC PROVINCES 


Aug. 122 173 153 — 147 135 341 198 174 163 241 228 315 204 219 
Sept. 128 156 178 _ 155 148 365 206 i 166 270 252 PE 172 223 
Oct. 125 164 162 — 147 135 332 197 174 167 244 214 289 185 204 
Nov. 128 157 163 — 142 134 271 189 162 156 210 202 211 164 224 
Dec. 126 162 168 165 144 136 280 186 167 157 195 180 214 165 173 
Jan. 138 161 210 162 152 143 327 188 167 169 — 
Feb. 141 170 191 170 155 149 303 192 172 172 214 207 236 205 224 
Mar. 145 172 187 171 153 150 284 191 171 168 207 189 221 196 214 
Apr. 140 157 — 155 145 140 239 176 161 161 185 184 US) 185 189 
May 144 163 180 163 151 146 234 179 166 159 194 191 191 188 203 
June 134 159 188 158 139 133 224 166 153 148 170 176 189 186 182 
July 136 168 193 156 145 142 227 173 160 156 189 188 189 ie) — 

QUEBEC 

Aug. 129 155 160 — 155 148 330 208 177 176 246 216 301 PA 229 
Sept. 126 159 168 — 154 146 328 208 Rie 173 231 208 Patel 199 219 
Oct. 123 151 165 = 143 137 270 185 158 159 199 183 236 180 195 
Nov. 123 147 161 — 139 135 232 171 151 153 181 171 211 170 188 
Dec. Wap 150 158 154 143 138 234 176 154 156 195 182 PANEL 181 190 
Jan. 135 161 169 167 152 146 261 185 165 166 200 189 225 185 199 
Feb. 138 162 172 169 154 149 256 187 168 168 204 193 229 188 200 
Mar. 141 165 173 167 157 152 241 189 169 172 202 196 222 191 198 
Apr. 141 158 166 161 152 148 208 176 163 163 183 175 193 Weal 179 
May 137 197 160 ile 146 141 196 We 161 156 171 165 183 159 166 
June 135 153 161 157 140 136 199 166 153 150 171 165 182 159 163 
July 137 153 ikyé 156 144 138 188 168 157 154 176 171 185 166 169 
ONTARIO 

Aug. 127 168 185 — 149 138 362 216 172 175 244 216 287 216 217 
Sept. 125 161 184 — 144 133 295 199 168 168 221 199 261 194 209 
Oct. 123 159 173 = 139 131 246 IVA) 154 157 198 181 219 WAG 189 
Nov. 127 155 176 — 139 132 221 174 152 152 179 167 204 171 173 
Dec. 130 163 166 157 142 136 236 178 155 155 186 173 210 176 rds) 
Jan. 135 168 172 160 148 143 247 182 161 160 193 180 215 181 188 
Feb. 137 163 176 158 150 145 237 182 161 163 191 181 213 183 181 
Mar. 140 163 175 158 150 146 217 184 164 162 188 179 203 ua) 183 
Apr. 135 155 165 150 144 140 189 169 151 152 169 163 191 168 170 
May 135 155 159 151 143 138 184 167 152 151 170 162 179 162 163 
June 132 152 159 144 138 132 182 162 145 146 163 156 171 161 161 
July 136 153 177 149 144 140 184 170 155 152 170 164 182 163 169 
PRAIRIES 

Aug. 103 165 _ — 119 109 345 174 135 141 207 172 249 170 172 
Sept. 115 TACs — — 131 121 328 184 145 143 218 191 243 178 181 
Oct. 119 169 — — 136 125 277 179 150 150 204 184 236 174 176 
Nov. 121 164 — — 133 126 240 173 146 145 194 176 218 169 167 
Dec. 120 162 155 147 131 122 248 174 144 143 186 168 210 159 162 
Jan. 125 169 = 153 140 133 277 188 156 155 200 185 Ali 178 182 
Feb. 126 171 201 158 141 134 267 185 154 153 199 184 217 174 178 
Mar. 128 171 156 158 141 134 256 185 158 155 199 185 215 179 178 
Apr. 125 164 = 151 136 131 223 183 154 156 195 181 213 AT, 178 
May 128 160 — 155 133 130 207 176 149 150 183 172 197 172 164 
June 124 159 160 156 130 125 208 171 147 146 178 169 188 165 158 
July 126 158 170 150 132 127 196 170 149 149 181 174 194 165 161 
BRITISH COLUMBIA 

Aug. 121 184 —- _ 138 131 334 186 159 155 205 196 251 163 185 
Sept. 128 193 —_ — 147 141 315 193 163 159 209 205 224 190 197 
Oct. 131 194 _ = 151 140 314 192 167 165 213 210 216 203 211 
Nov. 129 189 - _ 144 137 274 186 158 159 209 203 214 189 193 
Dec. 121 169 -— 167 140 131 279 177 150 151 193 191 205 162 176 
Jan. 126 _ — 175 137 133 _ 175 154 149 196 191 - 164 - 

Feb. 130 190 _ 200 149 140 285 192 162 159 197 193 205 170 180 
Mar. 139 176 _ — 155 142 257 195 171 164 199 202 226 167 189 
Apr. 130 = = _ 145 137 — 176 157 151 187 184 202 168 175 
May 137 176 _ 170 154 150 247 195 184 159 194 201 _ _ 193 
June 132 175 — aeAs) 147 140 225 181 156 155 182 184 183 156 174 
July 133 179 = 153 149 136 220 182 157 154 183 175 189 185 168 


1 Average prices shown represent feeds with protein content in the range indicated in parenthesis. As of December 1973 the basis of 
quoting prices has been changed from one ton bagged to truckload quantities in bulk, F.O.B. mill, except for supplements and 
concentrates as indicated. In most cases this should mean a reduction in price of $4-10 from the previous basis. BECAUSE OF THIS, 
PRICES REPORTED AFTER NOVEMBER 1973 SHOULD NOT BE COMPARED WITH THOSE REPORTED BEFORE THAT DATE 
WITHOUT ALLOWING FOR THIS CHANGE IN BASIS. 


45 


TABLE 19 


SHIPMENTS OF PREPARED STOCK AND POULTRY FEEDS, BY PROVINCE’, 
CROP YEAR 1973-74 


(thousand tons) 


PRAIRIE 
TYPE OF FEED NFLD. P.EI. N.S. N.B. QUE. ONT. PROVINCES B.C. 
CALF (Total) — aS) ail 8 17.4 We Bie) 1.6 
BEEF 
Concentrates? oo 10.9 6 Ter 29.5 420.7 1,248.5 6.0 
Complete feed 3 fe) iss 5.8 44 21.1 140.2 ies 
Total 3 112 1.9 13.0 33.6 441.8 1,388.7 17.3 
DAIRY 
Concentrates? _— 1B Uo 10.2 742.3 530.2 119.9 6.6 
Complete feed 5.8 dee 50.4 28.1 38.7 23.9 19.8 108.5 
Total 5.8 16.7 57.6 38.3 781.0 554.1 139.7 1154 
SWINE 
Concentrates? 1.9 PRP? 17.9 (hel 766.8 aS 730.9 0.9 
Complete feed 1.9 14.4 26.5 19.1 179.2 148.7 133.4 6.9 
Total 3.8 41.6 44.4 26.2 946.0 920.0 864.3 UB: 
POULTRY 
Concentrates? 18.2 Us 53.0 11.9 579.2 485.1 2525 58.9 
Complete feed 18.3 1.8 84.3 49.6 304.1 641.6 239.2 188.1 
Total 36.5 3.4 137.3 61:5 883.3 LAZGsf 491.7 248.0 
GRAND TOTAL? 46.4 73.4 241.9 139.8 2,661.3 3,058.8 2,889.7 389.7 


' Data include shipments originating outside the Province shown. 


@ Expressed in complete feed equivalents 
3 Includes other feeds not shown separately 
Source: Derived from Statistics Canada, Cat. No. 32-004 


E. Shipments of Formula Feeds 


Data on shipments of prepared stock and poultry feeds, 
as gathered by Statistics Canada, are included in this re- 
port for the first time to provide a more complete picture 
of the volume of various feeds consumed by various types 
of livestock in each province, (Table 19). 


From this table, the relative importance of concentrate 
(expressed in complete feed equivalents) as opposed to 
complete feeds is readily apparent, especially in Quebec, 
Ontario and the Prairies. On the other hand, complete 
feeds tend to be the dominant category in British Col- 


umbia and the Atlantic Provinces. These data provide an 
indication of the relative importance which should be at- 
tached to the various formula feed prices discussed 
above. 


In a similar vein, one may readily determine the re- 
gional concentration of beef feeding in the Prairies, dairy 
production in Quebec, and poultry production in Ontario. 
It may be observed that the volume of swine feed reported 
for the Prairies is proportionately less than the number of 
hogs produced in that region, reflecting a greater degree 
of reliance on home grown feeds. 


APPENDIX TABLE | 


LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE ‘st, 
BY PROVINCE, SELECTED YEARS 


(thousands) 
Province and 
Type of Livestock 1961 1966 1971 1972 1973! 1974 
Newfoundland 
Cattle TES 8.6 1, [aj n.a. n.a 
Pigs 1.6 1.3 14.6 n.a. n.a. n.a 
All Poultry 231.4 422.6 Shi |e! n.a. n.a. n.a 


Ne eee Se ie Se ee er Pe Ng 2 OE 
Prince Edward Island 


Cattle We one 106.1 103.0 98.0 105.0 
Pigs 54.9 82.9 100.9 Si7a0 93:0 85.0 
All Poultry 529.0 365.6 PATO T/ 263.2 2530 254.0 


Nova Scotia 


Cattle 163.7 147.6 130.9 130.0 Weal © 1oo.0 
Pigs 46.9 55 79.7 10) nO 75.0 
All Poultry 2,645.7 2,841.3 6, ellos 3,008.5 Se OonG 3457.0 
New Brunswick 

Cattle 160.2 136.5 WE 110.0 107.0 114.0 
Pigs Ariel By, | 45.2 5520 56.2 48.0 
All Poultry 1,240.5 189507 Wn AMS 1,851.8 2,039.0 1,917.0 


Quebec 


Cattle Utils? 1,797.6 1,780.8 1,776.0 1,830.0 1,937.0 

Pigs 912.1 PRliiOud, Sah) n2o2.0 1,260.0 1,300.0 
All Poultry Woh resi (0) 20,013.0 25,414.6 25,787.0 24,703.0 24,127.0 
Ontario 

Cattle Sh W MSM Salou: 3,082.0 Spilloee 3,086.5 3.17520 

Pigs 1,686.3 1293526 223 0E5 BeN TOA) 2,075.0 2,000.0 
All Poultry 27,644.0 29,549.0 Soro OSre 35,850.0 S55 6Ga70 34,286.0 
Manitoba 

Cattle 995.5 We ieee le dooet ip UAas(0 1,196.0 1,300.0 

Pigs 431.5 499.2 942.9 876.0 920.0 800.0 
All Poultry 7,833.8 7,100.0 8,812.9 (eletoyliro}a 0) 8,819.0 8,283.0 
Saskatchewan 

Cattle Ce al 2,398.0 2,645.0 2,110.0 PEBDCAO 3,052.0 

Pigs 640.8 488.2 1,090.1 938.0 960.0 825.0 
All Poultry 8,269.7 6,279.0 6,647.1 6,495.0 6,018.0 6,172.0 
Alberta 

Cattle 2,879.4 3,439.7 Sh PAO 1) 3,881.0 AP 133.0 4,487.0 

Pigs 1,470.0 1,092.7 1,739.1 1,652.0 1,540.0 1,375.0 
All Poultry LOPS les 9,526.9 10,224.8 10,065.0 10,779.0 10,619.0 
British Columbia 

Cattle 461.8 546.0 Siac. 594.0 618.0 LOW fo ee) 

Pigs 41.6 37.4 ine) 58.0 syA(0) 56.0 

All Poultry Onli7oLO) TESCO) 8,695.0 8,963.0 10,027.0 9,937.0 
' Revised 


Sources; Statistics Canada — Livestock and Animal Products Statistics, 1971, Cat. No. 23-203; and 
Livestock and Poultry Surveys, Report on livestock surveys — cattle, sheep, Cat. No. 23-004. 
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APPENDIX TABLE II 
SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TON FOR 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION, 1964-65 to 1973-74 


nn ee een ee ea 


Prince 
New Nova Edward New- British 

Ontario Quebec Brunswick Scotia Island foundland Columbia Total 
te ee ee Se ee ee ee 
Tonnage Shipped (tons) 
1964-65 739,142 1,052,237 78,152 137,233 23,146 26,496 227,554 2,283,960 
1965-66 769,015 1,167,994 82,821 161,664 38,573 297183 239)225 2,488,491 
1966-67 893,560 1,299,831 77,260 148,822 29,879 ome 246,425 2,718,949 
1967-68 iis23 1,185,102 94,553 152,665 39,852 27,307 269,225 2,482,227 
1968-69 618,655 1,123,642 102,068 161,642 30,690 38,066 314,321 2,389,084 
1969-70 1,031,553 1,293,929 105,591 172,027 28,482 333) 18)7/ 339,676 3,006,455 
1970-71 800,573 1,432,560 106,593 179,349 45,358 40,417 Sioaluie 2,978,022 
1971-72 610,626 1,405,606 107,882 92231 46,296 43,004 358,206 2,763,851 
1972-73 761,250 1,584,625 110,752 195,977 Boy 517 37,356 365,896 3,095,113 
1973-74 744,881 1,417,580 107,196 188,156 43,063 38,104 353,888 2,892,868 
Expenditures (dollars) 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 9,192,592 1,187,998 2,092,564 577,746 729,919 2,067,891 19,753,377 
1966-67 4,724,639 9,992,117 998,408 1,770,123 442,339 467,088 2,206,149 20.600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19,411,804 
1969-70 4,998,888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19,460,502 
1972-73 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296 3,079,644 21,545,101 
1973-74 3,402,794 1,026,086 1,350,734 1,783,947 575,352 666,084 3,120,469 21,164,466 
Average expenditures per ton (dollars per ton) 
1964-65 5.09 7.87 13.86 12.39 14.80 26.02 8.75 7.80 
1965-66 5.07 7.87 14.34 12.94 14.97 24.99 8.64 7.90 
1966-67 5.28 7.68 12.92 11.89 14.80 20.15 oo 7.50 
1967-68 5.48 1:93 10.02 11.58 13.06 18.69 10.17 7.97 
1968-69 yet 7.88 12.24 10.63 13.61 17.49 10.19 8.13 
1969-70 4.85 Hai2: 12.58 10.21 ieee 17.61 9.11 hee 
1970-71 4.62 6.68 1274 9.71 13.40 ee 8.59 7.01 
1971-72 412 6.72 12.21 9.21 (eeu) 16.83 8.58 7.04 
1972-73 4.27 6.81 12.52 9.56 13.18 17.33 8.42 6.96 
1973-74 457 7.23 12.60 9.48 13.36 17.48 8.81 nA 
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APPENDIX TABLE III 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1964-65 to 1973-74 


Crop Screen- 
Year Wheat Oats Barley Rye Corn ings Millfeeds Total 
(tons) 

1964-65 384,569 574,122 701,744 4,998 378 124,530 493,620 2,283,961 
1965-66 517,046 626,476 703,879 20,239 589 95,418 524,844 2,488,491 
1966-67 508,167 678,173 862,458 30,680 1,875 125,167 512,429 2,718,949 
1967-68 345,264 601,784 870,656 33,705 33,926 73,987 522,908 2,482,230 
1968-69 340,889 452,290 880,668 18,866 75,444 72,761 548,165 2,389,083 
1969-70 783,185 489,400 1,153,037 2,274 20,478 71,898 486,183 3,006,455 
1970-71 964,854 472,614 960,026 2,409 20,031 122,698 435,390 2,978,022 
1971-72 756,121 543,681 883,646 2,441 47,847 128,302 401,815 2,763,853 
1972-73 966,734 619,818 970,223 2,843 29,800 113,369 392,326 3,095,113 
1973-74 709,335 531,521 1,052,564 702 56,943 123,781 418,022 2,892,868 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 024 for Barley and .028 for Corn and Rye. 
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APPENDIX TABLE IV 
EXCERPTS OF RATES OF ASSISTANCE 


Provinces & Counties Rates in effect from | 
April 9th, 1974 
ONTARIO ($ per ton) 
OTS ato eee ee ee ee eee ere eGR Aastha abo cioing as peo ale Ga oy BO b denn 15.40 
Hifanitcl <2 (ial aie Meee teen ie cer nts es ene on ere bay i MEME STEN e ho com ORO 0 Gey eM, ib 12.40 
Algoma: “ManitOUlI: — scomseccca: oe sheets tee tng aes ee ie ce? Ede ean ee eon ee a ee 12.80 
SUG DUTY er ne eke cove he ions, 4 elo aes See aoe ish Sag sy ae agrees) GhvN Anh o)08 a ca aa Os a 12.00 
Nipissing: Parry “SOURG ie. (os ia tee occ 8 neta -ceatomss Ren ee clea retin te sn vl ot a a cE nce 9.40 
The portion of the’ District of Thunder Bay lying) East of Red ROCK We sie cites sien eens eee 7.80 
Carleton, Dundas, Glengarry, Lanark, Prescott, Renfrew Russell, Stormont.......................... 6.40 
he portion) of the: District. of Nhunder Bay lying) West Of REG ROCK siege eee 5.80 
Durham, Frontenac, Grenville, Haliburton, Hastings, Leeds, Lennox and Addington, 
Muskoka, Prince Edward, Victoria, Northumberland, Ontario, Peterborough .......................... O20 
Kenora‘and Rainy Rivero eit Gs sere ti See ie a eanlcy hue oe ne ee etc eee a 4.60 
PN (HOR) (0(=\ oc ee ee entre |e carne we eestor o A the ord o ala. c-c Bd 3.6 be 3.60 
QUEBEC 
Magdalen tislamdsrre eo: 2 oc seus tovan can emsctettpeneon aran tunis mtn tne) Spare ons g goin ag ante Wena Oc ae eRe ee 18.40 
Abitibi; Gaspe East, GaspeiWest; saguenay alent SCearm GUC mere cee ora eee ea cierto ee eesti ee se 18.00 
BONAVENTUTE® © goecbn oka ck dnc cee uc eee coats eth crc oan va OM tetra acs gk Cer 16.00 
Eabelle; Matane'Matapedial cs o8 nc. s Sate erm. tos0n o Raattners ule ech ans aPAWS ee et ee ae ee 11.60 
Chicoutimi, Compton, Lac St-Jean West, Lac St-Jean East, 
Rimouski) Riviere-du=Koup TemiSCOUata 12. ster): Sede cement yo sume ns at ener 9.60 
Brome, Charlevoix, Frontenac, Gatineau, Kamouraska, Papineau, 
Richmond; “Sherbrookes Stanstead: vacscscrer, Cuetec 6 pare cet cl oc cre yee Ot ee 7.80 
mochelaga skavalMEeVvis RICheleUNot-MaUTLCes © USL CG. myer rte ort rar esi ttre ieee tetra are ee 6.00 
Al Ot GES yA Ata Pon BP et Uo os wa) ABE ae ASAE Ls Su pee et ae 6.80 


Shipments of Ontario grown wheat — rates shown minus $4.60 per ton 
NEW BRUNSWICK 


GloucestersiNonthtimberlane ain iG Ue i Sicverewa cece eee pear renee are eure 16.40 
Charlotte ma NenteSUMDUTY my OGK a RESTIG OUC 1G mr ree nc rer ee eerie se ene 14.20 
Carleton; WINGS; St VOMM) sx autekreare claws cia sq cpssaettey ONT ARE GRAS COESe I «CORSE On ie nee ar trae 13.20 
Albert; Madawaska.. Westmorland 15 5 3 aes re a a cece ec 12226 
WA o1(0) 2 a eee eee a een eee ee eee eae Be oe ee es Ore nse ree oo gas les ay Sead do ae ate hay 11.00 


Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
NOVA SCOTIA 


CapelBretony Digby. InvernessmRiChmoOnd Vito tla clinm OU preteens ne 16.80 
SMe] DUCME AUGUYSDOLOUG Me areca teaeens eas 2 Sate caeccaceie Wa tures oa ea ed yee 14.60 
ANMADOUST QUCEMS Is aeae lide olarede tera renC ss heen cue ae ONC arp es e onee 12.80 
AnUGOMISh Kings ana INOKIM=VWeESst ilantsh yeep neers iene nrne nests sete omen se 11.40 
Cumberland, Pictou, Tatamagouche, in the county of Colchester .......5.5......-.5-00 06. o0 see ee 10.80 
Alothensamcluding: SOUth=EastylamtSirr rien rena et esas arena ee ee 9.40 


Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
PRINCE EDWARD ISLAND 


Pritt Okan GhQuUGens wearseaceseste.scc. a ics eee: ce de eRe TR ee cog ga 14.00 
SULA 9 Ko} eres Sectiene OUR Fray etre a ae annem an arr EOE i ee Mie ee el i ED oe leas ale: Ace) ance'e 15.00 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
NEWFOUNDLAND 
Zonesii—= Avalon’ PeminSulaicccncs <5: Give tee cee Sg, ce Sree en ec meee 15.80 
Zone) 2)-— Burin Peninsula and Central Newfoundland ..........0e.) 52 0s0 0 oe eae eens 24.80 
EISewhereuimuthesRrOViCO tay venues ee ilees cue egies ites cece eer ert eee 21.80 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
BRITISH COLUMBIA 
Zone 1 — Southern Interior (except to the Creston-Wynndel area) ..............--0-eeee eee eee seeee 6.00 
7A) Kev = oniiete | Meevialevatel ((DINAGHOINGS) noes panne Hacandnahoon @ogecaaeccesbbassussecnusephauepeus 10.40 
ZANE) 6) —= Wie lNSOUNMTe IS ale| (HOUMA) 26 seen aoaacecccecccasosacnscuenevugssonunpausuvedawe 12.00 
Zone 4 — Cariboo-Chilcotin (Subdivisions 6D, 6E, 6F, 8C, 8D and those portions 

of Subdivisions 7B and 7C lying east of the Coastal Mountains) ........................00- 6.20 
Zonet — Centralaintenon East (SUuOGINISIONS GAO Bral cin Oren ernest en 4.00 
Zone 6-— Central MienOmVWest (SUDGIVISIONS SE. olamcs G)) apenas tite nnn 7.80 
Zone 7 — North West (Subdivisions 9A, 9B, 9C,9D and 9E) ................. 0... ee ee 10.20 
Zone 8 — Lower Coast (Subdivisions 7B and 7C except those portions 

lyingkeastrofiahe Coastal MountaliS)meemsye scare een 14.40 
Zone 9 — Central Coast and Queen Charlotte Islands (Subdivisions 7A and 9F) ...................... 17.00 


For additional information see Schedule to the Feed Grain Assistance Regulations 
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METRIC CONVERSION FACTORS 


1.0 pound 0.4536 kilograms 

2.204622 pounds 1.0 kilogram 

2,204.622 pounds 1,000.0 kilograms 

(1.1 short tons) 100.0 quintals 
1.0 metric ton 

Wheat 

-1 bushel = 60 pounds 

2,204.622 = 36.744 bu. Wel) metric ton 
60 

Oats 

1 bushel = 34 pounds 

2,204.622 = 64.842 bu. 1.0 metric ton 
34 

Barley 

1 bushel = 48 pounds 

2,204.622 = 45.930 bu. 1.0 metric ton 
48 

Corn, Rye and Flaxseed 

1 bushel = 56 pounds 

2,204.622 = 39.368 bu. 1.0 metric ton 
56 

Rapeseed 

1 bushel = 50 pounds 

2,204.622 = 44.092 bu. 1.0 metric ton 
50 
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-anadian livestock feed board 
annual report crop year 1974-75 


ih Canadian Livestock Office canadien 
Feed Board des provendes 


Canadian 
livestock 
Feed board 


annual report 
crop year 1974-75 


The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. 
Established under the Livestock Feed Assistance Act in 1967, its 
objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the reasonable 
stability and fair equalization of feed grain prices in Eastern 
Canada and in British Columbia. The Board administers the Feed 
Freight Equalization Program under which a portion of the costs 
of transportation of feed grains is paid. The Act also stipulates 
that it is the duty of the Board to make a continuing study of 
feed grain requirements and availability in these areas, as well as 
to study and make recommendations to the Minister with respect 
to requirements for additional feed grain storage facilities in 
Eastern Canada. It is also the duty of the Board to advise the 
Government on all matters pertaining to the stabilization and fair 
equalization of feed grain prices to livestock feeders, and to the 
greatest extent possible, consistent with its objectives, to consult 
and co-operate with all departments, branches or other agencies 
of the Government of Canada or any Province having duties, aims 
or objects related to those of the Board. 


a Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1976 


The Honourable Eugene F. Whelan, P.C., M.P. 
Minister of Agriculture 
Ottawa 


Sir: 
We are pleased to present the ninth annual report of the Canadian Livestock 
Feed Board in accordance with Section 22 of the Livestock Feed Assistance Act. 


This report which pertains to the crop year ended July 31, 1975, contains a 
summary of the Board’s activities, statement of expenditures and the Auditor 
General’s report thereon. Included also is a review of agricultural conditions in 
Canada and around the world with respect to feed grain supplies and prices. 


We are indebted to the Information Division of Agriculture Canada for their 
assistance in the preparation of the graphics for this report and to the Translation 
Services Bureau of the Secretary of State for their excellent services during the year. 


Respectfully submitted, 


a 


Zo Perreault, Chairman 
Fa G onneveld, Vic —— 


ay CED 


Lyall A. Currie, Member 


H. Garth <— Secret rlington S. Mair, Member 


MEMBERS OF THE CANADIAN LIVESTOCK FEED BOARD 


ROGER:PERREAULT 250 a. tec cc see eee eee Chairman 
GUS SONNE VELD so 5o5 5 ele ote ete Vice-Chairman 
LYALL-A, CUIRRIB. 2s .ad2 cates ee ee Member 
ARLINGTON Sc MUAUR® irs uci ae ae ee ee Member 
JAMES: VAMcDONOUGH 23525 ae eee Member (inactive) * 


x In March 1973, Mr. McDonough assumed an inactive status as a Board Member for a period of 
3 to 5 years while working with the Canada Grains Council and the Hall Commission on grain 
transportation. 


MEMBERS OF THE ADVISORY COMMITTEE 


Charles Huttman; Harrow; Orta soc. eee Chairman 
Delmer. W. Bennett, Foresters Falls Ont..s 15 tae ene Member 
James Jackliniitiwood. Oli. 4: 02 oe ee Member 
Paul Couture, St-Pros perm Oue. sv 256 a Member 
raul Massicotte, «Ghamyslalr, Oteae 4. ans oan Member 
Ax Ross Mill, Onslow INS. 0,73 36 acta = ae anne ee Member 
Charles FH Yeo. st, eleanor 6.2. El ae Member 


EXECUTIVE STAFF 


Ps Gakthe Oot ae + eee eee Director of Economic Research, 
and Secretary to the Board 
Guy René de Cotret ........ Director General - Program Co-ordination 
Witham: Gaibto pk iis: aiaeeaghee (5 ee aes Pe Director of Traffic 
Prerre Be Morin. nero. Ate le Director of Finance 
HEADQUARTERS 
Address Mailing Address Telephone/ Telex 
Suite 504 PeO) Box 2250 (514) 283-7505 
5250 Ferrier Street St. Laurent Postal Station 05-267-477 
Montreal Montreal H4L 4Y7 


BRANCH OFFICE 


401 Federal Building 401 Federal Building (604) 666-3363 
325 Granville Street 325 Granville Street 04-55483 
Vancouver Vancouver V6C 1S5 
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SUMMARY OF CROP YEAR 1974-75 


In pursuit of objectives pertaining to adequate 
feed grain supplies, price stability and equiliza- 
tion, the activities of the Canadian Livestock 
Feed Board are influenced by developments in 
both the domestic and world markets. In this 
context, the leading highlights of crop year 
1974-75 are summarized below, beginning with 
the domestic market: 


1. Feed Grain Policy — Crop Year 1974-75 
was the first year of operation of the open market 
policy for domestic feed grains, as announced by 
the federal government on May 22, 1974. Under 
this policy, all formal restrictions on inter- 
provincial movement of feed grains were remo- 
ved, primary responsibility for domestic market- 
ing of Prairie feed grains was transferred from the 
Canadian Wheat Board to the private grain trade, 
and the Winnipeg Commodity Exchange was 
re-activated as the principal trading forum and 
price discovery mechanism in the open market 
system. A reserve stock program was established 
whereby the federal government paid carrying 
charges on up to 10 million bushels of feed grain 
held by the Canadian Wheat Board at Thunder 
Bay and Halifax under the supervision of a 
Management Committee chaired by Mr. Gus 
Sonneveld of the Canadian Livestock Feed Board. 


2. Transportation and Handling — The 
movement of feed grains was interrupted fre- 
quently during the year as a result of numerous 
strikes and work stoppages. Feed grain stocks in 
key positions were relatively depleted on several 
occasions, contributing to premium pricing situa- 
tions. In Quebec, the blockage of access to St. 
Lawrence Ports during the longshoremen’s strike 
in March and April created a serious shortage of 
supplies in that Province. 


Freight rates and handling charges for feed 
grains continued to increase rapidly during the 
year. Direct rail shipments from Thunder Bay and 
the Prairies increased from 21 to 29 percent of 
the total domestic movement of Western feed 
grains. 


3. Special Assistance Program — \n response 
to the supply difficulties resulting from the 
longshoremen’s strike at Quebec ports, the Cana- 
dian Livestock Feed Board was authorized to pay 
a special transportation subsidy covering part of 
the additional costs of trucking a cargo of feed 
grain from Prescott, Ontario to Quebec destina- 
tions. 


4. Freight Assisted Shipments of feed grains 
declined marginally during the year to a level of 
2.841 million short tons. Expenditures under this 
program amounted to $21 million. Rates of 
assistance remained unchanged during the year. 


5. Prices of feed grains in Canada trended 
downward slightly during the year, but as annual 
averages, they were the highest on record. The 
annual average price for soybean meal was down 
20 percent from the previous year but formula 
feed prices were up to 12 percent higher due to 
the effect of grain prices and other inflationary 
costs. 


6. /mports of U.S. corn by the country as a 
whole, declined by 10 million bushels below the 
record level of the previous year. In British 
Columbia, however, the importation of U.S. corn 
for feed usage continued to increase to a level of 
2.5 million bushels. 


7. Information and Consultation activities of 
the Board were expanded during the year as 
called for in the new feed grains policy. In 
co-operation with the provincial governments of 
Eastern Canada and B.C., the Board sponsored, at 
four locations, a short conference entitled 
“Understanding the Futures Market’’. The Board 
also issued a new ‘‘Weekly Feed Grain Market 
Report’ which provides a summary of prices, 
stocks and movements of feed grain on a con- 
tinuing basis. Meetings of the Board and its 
Advisory Committee were held in the Atlantic 
Provinces in October where discussions were held 
with farmers and government officials. 


8. Research activities included the comple- 
tion and publication of a study on ‘’Feed Grain 
Marketing Margins in Ontario and Quebec’, and 
the launching of studies on the economics of feed 
grain supply security in Eastern Canada and B.C. 


On the World scene: 
9. World Production of coarse grains declined 


by four percent in 1974-75, due to smaller crops 
in the U.S. and Canada where production fell by 
19 percent and 14 percent, respectively. This led 
to continued pressure on world supplies and 
prices. World carry-over stocks of coarse grains 
declined for the third consecutive year despite a 


global reduction in animal feeding. 


10. World Trade in coarse grains in 1974-75 
was 12 percent less than in the previous year due 
mainly to smaller supplies in the U.S. as the 
world’s leading exporter. Canadian exports were 


relatively unchanged from the previous year. 


PART | 


ACTIVITIES OF THE BOARD 


The framework for the activities of the 
Canadian Livestock Feed Board is established by 
the objects, powers and duties spelled out in the 
Livestock Feed Assistance Act. Within this frame- 
work the Board carries out policy directives of 
the federal government and, in general, responds 
to the needs of livestock feeders in Eastern 
Canada and British Columbia in matters pertain- 
ing to feed grain supplies, transportation, storage 
and prices. Hence, the activities of the Board may 
be described as a package consisting of ongoing 
programs, new _ policy initiatives and special 
actions taken in response to unusual develop- 
ments affecting feed grain supplies and prices. 


Crop year 1974-75 featured the implementa- 
tion of the federal government's new open market 
policy for domestic feed grains in which a few 
new responsibilities were assigned to the Board. 
In order to promote a better understanding of the 
new marketing system and how it operates, the 
Board co-sponsored with the provincial govern- 
ments, in Eastern Canada and British Columbia, a 
series of four conferences entitled ‘’Under- 
standing the Futures Market’’. The Board also 
issued a brochure entitled ‘‘Feed Grain Policy 
Highlights’” and expanded its coverage and 
dissemination of grain marketing information. 


The grain transportation and handling sector 
experienced numerous labour disruptions which 
interfered with the normal supply and movement 
of feed grains. In one such instance, namely the 
longshoremen’s strike at Quebec ports, the Board 
was authorized by Order-in-Council to pay a 
special transportation subsidy on the overland 
movement of a boat load of domestic feed grain 
diverted through Prescott, Ontario. 


Part | of this report presents more details on 
these and other developments in which the Board 
was involved and which, in turn, influenced the 
activities of the Board during the year. Also 
included in this section is a summary of tradi- 
tional programs and_ activities including the 
administration of the Feed Freight Equalization 
Program. 


Part I! deals with a review of the major 
developments and characteristics of domestic and 
international grain and feed markets. 
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A. DOMESTIC FEED GRAIN POLICY 


Concurrent with its announced termination of 
the interim feed grain marketing plan for 
1973-74, the federal government declared on May 
22nd, 1974 that it had adopted its previously 
proposed open market policy for domestic feed 
grains, to be implemented on August 1st, 1974. A 
few details of the final policy adopted were 
modified slightly from the original proposal of 
August 3rd, 1973 as a result of consultations with 
interested parties. The main elements of the 
policy as announced on May 22, 1974 are as 
follows: 


1. Beginning August 1st, 1974 users of feed 
grain throughout Canada will have direct access to 
western grain in the same way as westerners. 
Elevators in the west will also be allowed to 
purchase and sell feed grain to the domestic 
market throughout Canada, 


2. The Canadian Wheat Board will be 
empowered to set quotas for non-Board domestic 
feed grains. The Wheat Board will assure delivery 
of grain for domestic purposes to Thunder Bay or 
destinations in B.C. a certain minimum period 
after receiving the request. To make efficient use 
of railway equipment in the West, the Canadian 
Wheat Board may switch grain at will with owners 
up to Thunder Bay or western destinations. 


3. Steps to end any discrimination in freight 
rates between meat and grain will be taken 
progressively but in a way consistent with trends 
in grain prices and after discussion with interested 
provincial governments. Feed freight assistance to 
the Atlantic provinces and eastern Quebec will 
not be changed unless a high degree of self- 
sufficiency in grain is achieved there. 


4. The Canadian Livestock Feed Board will 
carefully examine selling practices east of 
Thunder Bay and will have exclusive supervision 
of the domestic market outside the designated 
region. It will also supply the chairman for the 
committee supervising a reserve stock of grain to 
be held in Thunder Bay. It will receive full 
information on domestic purchases in the west 


and will have power to exclude from the grain 
transfer business anyone who disobeys its rules. If 
the Canadian Livestock Feed Board find bad 
pricing or supply practices, it will be permitted to 
intervene directly as buyer or seller of feed grain. 


5. To assure a secure grain supply for Cana- 
dians at a cost borne by them all, a storage 
program for up to 160 million bushels at an 
annual cost of $40 million will be instituted. This 
will lead to additional grain storage on the West 
Coast, and in the interior of B.C., in interior 
terminals, on the Lakes and St. Lawrence and in 
the Maritimes for storage of grain including 
wheat, barley, oats and corn. 


6. To assure a fair return to grain producers, 
a guarantee will be provided producers for sales to 
the domestic non-Board market. The guarantee 
will be at least equal to the levels of initial prices 
for Board grains. 


7. To provide relief to producers against 
pressures to sell at distress prices, the limit of 
ready cash available to them under the cash 
advance system will be increased to $15,000 and 
a grain stabilization fund will be created. Advance 
payments and other measures to protect income 
will be developed as well for grain crops in areas 
outside the designated region. 


8. The Canadian Wheat Board will remain the 
only purchaser and seller of feed grains for the 
export market. Therefore, the producer will 
continue to have the right to sell his feed grain to 
the Canadian Wheat Board or, if he wishes, to 
others in the domestic market. This is a right 
Prairie producers have had for a number of years 
and it is continued and expanded. Prairie farmers 
will be able to sell feed grains to the Canadian 
Wheat Board or to someone else if they choose, 
but the choice will be the farmer's. 


A number of these elements were not ready 
for installation by August 1974. In fact, by the 
end of the crop year there were still several 
provisions remaining to be implemented. In order 
to clarify the nature of the policy during Its first 
year of operation, each of the above elements 
(paragraphs 1 to 8) deserves further comment. 


Direct access (paragraph 1) to western feed 
grains by users in the rest of the country was 
facilitated by removal of boundary restrictions on 
movement of feed grain out of the Prairie 
Provinces, and by permitting deliveries to primary 
buyers other than the Canadian Wheat Board. In 
reality, this did not become effective until the 
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harvest of the 1974 crop beginning in September. 
Hence, the Canadian Wheat Board remained as 
the sole or major supplier to the domestic market 
in the early months of the crop year. 


By mid-September, the Western elevator 
companies began to acquire stocks of domestic 
(non-Board) feed grains and to offer them on the 
market. The Winnipeg Commodity Exchange had 
been re-activated in August as the principal 
trading forum and price discovery mechanism for 
the domestic marketing of Western feed grains. 


Throughout the first year of operation of this 
marketing system there was relatively little direct 
dealing between Prairie grain producers and 
livestock feeders in the rest of the country. Even 
the private grain trade was not able to supply all 
of the domestic feed grain required outside the 
Prairies. Consequently, the Canadian Wheat Board 
remained as an important supplier to the domes- 
tic market throughout the year, releasing a total 
of 43 million bushels, including sales within the 
Prairie region. 


Due to relatively light deliveries to the 
domestic (non-Board) market after the initial 
flush during the harvest season, the Canadian 
Wheat Board did not find it necessary to apply a 
quota delivery system to this market, (paragraph 
2). As for switching, apart from a temporary 
suspension in mid-year, the Wheat Board followed 
an extensive stock switching program with private 
grain companies at Thunder Bay and at country 
elevators to facilitate movement of grains for the 
domestic market. 


There were no changes in the feed freight 
assistance program during the year (paragraph 3). 
Consequently, the increase in grain transportation 
and handling costs was fully absorbed by the 
grain-livestock sector. 


In pursuit of its responsibility of supervising 
the domestic market outside the Prairie region, 
(paragraph 4), the Canadian Livestock Feed 
Board stepped up its monitoring activities and 
information program. A new weekly market 
report was published as a means of achieving a 
wider circulation of pertinent market informa- 
tion. Authority for licensing of those involved in 
the grain transfer business remained with the 
Canadian Grain Commission under the Canada 
Grains Act. 


On the subject of reserve stocks, a program 
was set up whereby the federal government paid 
carrying charges for 10 million bushels of 


Canadian Wheat Board grains to be held at 
Thunder Bay in order to ensure deliveries to the 
domestic market. More details on this program 
are reported under separate heading below. 


Apart from the reserve stocks program, no 
other aspect of the $40 million grain storage 
program mentioned in the policy announcement 
(paragraph 5) was implemented in crop year 
1974-75. Similarly, the price guarantee program 
(paragraph 6) and advance payment system for 
grain producers outside the designated area 
(paragraph 7) remained to be implemented. 
However, advance payments to grain producers 
within the Prairie region were raised to $15,000 
as indicated. 


In the exercise of his choice of marketing 
alternatives, (paragraph 8), the Prairie grain 
producer chose to deliver 12 percent of his grain 
sales to the private (non-Board) market and 88 
percent to the Canadian Wheat Board. Producer 
deliveries to the domestic (non-Board) market 
consisted of 13.8 million bushels of wheat, 15.4 
million bushels of oats and 41.7 million bushels 
of barley, for a total of 70.9 million bushels. 


B. RESERVE STOCKS PROGRAM 


In a joint announcement made on July 26, 
1974 by the Minister of Agriculture and the 
Minister responsible for the Canadian Wheat 
Board, it was indicated that a special reserve stock 
of feed grains would be held at Thunder Bay 
beginning August 1, 1974. Pending the develop- 
ment and approval of regulations and rules of 
release of stocks, this program eventually became 
operational on October 1, 1974. 


Initially the Reserve consisted of 10 million 
bushels of feeding grades of wheat, oats and 
barley held at Thunder Bay and administered by a 
Management Committee composed of two 
members each from the Canadian Grain Commis- 
sion, the Canadian Wheat Board and the Canadian 
Livestock Feed Board which was to supply the 
Chairman of this Committee. 


This Management Committee was made up as 
follows: Representing the Canadian Grain 
Commission — 

F. Hetland, 

D. Kennedy. 


Representing the Canadian Wheat Board — 


CEN Grea. 
C.W. Gibbings. 
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Representing the Canadian Livestock Feed 
Board — 


G. Sonneveld, 
G. René de Cotret. 


Mr. Sonneveld was named Chairman and G. 
Reneé de Cotret Vice-Chairman and Secretary of 
the Management Committee. 


The Regulations respecting the Reserve Stock 
Program and the Rules for the Administration of 
the Program were sanctioned by Order-in-Council 
and published in the Canada Gazette (Part II!) on 
May 14, 1975. 


Under the Regulations not more than 
300,000 bushels of the 10 million bushel reserve 
was to be situated and maintained at Halifax 
between October 1 and May of a crop year and 
the remainder shall be situated at Thunder Bay. 


During crop year 1974-75 only two releases, 
totalling 15 thousand bushels were authorized by 
the Committee and both were made from Halifax 
stocks. In both cases cars were ordered and not 
shipped within the specified time frame. There 
were no releases from the Thunder Bay stocks 
mainly because the Canadian Wheat Board was 
able to accommodate the trade by switching their 
Thunder Bay stocks for equivalent quantities and 
grades of trade stocks at Prairie points. 


Over the period from October 1, 1974 to July 
31, 1975, payments of $2,851,518.80 were made 
to the Canadian Wheat Board by the Federal 
Government to cover carrying charges (storage 
and interest) on the reserve stocks held at 
Thunder Bay and Halifax. 


C. FEED GRAIN REQUIREMENTS 


The average annual requirement for Western 
feed grain outside the Prairie region is approxi- 
mately three million tons. But this varies 
somewhat from year to year, depending on trends 
in livestock numbers, local crop production, 
prices of feed grains and other ingredients, and 
imports of U.S. corn. 


1. Livestock Numbers — Total livestock 
numbers, expressed in terms of grain consuming 
animal units, (Table 1) in Eastern Canada and 
British Columbia decreased for the fourth conse- 
cutive year. However, the decrease was marginal, 
representing only one percent of the previous 
total. This implied a decrease of some 55 
thousand tons in total feed grain requirements. 


The major decrease occurred in hog numbers 


TABLE 1 


TOTAL GRAIN CONSUMING ANIMAL UNITS ON FARMS 
AT JUNE 1st BY REGION 4/ 
(Thousand Tons) 


1971 1972 19730/ 1974b/ 1975 0/ 
Mar. 487.1 463.3 471.9 471.7 513.3 
Que. 2,882.0 2,848.4 2,852.4 2,898.3 2,785.1 
Ont. 3,960.5 3,924.7 Sooeo 3,684.0 3,645.3 
BaGs 540.5 544.7 580.3 597.9 653.9 
Total TSO TN all 71362 7651.9 75976 
a’ The data include the following categories of livestock 


converted to a basis of animal units by the factor shown in 
parenthesis: dairy cow (1.25), bulls (.65), dairy heifers (.25), 
beef cows (.125), beef heifers (.20), calves (.15), steers (.75 for 
the Maritimes and Quebec, .50 for Ontario, and 1.25 for 
British Columbia), hogs (.60), sheep (.04), and all poultry 
(.03). Each of these factors represents the estimated annual 
feed grain requirement in tons for the type of animal 
indicated, including and allowance for the average turnover of 
each type of animal within a given year. No allowance is made 
for horses and other grain-consuming animals. These factors 
have been revised from those used in previous issues of this 
report, to more closely represent what is believed to be the 
actual requirements. 


b/ The numbers of broilers and turkeys were estimated by using 
placement of chicks and turkeys. 


which were lower all across the country except in 
British Columbia where hog production is quite 
limited to begin with. Available information also 
indicates some reduction in poultry feeding 
during the crop year. 


The downward trend in hogs and poultry was 
partially offset by increased cattle numbers in 
every province except Ontario. However, with 
lighter grain feeding due to pressure on beef 
prices it is not clear that larger cattle numbers 
represented any increase in demand for feed 
grains. Consequently the total drop in demand for 
feed grains in Eastern Canada and B.C. was 
somewhat greater than the 55 thousand tons 
indicated alone on the basis of traditional feeding 
rates. 


The conversion factors used for transforming 
animal numbers to grain consuming animal units 
are explained in the footnote to Table 1. Since 
these factors allow for production cycles during 
the year, the volume of grain consuming animal 
units may be taken as an estimate to total feed 
grain requirements, namely, 7.6 million tons in 
crop year 1974-75. (Additional information on 
livestock numbers may be found in Appendix 
Table 1.) 


13 


2. Local Crop Production — Feed grain 
production in Eastern Canada and B.C. in 1974 
was estimated at 5.5 million short tons (Table 2). 
This was 370 thousand tons less than the previous 
year, representing a decline in the supply of local 
feed grain available to livestock feeders outside 
the Prairies. However, this decline was totally due 
to smaller crops of all grains in Ontario which 
more than offset improved production in Quebec 
and the Maritimes. 


The only grain crop east of Ontario which did 
not show an increased production in 1974 was 
grain corn in Quebec where the volume declined 
for the third consecutive year. In British 
Columbia, wheat production fell 37 percent, oats 
was down 10 percent and barley production 
increased slightly leaving total grain production 
nearly 10 percent below that of 1973. 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS 
IN EASTERN CANADA AND BRITISH COLUMBIA 
SELECTED YEARS a/ 
(Thousand Short Tons) 


PROVINCE 1970 1971 1972 1973 1974 
Prince 4 
Edward Island 132 147 164 125 173 
Nova Scotia 40 33 Si DD 33 
New Brunswick 58 61 56 46 59 
Quebec 839 1,048 803 FENG 801 
Ontario 4 832 5,108 4,725 4,677 4180 
British Re 
Columbia 258 Sue 246 307 276 
TOTAL 6,159 6,769 6,031 5,892 D522 
Source: Statistics Canada, Quarterly Bulletin of Agricultural 


Statistics, Cat. No, 21-003. 


a/ Grains included in these estimates are as follows: Maritimes 
and B.C. — oats, barley, mixed grains and wheat. Quebec and 
Ontario — oats, barley, mixed grains, spring wheat and grain 


corn. Wheat had not been included in corresponding estimates 
appearing in previous issues of this report. 


3. Prices — Feed grain prices in North 
America trended downward in crop year 1974-75, 
after two years of substantial increases (Figure 1). 
However, the overall downward trend was slight 
and irregular, leaving the annual average price of 
all major grains, except wheat, the highest on 
record. To illustrate, the crop year average cash 
price of feeding grades of wheat at Thunder Bay 
was two percent lower in 1974-75 than in the 


FIGURE 1 


MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1972-73 TO 1974-75 
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previous year, while those for oats and barley 
(Thunder Bay) and U.S. corn (Chicago) were 
10-15 percent higher. Moreover, the averages for 
1974-75 crop year represented increases of 50 to 
100 percent over those of 1972-73 due to higher 
grain production costs and continuing tight 
supplies on a global scale. 


Prices of protein ingredients, as represented 
by soybean meal (Figure 2) failed to establish a 
consistent trend during the year, changing direc- 
tions at least six times. However, by comparison 
with the previous two years, the prices of protein 
ingredients were relatively stable and the annual 
average price in 1974-75 was 20 percent less than 
in 1973-74. The increased relative stability in 
these markets was a result of larger world oilseed 
production and a partial recovery of the Peruvian 
fishing industry as major sources of supply, 
coupled with reduced animal feeding around the 
world. 


The combined effect of grain and protein 
prices produced a slight moderation in prices of 
complete feeds in the latter part of the year, as 
indicated in Figure 3. For the crop year as a 
whole, however, the average price of hog and 
dairy feeds increased by 8 to 12 percent while the 
annual average prices of poultry feeds remained 
relatively unchanged. This continued narrowing in 
the price spread between the _ higher-protein 
poultry feeds and the lower protein hog and dairy 
feeds reflects the relative impact of grain and 
protein ingredient prices. 


As a whole, the continued inflation in average 
livestock feeding costs in crop year 1974-75 had a 
dampening effect on the demand for feed grains, 
despite some upward adjustment in the prices of 
end products. The slight downward trend in grain 
prices during the year signaled some improvement 
but was still not sufficient to overcome the 
uncertainty about future commodity prices and 
stimulate increased feed demand by the end of 
the crop year. 


Additional details on prices may be found in 
Part Il of this report. 


4. /mports of U.S. corn — The importance of 
U.S. corn as a source of supply for the Canadian 
livestock industry varies considerably from year 
to year. Generally, the volume of imports is 
related to the size of the Canadian corn crop and 
prices of other Canadian feed grains, as well as 
other factors. 
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In crop year 1974-75, the total imports of 
U.S. corn declined by some 10 million bushels 
below the record level of the previous year, 
despite a smaller Canadian corn crop. This 
reduction in imports reflected a lighter demand 
for feeding and industrial use of corn in Canada 
during the year. Another factor, of course, is that 
the average prices of Canadian grains, as a whole, 
were slightly more competitive with those of U.S. 
corn in 1974-75 than in the previous crop year. It 
should be noted, however, that Canadian grains 
were less competitively priced during the winter 
months when U.S. corn could not be imported in 
significant quantities due to closed navigation on 
the Seaway. 


The situation was quite different in British 
Columbia where imports of U.S. corn for feed use 
increased by an estimated 32 percent over the 
previous year due to the scarcity and low quality 
of wheat available to B.C. feeders. Last year’s 
feed usage of some 70 thousand tons of U.S. corn 
in B.C. was five times that of crop year 1972-73. 
In any event, the reduction of 20 percent in total 
U.S. corn imports, coupled with a reduction of 
six percent in local grain production, represented 
an overall drop of some 10 percent in supplies of 
feed grain from these sources in Eastern Canada 
and B.C. last year. Under normal circumstances, 
with only a one percent decline in animal 
numbers (in terms of grain consuming units) in 
these areas, one would anticipate an increase in 
demand for Western feed grains. But, as will be 
seen below, such was not the case, thereby 
indicating lighter feeding rates in response to 
continued high feeding costs. 


D. FEED FREIGHT ASSISTANCE 
PROGRAM 


1. Freight assisted shipments — Total freight 
assisted shipments of feed grains during crop year 
1974-75 amounted to 2,841 million tons, a 
decrease of about two percent from the level of 
crop year 1973-74 (Table 3). All of the decrease 
is attributable to smaller shipments to Ontario, 
B.C. and P.E.!. which more than offset larger 
volumes moved to Quebec, New Brunswick and 
Nova Scotia. Shipments to Newfoundland were 
relatively unchanged. 


On the basis of individual grains, wheat 
shipments were down slightly while shipments of 
oats, barley and No. 1 feed screenings were down 
12 percent, 7 percent and 17 percent respectively 
(Figure 4). On the other hand, millfeed shipments 


FIGURE 2 
MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1972-73 TO 1974-75 
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SIMPLE AVERAGE MONTHLY RETAIL PRICES OF SELECTED 
FORMULA FEEDS IN CANADA 
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TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION AND TYPE OF GRAIN 
CROP YEAR 1974-75 


(tons) 

Total Expenditures 
Province Wheat! Oats Barley Rye Corn? Screenings Millfeeds Tonnage $ 
Newfoundland IO33i 3/68 Aile156 _ 1,729 _ 1,953 37,932 676,919 
Prince Edward Island 5,749 3,708 1 eal - 4,432 760 1,931 27,801 362,201 
Nova Scotia 47,678 20,082 47,135 — 45,903 6,964 29,555 197,317 1,839,130 
New Brunswick 17,907 14,748 33,718 ~ 32,387 3,096 6,277 108,133 1,308,513 
Quebec 374,046 248,529 587,913 — _ 7627, 230,361 1,448,476 10/537 at 
Ontario 143,021 132,569 164,775 537 — 77,391 186,323 704,616 3,244 301 
British Columbia 99,995 42,640 122,845 ~ — 6,729 44,845 317,054 3,066,918 
Total 1974-75 707,727 466,039 978,763 537 84,451 102,567 501,245 2,841,329 21,035,694 
Total 1973-74 709,335 531,521 1,052,564 702 56,943 123,781 418,022 2,892,868 21,164 466 


1 {Includes shipments of Sample Feed Grains 


2 |ncludes Manitoba Corn shipped into British Columbia 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, 


.024 for Barley and .028 for Corn and Rye. 


increased by 83 thousand tons (20 percent) and 
Ontario corn shipments to the Atlantic Provinces 
reached a new record level of 84 thousand tons, 
up 50 percent from a year earlier. More detail on 
freight assisted shipments of feed grains may be 
found in the Appendix to this report. 


2. Rates of assistance and _expendi- 
tures — Rates of assistance remained unchanged 
in crop year 1974-75. Expenditures under the 
Program totalled $21 million, down fractionally 
from the previous year. The average payment per 
ton increased slightly to $7.40 per ton due to the 
decline in subsidized shipments to the lower rate 
zones of Ontario in relation to those in Quebec 
and the Atlantic Provinces. 


While the number of claims processed during 
crop year 1974-75 fell 6 percent to 22,748, the 
number of claimants rose to a record of 965. 


3. Disruptions in Grain Movement — Because 
of the large number of strikes and work stoppages 
that took place during crop year 1974-75 (see 
Figure 5) deliveries of feed grain to the domestic 
markets, especially to the Eastern markets, were 
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continuously disrupted. This led to a steady 
pressure on supplies in Eastern terminal elevators, 
particularly in Quebec, resulting in higher than 
normal prices. 


The 1974-75 crop year started with the lake 
engineers and marine officers strikes which lasted 
from August 8 to September 30. This was 
followed by a 2 day walk-out by grain inspectors 
at Thunder Bay in early November and in late 
November by the Federal grain inspectors’ strike 
which lasted 12 days. These disruptions in the 
flow of grain from Thunder Bay prior to the close 
of navigation resulted in smaller than normal 
winter supplies being positioned in Eastern 
terminal elevators. 


However, the greater supply difficulties 
occurred prior to and immediately following the 
opening of navigation in the spring of 1975. The 
Federal Government weighmen and grain sam- 
plers went on strike for 35 days from the middle 
of February to late March and in early April 
longshoremen went on strike at Montreal, Trois- 
Rivieres and Quebec City. This strike, which 
lasted a total of 34 days, came at a time when 
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FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS 
BY COMMODITY AND YEAR OF SHIPMENT 
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GRAIN SHIPPING DISRUPTIONS 
CROP YEAR 1974-75 
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EASTERN CANADA BRITISH COLUMBIA 
Aug. 8 - Sept. 30: Aug. 26 - Oct. 10: 

Lake Engineers and Deck Grain Handlers Strike 
Officers Strike 

Nov. 1-2: Oct. 28-29: 

Grain Inspectors (Thunder Grain Inspectors Walkout. 
Bay) Walkout. 

Nov. 23 - Dec. 4: Nov. 21 - Jan. 6: 

Grain Inspectors Strike Grain Inspectors Strike 
Jan. 23-28: Jan. 23-26: 

C.N.R. Engineers Book Off C.N.R. Engineers Book Off 
Feb. 17 - March 24: Feb. 17 - March 24: 

Grain Weighmen and Samplers Grain Weighmen and Samplers 
Strike Strike 

March 31 - May 3: March 1-27: 

Longshoremen & Checkers Longshoremen Strike 


(Montreal, Trois-Riviéres 
and Quebec) Strike 
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winter stocks of domestic feed grains in Lower St. 
Lawrence terminals are normally at their lowest. 
Deliveries of domestic feed grain from these 
terminals were stopped alternatively for different 
periods at each location until finally deliveries 
from all three locations were terminated com- 
pletely leaving the Prescott, Ontario elevators as 
the only nearby source of supply. 7h/s resu/ted in 
substantial additional transportation costs to 
feedmills and subsequently to feeders of the 
Province. 


As an example, feed mills located in the 
Lower St-Lawrence and Quebec City area had to 
truck grain alternatively from Trois-Rivieres, 
Montreal and Prescott. Mills located in the Trois- 
Rivieres — Nicolet area had to alternate between 
Quebec, Montreal and Prescott while those 
located in the Montreal region trucked or railed 
supplies from Prescott once deliveries were no 
longer possible at Montreal. 


The supply situation became so critical that 
the Government authorized the Canadian 
Livestock Feed Board to stop the motor vessel 
M/V John O. McKellar at Prescott since this port 
was not affected by the strike. The McKellar was 
en route to Montreal with 679,930 bushels of 
feeding grades of wheat, oats and barley. 


4. Special assistance measure — On may 9, 
1975 Agriculture Minister Eugene F. Whelan 
announced a special measure to meet additional 
transportation costs incurred by livestock feeders 
as aresult of the longshoremen’s strike. 


The Canadian Livestock Feed Board was 
authorized to make payments to/or for the 
benefit of livestock feeders in Eastern Canada 
with respect to feed grain unloaded from the 
vessel John O. McKellar into the elevators at 
Prescott, Ontario on April 14, 1975 in amounts 
equal to the additional transportation costs that 
would not have been incurred if the said feed 
grain had been unloaded at its original destination 
at the Port of Montreal. 


Payments of assistance under this.program 
had not been completed by the end of the crop 
year, pending review and verification of claims 
with respect to additional costs incurred. 


E. TRANSPORTATION AND STORAGE 


1. Shipments by Mode of Transport 


Subsidized shipments of feed grains and grain 
products by mode of transport (Table 4) outlines 
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the flow of feed grains from the Prairies and 
Peace River District to livestock production areas 
of British Columbia and Eastern Canada. A small 
volume of millfeeds produced by Prairie flour 
mills and moving directly to feed mills outside the 
Prairies is also included in Table 4 as eligible 
products under the Feed Freight Equalization 
Program. 


Again this crop year historical patterns were 
affected by the many instances of transportation 
related strikes (Figure 5) such as the seven week 
British Columbia Railway strike from late Novem- 
ber 1974 to January 1975 plus the earlier British 
Columbia Railway slowdowns; the Federal Go- 
vernment grain inspectors strike; the Federal 
Government samplers and weighmen strike; the 
53 days Lake engineers and Marine officers strike 
in August-September; the 5 days engineers ‘‘book- 
offs’’ in late January; the 34 days St. Lawrence 
longshoremen and checkers strike, and other 
labour slowdowns. 


In British Columbia, total shipments of 317 
thousand tons were 10 percent less than those of 
the previous crop year. A mayor shift in origins 
occurred during the 1974-75 crop year where 8&2 
percent of the feed grains moved from Prairie 
shipping points and 13 percent from the Peace 
River District as compared to 53 percent from the 
Prairies and 36 percent from the Peace River 
District in crop year 1973-74. This can be 
attributed partly to the effects of the new feed 
grains marketing system which permitted non- 
Board grain to move more freely from Alberta to 
British Columbia, and partly to the lower quality 
grains available in the Peace River area. 


Overall truck movement increased this crop 
year from 17 percent in 1973-74 to 21 percent of 
the total in 1974-75, with the major shift 
occuring in the movement of Prairie grain. The 
volume trucked from Alberta increased from 26 
to 56 thousand tons. Faster service and compe- 
titive rates contributed to the improved truck 
share of the feed grain transported to the lower 
mainland of B.C. 


On movements to Eastern Canada, primary 
shipments from Prairies and Thunder Bay eleva- 
tors remained relatively unchanged from the 
previous year. On a percentage basis, the ra//ways 
increased their share of the volume from 21 
percent in crop year 1973-74 to 29 percent in 
1974-75. Concurrently, of course, the water 
carriers share declined from 79 percent in 
1973-74 to 71 in 1974-75. The strikes and 


TABLE 4 
SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1974-75 


Truck Rail 


BRITISH COLUMBIA 
FROM: 


(000’s of tons) 
DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER 


Water 


Distribution 
by origin or 
destination 


Truck = Rail 


(Percentage) 


Total Water ‘Total 


Prairie Provinces2 56.1 204.5 — 260.6 | 21.5 78.5 — 100.0 82.2 
Peace River District, B.C. 4.7 Sle — AT Om le2. 88.8 —e 100.0 13.2 
B.C. Terminals 5.6 9.0 — 14.6 | 38.4 61.6 —— 100.0 4.6 

66.4 250.7 — 317.1 | 20.9 79.1 — 100.0 100.0 


EASTERN CANADA 
TO: 


PRIMARY SHIPMENTS EX PRAIRIES AND THUNDER BAY ELEVATORS (a) 


Georgian Bay and Upper Lake Ports3 -—— —— 490.2 490.2 | —— —— 100.0 100.0 19.4 
Lower Lakes and Upper St. Lawrence Ports 2 -- 1.5 184.0 185.5 | —— 8 99.2 100.0 7.3 
Lower St. Lawrence Ports 5 co A207 10482" 10902) |= og 96.1 100.0 43.2 
Maritimes Ports 5 — — 44.5 445 | — a 100.0 100.0 1.8 
Quebec and Maritimes — Eastern Grains 7 = 84.5 as 84.5 | —— 100.0 a= 100.0 3.4 
Eastern Canada — miscellaneous direct 

shipments from Prairies and Thunder Bay 2 7.2 606.8 1533 629.3 129624 2.4 100.0 24.9 
TOTAL PRIMARY SHIPMENTS Ue They Ay Gln a ZShI 70.6 100.0 100.0 
TOTAL FREIGHT ASSISTED SHIPMENTS 2,841.3 

EASTERN CANADA SECONDARY SHIPMENTS BEYOND PRIMARY EASTERN ELEVATORS (b) 
FROM: 

Georgian Bay and Upper Ports? 3 93 easy o0e oe 490.2 (68.4 0i11 601m —=eer000 274 
Lower Lakes and Upper St. Lawrence Ports! 4 17 4388 185.5 192.6 7.4 —— 100.0 10.2 
Lower St. Lawrence Ports! 5 1,002.8 76.6 10.8 1,090.2 ;920 7.0 00.0 60.2 
Maritimes Ports! 6 8.9 30.1 5.5 44.5 |20.0 67.6 12.4 100.0 1) 
TOTAL SECONDARY SHIPMENTS 1,616.6 177.5 16.3 1,810.4 | 89.3 9.8 9.8 100.0 100.0 


Includes By-products of Western wheat milled in Eastern Mills 
Includes By-products of Western wheat milled in Prairie Region 
Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 


Ports of Port Colborne, Toronto, Kingston, Prescott 

Ports of Montreal, Sorel, Three Rivers, Quebec 

Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld. 
Ontario grown Wheat and Corn 


Initial movement ex West to first eastern storage position 


oo tO P WH — 


Neath see 


to feed mill or farm location 


slowdowns by lake carriers, grain inspectors, 
weighmen and longshoremen occurred at critical 
periods in the navigation season directly affecting 
the volume of grain that was scheduled to move 
via lakers to eastern elevators. Consequently, 
most of this grain was ultimately moved by the 
railways. 


The secondary shipments beyond the eastern 
transfer elevators (Table 4) outlines the mode of 
transport utilized beyond these points where the 
grains are first received. Total secondary ship- 
ments of 1.8 million tons this year was slightly 
below the volume shipped from the eastern 
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Secondary shipment refers to mode of transport beyond eastern terminals 


transfer elevators in crop year 1973-74. The truck 
share of this volume increased from 85 percent in 
1973-74 to 89 percent in 1974-75. Correspon- 
dingly, rail volume declined from 14 percent to 
10 percent during this period while water volume 
remained relatively unchanged. 


Direct rail shipments to Eastern Canada from 
the Prairies and Thunder Bay increased by 20 
percent over the previous year to a level of 560 
thousand tons (Table 5) surpassing the previous 
high of 481 thousand tons in 1972-73. Wheat and 
oat shipments reflected the major increases over 
the previous year with shipments to the Province 


TABLE5 
DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1973-74 AND 1974-75 
(Thousand tons) 


CROP YEAR 1973-74 


CROP YEAR 19/4 
Total Wheat Oats 


creen- creen- 
Province Wheat Oats Barley ings Barley ings Total 
Peele Ie 5.1 15.8 & 23.1 | 38) 1.4 US) 8 13.6 
N.S. 17.4 20.8 34.1 2.9 Ths\e- 33.4 135 41.1 Gro 99.3 
N.B. 78).S' 20.9 34.0 231 82.9 18.0 15.0 SoS) Sal 69.6 
Que. 36.0 100.0 100.0 5/ 241.7 L635 114.9 13353 bis 330.0 
Ont. 4.8 25.8 8.8 4.3 43.7 7.0 DOS) 10.3 UE 47.4 
85.4 VAS 1O2a7, ae 466.6 138.8 N72 22597, 22a 559.9 


Source: C.L.F.B. freight assistance payment Statistics. 


of Quebec accounting for the majority of the 
increase. It was the Quebec elevators that were 
affected the most by the water transport related 
disruptions at the close of navigation in 1974 and 
the longshoremen’s strike at the opening in April 
1975. Rail shipment provided an important al- 
ternate mode of transport during this time. 


The portion of direct rail shipments to Eas- 
tern Canada originating at primary elevators in 
the Prairies, referred to as “Plan C’’ shipments, 
are included in Table 5 but these data are also 
shown separately in Table 6. This method of 
direct shipment, by-passing the Lakehead eleva- 
tors, was down marginally in 1974-75 with 
shipments totalling 80 thousand tons versus 85 
thousand the previous crop year. With the open 
market system for domestic feed grain now in 
Operation, it was expected that greater use of 
“Plan C’’ would be made by eastern grain users to 


the extent that non-Board grain is readily offered 
and available in Prairie positions. However, this 
expectation did not materialize in the first year of 
operation of the open market. 


Figure 6 indicates the seasonal distribution of 
rail shipments of feed grains from Thunder Bay 
elevators and reflects the typical surge in January 
following the close of the navigation season when 
carload orders are often delayed as the elevators 
concentrate on loading the final winter vessels. 
The unusual April 1975 surge was caused by the 
month and one half St. Lawrence River longsho- 
remen and checkers strike which placed heavy 
demands on the rail route from Thunder Bay 
elevators. Similarly, the relatively high level of 
shipments at the beginning of the 1974-75 crop 
year is a reflection of the Lake engineers and 
marine officers strikes in that period. 


TABLE 6 
DIRECT RAIL SHIPMENT OF WHEAT, OATS AND BARLEY EX PRIMARY 
PRAIRIE ELEVATORS, (PLAN “C” SHIPMENTS ONLY) TO EASTERN 
CANADA — CROP YEARS 1972-73, TO 1974-75 
(Thousand tons) 


ORIGIN DESTINATION 
Alberta Sask. Manitoba Total Ontario Quebec Maritimes Total 
CROP YEAR 1972-73 51.2 a8! 13.0 66.5 10.6 8.6 47.3 66.5 
CROP YEAR 1973-74 oee 42.5 29.6 85.3 Life || 18.6 39.6 85.3 
CROP YEAR 1974-75 16.7 26.4 36.4 79.5 10.6 12.0 56.9 79.5 


Source: C.L.F.B. freight assistance payment statistics. 
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2. Freight Rates 


a) RA/L rates on feed grains from Thunder Bay 
to Eastern Canada moved up sharply during the 
1974-75 crop year (Table 7), especially to 
Atlantic Provinces destinations which experienced 
two rail rate increases in the space of six months. 
Rates were increased to the Atlantic Provinces by 
9 cents per hundredweight on December 20, 1974 
and again by an average of 18 cents per hundred- 
weight on May 16, 1975. Rates to Ontario 
destinations were generally increased by 10 cents 
and to Quebec by 12 cents per hundredweight. 


Feed grain rates to British Columbia from 
Prairie shipping points increased by 20 percent on 
July 28, 1975. Thus, the rate per hundredweight 
from Calgary was increased by 9 cents to 
Kamloops, by 14 cents to Vancouver area and by 


British Columbia Railway rates to the lower 
mainland and Vancouver Island were not 
increased while those of Canadian National and 
Canadian Pacific did go up. 


During the crop year the railways increased 
their general grain and grain product tariffs by 
factors of an average of 25 percent on March 17, 
1975 and again by 20 percent on July 28, 1975. 
The increases applied to those tariffs which had 
not been increased since February 1972 and in 
general applied primarily to corn rates from South- 
western Ontario to Ontario and Quebec desti- 
nations. The Atlantic Provinces corn rates were 
increased on a separate basis during the crop year 
by 6 cents per hundredweight to CNR-CPR 
destinations and by 18 cents to Dominion 
Atlantic Railway destinations. Agreed charges 


16 cents to Victoria. From the Peace River, the pect Ot eprembel a NTs as 
percent. 
TABLE 7 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 
AS OF JULY 31 — 1971 to 1975 
(cents per hundred pounds) 


Destinations 1971 1972 1973 1974 1975 
Ex Thunder Bay, Ont. 
To: 
Port Williams, N.S. 61 63 65 67 97 
Truro, N.S. 48 50 52 54 81 
Moncton, N.B. 60 62 64 66 93 
Sussex, N.B. 63 65 67 69 96 
Charlottetown, P.E.1. 70 G2 74 76 103 
Chicoutimi, Que. 55 56 58 63 75 
St. Jérome, Qué. 42 44 46 53 65 
Sherbrooke, Que. 50 52 54 59 71 
Ottawa, Ont. 41 43 45 50 60 
Owen Sound, Ont. 38 40 45 50 60 
Woodstock, Ont. 44 46 45 50 60 
1971 1972 1973 1974 1975 

Peace Peace Peace Peace Peace 

River Calg. River Calg. River Calg. River Calg. River Calg. 
Ex B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 48 44 48 44 48 44 51 47 61 56 
Vancouver, B.C. 2 67 72 67 72 67 Vi al ay 85 
Victoria, B.C. Wi 75 718 75 18/2 715 84 80 84 96 


Lp] = 


TABLE 8 
WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1972-73-74 
(cents per bushel) 


aj 


WHEAT OATS BARLEY 
Port of Discharge 1972 1973 1974 1972 1973 1974 (S72 1973 1974 
Georgian Bay Ports 5377 6.355 8.100 5.473 6.432 9.090 5.962 6.461 9.030 
Port Colborne 6.389 7.674 9.740 6.473 7.641 11.500 6.957 7.964 = 
Toronto 7.500 9.448 11.410 6.750 8.939 10.600 7.488 9.168 13.560 
Kingston 6.625 7.000 = - -- — 957.50) 112000 = 
Prescott 7.548 9.326 13.350 7.250 7.893 12.000 8.425 9.077 12630 
Montreal 9.021 9.590 12.640 7.225 795508 1de1s0 8.264 8.950 11.840 
Sorel 9.004 9.517 12.500 7.250 72150) 122750 8.299 95121") 12188 
Trois-Rivieres 9.000 9.525 12.540 7.071 8.321) 125250 8.293 9.240 12.310 
Québec 9.000 935225025900 Te222. 7.908 11.010 8.250 8.699" 1 tone 
Halifax 16.823, 17.348, 22.330 | 13.625 - _| 16.020 16.940 21.250 
Source: Canadian Grain Commission Bulletin 752.4 
b) water — Lake freight rates on feed grades competition. Eastern truck rates employed ini 


of wheat, oats and barley from Thunder Bay to 
eastern ports increased in the neighbourhood of 
25-30 percent (Table 8). Wheat rates to Bayports 
were up 1.38 cents per bushel, to Upper St. 
Lawrence River ports up some 3.5 cents, and by 5 
cents per bushel to Halifax. Oat rates to Bayports 
increased 2.63 cents, 4.75 cents to Prescott and 
9.25 cents to Upper St. Lawrence ports. Barley 
rates moved up 2.5 cents per bushel to the 
Bayports, up by 4.38 cents to Toronto, 3.5 cents 
to Prescott, 2.38 cents to Upper St. Lawrence 
ports and 4.38 cents to Halifax. Vessel rates for 
moving corn from Chicago and Toledo to posi- 
tions in Upper St. Lawrence ports increased by 
3.5 to 4 cents per bushel. 


Maximum handling tariffs at Eastern transfer 
elevators were increased effective April 1, 1975 
by the following amounts: from Bayports to and 
including Prescott up by 1.38 cents bushel for 
receiving, elevating and shipping to rail cars, and 
by 1.63 cents for shipments to trucks: from 
Montreal and points east, rates for receiving, 
elevating and shipping to rail cars and trucks 
increased by 2.3 cents per bushel. 


c) TRUCK — \|n the main, truck rates from the 
Prairies to British Columbia remained unchanged 
this year to those destinations where there is rail 
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feed grain transportation had increases of up to 7) 


percent, on average. 


The total number of Registered Truckers : 
under the Feed Grain Assistance Regulations : 
increased from 277 to 297. Claimants under the 
Feed Freight Assistance Regulations may use 
their own trucks or those of common carriers 
who are registered with the Board. The common 
carriers must file their tariffs with the Board as 
well as meeting requirements outlined in the 
Regulations. 


As a result of the longshoremens’ strike, the 
cargo of wheat, oats and barley aboard the M.V. 
John O. McKellar destined for Montreal was 
diverted to Prescott, Ont. elevator for unloading 
to supply Quebec feed mills with urgently needed 
stocks. 


3. Storage 


The Board participated in the allocation of 
storage space reserved for domestic feed grain 
requirements at both Halifax and Quebec City for 
the winter of 1974-75. Storage space was allo- 
cated to the users of these elevators based largely 
on their historical utilization of space. Adequate 
storage space was available at both locations to 
meet the needs and requirements of the grain and 
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feed trade. Space requests at Halifax were well 
below those of previous years. At Quebec, only 
three million bushels of the six million allocation 
was utilized by the close of navigation. This was 
partly due to Thunder Bay supply problems and 
the national grain inspectors strike just before the 
close of navigation. After the close at Thunder 
Bay, box car availability was not as serious a 
problem as it had been the previous winter. 
However there was a large buildup of unshipped 
December rail car orders that finally moved out in 
January (Figure 6). 


As part of its market monitoring activities, 
the Board keeps a close watch on stocks of feed 
grains in several positions, especially Thunder Bay 
and Eastern transfer elevators. For this purpose, 
data gathered by the Canadian Grain Commission 
is suplemented by the Board’s own weekly survey 
of domestic feed grain stocks in Eastern transfer 
elevators. Data from these sources are presented 
in graphic form in Figure 7 to show the storage 
and supply situation at Thunder Bay and Eastern 
transfer elevators throughout the crop year, for 
both domestic and total grain stocks. 


Total stocks of wheat, oats and barley at 
Thunder Bay varied considerably but generally 
remained strong throughout the early part of the 
crop year, running above those of the previous 
year which had been depleted by the national rail 
strike in August and September of 1973. By the 
Opening of navigation in 1975, however, 
Lakehead stocks dipped below previous year 
levels and then followed a similar pattern through 
the balance of the crop year. Stocks of domestic 
(non-Board) feed grains at Thunder Bay held up 
reasonably well until spring when they too 
declined to a level of just over four million 
bushels, reflecting the decline in producer deli- 
veries to the domestic market. 


Domestic and total stocks of grain in Eastern 
transfer elevators dwindled to precariously low 
levels in September and October due to the 
marine officers and deck engineers strike which 
tied up seaway traffic. These stocks were restored 
to more normal levels in the early winter months 
by means of accelerated rail movements after the 
close of navigation. Nonetheless, the relative 
shortage at the close of navigation, and the 
scarcities prior to that date contributed to a 
period of premium pricing in Eastern Canadian 
markets. Additional data on stocks in Eastern 
positions may be found in Tables 14 and 15 in 
Part I! of this report. 
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Several aspects of feed grain storage were the 
subject of studies in which the Board participated 
or carried out. One example of this was a study 
on the feasibility of enlarging the grain storage 
capacity in Newfoundland as an alternative to the 
present practice of storing part of the winter 
supplies aboard vessel. Additional information on 
this and other projects may be found in the 
Research section of this report, below. 


As in past years, the Traffic section of the 
Board, together with Mr. Bill Carr, Program 
Supervisor in B.C., acted in an advisory capacity 
to carriers, grain companies, other government 
agencies and the grain and feed industry in 
general in many storage and_ transportation 
related matters. 


F. RESEARCH 


In crop year 1974-75, the Board continued to 
lay emphasis on practical research oriented 
towards economic issues facing the feed grain- 
livestock sector of Canadian Agriculture. The 
Board's research program consists of a combina- 
tion of studies conducted under contract with 
independent researchers together with those 
performed by the Board’s own staff. 


One of the projects carried out internally was 
a study of marketing margins on western feed 
grains sold in Ontario and Quebec. This study 
involved the analysis of approximately 4,500 
transactions of Western wheat, oats, and barley 
during the period of October 1973 through March 
1974. The feed grain marketing system in effect 
at the time was known as the interim plan under 
which Thunder Bay prices were tied to non-Board 
prices within the Prairies and trading on the 
Winnipeg Commodity Exchange was suspended. 
In lieu of hedging, a provisional pricing and 
re-pricing policy was implemented by the 
Canadian Wheat Board for domestic feed grains 
stored in Eastern transfer elevators. 


The results of this study were that weighted 
average marketing margins in Quebec’ were 
estimated at 4.5 cents per bushel while those in 
Ontario were estimated at just under two cents 
per bushel. This difference reflects, in part, the 
relatively stronger supply position for feed grains 
in Ontario which was not as seriously affected by 
the scarcity of Western feed grains at the close of 
navigation following the impact of the national 
rail strike in August and September. 


The complete results of this study have been 
published by the Board in a report entitled ‘‘ Feed 
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WEEKLY STOCKS OF GRAINS AT THUNDER BAY AND EASTERN TERMINALS 
CROP YEARS 1973-74 AND 1974-75 
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Grain Marketing Margins in Ontario and Quebec”’. 
Copies of this publication are available in either 
official language, on request. 


Following the completion of this study, and 
in view of the frequency of feed grain supply 
interruptions experienced in the past few years, 
the Board launched studies into the economic 
impact of these interruptions in Eastern Canada 
and British Columbia. The Eastern Canada 
project, focussing primarily on Quebec and 
Eastern Ontario is being carried out by Dr. 
Robert St. Louis of Laval University, while that 
in B.C. is being performed by the staff of the 
Board in collaboration with the B.C. Department 
of Agriculture. Both projects will attempt to 
evaluate reserve stocks and alternative programs 
as means of coping with the difficulties created 
by supply interruptions. 


As previously noted, feed grain storage in 
Newfoundland was the subject of a study by the 
Board in conjunction with the Newfoundland 
Department of Agriculture and Dr. Doug Byers of 
the Economics Branch of Agriculture Canada. 
This study examined the economic feasibility of 
expanding permanent feed grain storage facilities 
at alternative locations in Newfoundland. It was 
found that, given the present and projected 
consumption of feed grain in the Province, the 
cost of building and operating additional 
permanent storage space would be greater than 
those of the present practice of storing part of the 
winter supplies of feed grain aboard vessel. 


It was recognized, however, that the present 
necessity of storing winter supplies aboard vessel 
in Newfoundland, or transhipping them from 
Halifax or Quebec ports during the winter 
months, represented an additional cost not 
experienced elsewhere. The necessity for this 
practice in Newfoundland is related to the 
inadequacy of rail service as a practical and 
economic alternative for moving feed grains to 
Eastern Newfoundland. 


Work continued during the year on a more 
comprehensive analysis of feed grain transpor- 
tation, storage and handling in the Maritime 
Provinces, utilizing the results of a survey of the 
feed mill sector conducted in 1974. Other 
research activities of the Board included periodic 
forecasting of requirements for Western feed 
grains in Eastern Canada as well as an evaluation 
of feed grain storage needs in Eastern Canada and 
British Columbia. The latter work was performed 
to identify the needs to be met through the 


intended feed grain storage assistance programs of 
the Federal Government. 


G. INFORMATION AND CONSULTATION 


The Board's information program was 
broadened somewhat in 1974-75, in line with 
added responsibilities assigned to it under the new 
feed grains policy. This activity took several 
forms. 


To begin with, the content of the regular 
bi-weekly publication ‘‘Grain Facts’ was 
augmented somewhat to include periodic reports 
on progress and operation of the new feed grain 
marketing system, as well as its usual format of 
price data, supply information and news items 
affecting the feed grain-livestock \sector. In 
addition, the Board introduced a new ‘Weekly 
Feed Grain Market Report’’ which summarized 
the major trends for grains and soybeans in 
Canadian and U.S. markets. This single-sheet 
report contains information on daily futures and 
cash price quotations in Winnipeg and Chicago, 
grain replacement values in Eastern Canada, street 
price quotations in the Prairies and data on stocks 
and movements of feed grains. Both publications 
are intended to provide information useful to 
marketing decisions. 


A new information undertaking of consider- 
able importance was a series of four brief 
conferences co-sponsored by the Board and several 
provincial governments on ‘‘Understanding the 
Futures Market’. These conferences, held at 
Kemptville, Ontario, Lac Delage, Quebec, 
Richmond, B.C. and Truro, N.S. were designed 
especially to explain the futures market opera- 
tions in the context of the new feed grains policy, 
particularly for the benefit of farmers and feed 
mill operators throughout Eastern Canada and 
B.C. In total, the conferences were attended by 
some 360 participants. 


The Board was pleased with the response to 
this effort, and especially with the co-operation 
of the provincial governments in staging this 
program to enlarge the understanding of hedging 
activities and other aspects of the new marketing 
system for domestic feed grains. 


As a further effort to improve the general 
understanding of the new feed grains policy, the 
Board published a brochure entitled ‘Feed Grain 
Policy Highlights’. This brochure enumerated the 
main features of the new policy and dealt with a 
number’ of important operational details in a 

* question and answer format. It was widely distri- 
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buted to farm and trade organizations and 
provincial extension personnel. The Board is 
grateful for the technical assistance and printing 
services provided by the Information Division of 
Agriculture Canada in this undertaking. 


Apart from the publication of data and 
reports, Board Members and staff were called 
upon on many occasions to speak to meetings and 
groups representing a broad cross-section of 
interests in domestic feed grains. Numerous 
individual requests for information were proces- 
sed and many visitors were received by the Board 
during the year. 


The Board, in turn, continued its own efforts 
to maintain liaison with many groups and organi- 
zations representing those whom the Board serves 
and those with whom it works to achieve its 
objectives. One of the larger scale consultative 
efforts consisted of a joint Board and Advisory 
Committee tour of the Maritimes in which 
meetings were held with farm groups and 
government representatives at several locations in 
New Brunswick, Nova Scotia and Prince Edward 
Island. Visits to a number of farms, feed mills and 
grain handling facilities were also included in the 
program. 


The Board values its numerous contacts in the 
farm and trade sectors as well as those in 
government and elsewhere. The exchange of ideas 
and discussion of mutual concerns through the 
consultative process provides important inputs to 
the Board’s information activities and overall 
operations. 


The Board also appreciates the continued 
support of those who are called upon to provide 
data and information through several regular 
Surveys and in response to periodic requests. This 
co-operation is vital to the maintenance of a 
useful information program. 


H. ADVISORY COMMITTEE 


The Advisory Committee of the Board is re- 
quired to meet at least once each year at Board 
headquarters and at such other times and places 
as deemed necessary to carry out its duties as 
prescribed in the Livestock Feed Assistance Act. 
According to Article 15 of the Act, the duties of 
the Committee are: 


a) to study and review all matters relating to 
feed grain transportation, storage, prices 
and consumption that it may deem ne- 


cessary, together with those that are re- 
ferred to it either by the Minister or by 
the Board; and 


b) to report to the Minister and the Board, 
with any recommendations that the Com- 
mittee considers desiderable, the results of 
each study and review conducted by it. 


The Committee met with the Board on three 
occasions during crop year 1974-75. The first 
meeting was held in Moncton, New Brunswick in 
conjunction with a tour of Maritime agriculture 
during the second week of October. The Com- 
mittee and Board first met to review the feed 
grain situation and outlook for the winter 
months. This was followed by a series farm visits, 
and meetings with farmers, farm leaders, provin- 
cial and federal government representatives in 
three provinces for the purpose of becoming more 
familiar with the characteristics and needs of 
agriculture in the Maritimes. Particular attention 
was paid to the possibilities for expanding local 
feed production, the work being done in this 
direction and the experience of farmers in their 
efforts to produce more grain. The Board and 
Committee also visited several grain handling and 
milling facilities. 


The second meeting of the Board and Advi- 
sory Committee was held in Montreal in January 
1975. At this meeting the Committee reviewed 
the feed grain supply and price situation in the 
light of numerous strikes affecting grain move- 
ment and in the context of the new feed grains 
policy. The Committee also examined the role of 
the Board within the new policy and the elements 
remaining to be implemented. 


The Committee and Board met jointly for the 
third time at Gananoque, Ontario in mid-June. 
This meeting was joined by Mr. Denis Hudon, 
who had just been appointed as Deputy Minister 
of Agriculture Canada. Various aspects of the 
domestic feed grain market were discussed in the 
context of the first ten months of operation of 
the new open marketing system. 


One new member was appointed to the 
Committee during the year. Mr. Paul Massicotte 
of Champlain, Quebec was named to replace Mr. 
Omer Pépin whose term of office expired on 
October 28, 1974.Mr. Massicotte is a dairy farmer 
with an active involvement in farm organizations. 
The Board appreciates the contributions of Mr. 
Omer Pépin during his years of service on the 


Advisory Committee. 
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|. PERSONNEL 


Mr. Donald M. Rutherford who held the 
position of Director of Liaison and Information 
left the Board on April 18, 1975 to assume an 
executive position in the fertilizer industry. The 
Board is grateful for his excellent contribution to 
its information program and wishes him con- 
tinued success in his new responsibilities. 


The Board had continued to encourage em- 
ployees to enroll in personal development pro- 
grams. During crop year 1974-75, Mr. Peter 
Dudka, Traffic Manager, attended a course in 
grain marketing offered by the Canadian Interna- 
tional Grains Institute in Winnipeg. Other em- 
ployees followed evening courses in various sub- 
jects beneficial to themselves and to the Board, 
including some in Administration and Economics. 


Some progress was made toward the attain- 
ment of the objectives of the Official Languages 
Act. During the course of the year, one employee 
whose position was designated to become bilin- 
gual at some future date successfully passed her 
language examination. In addition, two other 
employees have attended cyclical language trai- 
ning. 


The Board took a stand in favour of the 
proclamation of 1975 as the International Wo- 
men’s year and also supports the policy of the 
Federal Government as an employer to provide 
equal opportunities for women to employment, 
training and development, and career opportu- 
nities in its public service. 


Although limited in size (27 authorized man- 
years) and hampered by the fact that top echelon 
positions require specialties traditionally favoured 
by men, the Board will work toward the stated 
government objective to provide career opportu- 
nities which are equally available to women and 
men to ensure that within a reasonable period of 
time, representation of male and female em- 
ployees in the public service approximates the 
proportion of qualified and interested persons of 
both sexes available. 


During 1975, the Board delegated one of its 
female employees to the Equal Opportunity for 
Women’s Committee of Agriculture Canada. This 
employee attended monthly meetings of the 
Committee and informed other Board personnel 
of proceedings, training opportunities available 
and about other matters of interest to the 
enhancement of their respective careers. 


The Board also delegated two of its secretaries 
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to the National Secretaries Association who assist 
at monthly meetings of that Association. Both of 
these employees actively participated in the orga- 
nization of the International Secretarial Confe- 
rence which was held in Montreal in 1975. 


The Board, along with the rest of the federal 
public service, is committed to an on-going Equal 
Opportunities for Women program which includes 
short and long-range plans of action and progress 
reports on the implementation and effectiveness 
of attainment of objectives outlined by the 
Government. 


J. STATEMENT OF EXPENSE 


The Board’s statement of expenditure for 
fiscal year ended March 31, 1975 together with 
the Auditor General’s report thereon, may be 
found on the following pages (Exhibits | and II). 


Total expenditures of the Board during fiscal 
year ended March 31, 1975 amounted to 
$21,147,506, representing a decrease of $2.5 
million from the previous year. 


This overall expenditure decrease is the result 
of the following factors: 


a) The absence of special price and trans- 
portation assistance totalling $1.2 million which 
had been extended to, or on behalf of, livestock 
feeders in 1973-74 fiscal year to provide them 
with an alternate source of feeds during the strike 
at the port of Halifax and during successive 
railway strikes, all of which occurred during 1973. 


b) The other item of significance contributing 
to the decrease in 1974-75 fiscal year was a $1.5 
million reduction in feed freight assistance pay- 
ments which represents a decrease of 314.5 
thousand tons of assisted feeds from the previous 
year. 

Operating expenditures on the other hand 
increased by $126.4 thousand to $668,528 in 
1974-75 fiscal as opposed to $542,084 in the 
previous fiscal year. Most of this increase or $83.4 
thousand represents increased personnel cost 
resulting from a combination of general salary 
increases in 1974-75 fiscal year as well as from 
positions that were vacant in the previous fiscal 
year. 


It should be emphasized that freight assis- 
tance expenditures are being reported in this 
section on a fiscal year basis. This will explain the 
variation with the freight assistance data that can 
be found elsewhere in this report, which cover 
assisted movements during the crop year under 
review. 


EXHIBIT | 


AUDITOR GENERAL OF CANADA 


Ottawa, Ontario 
K1A 0G6 
June 30, 1975 


To: The Minister of Agriculture 
and 
The Canadian Livestock Feed Board 


Gentlemen, 


| have examined the statement of expenditure of the Canadian Livestock 
Feed Board for the year ended March 31, 1975. My examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as | considered necessary in the circumstances. 


In my opinion the financial statement gives a true and fair view of the results 
of the Board’s operations for the year ended March 31, 1975, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


| further report that, in my opinion, proper books of account have been kept 
by the Board, the financial statement is in agreement therewith and the transactions 
that have come under my notice have been within its statutory powers. 


Yours sincerely, 


ned a 
Pee cig 


Auditor General of Canada. 
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CANADIAN LIVESTOCK FEED BOARD 


(Established by the Livestock Feed Assistance Act) 
Statement of Expenditure for the year ended March 31, 1975 


Breight Assistance on Feed Grains .........-.+. 
BeEIONOYICE assistance 2. ee dees ahe eee 


Administration: 


Saleen SB) shakes soeogocaee peo Gee 
EMMOKOWAS OANINS cacsannacencsoougcume 
/ACoowianilane) Bite! Cece SUE SAAWNCE 32.4 ceosseeeonanasnssn onsen = 49,000 
Tirawell aintel eNO) oo ag bb nc cen andannoe 
Riamells = /NewomaMOCG@In o.26sncanacosnae 


SOWMAYSCUNONNAME noncascaseanon- 


Professional and special services 


Telephone, telegraph and postage 
Statlomeny dnd Once SUPPIleS amarante. - 
PUP SeaaONMON ESO aopeaeeesgecuaagome 
Office equipment and furnishings 
/ANGWISOAT (COMMIS GES Sanson hnea50052 
MISCAWENEOUS saoucnoneudcnagon Bono Shoe 
(QUMMNCS (ATOMEMIONE. ongasocacesucas0n0ebo8 


HrowaleescOemCNtUine? we ace a) chene sete eetene 2s rey etc: > 


Total expenditure provided for by: 


Agriculture Vote 50 (1974 - Vote 40) 
Agriculture Vote 55 (1974 - Vote 45) 
Canadian Livestock Feed Board Account (Note 2) 
Government Departments which provided certain 

major services without charge 


Certified correct: 


Notes to Financial Statement 
For the Year Ended March 31, 1975 


1. Accounting Policy 
Fixed Assets - 


S20 8B ote et CAG? TG Che eto ROC cee 29550 


5 Bk RS 5 Ay Oe eee 13,660 


EXHIBIT II 


a8 Paid Le ORT One Ree oO enc 49,000 


1975 1974 
Se Me ee ee $ 20,478,978 $ 22,273,304 

a 822,379 

$ 20,478,978 $ 23,095,683 

Pete, oh aes Cee 376,777 293,353 

Se rad en eae 29,001 24,119 
48,000 

hed pl te Nn =e ena Y TR 46,358 34,522 
lA ee re 33,266 30,000 
MORON ete es oh Ae 8,386 7,540 

Je PO Oe re 31,670 25,079 
21,203 

fe ee a re 20,528 19,349 
A ee ee 20,179 16,683 

7,511 

Prec MAN ae RD 6,900 7,800 
SA re ee 3,453 3,639 

= 3,286 

668,528 542,084 

i we ek, Re $ 21,147,506 $ 23,637,767 
ee OS Ae TR $ 619,528 $ 464,084 
Jc oe: SAD nee 20,478,978 22,273,304 
= 822,379 

78,000 

$ 21,147,506 $ 23,637,767 


| have examined the above Statement of Expenditure 
and have reported thereon under date of June 30, 1975 
to the Minister of Agriculture and the Canadian 


spdontien 


Livestock Feed Board. 


Auditor General of Canada 


The Board's fixed assets comprise office equipment and furniture which are expensed in the year of acquisition. 


2. Reimbursement of Canadian Livestock Feed Board Account 


During the year the Canadian Livestock Feed Board Account was reimbursed from Agriculture Vote 55 in the amount 
of $822,379 for the special price assistance paid to certain livestock feeders in the previous year and which remained 
outstanding in the Account as at March 31, 1974. This charge to the Vote was in addition to the amounts paid for 


freight assistance on feed grains of $20,478,978. 


3. Executive Remuneration 


Included in salaries for 1974/75 is remuneration of three members as members - $22,662 (1973/74 - $17,500) and six 
officers as officers - $157,299 (1973/74 - $125,083). One officer is also a member. 
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A. World 
1. Production and Supplies 


World production of coarse grains in 1974 slipped 
four percent below the record level of the previous year, 
mainly due to the smaller U.S. corn crop. Canadian 
production was also down 14 percent from 1973, leaving 
these major exporters with smaller supplies available for 
international trade. Production changes elsewhere were 
minor in nature (Table 9). 


The continuing tight supply situation helped to 
maintain strength in world grain prices and resulted in 


PART II 
SUMMARY OF THE 
FEED GRAIN SITUATION 


further reductions in feed grain usage in many countries. 


Nonetheless, usage still exceeded production leading to 
the third consecutive year of reduction in world carry- 
over stocks. 


2. Trade 


With smaller supplies available in major exporting 
countries, world trade in coarse grains declined to 63 
million metric tons, 12 percent below the record level of 
1973-74, (Table 10). Again the largest decline was 
recorded by the U.S. where exports dropped by 22 
percent from the previous year. Exports from European 
Countries were also substantially reduced. 


Meanwhile, in relative terms, exports of corn from 
South Africa and barley from Australia made a strong 
recovery from the low levels of the previous year. But the 
small scale of exports from these countries was not 
enough to offset declines elsewhere. Canadian exports of 
coarse grains remained relatively unchanged at 2.7 million 
metric tons despite smaller supplies in 1974-75. 


B. United States Supplies and Utilization 
Total supplies of feed grains in the United States in 
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1974-75 were 21 percent less than the previous year 
(Table 11). This was the combined result of lower 
carry-over and production of all coarse grain crops. But 
the major source of this reduction was the one billion 
bushel decline in corn production due to adverse weather 
conditions. 


Domestic use of feed grains in the United States in 
1974-75 was some 22 percent less than in the previous 
year, while exports declined by a lesser extent, leaving 
total usage about 20 percent lower than in 1973-74. 
Despite these reductions in total usage, the year-end 
carry-over stocks declined for the third year in arow. 


C. Canadian Production, 
Supplies and Utilization 


1. National Supply and Utilization 


Total Canadian feed grain supplies in 1974-75 were 
3.1 million tons less than in the previous year. This 
reduction is attributable to lower production at 17.0 
million tons. 


Among individual commodities, the largest reduction 
was accounted for by oats which was down to 254.7 
million bushels from 326.9 million the previous year. 
Barley production was down by 65.3 million bushels to 
404.3 million and grain corn and mixed grains were also 
lower. (Table 12). 


Domestic use of feed grains showed a sharp decrease 
of 4.2 million tons while exports increased by a modest 200 
thousand tons. Imports of U.S. corn were down by 19 
percent from the record 50.1 million bushels of the 
previous year. 


TABLE 9 


WORLD PRODUCTION AND CLOSING STOCKS OF COARSE 
GRAINS BY COUNTRY OR REGION 


Percentage 
Average Change 
1966-70 1970 1971 1972 1973"/ 1974P/ 1973 to 74 
(million metric tons) % 
Argentina ley 14.5 16.2 106 ‘eal lien 0 
Australia 3.6 4.8 5.9 3.9 4.7 4.7 (6) 
Canada 16.9 19.9 24.6 21.4 20.4 17S —14 
China 66.3 726 755 TAS 76.0 78.0 &! 
United States 154.2 146.1 189.7 182.1 186.6 15023 —19 
WESiG rR: 67.9 del 72.8 72.5 102.5 100.9 =D 
Eastern Europe 38.7 36.2 43.6 47.8 46.4 47.7 Si 
Western Europe 77.8 78.9 90.0 90.4 93.1 94.5 2 
WORLD TOTALS? 564.2 584.2 651.4 633.5 674.9 650.6 — 4 
CLOSING STOCKS? 48.4 40.0 55.6 39.6 28.1 20.6 27 
Source: FAO Committee on Commodity Problems, Intergovernmental Group on Grains, September 1975. 
: Grains included are corn, barley, oats, rye, sorghum and millets 
“Total include estimates for countries not shown 
: Closing stocks are those of the countries listed below as of the dates shown: 
Argentina — November 30 (barley and oats) and March 31 (corn) 
Australia — November 30 
Canada — July 31 
United States — June 30 (barley, oats and rye) and September 30 (corn and sorghum) 
r/ Revised 
p/ Preliminary 
TABLE 10 
EXPORTS OF COARSE GRAINS BY MAJOR EXPORTERS AND WORLD TOTAL! 
(Trade year beginning July 1st) 
Percent 
Average Change 
1966-67 to 1973-74 to 
Country or Region 1970-71 1970-71 1971-72 1972-73 1973-74"/ 1974-75 1974-75 
(million metric tons) 7 
Africa (Rep. of South) 1.6 .09 3.0 Sal 04 3.5 114 
Argentina 6.2 7.9 6.2 43 8.5 8.5 - 
Australia det 2.2 62 ile? 1.8 2.7 50 
Canada 1.8 4.3 4.9 4.2 2.9 2.8 -— 3 
United States 19.0 19.0 20.9 35.7 44.5 34.7 =) 
Western Europe 8.2 9.2 11.9 10.9 13.6 11-2 = ae 
WORLD TOTAL? 43.1 49.3 54.1 62.4 Tiled, 63.4 = (2 


Source: FAO and U.S.D.A. 


Grains included are: corn, barley, oats, rye, sorghum and millets. 
World total includes estimates for countries not shown. 


r/ Revised 
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TABLE 11 
UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS — 1970-71 to 1974-75 


SUPRIEY, UTILIZATION 
Year Carry-in! Production Imports Total Domestic Total Exports Total 
Supplies Feed Other? Domestic Use 
(million bushels) 
CORN 
1970-71 1,005 4,152 4 5,161 3,581 396 3,977 517 4,494 
1971-72 667 5,641 1 6,309 3,978 409 4,387 796 bey (teks) 
1972-73 1,126 By Ey7/S} 1 6,700 4,310 423 4,733 i258 5,991 
1973-74 709 5,647 1 6,357 4,193 438 4631 1,243 5,874 
1974-75 483 4,651 2 5,136 ssi: 450 3,628 1.149 4,777 
SORGHUM 
1970-71 244 684 - 928 684 10 694 144 838 
1971-72 90 876 - 966 692 9 701 123 824 
1972-73 142 809 - 951 660 6 666 DVD 878 
1973-74 US 930 - 1,003 702 6 708 234 942 
1974-759 61 628 ~ 689 461 8 442 212 654 
OATS 
1970-71 499 917 2 1,418 781 OZ 883 18 901 
1971-72 517 881 4 1,402 738 99 837 24 861 
1972-73 541 692 8} 1,233 TA 93 804 22 826 
1973-74 410 667 — OW 666 98 764 58 822 
1974-75° 255 621 — 876 588 93 681 11 692 
BARIEBY 
1970-71 236 416 9 661 289 139 428 78 506 
1971-72 155 464 iS 634 266 142 408 51 459 
1972-73 Vis 423 14 612 238 145 383 66 449 
1973-74 163 422 9 594 237 150 387 88 475 
1974-75° 119 308 20 447 176 156 332 40 872 
TOTAL FEED GRAINS 
(Million short tons) 
1970-71 48.6 160.1 4 209.1 138.9 16.3 (2 XO). 175.9 
1971-72 Sow 207.7 5 241.4 149.0 IG.7 165.7 273 193.0 
1972-73 48.4 199.8 4 248.7 156.2 17.0 NWse2 43.1 DNS 
1973-74 32.4 205.0 nD 2376 153r3 ey 171.0 44.4 215.5 
1974-75° 2222 165.1 5 187.9 114.7 18.1 1323 39.2 172.0 


Source: U.S.D.A. Feed Situation, Washington, November 1974 


1. Based on October 1st for corn and sorghum and July 1st for oats and barley 
2. Includes food, industrial and seed 
3. Preliminary 


37 


TABLE 12 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 


AVERAGE 1966-74 and ANNUAL 1971-75 


Crop year SUREEN UTILIZATION 
beginning Carry over Production Imports Totals Domestic Use Exports Total Use 

(million bushels) 

OATS 
1966-71 (Average) 16.8 348.2 4 465.0 349 7 5.9 398.6 
1971-72 125.4 363.5 = 488.9 360.1 10.5 370.6 
1972-73 118.3 300.2 Be 418.5 331.9 6.9 338.8 
1973-74! 79.7 326.9 zis: 413.9 335.7 0.8 336.5 
1974-757 77.4 254.7 1.9 334.0 259.6 1.4 261.0 
1975-76 73.0 287.9 
BARLEY 

1966-71 (Average) 152.0 331.9 4 483.9 243.8 78.8 322.6 
1971-72 144.3 601.6 * 745.9 319.5 230.6 550.1 
1972-73 175.8 518.3 = 694.1 335.9 165.2 501.1 
1973-74! 193.0 469.6 = 662.6 326.7 127.5 454.2 
1974-757 208.4 404.3 = 612.7 289.8 138.4 428.2 
1975-762 184.5 423.8 608.3 

GRAIN CORN 
1966-71 (Average) 5.2 79.9 25.7°> 110.8 106.0 0.3 106.3 
1971-72 2.1 116.0 1a? 129.8 122.2 1.3 123.5 
1972-73 6.3 99.5 342? 140.0 132.0 0.9 132.9 
1973-74! 7.1 110.4 50.1 167.5 158.7 0.3 159.0 
1974-757 8.5 101.9 40.6 151.0 148.8 0.2 149.0 
1975-762 2.0 128.6 

MIXED GRAINS 
1966-71 (Average) = 86.4 = 86.4 86.4 = 86.4 
1971-72 = 107.1 = 107.1 107.1 = 107.1 
1972-73 = 104.3 = 104.3 104.3 = 104.3 
1973-74! = 97.0 = 97.0 97.0 = 97.0 
1974-757 = 80.8 = 80.8 80.8 = 80.8 
1975-762 = 89.0 = 89.0 89.0 = 89.0 

(thousand tons) 

TOTAL FEED GRAINS 

1966-71 (Average) 5,789 18,066 729° 24,566 16,590 2,000 18,590 
1971-72 5,654 26,274 328° 32,256 19,622 5,748 25,370 
1972-73 6,406 22,675 958° 30,039 19,747 4,107 23,854 
1973-74! 5,611 20,048 1,385 27,044 18,301 2,796 21,097 
1974-757 5,947 16,969 1,059 23,975 14,093 3,039 17,132 
1975-76° 5,725 20,644 

MILLFEEDS 
1966-71 (Average) 6.3 666.5 = 672.8 527.1 139.3 666.4 
1971-72 6.9 653.4 = 660.3 409.1 243.8 652.9 
1972-73 7.4 650.2 = 657.6 404.4 246.4 650.8 
1973-74! 6.8 658.9 = 665.7 470.1 188.1 658.2 
1974-757 7.5 705.1 4 712.6 564.7 136.2 700.9 
Revised 
gs Preliminary 
3 Estimated 
4 Less than 50,000 bushels 
5 


Commercial only — include U.S. 
Source: Agriculture Canada. 


and other foreign corn 
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2. Regional conditions 


a) PRAIRIES — Prairie grain production accounts for 
80 percent of the Canadian total. Consequently, any 
major change in the production of this region affects 
significantly the total grain supplies for the country. 


Due to poor weather conditions, Prairie production in 
1974 suffered a sharp reduction of 21 percent compared 
to the previous year. All grain production was lower. This 
was the fourth consecutive year of reduced barley 
production in the Prairie Provinces (Table 13). 


Total producer marketings of wheat, oats and barley 
decreased by 172 million bushels to a level of 586 million. 
The biggest decline in producer marketings occurred in 
wheat where deliveries dropped by 27 percent when 
compared to the previous year. Marketings of barley and 
oats decreased by 17 percent and 9 percent, respectively. 


During 1974-75, 515 million bushels out of the total 
of 586 million were delivered to the Canadian Wheat 
Board with the remainder (71 million) being delivered to 
the private grain trade for the domestic market. By 
individual commodities, producer deliveries to the 
domestic market were 42 million bushels of barley, 21 
million bushels of oats and 14 million bushels of feed 
wheat. 


In addition to producer deliveries of 71 million 
bushels to the private trade, part of which remained as 
pipeline supplies in the commercial elevator system at 
year’s end, the Canadian Wheat Board also supplied some 
44 million bushels to the domestic feed grain market in 
crop year 1974-75. This total consisted of just over 15 
million bushels each of wheat and oats and approximately 
13 million bushels of barley. 


Total carry-over stocks of 164 million bushels of 
wheat, oats and barley in primary elevators on July 31, 
1975 were some 52 million bushels less than a year earlier. 
Non-Board stocks of wheat, oats and barley in country 
elevators on July 31 were only 3.9 million bushels. This is 
roughly equivalent to two-weeks supply of these grains for 
the domestic feed needs outside the Prairies. 


b) EASTERN CANADA — Total feed grain produc- 
tion in Eastern Canada decreased by 5 percent in 1974 
compared to the previous year, despite a 20 percent 
recovery in Quebec and the Maritimes. 


The most serious set back in production occurred in 
the Ontario grain corn crop which decreased by 11 million 
bushels from 101 million bushels in 1973. Total feed grain 
production in Ontario declined by 20 million bushels. The 
reduction in the grain corn crop accounted for 55 percent 
of the total drop in feed grain production in this Province. 


In Quebec and the Maritimes, grain corn was the only 
cereal crop which decreased in 1974. Oats production 
reversed its generally consistent downward trend and 
strengthened its position as the most important feed grain 
in these two regions. 


About 80 percent of all western grains consumed in 
Eastern Canada are transported to transfer elevators via 
the St. Lawrence Seaway. In addition, most of the U.S. 
corn imports travel via this route. It follows that stocks of 
grains in these elevators at the close of navigation have a 
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vital bearing on the winter supply prospects for livestock 
feeders. 


Total stocks of feed grains in Eastern terminals at the 
close of navigation in 1974 declined for the fifth 
consecutive year and were the lowest for a number of 
years at just 30.8 million bushels (Table 14). Supplies 
were lower in all elevators except Halifax. However, the 
major decrease occurred in the St. Lawrence ports where 
stocks of U.S. corn were 3.2 million bushels less than at 
the close of navigation in 1973. 


Turning to domestic stocks of feed grains as shown in 
Table 15, these, too, were less than in the previous crop 
year. Due to shipping interruptions, these stocks were 
relatively low at the close of navigation at about two 
million bushels below the depressed level of the previous 
year. This pattern remained throughout the balance of the 
crop year reflecting an absence of satisfactory price 
relationships for hedging supplies on the Winnipeg 
Commodity Exchange. As previously noted, this supply 
position resulted in greater reliance on rail shipments of 
feed grains from Thunder Bay throughout the crop year. 


c) BRITISH COLUMBIA  — Feed grain production in 
British Columbia in 1974 suffered a decline of 9 percent 
from the previous year (Table 13). All major grain crops 
decreased, except barley which increased by 7 percent. 
Wheat production was down by 37 percent due to a 
smaller acreage than in 1973. 


Smaller production quotas applied by marketing 
boards led to reduced utilization of poultry feeds. At the 
same time, participation of dairy and hog producers in the 
provincial income assurance plan contributed to increased 
utilization of these feeds in 1974-75. In the case of beef 
cattle, while numbers were up grain consumption was 
down due to lower feeding rates. Cattlemen joined the 
income assurance scheme in May 1975, followed by the 
hatching egg producers one month later. 


Despite the apparent increase in grain consuming units 
in B.C., total freight assisted shipments of feed grains 
went down by 37 thousand tons to 317 thousand 
reflecting larger imports of U.S. corn for the third 
consecutive year. It is estimated that corn imports for 
feed use during the year increased by 17 thousand tons, 
substituting mainly for wheat. 


The relative importance of the Peace River District as 
a source of supply of freight assisted shipments to the rest 
of the Province continued to decline. In 1974-75, the 
Peace River share of the freight assisted tonnage was the 
lowest since 1960, when the Peace River elevators were 
first permitted to handle non-Board grains. The three 
major factors responsible for this situation are: a) easier 
access to Alberta sources of feed grains due to introduc- 
tion of the open market policy; b) larger deliveries from 
Peace River growers to the Canadian Wheat Board; and c) 
the strike of BCR shopcraft workers from November 21 
to January 7. 


As a consequence, the Alberta share of feed freight 
assisted shipments jumped from 53 percent in 1973-74 to 
82 percent in 1974-75. 


More details on feed grain production, freight assisted 
shipments and livestock numbers may be found in Table 
13 and the Appendix Tables. « 


TABLE 13 
PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 
(thousand of bushels) 


Province Type of grain 1969 1970 1971 1972 1973 1974 
Prairies Spring Wheat 665,000 312,500 510,000 513,000 533,200 507,700 
Oats 278,000 280,000 288,000 238,000 273,000 198,000 

Barley 355,000 391,000 570,000 492,000 444 000 379,000 

Grain Corn 100 140 440 700 880 190 

TOTAL 1,298,100 983,640 1,368,440 1,243,700 1,251,080 984,790 

Ontario Spring Wheat 242 270 432 429 360 300 
Oats 42,758 43,650 35,190 30,149 25,596 23,415 

Barley 155750 17,353 20,844 18,435 i255 15,470 

Mixed Grains 50,018 53,328 56,608 51,442 49,350 43,800 

Grain Corn 69,843 93,500 102,303 94,517 101,050 90,200 

TOTAL 178,611 208,101 PANS SET 194,972 193,611 173,185 

Quebec Wheat 754 750 1,071 758 1,091 1,535 
Oats 38,415 34,595 29,607 23,392 19/912 23,810 

Barley 866 865 1,532 1,289 1,255 1,650 

Mixed Grains Se 3,544 5 262 4,448 3,384 4,675 

Grain Corn 3,483 6,708 13,234 9,380 8,782 7,750 

TOA 47,270 46,462 50,696 39,267 34,424 39,420 

Maritimes Spring Wheat 352 415 652 623 475 708 
Oats 8,504 6,605 5,503 5,667 4,472 6,020 

Barley 1,767 1,286 1,863 2,089 1,060 1,766 

Mixed Grains 4,596 3) 7/06 4,160 4,565 3,854 4,979 

TOTAL 15,219 12,042 12,178 12,944 9,861 13,473 

British Spring Wheat 3,600 2,000 3,314 2,600 3,000 1,900 
Columbia Oats 3,700 3,000 5x79 3,000 3,900 3,500 
Barley 5,000 5,200 7,389 4,600 6,000 6,400 

Mixed Grains 280 265 358 330 325 300 

TOTAL 12,580 10,465 16,240 10,530 12,100 


13;225 


Source: Statistics Canada Field Crop Reporting Series 22-002 and Quarterly Bulletin of Agricultural Statistics, catalogue 21-003. 


D. Prices 


The gathering of price data is an essential activity of 
the Board with regard to its objectives of price stability 
and equalization, and to the evaluation of trends in 
requirements for feed grains. Dissemination of these data 
on a Current basis provides valuable reference material for 
effective and competitive functioning of the marketing 
system. 


While the availability of good information does not, 
by itself, assure competitive behavior in the market place, 
it is one of the essential conditions which must be met if 
the system is to operate satisfactorily. The increasing 
importance of this role played by the Board has been 
recognized in the new feed grains policy. 


At the second level, the periodic review and summary 
presentation of these data are useful in evaluating trends 


AN 


and changes in important price relationships within the 
feed grain-livestock sector of Canadian Agriculture. In the 
pages which follow, various price data are summarized to 
map the course which major commodities have followed 
during crop year 1974-75. 


1. Feed Grains — For the majority of crop year 
(October-May) 1973-74, prices of Western Canadian feed 
grains at Thunder Bay were determined through the 
mechanism provided for in the interim feed grains policy of 
that year. This was followed by a period (May 23 to July 
31) of pricing at Thunder Bay to compete with U.S. corn 
imported to Eastern Can. Then, on August 1, 1974, the 
open market policy for domestic feed grains was intro- 
duced whereby prices of Western feed grains were 
determined on the Winnipeg Commodity Exchange. 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, 


TABLE 14 


CLOSE AND OPENING OF NAVIGATION, 1972-75 


Date and origin 


Bay and 


Lower Lake 


Upper 


of grain Upper Lake St. Lawrence St. Lawrence Atlantic Total 

Close of Navigation (thousand of bushels) 

Dec. 1972 

Western Canada (St) ve 4,059 18,407 924 29,507 

Eastern Canada 277 eZ 235 _ 544 

United States 665 1,102 5,948 ~ GINS 
Total 7,059 5,193 24,590 222 37,776 

Opening of Navigation 

April 1973 

Western Canada 245 1,984 18,393 222 22,944 

Eastern Canada 265 7 1S — 438 

United States 289 675 2,664 _ 3,628 
Total 2,899 2,676 21,208 DID. 27,005 

Close of Navigation 

December 1973 

Western Canada 5,401 3,305 8,626 204 17,536 

Eastern Canada 1,063 DIT 397 — S677 

United States AWE 1,946 10,584 ~ 13,702 
Total 7,636 7,468 19,607 204 34,915 

Opening of Navigation 

April 1974 

Western Canada 2,901 1,644 4,410 205 9,160 

Eastern Canada 453 461 291 _ 1,205 

United States 696 1,495 6,351 8,542 
Total 4,050 3,600 (iO SZ 205 18,907 

Close of Navigation 

December 1974 

Western Canada 4,096 1,618 9,669 1,764 17,147 

Eastern Canada 1,256 12s W270 — 3,741 

United States 782 ES 723638 _ 9921 
Total 6,134 4,609 18,302 1,764 30,809 

Opening of Navigation 

April 1975 

Western Canada 3,474 2,145 8,896 228 14,743 

Eastern Canada 776 462 230 = 1,468 

United States 196 460 2,418 - 3,074 
Total 4,446 3,067 11,544 228 19,285 


Source: Canadian Grain Commission 
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DOMESTIC FEED GRAINS IN STORE IN EASTERN TERMINALS 
AT THE END OF EACH MONTH 


TABLE 15 


(000 bushels) 


Lower Lake 
Georgian Bay & Upper Lower 
& Upper Lake St. Lawrence St. Lawrence Maritime Total Total 
Commodity Month Ports Ports Ports Ports This Year Last Year 
WHEAT Aug. 1974 278.9 366.9 1,010.8 26.8 1,683.4 
Sept. 139.6 268.5 336.0 8.9 753.0 
Oct. 260.1 339:9 1,537.9 5.0 2,142.9 
Nov. 848.5 593.6 1,293:7 455.1 3,190.9 3,696.9 
Dec. 1178.5 931.5 2,208.3 319.2 4,637.5 4,551.1 
Jan. 1975 1,256.6 730.5 1,653.7 251.6 3,892.4 3,567.1 
Feb. 1,101.2 549.0 1,768.7 17125 3,590.4 3,204.1 
Mar 855.1 390.5 1,092.4 94.9 2,432.9 2,348.5 
Apr 601.9 240.5 988.6 28.3 1,859.3 271.5 
May 405.7 148.9 886.1 91.9 1,532.6 1,566.8 
June 218.7 89.7 700.2 34.1 1,042.7 1,871.9 
July 215.8 199.1 408.9 36.0 859.8 2,340.7 
OATS Aug. 1974 594.2 457.4 999.4 - 2,051.0 
Sept. S3i7 285.0 479.0 - 1,095.7 
Oct. 503.1 365.2 1,050.9 = 1,914.2 
Nov. 674.0 560.6 1,024.4 - 2,259.0 2,138.6 
Dec. 1,188.5 1,070.3 1.251.8 - 3,510.6 3,079.4 
Jan. 1975 930.6 968.2 955.0 - 2,853.8 1,810.7 
Feb. 715.2 781.6 939.1 — 2,435.9 1,570.2 
Mar 512.4 518.6 430.0 - 1,461.0 953.6 
Apr 293.3 261.9 998.8 — 1,554.0 709.4 
May 220.7 438.2 1,288.5 - 1,947.4 2,763.5 
June 305.4 277.9 1,086.0 - 1,669.3 2,725.9 
July 182.0 197.6 1,059.7 = 1,439.3 2,694.3 
BARLEY Aug. 1974 845.1 357.0 610.4 - 1,812.5 
Sept. 597.2 216.0 352.2 - 1,165.4 
Oct. 714.2 377.9 2,048.4 - 3,140.5 
Nov. 960.5 546.3 2,452.5 238.1 4,197.4 4,290.3 
Dec. 1,420.0 752.0 2,580.3 95.1 4,847.4 6,279.8 
Jan. 1975 1,413.2 617.5 2,001.8 90.0 4,122.5 5,207.0 
Feb. 1,156.5 509.9 2,230.6 60.7 3,957.7 4,943.3 
Mar. 874.1 361.6 1,176.6 19.3 2,431.6 3,604.0 
Apr. 550.7 202.6 1,829.3 - 2,582.6 3,456.2 
May 422.2 418.7 2,867.8 - 3,708.7 2,448.7 
June 484.9 262.1 1,981.6 - 2,728.6 3,007.6 
July 210.0 124.4 996.8 25.9 1,357.1 2,922.9 
SCREENINGS Aug. 1974 319.7 40.9 36.5 - 397.1 
Sept. 174.5 38.4 20.4 = 233.3 
Oct. 297.1 29.6 10.5 - Gores 
Nov. 561.3 26.2 oes) = 590.8 678.0 
Dec. 703.0 19.2 - - 722.2 PRPS 
Jan. 1975 607.6 19.5 - - 627.1 2,774.8 
Feb. 486.6 34.4 10.0 - 530.9 1,271.9 
Mar. 358.9 28.2 6.5 - 393.6 937.7 
Apr. 352.7 ZAks 6.5 ~ 380.5 4779 
May 532.6 20.2 ~ - 552.8 974.8 
June 532.4 14.7 _ = 546.1 644.0 
July 392.1 21.0 Fe - 416.8 1,254.4 
CAN CORN Aug. 1974 13.1 21.2 14.6 _ 48.9 
Sept. ZA AS) 14.6 - 17.6 
Oct. 208.6 47.0 132.8 ~_ 388.4 
Nov. 1,054.1 155.8 973.0 - 2,182.9 1,872.5 
Dec. 763.9 127.6 992.7 - 1,884.2 1,308.0 
Jan. 1975 740.0 99.5 e2TaeY —- 2,111.2 1,104.0 
Feb. 678.8 141.5 512.6 - 1,332.9 959.1 
Mar. 534i 12315 351.3 - 1,005.9 943.2 
Apr. 362.7 104.5 172.6 - 639.8 424.6 
May 130.1 56.0 66.2 - 252.3 190.9 
June 45.7 63.3 36.7 = 145.7 133.4 
July 41.7 55.1 35:5 - 132.3 73a 
U.S. CORN Aug. 1974 687.7 459.9 2,664.9 73.2 3,885.7 
Sept. 120.2 66.8 1,456.3 18.3 1,661.6 
Oct. 13:7; 16.8 1,001.9 - 1,032.4 
Nov. 362.9 Dis 4,471.2 — 4,845.4 6,756.1 
Dec. 566.4 248.9 5,606.8 - 6,422.1 8,263.6 
Jan. 1975 430.3 189.9 3,877.9 = 4,497.9 6,610.4 
Feb. 320.2 149.4 3,431.4 - 3,901.0 558323 
Mar. 235.8 97.4 1,812.0 - 2,145.0 3,472.3 
Apr. 147.5 22102 1,933.9 = 2,302.6 2,154.5 
May 94.6 162.2 1,578.5 = 1,835.3 3,388 3 
June 62.6 90.4 2,100.1 - 2,253.1 3,368.5 
July 43.9 22.0 835.4 - 901.3 3,981.6 
TOTAL GRAINS Aug. 1974 2,738.7 1,695.3 5,336.6 100.0 9,780.6 
Sept. 1,365.3 875.6 2,658.5 212 4,926.6 
Oct. 1,996.8 1,176.4 5,782.4 5.0 8,955.6 
Nov. 4,461.3 1,893.8 10,218.1 693.2 17,266.4 19,432.4 
Dec. 5,820.3 3,149.5 12,639.9 414.3 22,024.0 25,699.2 
Jan. 1975 5,378.3 2,625.1 9,759.9 341.6 18,104.9 21,074.0 
Feb. , 4,458.5 2,165.7 8,892.4 23202 15,748.8 17,481.9 
Mar. 3,367.4 1,519.8 4,868.8 114.2 9,870.2 12,259.3 
Apr. 2,308.8 1,052.0 5,929.7 28.3 9,318.8 9,394.1 
May 1,805.9 1,244.2 6,687.1 91.9 9,829.1 11,333.0 
June 1,649.7 798.1 5,904.6 34.1 8,386.5 11; 751-3 
July 1,085.5 619.2 3,340.0 61.9 5,106.6 13,367.0 
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Feed grain prices on the Winnipeg Commodity 
Exchange drifted downward during the crop year 1974-75 
until the month of July when the trend reversed on the 
strength of emerging indicators of crop difficulties in 
other parts of the world. Although Canadian prices 
followed the same general trend as U.S. corn at Chicago, 
they were generally more stable. (Table 16) 


For the crop year as a whole, Canadian feed grain 
prices averaged out at a slightly higher level than in 
1973-74, except for wheat. Average price for wheat (3 
CW) decreased by 2 percent while the annual average 
prices for oats (1 feed) and barley (1 feed) increased by 
11 percent and 9 percent respectively. 


While feed grain prices at other points in Eastern 
Canada tend to follow the Thunder Bay prices, the 
relationship is by no means constant. The open market 
policy was intended to provide a rational futures price 
relationship which would permit satisfactory hedging, and 
geographical price spreads which would reflect transpor- 
tation and handling costs. 


In the first instance, the system did not provide 
rational price relationship through time as inverse price 
spreads prevailed between futures contracts on the 
Winnipeg Exchange for most of the year. With respect to 
geographical price spreads, these tended to increase over 
those of the previous year. Moreover, the spreads existing 
in certain periods were somewhat greater than net 
transportation and handling cost (Table 17). 


In the usual course of events, cash prices may be 
expected to be discounted somewhat below the nearby 
futures options price, with a tendency to converge as the 
end of the option approaches. The existence of cash price 
premiums over the nearby futures usually indicates a weak 
supply situation for the commodity in deliverable 
position. 


After a relatively normal pattern at the beginning of 
the crop year, cash premiums for wheat and especially 
oats traded on the Winnipeg Exchange were commonplace 
during the year. The cash premium for wheat was extreme 
at times, reaching a peak of some 30 cents per bushel 
during April and May. 


This is, in part, a reflection of the problem of inverse 
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price spreads noted previously. But, more particularly, it 
also reflects the choice of Prairie producers to deliver to 
the Canadian Wheat Board rather than to the domestic 
trade in response to more attractive initial prices after the 
month of November. 


Barley prices followed amore normal pattern, yielding 
a premium cash price for a short time only at the 
beginning of June. This reflects the relatively stronger 
supply position of barley compared to wheat and oats 
through much of the year. 


2. Millfeeds — Prices of bran and shorts at major 
milling points in Eastern Canada fluctuated in a general 
downward trend. In Montreal, bran and shorts prices 
remained relatively close together while there was a 
differential between these two commodities in Toronto 
and Port Colborne, especially in October and July (Table 
18). 

3. Protein Ingredients — Following a year of critical 
shortage and extreme prices which reached record levels in 
the summer of 1973, the protein ingredient market 
gradually settled back for two consecutive years. Average 
price of soybean meal (49%) at Decatur was $214.00 per 
ton in 1972-73, decreased to $180.00 per ton in 1973-74, 
and then to $144.00 in 1974-75, representing a total 
decline of 33 percent over that three-year period (Table 
19). Soybean meal prices at Montreal followed pretty 
much the same pattern as at Decatur. 


4. Formula Feeds — A comprehensive picture of 
formula feed prices in Canada during 1974-75 may be 
found in Table 20. These data are derived from an 
extensive survey of the feed industry, conducted by the 
Board on a monthly basis. The survey has always received 
strong support from the industry in terms of a high degree 
of voluntary response. 


Because of the downward trend in feed grain and 
protein prices, retail prices of formula feeds would be 
expected to decrease during crop year 1974-75. In 
general, most formula feed prices were lower at the end of 
the crop year than at the beginning, but most of them also 
registered a high level between November and January. 
This would suggest a time lag of a month or so between 
changes in feed grain (and protein) prices and changes in 
retail feed prices. 


TABLE 16 
MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS@/ 


CROP YEARS 1973-74 and 1974-75 
(cents per bushel) 


LAKEHEAD | BAYPORTS PRESC@im MONTREAL OUEBEC CIN 
COMMODITY 
AND MONTH 1973-74 1974-75 1973-74 1974-75 1973-74 1974-75 1973-74 1974-75 1973-74 1974-75 
WHEAT! 
August 390 411 398 432 406 435 409 437 410 436 
September 332 392 350 415 352 419 352 424 353 416 
October 329 395 347 411 349 422 349 420 350 421 
November 362 387 381 405 383 417 382 417 384 414 
December 367 384 386 403 395 418 391 420 396 414 
January 378 367 402 394 404 410 406 411 411 409 
February 391 361 416 384 428 394 420 393 426 402 
March 411 340 434 359 443 367 439 371 446 380 
April 424 346 444 358 452 365 448 368 452 381 
May 385 356 406 366 412 375 409 374 409 = 
June 349 335 364 346 374 341 373 346 373 356 
July 396 349 413 353 420 354 420 354 420 362 
1 PEED OATS 
August 164 190 179 210 181 212 180 215 182 214 
September 145 199 161 224 162 225 162 230 162 225 
October 146 205 161 226 163 228 164 228 164 230 
November 149 197 166 219 167 222 167 223 169 221 
December 180 194 169 219 eval 223 169 226 179 221 
January 156 193 180 225 183 227 181 225 = 224 
February 165 170 191 199 194 201 191 202 198 208 
March 172 166 197 194 202 197 199 197 208 202 
April UdU 170 199 197 205 200 203 197 208 204 
May War 167 183 190 194 194 194 195 187 196 
June 176 163 189 187 199 189 196 189 188 194 
July 185 167 203 190 205 193 205 192 196 195 
1 FEED BARLEY 
August 252 314 267 S33 270 336 270 340 270 341 
September 223 292 240 316 242 319 243 328 244 320 
October 221 305 PA 326 240 331 241 329 241 331 
November 219 301 = 323 — 329 — 328 328 
December 240 297 = 322 — 326 _ 330 — 326 
January 249 284 273 319 Zhe 322 274 323 278 262 
February 261 247 288 275 288 282 288 282 293 290 
March 269 241 295 265 295 274 296 275 300 282 
April 269 237 291 261 296 269 292 265 293 271 
May 247 238 267 260 275 266 270 265 270 265 
June 235 232 254 257 259 261 259 258 259 267 
July 265 240 293 266 296 269 295 267 298 271 
2 CE CORN (Chatham) 
August 301 373 = 330 402 325 396 327 399 
September 246 392 = 275 421 269 415 272 418 
October 246 393 = 275 421 269 416 272 419 
November 233 360 = 262 389 253 384 256 387 
December 292 354 = 321 383 315 378 318 381 
January 304 335 a 333 364 328 358 331 361 
February 323 303 - — 352 332 347 327) 350 330 
March 306 294 — 335 ese! 329 318 332 320 
April 285 295 — 314 324 309 322 312 325 
May 286 285 = 31/5 314 310 315 Sits 319 
June 308 289 = 337 318 331 320 334 323 
July 339 294 = 368 323 362 324 365 331 
3 U.S. CORN (Chicago) 
August 294 364 — _ - 347 394 356 394 
September 251 348 - = E 294 395 300 391 
October 246 371 — = = 280 ats 284 416 
November 252 348 = - = = 288 395 295 396 
December 266 348 = = = 302 382 304 383 
January 285 319 - - — - 319 355 329 359 
February 311 300 = = = 349 323 356 328 
March 298 288 _ = = 332 320 339 322 
April 267 296 = = = 294 322 297 331 
May 265 283 = = = 290 313 292 319 
June 286 290 = — = 313 325 319 326 
July 332 296 = - - 361 335 363 340 


a_ The freight assistance subsidy has NOT been deducted from prices at Eastern terminals. 
1 Feeding grades of wheat are 3 CW 

2 Statistics Canada Monthly average price Carlot FOB track Chatham 

3 U.S.D.A. Grain Market News 


BI-WEEKLY WEIGHTED AVERAGE MONITORED PRICES OF FEED GRAINS PAID 
BY FEEDMILLS AND PRAIRIES FEEDLOTS , BY REGIONS, CROP YEAR 1974-75 1/ 
(dollars per ton) 


MARITIMES QUEBEC ONTARIO PRAIRIES BiG, 
WHEAT 
Aug. 16 144.27* 144.32 Sethe 128.28 135.68* 
Aug. 30 143.88 145.33 137.95* 131.05 136.86 
Sept. 13 144.45 141.27 139.28" 132.29 135.04 
Sept. 27 141.30 138.30 138.40 125.05 138.40 
Oct, 14 144.16" 139.46 139.84 118.86 134.10* 
Oct. 25 142.21 136.73 ear) 119.25 135.39 
Nov. 8 tS2a5 131.96 132.04 Werea2 134.55 
Nov. 22 135.27 133.87 136.07 119.92 129.55 
Dec. 6 143.78 137.57 134.87* 116.29 129.98 
Dec. 20 143.76 132.45 134.55* 118.95 123.09 
Jan. 3 146.93 134,23 128.50 122.12 123.04 
Jan. 17 145.99 130.28 134.15 123/52 122.54 
Jan. 31 140.70” 128.53 136.65 123.32 123.07 
Feb. 15 133.47* 126.23 134.33 123.32 124.16 
Feb. 28 148.56" 129.50 V3 277. 123.32 123.60" 
Mar. 14 125.09 125.20 124.36 114.55 118.92 
Mar. 28 148.56 126.26 22727; 109.85 118.69 
Aprl. 11 23:75 126.01 120.73 113.09 121.09” 
Apr. 25 135.49 124.30 126.51* 114.15 111.99* 
May 8 144.00* 125.50 109.63* 113.26 - 
May 23 140.06 124.20 dilate 115.25 135.18* 
June 6 132.38 122.20 121.38 111.66 124.33 
June 20 129.44” 118.27 116.13* 109.59 134.36 
July 4 122.86" 116.72 115.36" 111.19 139.35* 
July 18 — 114.39 111.94 106.76 — 
Aug. 1 113.165 119.97 117.61 109.56 109.90 
OATS 
Aug. 16 — 127.38 116375 92.64 _ 
Aug. 30 135.24 22:24 117.49 93.05 103.61 
Sept. 13 113.66 122.66 118.32 95.94 97.96* 
Sept. 27 109.01 127.06 124.35 95.11 106.80 
Octet 128.63 133.65 131.19 98.34 116.25 
Oct. 25 122.08 133272 128.16 97.88 114.89 
Nov. 8 126.16 129.01 123.02 110.17 116.23 
Nov. 22 128.14* 128.40 127.46 102.35 Peay 
Dec. 6 130.49" 128.32 126.83 102.46 114.00 
Dec. 20 130.90* 129.18 28577; 102.70 117.59” 
Jan, 3 140.09* 123.00 125.61 103.29 112.04* 
Jans 17, 141.86* 124.02 120.72 101.99 136.67* 
Jan. 31 120.59* 125.82 117.00 102.94 108.67* 
Feby 15) 120.48* 22:57, 123.93 102.94 109.12* 
Feb. 28 TMSe2ie 117.65" 115.68" 102.94 TIO 745 
Mar. 14 113.05* 115.44 116.86" 103.41 tt223° 
Mar. 28 115.98* 117.02 eal 93.46 103.02* 
Apr. 11 113.62 119.41 116.84 93.88 100.72* 
Apr. 25 106.72 116.65 112.75" 94.94 93.21" 
May 8 119.25 117257 W272 94.81 — 
May 23 1278 114.91 116.83* 94.88 103.20* 
June 6 119.02" 115.18 Md 2x0 95.64 102.21" 
June 20 12S 112.68 1235 93.76 103.35* 
July 4 122.60* ii2. 7.2 107.01* 94.17 101.49* 
July 18 122.81* 111.97 109.07* 89.99 - 
Aug. 1 118.65" 113.88 112.58 93.17 101.25* 
BARLEY 
Aug. 16 WSU anie 141.09 i2e2S 108.30 119.81* 
Aug. 30 AS t.07. 141.97 125.32 116.55 117.30 
Sept. 13 145.44 136.19 127.82 TVS) 119.40 
Sept. 27 136.91 131.29 126.25 109.84 128.82 
Octal Ea) 133.43 124.18 109.43 121.99 
Oct. 25 138.73 133.24 130.32 109.76 128.14 
Nov. 8 139.75 133.80 128.84 110.63 115.98 
Nov. 22 135.73 134.97 133.66* 115.18 117.95 
Dec. 6 140.53 134.10 133.29 114.68 120.55 
Dec. 20 140.27 132.87 128.42* 114.09 124.03* 
Janes 139.20 133.98 134.75* 115.63 121.01 
Jan. 17 143.54" 130.90 124.71 113.63 124.39* 
Jan. 31 127.59" 12rd 129.51 110.84 118.07 
Feb. 15 127.69* 122,52 125.20 110.84 121.58 
Feb. 28 122.98" 119.19 Toi 110.84 116.37* 
Mar. 14 120.19 114.86 116.30* 104.51 113.30 
Mar. 28 115.87 114.94 123.54" 96.76 110.43 
Apr. 11 123:33> 116.12 113.83 98.67 106.82 
Apr. 25 113.92 113.10 109.77* 95.21 101.26* 
May 8 118.80 111.90 110.60" 96.09 — 
May 23 115.16 110.80 109.41" 98.67 103.31 
June 6 118.67 109.60 114.93* 98.09 103252 
June 20 120.68 109.77 HOE 95.67 104.11 
July 4 121.40* 107.67 103.46* 96.88 105.98* 
July 18 112.28" 109.32 108.20* 94.96 — 
Aug. 1 121.63 112.88 110.33 95.13 102.50* 


1/ Weighted average prices in Eastern Canada and B.C. are derived from invoices submitted with claims for freight assis- 
tance and are adjusted to a “‘net f.o.b. mill’’ basis by adding average transportation costs to the feed mill and deduc- 
ting freight assistance. Monitored prices in the Prairies are gathered by Agriculture Canada. 

Based on total quantities of less than 500 tons. 45 


* 


TABLE 18 
MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS 
AT SELECTED MILLING POINTS 


CROP YEARS 1973-74 and 1974-75 
(Dollars per Ton) 


Commodity MONTREAL TORONTO PORT COLBORNE 
and Month 1973-74 1974-75 1973.74 1974-75 1973-74 1974-75 
BRAN 

August 93.10 127.00 89.90 112.40 86.80 112.70 
September 82.25 108.00 YEAS 88.15 74.78 92.03 
October 86.50 117.50 83.28 100.90 83.78 104.15 
November 109.00 112.00 100.90 95.80 98.90 95.10 
December 114.67 117.00 TORS, 105.40 110.90 106.90 
January TWAe75 113.60 97.28 96.90 95.53 97.60 
February 109.50 94.75 92.05 THAS 91.40 76.40 
March 115.40 92.25 93.00 74.90 98.00 74.40 
April 111.50 110.00 89.90 92.03 93.78 95.87 
May 110.60 106.40 89.40 87.40 92.06 89.00 
June 87.50 87.75 68.40 69.65 TOMS 70.90 
July 96.25 95.00 81.90 76.15 87.15 76.65 
SHORTS 

August 105.10 127.00 98.50 118.10 94.50 117.90 
September 91.25 108.00 79.90 89.40 81.78 94.77 
October 94.00 117.50 93.42 113.90 92.02 114.52 
November 020 114.00 103.50 99.10 103.60 97.90 
December 121.00 117.00 115.90 110.15 116.40 110.90 
January 115.25 114.00 98.40 100.60 96.78 100.90 
February 111.50 94.75 93.05 78.40 92.40 78.90 
March 114.80 93.50 99.60 76.15 100.00 75.65 
April 113.50 110.00 97.90 92.03 95.90 95.87 
May 111.00 106.40 95.30 90.00 93.66 90.80 
June 87.50 87.75 68.78 75.40 72.15 76.90 
July 96.25 95.00 84.78 85.02 87.90 85.02 


Basis bulk, carlots, subsidy deducted 


TABLE 19 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1972-73 to 197475 


DECATUR MONTREAL 

MONTH ($U.S./Ton) ($Can./Ton) 
1972-73 1973-74* 1974-75 1972-73 1973-74 1974-75 

August 113 316 166 133 467 192 
September 114 232 147 134 367 187 
October 115 176 180 140 216 214 
November 27; 179 154 147 187 182 
December 140 223 156 160 236 184 
January 204 192 138 219 225 164 
February 226 175 127 231 204 152 
March 251 160 126 269 190 156 
April 210 130 132 246 170 163 
May 318 120 129 Siliz 139 164 
June 410 111 140 465 141 165 
July 345 147 134 464 146 (fe 
Annual Average 214 180 144 243 224 175 


revised 
AR 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 


TABLE 20 


CROP YEAR 1974-75 


DAIRY OAIR BEEF HO: BROILER BROILER TURKEY TURKEY 
DAIRY SUPPLE- | SUPPLE SUPPLE- HOG HOG CONCEN CHICK CHICK LAYING | BROILER FINISH- FINISH- BROILER | GROWER 
(die) | caessce) | asst) | aman | fate) | listened | eae, | esas) | Gaason | Mast) | SRARTET | EB) | asGh.,, | SHARTER | (ance 
(bagged) (bagged) (bagged) (bagged) (16-22 %) 
ATLANTIC PROVINCES (DOLLARS PER TON) 
Aug. 147 170 204 161 155 150 235) 187 174 168 210 202 227 210 209 
Sept. Heys 184 199 176 fa 162 245 189 181 179 214 209 226 les 229 
Oct. V57 184 207 175 166 161 247 198 VW7z 178 221 215 228 PANG 227 
Nov. 161 187 _ 186 170 165 261 204 185 IT ee 209 = =— = 
Dec. 156 190 220 185 166 161 254 193 179 a2 205 203 200 186 203 
Jan. 158 195 = 190 169 166 255 LOS ty, Aa 216 207 29 199 223 
Feb. 154 189 o 184 165 162 250 186 a7 1 168 205 202 = — — 
Mar. 148 = — 189 pews 151 244 gars 165 USS) = 
Apr. 150 194 — 189 gies 1538 230 182 176 165 (Eis 181 = — == 
May 148 198 = 190 153 146 241 176 163 159 199 1199 = = = 
June 147 191 _ | 154 149 243 173) 163 157 186 189 = 193 = 
July 147 187 — 186 154 146 239 180 163 160 189 178 192 176 = 
QUEBEC 
Aug. 146 156 164 162 155 154 196 181 hehe) 166 196 188 210 189 194 
Sept. ‘UNe37/ 174 176 7S Vi 168 226 192 178 178 203 199 216 TSS: SS 
Oct. T1S7 ADS: 178 173 168 166 221 195 ares 176 206 198 2A, 196 191 
Nov. 158 ese | 178 182 169 165) 229 195 180 ales 205 £92 218 189 191 
Dec. 158 181 184 186 168 166 226 194 ATT es 196 191 210 187 197 
Jan. 1159 188 184 190 169 166 224 193 178 174 192 187 203 178 186 
Feb. 155 180 179 183 163 ies) 215 185 7a 170 184 180 196 (FAS) 178 
Mar. 148 175 176 183 156 1/58 211 178 166 165 174 170 185 165 167 
Apr. 145 476 174 180 152 150 207 PATA 162 161 Vii 774 ihtey7/ 165 166 
May 147 Te 178 181 155 a eye 212 178 165 164 183 TAN 197 7S 176 
June 146 TAS 178 182 152 150 211 176 163 162 179 17S 193 ihe uid 
July 143 173 7s) 178 150 147 215 176 161 160 180 172 134 168 173 
ONTARIO 
Aug. 143 162 169 156 153 154 204 184 168 163 190 182 209 185 184 
Sept. 154 176 187 169 165 160 223 iketre AS) 174 201 193 te LoS) 194 
Oct. ies 174 187 168 165 162 223 199 180 ZS 196 193 211 196 197 
Nov. 155 181 188 175 167 162 231 197 181 175 200 194 214 195 198 
Dec. 152 176 188 | 164 159 217 iho 176 ZAI oe 187 207 187 189 
Jan. 155 17d 188 171 165 160 219) 193 Kiar 173 191 185 206 185 188 
Feb. 148 170 179 165 159 155 205 182 169 164 185 181 197 181 178 
Mar. 140 164 174 156 148 141 195: 170 158 158 166 160 182 164 168 
Apr. 138 162 174 154 146 142 195 171 S7; Ue} 168 165 183 166 167 
May 141 166 aerez, 158 152 145 200 175 162 17 170 161 187 166 169 
June 138 167 176 158 145 141 129) zal 158 153 167 160 181 163 167 
July 136 168 176 EW 145 142 200 173 ler, 153 168 161 181 166 169 
PRAIRIES 
Aug. 132 163 = MSs 141 134 210 178 156 155 (SEE 181 201 169 168 
Sept. 142 170 a= 160 (fe) 148 229 187 165 163 204 192 224 188 181 
Oct. 140 170 212 162 151 143 223 185 164 160 199 189 220 182 179 
Nov. 140 174 = 162 147 143 224 181 160 TSS 199. 189 215 dad 176 
Dec. 141 173 198 165 147 144 218 181 155 155 196 185 209 176 173 
Jani 142 V7s = 159 149 144 212 179 158 159 195 184 210 178 TAS) 
Feb. 140 sigs: = 167 146 143 204 176 156 ere} tes 178 202 178 174 
Mar. 133 171 = 162 138 135 197 170 149 153 iD) 169 197 168 167 
Apr. 131 165 = 156 134 130 189 168 146 147 7h) 167 188 161 160 
May 130 165 = 162 131 128 191 163 145 148 br Bary 168 190 164 163 
June 131 166 = 160 135 132 196 167 145 142 180 170 190 164 161 
July 130 liga _ 160 135 130 200 166 145 143 181 172 191 162 162 
BRITISH COLUMBIA 
Aug. 138 189 = 181 150 142 224 186 161 1159 132 194 224 174 174 
Sept. 148 182 = 188 165 15S) 242 200 173 170 198 US) 203 201 181 
Oct. 151 (ey Se 189 166 158 241 195 eS 170 17 196 208 201 183 
Nov. 144 201 = 190 57 154 248 186 166 160 194 189 — 174 180 
Dec. 146 186 = 176 163 Tos 237 189 169 164 186 187 198 169 185 
Jan. 147 189 = — 163 154 244 185 171 164 188 184 — 169 178 
Feb. 140 155 152 = MNEZATA 162 156 185 180 = = = 
Mar. 142 17a = =_ 15s eZ 219 187 164 159 183 184 184 184 170 
Apr. 141 180 = _ AS) 148 == 179 163 153 7S 17S = 162 169 
May 143 152 150 = 181 161 156 178 173 = — — 
June 141 149 145 = 181 160 154 AS) 174 = 164 169 
July 139 Uo) _ 177 147 143 226 178 158 152 176 AA = 165 163 
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APPENDIX TABLE |! 


LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE ‘st, 
BY PROVINCE, SELECTED YEARS 


(thousands) 

Province and 
Type of Livestock 1961 1966 1971 1972 1973 19741/ 19752/ 
Newfoundland 

Cattle 73 8.6 Hs | n.a. ileds na. 

Pigs 1.6 eS 14.6 n.a. n.a. n.a. 

All Poultry 231.4 422.6 811.3 n.a. n.a. na. 
Prince Edward Island 

Cattle Ve at 125.2 106.1 103.0 98.0 105.0 106.0 

Pigs 54.9 82.9 100.9 97.0 93.0 85.0 Tio 

All Poultry 529.0 365.6 210i 263.2 275.0 254.0 fal 
Nova Scotia 

Cattle 163.7 147.6 130.9 130.0 isle 135.0 145.0 

Pigs 46.9 57.5 79.7 TAD TW VAe) 75.0 70.0 

All Poultry 2,645.7 2,841.3 SrisUks 3,008.5 3,238.0 3,477.0 na. 
New Brunswick 

Cattle 160.2 136.5 Wie 7 110.0 107.0 114.0 116.0 

Pigs 47.1 34.1 45.2 55.0 56.2 48.0 43.0 

All Poultry 1,240.5 1,395.7 1,797.6 1,851.8 2,039.0 1,917.0 n.a. 
Quebec 

Cattle pon Se2 sy Ac Mo) 1,780.8 1,776.0 1,830.0 1,937.0 1,979.0 

Pigs 912.1 ACEI leieeO p2o2.0) 1,260.0 1,300.0 1,200.0 

All Poultry USE 7S NH0) 20,013.0 25,414.6 25,787.0 24,703.0 2an1 27.0 n.a. 
Ontario 

Cattle ye] tS e7/ Sy NSi7/-10) 3,082.0 3,116.5 3,086.5 3,175.0 3,141.0 

Pigs 1,686.3 1,935.6 2,230.5 2,170.0 2,075.0 2,000.0 1,832.0 

All Poultry 27,644.0 29,549.0 35,503.2 35,850.0 35,833.0 34,286.0 n.a. 
Manitoba 

Cattle 995.5 lene 1,138.1 1,176.0 1,196.0 1,300.0 1,339.0 

Pigs 431.5 499.2 942.9 876.0 920.0 800.0 540.0 

All Poultry 7,833.8 7,100.0 8,812.9 8,815.0 8,819.0 8,288.0 n.a. 
Saskatchewan 

Cattle PANO | 2,398.0 2,645.0 21100 2,852.0 3,052.0 3,156.0 

Pigs 640.8 488.2 1,090.1 938.0 960.0 825.0 516.0 

All Poultry 8,269.7 6,279.0 6,647.1 6,495.0 6,018.0 6,172.0 na. 
Alberta 

Cattle 2,879.4 3,439.7 Se OZail 3,881.0 4,133.0 4,487.0 4,553.0 

Pigs 1,470.0 1,092.7 Wess) | 1,652.0 1,540.0 1,375.0 920.0 

All Poultry 10,571.8 9,526.9 10,224.8 10,065.0 10,779.0 10,619.0 n.a. 
British Columbia 

Cattle 461.8 546.0 573.2 594.0 618.0 6735 725.0 

Pigs 41.6 37.4 UES) 58.0 52.0 56.0 56.0 

All Poultry 6,175.0 7,831.0 8,695.0 8,963.0 10,027.0 9,937.0 n.a. 


1/ Revised 2/ July 1st 


Sources: Statistics Canada — Livestock and Animal Products Statistics, 1971. Cat. No. 23-203; and 
Livestock and Poultry Surveys. Report on livestock surveys — cattle, sheep. Cat. No, 23-004. 
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APPENDIX TABLE II 
SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TON FOR 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION, 1964-65 to 1974-75 


Prince 
New Nova Edward New- British 

Ontario Quebec Brunswick Scotia Island foundland Columbia Total 
Tonnage Shipped (tons) 
1964-65 739,142 1,052,237 78,152 1377233 23,146 26,496 227,554 2,283,960 
1965-66 769,015 1,167,994 82,821 161,664 38,573 29,199 239,225 2,488 491 
1966-67 893,560 1,299,831 77,260 148,822 29,879 2312 246,425 2,718,949 
1967-68 7137523 1,185,102 94,553 152,665 39,852 27,307 269,225 2,482,227 
1968-69 618,655 1,123,642 102,068 161,642 30,690 38,066 314,321 2,389,084 
1969-70 1,031,553 295)929 105,591 172,027 28,482 35,197 339,676 3,006,455 
1970-71 800,573 1,432,560 106,593 179,349 45 358 40,417 373,172 2,978,022 
1971-72 610,626 1,405,606 107,882 192,231 46,296 43,004 358,206 2,763,851 
1972-73 761,250 1,584,625 110,752 1957977 Soyz5y 37,356 365,896 3,095,113 
1973-74 744,881 1,417,580 107,196 188,156 43,063 38,104 353,888 2,892,868 
1974-75 704,616 1,448,476 108,133 197,317 27,801 37,932 317,054 2,841,329 
Expenditures (dollars) 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 9,192,592 1,187,998 2,092,564 577,746 729,919 2,067,891 19,753,377 
1966-67 4,724,639 eee 7 998,408 1,770,123 442 339 467,088 2,206,149 20,600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 910,368 2,739,344 19789943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19 411,804 
1969-70 4,998 888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631  21,393.670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19 460,502 
1972-73 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296. 3,079,644 21545101 
1973-74 3,402,794 10,260,086 1,350,734 1,783,947 575,352 666,084 3,120,469 21,164,466 
1974-75 3,244,301 10,537,712 1,308,513 1,839,130 362,201 676,919 3,066,918 21,035,694 
Average expenditures per ton (dollars per ton) 
1964-65 5.09 7.87 13.86 12239 14.80 26.02 8.75 7.80 
1965-66 5.07 7.87 14.34 12.94 14.97 24.99 8.64 7.90 
1966-67 5.28 7.68 12.92 11.89 14.80 20.15 8.95 7.50 
1967-68 5.48 TESS 10.02 11.58 13.06 18.69 10.17 7.97 
1968-69 5.31 7.88 12.24 10.63 13.61 17.49 10.19 8.13 
1969-70 4.85 7.12 12.58 10.21 13.57 17.61 Gat 7.12 
1970-71 4.62 6.68 WT oat 13.40 acai! 8.59 7.01 
1971-72 4.12 6.72 VEZ orl (eG 16.83 8.58 7.04 
1972-73 4.27 6.81 12.52 9.56 13.18 17.33 8.42 6.96 
1973-74 4.57 28) 12.60 9.48 13.36 17.48 8.81 73 
1974-75 4.60 7.28 12.10 O32 13.03 17.85 9.67 7.40 
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APPENDIX TABLE II! 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1965-66 to 1974-75 


Crop Screen- 
Year Wheat Oats Barley Rye Corn ings Millfeeds Total 
(tons) 

1965-66 517,046 626,476 703,879 20,239 589 95,418 524,844 2,488,491 
1966-67 508,167 678,173 862,458 30,680 1,875 125,167 512,429 2,718,949 
1967-68 345.264 601,784 870,656 33,705 33,926 73,987 522,908 2,482,230 
1968-69 340,889 452,290 880,668 18,866 75,444 72,761 548,165 2,389,083 
1969-70 783,185 489,400 1,153,037 2,274 20,478 71,898 486,183 3,006,455 
1970-71 964,854 472,614 960,026 2,409 20,031 122,698 435,390 2,978,022 
1971-72 756,121 543,681 883,646 2,441 47 847 128,302 401,815 2,763,853 
1972-73 966,734 619,818 970,223 2,843 29,800 113,369 392,326 3,095,113 
1973-74 709,335 531,521 1,052,564 702 56,943 123,781 418,022 2,892,868 
1974-75 107,727 466,039 978,763 537 84,451 102,567 501,245 2,841,329 


To convert to bushels: divide tonnage shown by .03 for Wheat, .017 for Oats, .024 for Barley and .028 for Corn and Rye. 
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APPENDIX TABLE IV 
EXCERPTS OF RATES OF ASSISTANCE 


Provinces & Counties Rates in effect from 

April 9th, 1974 
ONTARIO ($ per ton) 
(COVSATENME® pug s-chded Bee etn Getcor eto eh CROCE OG NRE NCR an ee ee ee ee ae 15.40 
ACTS Kear (1G ae eI P ee em meen Coen ar ccc Mec eo Te eo ok ula acd ho ree eae ee 12.40 
PACT ETAT ga soho sat sc. aac placa cid Oc eM NR RE RTE Sy ae ae ee ee 12.80 
SUIGISUWTAR. cat ace pclae meee Tulceitan cAstlsce both Ge Rc MER Rn tee le ee ee 12.00 
NIDISSING Man VESO LING Manta irene meee rer eg Sree no tectin nee ery Me) ee es ale ee ee 9.40 
iheiportionrof the District of lihnunder Bay living East of Red Rock =2-.-....4.0.)05..0+-55..0005-00" 7.80 
Carleton, Dundas, Glengarry, Lanark, Prescott, Renfrew, Russell, Stormont ..............--..e0e ce eeee 6.40 
Hheypontionvon the Districtiof lhundemBay lying Westrof Red Rock =s4..90.5..04ss0-4664. seen oe 5.80 


Durham, Frontenac, Grenville, Haliburton, Hastings, Leeds, Lennox and Addington, 


Muskoka, Prince Edward, Victoria, Northumberland, Ontario, Peterborough .............0.00eeeeeuee 5.20 
ESET Otc Cavalli] VaR IVC I eae Wee ete te WP ROE ened Se! Coy ed Pa ADE yr, ry ccc nay En co cy Ey Se, Saas. o eer a ace eae ea OU 4.60 
PNUGRUNEIR.. gees avacrt Hes eeeneee. «bho, £12 crown Genes Svar A Cee ae ener ne cn et eee oy een 3.60 
QUEBEC 
Magcaleiials| atic Sareea weer entree eee mE Ip Mir ak hie Ocoee Oe eit  o in cere thdte rate Rican IGT OR 18.40 
Nove, Gases leas, Gesoe West, Sacuaney, WERMSCHINMINCWE speaamcesnohonnootoecacnnccaneocnousce 18.00 
POEM ENIUITG! te & 6 cep-ceane ances tule ALE. 5. 88 ip ELAEOM Uo. Go. PRI eae OY ee ae ne ae 16.00 
a DcllGmviatanen\ ata De cde mann nt Mt Meet roca AN ages ati y crys ciceb can date ahioese aR IArCT cL RI en 11.60 
Chicoutimi, Compton, Lac St-Jean West, Lac St-Jean East, 
ROWS. RIMIEHECUE Lolo, IARIRCOUEW) sos bccheans asad aneeee «de Om mee anes amen cee Obachcoaeanee 9.60 
Brome, Charlevoix, Frontenac, Gatineau, Kamouraska, Papineau, 
HIchimenGmohensLOOkees tans ted Claman rn MtrwEon i cree conte us tcc cas neues ees aoa aikoae 7.80 
miocaahes), Lewall, avis: IRicliehieuy, SieiMewinee, OUanKe 55 245cng0ehanondpuncdescnavsaaeuosncocuur 6.00 
PAIN) OHEARETIS) ser 0 ded. a 3 Oe ano te Ou GSAS Os. ONS LO lek TCO RRS Ee Aa a go Re 6.80 
Shipments of Ontario grown wheat — rates shown minus $4.60 per ton 
NEW BRUNSWICK 
GlovicestemaNortnumbenlandkancdiOUcensmereetne ys arr care Griese 4 crs ccd ae ates arene ae Goce 16.40 
Chrarloiitiers Memies UM DU aOnKemnestiGOlel Cmmamete er jriary cus a -sriterciemtee stant coer) «a ebeaailaststetctsnisises simian 14.20 
CAMO, IMACS SHE ASMA: Ws Soncteehen ob ONO Beto, & rec nL cht eae ERRNO EE Sani te TUE eae eee Cr, CRI Re nore ar 13.20 
Alo ertalViaGawas kam WVestniOn allem nuemtarer eee Sten, Anes cee a 2. atts cambewa qi apuegile loch cin ares ae 12.20 
WAGED Sa ado een Pemen autor Ricoto iio CER Ei nee ene on ar ae 11.00 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
NOVA SCOTIA 
(Cayo) eirecelny, (ici, linmaniness TRielmanoravel, Wikeworre), YWetiamowa b5ncqncannonpooccnnaneosnnnensscgen 16.80 
SMalowMinne, QUYVSAOROWEl canscnnnooanvongboecnnsuLvoaanue a alan@lniethe Ria wii e ainda sear emekewte a atssa 14.60 
AI aHO ISM OU CCHS an armen i trier iwn t Mee este Slat a0, SORA e cen ay) Cow cso ntact Mee maube arena a ao aera t 12.80 
ANMUCORISM SIGS Clite lI MOTdn AES RIMS 5556604 44 ae Beas Om ae oats oS Bo ais ounain dod cot Omen ta oie 11.40 
CihimbeklandmRictoumbatamagouchenintine county io olchestel suena crates) carele sieicteitvencnsneie tec) aieee-eie auaie 10.80 
FAlFOthersninc UGinGisOUts casted anitSmmreani wee meen ces ceca icrr.uns see csutkel oun aviaeue ot eresrews oicuel ane) acral 9.40 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
PRINCE EDWARD ISLAND 
HHI M| OTSA: ce, Sr, SS is BAS oxo okie Ce ROOM ero ae Ce La rcs tac Cr eee rere 14.00 
ISHUSES ste a'b. Sacgrha 16s eee ol seeps sss th fn sBe oot et oh ete ERA eae tr ae RES Nc 15.00 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
NEWFOUNDLAND 
AO (NOU en NV AI ORME 1S Ul omen rama En aa gL Ux tit Suryeh a Suc sons aonscei cys alarm wacue ee aersimel ar allele quatre 15.80 
Zone I BUnInnReMinsularanarCenthrall NewiioUmnGlamGersenteyauiet sq ctlense oe se eels e scam cd ete sei oles 24.80 
EAISEWE RCI MET LAO VI [0 C Cle mae etm en eT eet Wear gt are a petictcch erie cc sister etc victauts:@ 6 Siew Sesinrsts arreasner ent kate) sie eon me 21.80 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
BRITISH COLUMBIA 
Zone 1 — Southern Interior (except to the Creston-Wynndel area) ....... 0... eee eee 6.00 
Aone == ewer Meine UBINTSI ei 2) 24 u.5 a5 othe ce dee 6 Seo cla lel n cantendite eo: Gaetoeo) 6 ne orokcneicho ain Gl ceoncrolanals aici 10.40 
Zona S = Wencoumar isla! (Oise) cascaboo ooccahoudn oo dado oneon eo sin omicuG Ho ode Oporto 12.00 
Zone 4 — Cariboo-Chilcotin (Subdivisions 6D, 6E, 6F, 8C, 8D and those portions 

On Suisciwieions 7/3 ane! /C iingeasi ren tne Cozsiall WOUIMENNS) bo sacacagbcounocgsoomsnaece 6.20 
AO B= Gaaiell hamertor esse (Sulochivisioms ey, tle eine) WOE) Rakdsnoocangoausoodnc0cnncg nbn ogu ac 4.00 
Ano = (Conia naaior Wiese (SwleeliMonons te, tile einteltsX6)) pacsococuannsounceod0eeus0000u0009G00c 7.80 
TANS 7) == Narr WEG (ulevelisions SYN Sle CNG ciel lS) osc acocunoccomn soem uamoooouanougosdapoces 10.20 
Zone 8 — Lower Coast (Subdivisions 7B and 7C except those portions 

Wiline| Gascon Tie CORSE IMIOUMIANITS) sonsoacdcsnoesgoosbeooonon ov anoodedtmodn do cmon c 14.40 
Zone 9 — Central Coast and Queen Charlotte Islarnids (Subdivisions 7A and QF) ............-..20 2000s 17.00 


For additional information see Schedule to the-Feed Grain Assistance Regulations 
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METRIC CONVERSION FACTORS 


1.0 pound 0.4536 kilograms 
2.204622 pounds a0 kilogram 
2,204.622 pounds 1,000.0 kilograms 
(1.1 short tons) 100.0 quintals 
1.0 metric ton 
Wheat 
1 bushel = 60 pounds 
2,204.622 = 36.744 bu. le) metric ton 
60 
Oats 
1 bushel = 34 pounds 
2.204.622 = 64.842 bu. 10) metric ton 
34 
Barley 
1 bushel = 48 pounds 
2.204.622 = 45.930 bu. 1.0 metric ton 
48 


Corn, Rye and Flaxseed 


1 bushel = 56 pounds 

2,204.622 = 39.368 bu. 1.0 metric ton 
56 

Rapeseed 

1 bushel = 50 pounds 

2,204.622 = 44.092 bu. 1.0 metric ton 
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The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. Es- 
tablished under the Livestock Feed Assistance Act in 1967, its 
objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board adminis- 
ters the Feed Freight Equalization Program under which a por- 
tion of the costs of transportation of feed grains is paid. The Act 
also stipulates that it is the duty of the Board to make a con- 
tinuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to 
the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining to 
the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 


Ei Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1977 


The Honourable Eugene F. Whelan, P.C., M.P., 
Minister of Agriculture, 
Ottawa. 


Sile 


In accordance with Section 22 of the Livestock Feed Assistance Act, we are 
pleased to present the tenth annual report of the Canadian Livestock Feed Board, 
pertaining to the crop year ended July 31st, 1976. 


This report contains a summary of the Board’s activities during the year, the 
statement of expenditure and the report of the Auditor General thereon for the 
fiscal year ended March 31st, 1976. Also included is a brief review of events and 
agricultural conditions in Canada and elsewhere with respect to feed grain supplies, 
utilization and prices. 


This year, for the first time, the majority of the data contained in this report 
is expressed in metric units. This is keeping with the transition of the grain and feed 
industry to the metric system on February 1st, 1977. 


We wish to acknowledge the assistance of the Information Division of Agri- 
culture Canada in the preparation of the graphics and artwork for this report, and 
the excellent services of the Translation Services Bureau of the Secretary of State 
throughout the year. 


Respectfully submitted, 
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H. Garth Coffin, Secretary Arlington S. Mair, Member 
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SUMMARY OF CROP YEAR 1975-76 


DOMESTIC MARKET 


1. Supplies — Total feed grain supplies in Can- 
ada increased by six percent as production 
gains were partially offset by reduced carry-over 
from the previous year. The largest increase 
was in corn as Ontario produced a record crop 
of 3.3 million tonnes in 1975. Oats and barley 
production was also higher and grain producers 
in the Prairie Provinces increased their deliv- 
eries of these grains to the non-Board market. 


Despite the general improvement in_ total 
supplies, however, limited offerings of non- 
Board grains at Thunder Bay at the end of the 
navigation season pushed prices of western 
grains above corn-competitive levels where they 
remained for several months. 


2. Prices — Apart from being non-competitive 
with corn for much of the year, prices of Cana- 
dian oats and barley trended irregularly down- 
ward in 1975-76, the annual average price drop- 
ping by 12 percent in response to favourable 
prospects for grain crops in North America and 
elsewhere. Protein ingredient prices remained 
felatively stable for most of the year, 
strengthening somewhat in early summer, as 
did formula feed prices. 


3. Freight Assisted Shipments of western feed 
grains declined for the third successive year 
with shipments to Ontario failing to 463 thou- 
sand tonnes, the lowest level on record. Another 
record was established in the movement of On- 
tario corn to the Atlantic Provinces, a volume of 
about 114 thousand tonnes. Total freight assis- 
ted shipments were 2.2 million tonnes with an 
expenditure of $18.4 million under the program. 


4. Imports of U.S. corn deciined appreciably in 
1975-76 in response to the record corn crop in 
Ontario and larger production in Quebec. |m- 
ports of corn for feed use in British Columbia 
continued to increase. 


5. Transportation and Handling — |n contrast 
to the previous year, the movement of grains in 
Canada last year was practically uninterrupted. 
Freight and handling charges continued to rise, 
however, with the largest increases occurring in 
rail freight rates. The rail share of the domestic 
movement of western feed grains declined from 
29 to 26 percent of the total. 


6. Feed Grain Policy Changes — On May 31st, 
1976, the federal government announced fur- 
ther modifications of the domestic feed grain 
policy to become effective on August 1st, 1976. 
These changes were: 


a) The Canadian Wheat Board will offer feed 
grains to the domestic market on a corn- 
competitive basis to be established jointly by 
the Wheat Board and the Canadian Live- 
stock Feed Board; 


2) feed freight assistance will be eliminated in 
most of Ontario and Western Quebec, 
scaled down by varying amounts in Central 
Quebec, reduced by $4 per ton in British 
Columbia and left unchanged in Eastern 
Quebec and the Atlantic Provinces; 


Cc) the reserve stocks program is to be trans- 
formed to relocate part of the 10 million 
bushel reserve from Thunder Bay to other lo- 
cations in Eastern Canada and B.C. 


WORLD MARKETS 


7. World Production of coarse grains increased 
by two percent in 1975 despite a disastrous crop 
failure in the U.S.S.R. Crop reductions in that 
part of the world were more than offset by a 
record U.S. crop. 


8. Trade — With the major shifts in production 
which occurred in 1975-76, world trade in 
coarse grains reathed record proportions of 76 
million tonnes. Exports from the United States 
accounted for more than 60 percent of the total. 


PART | 
ACTIVITIES OF THE BOARD 


The activities of the Canadian Livestock Feed 
Board are based on the objects, powers and du- 
ties of the Livestock Feed Assistance Act and 
the domestic feed grain policy of the federal 
government. Within the bounds of this authority, 
the Board endeavours to coordinate the inter- 
ests of livestock feeders in Eastern Canada and 
British Columbia in matters pertaining to 
supplies, prices, transportation and storage of 
grains. 


Part | of this report deals with a review of the 
Board’s major activities during crop year 1975- 
76, including a summary of the main features 
and changes in the domestic feed grain policy 
within which the Board functions. Part II out- 
lines the principal developments and character- 
istics of the domestic and international grain 
markets which have a bearing on the Board’s 
activities. 


In keeping with the transition of the grain and 
feed industry to the metric system on February 
1st 1977, and to facilitate comparison with 
present and future situations, the majority of the 
data contained in this report is presented in met- 
ric form. To assist the reader who wishes to 
convert these data to imperial units, a table of 
conversion factors is included in the appendix of 
this report. 


A. DOMESTIC FEED GRAIN POLICY 


The 1975-76 crop year marked the second 
year of operation of the domestic feed grain 
market under the open market policy imple- 
mented on August 1st 1974. Under this policy, 
grain producers in the Prairies have the option 
of delivering their crop to the private grain trade 
for re-sale in the domestic feed market, or deliv- 
ering (within a quota system) to the Canadian 
Wheat Board for re-sale in both the export and 
domestic markets. By the same token, feed 
grain users throughout the country may pur- 
chase their supplies from the Canadian Wheat 
Board, the private grain trade, and/or directly 
from the grain producer himself. 


With increased production and supplies of 
feed grains last year, the Prairie grain producer 
increased his deliveries to the non-Board mar- 
ket, thereby enabling the private grain trade to 
enlarge its share of the domestic feed grain 


market by 114 thousand tonnes (8.6 million 
bushels). At the same time, Canadian Wheat 
Board sales to the domestic feed grain market 
declined by 257 thousand tonnes (12.9 million 
bushels). 


Despite the general improvement in overall 
production and supplies, and the absence of 
serious disruptions in grain transportation and 
handling last year, periodic difficulties were en- 
countered in the availability of feed grain in the 
domestic market at prices competitive with U.S. 
corn. Insufficient offerings of non-Board grains 
forced prices above corn-competitive levels and 
temporarily caused regional price disparities. 
This persistent tendency for shortages of com- 
mercial supplies of feed grains in key positions 
at critical periods during the past three years 
contributed to price instability and led to a need 
for slight changes in the domestic feed grain 
policy. On May 31st, 1976, the Hon. Eugene F. 
Whelan, Minister of Agriculture, and the Hon. 
Otto E. Lang, Minister Responsible for the Cana- 
dian Wheat Board, jointly announced the follow- 
ing modifications to the domestic feed grain pol- 
icy: 

Corn-competitive pricing — \|n order to as- 
sure a dependable flow of Canadian feed grain 
to the domestic market at competitive prices, 
the Canadian Wheat Board will offer western 
feed grain to this market at prices which will en- 
able that grain to compete with U.S. corn at 
Montreal. This measure became effective in Au- 
gust 1976 and, therefore, did not apply to sales 
made by the Canadian Wheat Board during the 
crop year under review. However, the technical 
basis for the price relationship between Cana- 
dian and U.S. grains, developed jointly by the 
Canadian Livestock Feed Board and the Cana- 
dian Wheat Board was announced on July 14, 
1976. 


In brief, The Canadian Wheat Board selling 
price for western grains is based on the nutri- 
tional value of those grains in their major uses in 
relation to the landed cost of U.S. corn at Mon- 
treal, including the cost of transportation, han- 
dling, tariff and exchange rates. The nutritional 
values are established on a sliding scale which 
is adjusted according to the relative values of 
protein and energy using the soybean meal — 
corn price ratio as the indicator of these values. 


The corn-competitive values (Montreal basis) 
are reduced by transportation and handling 
costs to determine the appropriate selling price 
in-store Thunder Bay and points west thereof. 
The pricing arrangement includes provision for 
limited variation around the established values 
to accommodate supply and demand factors un- 
related to nutritional considerations. 


This pricing arrangement pertains only to 
sales by the Canadian Wheat Board and does 
not apply directly to prices established on the 
Winnipeg Commodity Exchange which remains 
as the principal price discovery mechanism for 
the majority of feed grains traded in the domes- 
tic feed grain market. 


2. Relocation of Reserve Stocks The sec- 
ond modification of the domestic feed grain pol- 
icy entails a relocation of part of the 215 thou- 
sand tonnes (10 million bushels) reserve stock 
which has been held almost entirely at Thunder 
Bay over the past two years. The only exception 
to this location has been a small parcel of seven 
thousand tonnes (300 thousand bushels) held at 
Halifax during the winter months. The purpose 
of this program being to guarantee delivery of 
feed grains which have been properly ordered 
through the commercial marketing channels, 
the federal government accepted the recom- 
mendation of the Reserve Stock Management 
Committee to relocate a portion of these stocks 
from Thunder Bay to other positions closer to 
feed grain deficient areas of the country. 


Under the reserve stocks program, the fed- 
eral government pays the carrying charges on 
the prescribed volume of grains (up to 10 million 
bushels) to the Canadian Wheat Board which 
operates the program under the supervision of 
the Reserve Stocks Management Committee. 
This Committee, which is chaired by G. So- 
nneveld, (Vice-Chairman of the Canadian Live- 
stock Feed Board), consists of six members, 
two each coming from the Canadian Wheat 
Board, the Canadian Grain Commission and the 
Canadian Livestock Feed Board. 


By the end of the 1975-76 crop year, details 
of the reserve stock relocation had not been an- 
nounced. However, further information per- 
taining to operation of the program last year is 
summarized under separate heading elsewhere 
in this report. 


3. Adjustments in Freight Assistance — 
Coupled with the above modifications in the do- 


mestic feed grain policy, the federal government 
declared its plan to follow through with the pre- 


viously announced intentions to reduce or elimi- 
nate feed freight assistance to certain areas in 
Eastern Canada and British Columbia. Effective 
August 1976, the rates of assistance under this 
program were reduced by $4 per short ton in 
British Columbia and $6 per short ton in Ontario 
and Western Quebec. Rates in Central Quebec 
were reduced by lesser amounts while those in 
Eastern Quebec and the Atlantic Provinces re- 
mained unchanged. 


The changes in freight assistance rates were 
expected to reduce expenditures under this pro- 
gram by approximately $10 million dollars per 
year. However, as announced at the same time, 
equivalent funds for a five year veriod are to be 
committed to alternative federal programs to as- 
sist the feed-livestock sector in areas affected 
by the reductions in freight assistance. 


The announcement of these modifications in 
the policy also reaffirmed the role of the Cana- 
dian Livestock Feed Board in monitoring the do- 
mestic feed grain market and indicated that the 
Board may be permitted to intervene in the mar- 
ket if there was evidence of “bad pricing and 
supply practices” and if such intervention was 
required to eliminate them. 


In announcing the policy changes, the Minis- 
ters emphasized that the basic objectives of the 
policy remained unchanged and that these mea- 
sures were designed to more fully achieve those 
objectives. 


B. FEED GRAIN REQUIREMENTS 


As one of its duties under the Act, the Board 
is called upon to make a continuing assessment 
of feed grain requirements in Eastern Canada 
and British Columbia. These requirements vary 
somewhat from year to year, depending on fac- 
tors such as livestock numbers, local crop pro- 
duction, grain prices and imports of U.S. corn, 
among others. The trends in each of these main 
factors are summarized below: 


1. Livestock Numbers — Estimates of live- 
stock populations are converted to grain con- 
suming animal units according to grain con- 
sumption by each class of livestock in order to 
measure aggregate feed grain requirements. 
Total animal units thus compiled for each prov- 
ince or region as of June 1st for the past four 
years are presented in Table 1. 


As shown by these data, total grain require- 
ments in Eastern Canada and British Columbia 
last year continued the slight downward trend 
that began in 1972. The only exception to this 


general trend was in British Columbia where to- 
tal animal units remained relatively constant last 
year. The largest reduction occurred in Quebec 
where feed grain requirements, based on animal 
units, declined by some 70 thousand tonnes last 
year. 


Among the different classes of livestock, hog 
and poultry feeding began to increase in most 
areas of Eastern Canada in the latter part of the 
crop year as these lines of production entered 
an expansionary phase. This was partially offset 
in some areas by a decline in dairy and beef 
feeding. 


Additional details on livestock numbers by 
provinces over the past few years may be found 
in Appendix Table |. 


TABLE | 


GRAIN CONSUMING ANIMAL UNITS 
ON FARMS AT JUNE 1st BY REGION °* 


(Thousand tonnes) 


Region 1973 1974 1975 976: 
Maritimes 428 428 466 45€ 
Quebec 2,588 2,629 2,527 2456 
Ontario 3,476 Cove Sh 8Y0)7/ 3,303 
B.C. 526 542 593 594 
TOTAL (7,018 6,942 6,893 6,81 


6,809 


a_ The data include the following categories of livestock converted to 
grain consuming animal units by the factor shown in parenthesis: 
dairy cow (1.13), bulls (0.59), dairy heifers (0.23), beef cows 
(0.11), beef heifers (0.18), calves (0.14), steers (0.68 for the Mar- 
itimes and Quebec, 0.45 for Ontario, and 1.13 for British Columbia), 
hogs (0.54), sheep (0.04), and all poultry (0.03). Each of these fac- 
tors represents the estimated annual feed grain requirement in ton- 
nes for the type of animal indicated, including an allowance for the 
average turnover of each type of animal within a given year. These 
estimates do not include data for Newfoundland. No allowance is 
made for horses and other grain consuming animals. 


b Based on estimates of animal populations as of July 1st. 


2. Local Crop Production — Led by a record 
corn crop of 3.3 million tonnes in Ontario, total 
grain production in Eastern Canada increased 
dramatically in 1975 (Table 2). Larger crops in 
Quebec for the second consecutive year also 
contributed to the increase in total supplies al- 
though output in that Province did not reach the 
record level of 974 thousand tonnes established 
in 1971. 


This trend was reversed in the Maritimes 
where the 1975 grain crop declined by some 30 
thousand tonnes (12%) below the 1974 output. 
Production was also lower in British Columbia 
due to smaller wheat and oats crops in the 
Peace River District. Hay and fodder corn pro- 
duction also increased appreciably in practically 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS 
IN EASTERN CANADA AND BRITISH COLUMBIA ° 
SELECTED YEARS 


(Thousand tonnes) 


Province 1972 1973 1974 1975 
Prince 

Edward Island 148 1S} 157 137 
Nova Scotia 33 20 30 25 
New Brunswick Sil 42 54 51 
Quebec 728 649 ea 907 
Ontario A Oia 24 eee 4.959 
British Columbia 223 278 25 243 
TOTAL 5 C9 a 0,044 seOLOTO 6,323 


Source: Statistics Canada, Quarterly Bulletin of Agricultural Statistics, 
Cat. No. 21-003 


a_ Grains included in these estimates are as follows: Maritimes and 
B.C. — oats, barley, mixed grains and wheat. Quebec and Ontario 
— oats, barley, mixed grains, spring wheat and grain corn. 


all areas in 1975 with the exception of Nova 
Scotia where hay production declined by some 
10 percent due to very dry growing conditions. 

On balance, the increase in total feed produc- 
tion throughout major livestock producing areas 
in Eastern Canada and British Columbia had the 
effect of reducing requirements for feed grains 
from outside sources, especially when taken to- 
gether with smaller livestock populations in 
these areas. (Additional details on grain produc- 
tion may be found in Part II of this report). 


3. Prices — A general downward trend in feed 
grain prices (Figure 1) during 1975-76 provided 
some encouragement for increased feeding of 
livestock. This encouragement was dampened 
somewhat, however, by the irregular pattern of 
price movement until the latter part of the crop 
year, reflecting the initial uncertainty over 1976 
crop prospects throughout the world. To illus- 
trate, feed grain prices at Thunder Bay and 
Chicago reversed directions five times during 
the year. Livestock producers in Canada were 
faced with the further uncertainty arising from 
non-competitive prices of Canadian feed grains 
relative to U.S. corn through a good part of the 
year. This situation reversed itself during the last 
three months of the crop year as U.S. corn 
prices increased sharply while the price of west- 
ern grains continued to decline. For the crop 
year as a whole, the average U.S. corn prices at 
Chicago declined by 14 percent, oats and barley 
at Thunder Bay declined by 11-12 percent while 
feed wheat at Thunder Bay averaged about the 
same as the previous year which was a record 
high. Prices of protein ingredients, as repres- 
ented by soybean meal (Figure 2) remained rel- 
atively stable throughout most of the year before 


FIGURE 1 


MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1973-74 TO 1975-76 
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FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1973-74 TO 1975-76 
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trending upward in April. For the crop year as a 
whole, the average U.S. soymeal price (Deca- 
tur) increased by 6 dollars per tonne while Can- 
adian meal prices at Montreal increased by 13 
dollars per tonne. Hence the average price dif- 
ferential between Decatur and Montreal in- 

creased from 34 to 41 dollars per tonne for 49% 

meal. Formula feed prices varied only slightly 

during the year, averaging slightly lower than in 
crop year 1974-75 (Figure 3). An upward trend 
became evident during the last two months of 
crop year 1975-76, especially in the higher pro- 
tein feeds such as broiler starter, reflecting the 
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impact of rising protein ingredient prices. On 
balance, however, the absence of definite and 
sustained trends in livestock feeding costs dur- 
ing the year meant that this factor, by itself, had 
relatively little influence on changing the de- 
mand for feed grains during the year. 

4. Imports of U.S. Corn — Total Canadian im- 
ports of U.S. corn in 1975-76 declined by 330 
thousand tonnes to a level of just under 700 
thousand tonnes. This drop of 33 percent, 


mostly in Ontario and Quebec, was mainly the 
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result of the large increase in corn production in 
those provinces in 1975. In fact, the decrease in 
corn imports was much smaller than the in- 
crease in local corn production in Eastern Can- 
ada. U.S. corn imports for feeding purposes in 
British Columbia continued to increase at a 
rapid rate last year rising by nearly 40 percent. 
This trend reflects the inability of feeders in that 
Province to secure adequate volumes of feed 
wheat at competitive prices during the past few 
years. For example, over the past three crop 
years, feed usage of western wheat and barley 
in British Columbia has declined by some 67 
thousand tonnes while the importation of U.S. 
corn for feeding purposes has increased by 
about 70 thousand tonnes in that Province. 

Taking each of these factors into account, 
and especially the combination of fewer animal 
units and increased local crop production, it is 
clear that the demand for western feed grains in 
Eastern Canada and British Columbia de- 
creased in crop year 1975-76. This is the pattern 
reflected by freight assisted shipments of west- 
ern feed grains as described below. 
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-reight Assisted Shipments (Table 3 and 
Figure 4) Shipments of feed grains eligible for 
feed freight assistance in 1975-76 declined for 
the third successive year to 2.2 million tonnes, 
(2.4 million short tons). This was the lowest 
level since the 1968-69 crop year. In contrast to 
the general trend, however, shipments of On- 
tario corn to the Atlantic Provinces increased by 
nearly 50 percent to a record level of 113 thou- 
sand tonnes (125 thousand short tons). 


Among commodities, the largest decline in 
shipments of western grains was wheat which 
dropped by one-third to 414 thousand tonnes. 
Western oats, barley and screenings also de- 
clined in volume while the use of millfeeds in- 
creased slightly. 


By provinces, the usage of freight assisted 
feed grains declined everywhere except in 
Prince Edward Island where the total volume in- 
creased by 860 tonnes. The largest reduction 
occurred in Ontario where usage of western 
grain dropped by more than 25 percent due to 
increase corn production. In this province, the 
volume of 460 thousand tonnes of freight assis- 
ted shipments of western grains was the lowest 
ever recorded since the program began in 1941. 


2. Rates of Assistance and Expenditures — 
Rates of assistance remained unchanged during 
crop year 1975-76. Expenditures under the Pro- 
gram totalled 18.4 million dollars, down 2.6 mil- 
lion dollars from the 21 million dollars expended 
in the previous crop year. The lower volume of 
shipments (363 thousand tonnes) was the main 
reason for the decline in expenditures. The aver- 
age payment rose to $7.58 per short ton from 
$7.40 a year earlier because of the greater de- 
cline in subsidized movement to the lower rate 
zones of Ontario where corn production in- 
creased. 


The lower volume moved under the Program 
also resulted in fewer claims processed during 
crop year 1975-76. Total claims numbered 
18,569 against 22,748 a year earlier. The num- 
ber of claimants was relatively unchanged. 


D. TRANSPORTATION AND STORAGE 


Shipments by Mode of Transport — For 
the first time in the last three crop years, trans- 
portation modes in 1975-76 were not hampered 
by strikes and work stoppages on a national 
scale except for some _ periodic rotating 
stoppages by British Columbia Railway workers 
during January to June 1976. The March 1976 
B.C. teamsters truck strike did not interfere with 
truck movement from the Prairies into British 
Columbia. 


The data on subsidized shipments of feed 
grains and grain products presented in Table 4 
outlines the flow of feed grains from the Prairie 
region and Peace River District to livestock pro- 
duction areas of British Columbia and Eastern 
Canada. A small volume of millfeeds produced 
by Prairie flour mills and moving directly to feed 
mills outside the Prairies is also included in Ta- 
ble 4 as an eligible product under the Feed 
Freight Assistance Program. 


The movement of 267 thousand tonnes of 
western grains to British Columbia, in crop year 
1975-76 reflects a drop of 21 thousand tonnes, 
(8 percent), from the previous crop year. A 
larger proportion of this movement originated in 
the Peace River District last year as the Prairie 
provinces share dropped to 75 percent from the 
1974-75 high of 82 percent. But this was still 
considerably higher than in crop year 1973-74 
when only 53 percent of the B.C. movement 
Originated in the Prairies. 


TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION AND TYPE OF GRAIN 
CROP YEAR 1975-76 


TONNES 

Total Expenditures 
Province Wheat' Oats Barley Rye Corn? Screenings Millfeeds Tonnage $ 
Newfoundland 10,614 2,449 8,192 5,896 1,287 28,438 541,818 
Prince Edward Island 2,741 2,747 = 10,094 7,947 622 1,926 26,077 364,335 
Nova Scotia Us WAZ A Bale 64,981 11,991 22,478 170,318 1,729,994 
New Brunswick 7,693 S105339 29/002 35,018 6,005 4,950 93,007 om eem les 
Quebec 247,267 209,086 486,043 38 9,901 207,335 1,159,670 9,309,998 
Ontario 59,060 90,815 80,101 838 55,438 177,147 462,894 2,435,14 
British Columbia 68,958 28,748 114,092 5,052 49,380 266,230 2,846 
Total 1975-76 413,568 356,600 768,741 371 113,842 89,009 464,50 2,206,634 18,440,22 
Total 1974-75 642,050 422,791 887,934 487 76,614 93,049 454,730 2,577,655 21,035,694 
Total 1973-74 643,509 482,196 954,886 637 51,659 112,294 379,230 2,624,411 21,164,466 
SHORT TONS 

Total Expenditures 
Province Wheat' Oats Barley Rye Corn? Screenings Millfeeds Tonnage $ 
Newfoundland 11,700 2,700 9,030 6,500 1,419 31,349 541, 
Prince Edward Island 3,022 SOR — WN WAY 8,760 686 2,124 28,748 364,33: 
Nova Scotia 18,999 13,687 45,434 71,629 ISe218 24,778 187,745 1,729,99 
New Brunswick 8,480 11,397 31,969 38,601 6,620 534517; 102,524 1,212,114 
Quebec 272,561 e230.4)75) 535.762 42 10,914 228,544 1,278,298 9,309,99 
Ontario 65,102 100,105 88,295 368 61,110 195,268 510,248 2,435,14 
British Columbia ASO Salleh) WAS, Ass! 5,569 54,432 293,466 2 ,846,8 
Total 1975-76 455,877 393,082 847,380 410 125,490 98,117 STZ 022) 2,432,378 18,440; 
Total 1974-75 707,727 466,039 978,763 xSh7/ 84,451 102,567 501,245 2,841,329 21,035,694 
Total 1973-74 709,335 531,521 1,052,564 702 56,943 123.7811 418,022 2,892,868 21,164,466 


1 Includes shipments of Sample Feed Grains and Eastern Wheat 


2 Includes Manitoba Corn shipped into British Columbia 


The increased importance of shipments from 
the Peace River District last year is due to a 
combination of a previous increase in rail freight 
rates from Alberta and the favourable impact of 
the Canadian Wheat Board’s stock switching 
program which helped to make non-Board 
grains available in the Peace River elevators. 


The importance of the truck movement into 
B.C. increased this crop year from 21 percent of 
the total in 1974-75 to 35 percent in 1975-76. 
The major shift occurred in the movement of 
Prairie grain where the volume moved by truck 
increased from 51 thousand tonnes to 81 thou- 
sand tonnes. With no CNR-CPR railway inter- 
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ruptions due to work stoppages, faster truck 
service (not hampered by block shipping con- 
straints) and competitive rates contributed to 
the improved truck share of the feed grain trans- 
ported to the Southern Interior and Lower Main- 
land areas of British Columbia. 

In the movement to Eastern Canada, total pri- 
mary shipments from the Prairies and Thunder 
Bay elevators dropped significantly from 2,290 
thousand tonnes in 1974-75 to 1,940 thousand 
tonnes in 1975-76. This was primarily due to 
good local crops in Eastern Canada and the 
largest ever corn crop in Ontario which dis- 
placed western feed grains due to price and 
availability factors. 


FIGURE 4 


FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS 
BY COMMODITY CROP YEAR 1965-66 TO 1975-76 
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With total shipments down by 350 thousand evators where the grains are first received. 
tonnes, the rail share of this volume reversed its | While the overall volume handled at 1,419 thou- 
annual growth pattern over the past four years sand tonnes was down 22 thousand from the 
and declined from 29 percent of the total in previous year for reasons outlined above, there 


1974-75 to 26 percent in crop year 1975-76. were no appreciable shifts among the three 

Secondary shipments beyond the primary el- _ transportation modes in this phase of the move- 
evators (Table 4), indicates the mode of trans- ment where trucks continue to be the dominant 
port utilized beyond the eastern transfer el- mode. 
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TABLE 4 


SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 


CROP YEAR 1975-76 


Distribution 


Truck Rail Water Total | Truck Rail Water Total by Origins 
BRITISH COLUMBIA (000's of tonnes) (Percentage) 
From: DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER 
Prairie Provinces? 80.6 118.7 — skye 40.4 59.6 — 100.0 74.8 
Peace River District B.C. 43 49.3 — 53.6 8.0 92.0 — 100.0 20.1 
B.C. Terminals 8.2 5.4 = 13.6 60.4 39.6 — 100.0 oa 
93.1 173.4 — 266.5 | 349 65.1 == 1000 100.0 
EASTERN CANADA PRIMARY SHIPMENTS EX PRAIRIES AND THUNDER BAY 
To: 
Georgian Bay and Upper Lake Ports® — oo S224 S| —- — 100.0 100.0 16.6 
Lower Lakes and Upper St. Lawrence Ports® — — 112.0 112.0 — — 100.0 100.0 5.8 
Lower St. Lawrence Ports® — — 966.4 966.4 — — 100.0 100.0 49.8 
Maritime Ports® i — 18.6 18.6 — —= 1000 100.0 9 
Quebec and Maritimes-Eastern Grains’ — 115.9 — Wilts.) — 100.0 — 100.0 6.0 
Eastern Canada-Miscellaneous Direct 
Shipments froin Prairies and Thunder Bay* AS) S93 975 405.3 1.1 96.5 24 100.0 20.9 
TOTAL PRIMARY SHIPMENTS ° 45 507.2 14286 1940.3 2 26.2 73.6 100.0 100.0 
TOTAL FREIGHT ASSISTED SHIPMENTS 2,206.8 
EASTERN CANADA SECONDARY SHIPMENTS BEYOND EASTERN TRANSFER ELEVATORS 
From: 
Georgian Bay and Upper Ports | ° 286.2 35.8 = 22.0 88.9 el — 100.0 22.8 
Lower Lakes and Upper St. Lawrence Ports | 4 102.2 9.9 -- 24 oie 8.8 — 100.0 7.8 
Lower St. Lawrence Ports | ° 885.9 70.8 98 966.5 Sil 71.3 1.0 100.0 68.1 
Maritime Ports | © bot b3e5 = 18.6 2ik3 T2a1 — 100.0 1.3 
TOTAL SECONDARY SHIPMENTS © 1279.4 130.0 98 14192 | 90.1 9.2 J 100.0 100.0 


Includes By-products of Western wheat milled in Eastern Mill 


Includes By-products of Western wheat milled in Prairie Region 
Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 


Ports of Pott Colborne, Toronto, Kingston, Prescott 


Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld. 


Ontario grown Wheat and Corn 


) Initial movement ex West to first eastern storage position 
) Secondary shipment refers to mode of transport beyond eastern terminals to feed mill or farm location 


1 
2 
3 
4 
5 Ports of Montreal, Sorel, Three Rivers, Quebec 
6 
7 
a 
b 


Direct rail shipments to Eastern Canada from 
Prairies and Thunder Bay elevators decreased 
from 508 thousand tonnes in 1974-75 to 357 
thousand tonnes in 1975-76 (Table 5). Again, 
the prime reason for this decline was the large 
increase in Ontario corn for animal feeding and 
the local feed grain crops in 1975-76. In the 
movements from Thunder Bay and the Prairies, 
wheat shipments accounted for the largest per- 
centage decline, dropping from 25 percent of 
the total in the previous year to 13 percent in 
crop year 1975-76. 


Ui 


Partially offsetting this reduction in western 
shipments was a very large increase in the 
movement of Ontario corn to Quebec and the 
Atlantic Provinces. Statistics are not available 
on rail shipments to Quebec destinations but 
movements by rail to the Atlantic Provinces 
were up 37 thousand tonnes over 1974-75. 

The portion of direct rail shipments to Eastern 
Canada originating at primary elevators in the 
Prairies, referred to as “Plan C” shipments, are 
included in Table 5 but these data are also 
shown separately in Table 6. This method of 


TABLE 5 


DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1974-75 AND 1975-1976 


(Thousand tonnes) 


CROP YEAR 1974-75 CROP YEAR 1975-76 


Screen- Screen- 
Province Wheat Oats Barley ings Total Wheat Oats Barley ings Total 
P.E.1. 25 leo 6.8 olf 1223 ee ee 6.4 3} 9.6 
N.S. 30.3 16.8 Seo 5a7i 90.1 14.0 We 38.9 220 77.6 
N.B. 16.3 13.6 30.4 2.8 63.1 6.2 8.8 27.4 6.0 48.4 
Que. 69.4 104.2 12029 4.8 299.3 20.6 80.9 85.9 AVS 191.9 
Ont. 6.4 20.8 9.3 6.5 43.0 728 15.6 6.5 55) 29.9 
Total 125.9 Wales 7 204.7 20.5 507.8 44.6 119.2 165.1 28.5 357.4 
% 24.8 30.8 40.3 44 100.0 TES Sore 46.2 8.0 100.0 


Source: C.L.F.B. freight assistance payment statistics. 


shipment, by-passing the Thunder Bay el- 
evators, was up by 3 thousand tonnes over the 
previous year and this can be interpreted as a 
significant increase in view of total direct ship- 
ments (Table 6) declining by 151 thousand ton- 
nes from crop year 1974-75. With the open mar- 
ket system for domestic feed grains in operation 
for some two years now, this indicates that the 
eastern feed users are increasing their usage of 
the option of direct (“Plan C’’) shipment from 
the Prairies to their eastern feed mill locations. 


Rail shipments of grain from Thunder Bay el- 
evators moves in surges, with the winter months 
of December through April reflecting the heav- 
iest shipments. Figure 5 indicates the seasonal 
fluctuations that this mode experiences. The Au- 
gust 1974 high point reflected the increased rail 
use during the lake vessel strike and again in 
April 1975 when the St. Lawrence ports were 


closed by the longshoremen and checkers 
strike. Otherwise the principal surge occurs dur- 
ing the period of closed navigation partly be- 
cause of insufficient winter stocks positioned in 
Eastern transfer elevators prior to the close of 
the Seaway system. 


2. Freight Rates 

For consistency of presentation, and to facili- 
tate data comparisons, freight rates referred to 
in this section are expressed in dollars and 
cents per tonne. In reality, however, only the 
vessel rates will be quoted in both metric and 
imperial units as of February 1977 since no date 
has yet been determined for the rail and road 
systems to go metric in freight rate quotations. 
Therefore, anyone wishing to convert the data in 
these tables to imperial units may refer to the 
footnotes accompanying each table or to the 
conversion factors in the appendix. 


TABLE 6 


DIRECT RAIL SHIPMENT OF WHEAT, OATS AND BARLEY EX PRIMARY PRAIRIE ELEVATORS, 
(PLAN “C” SHIPMENTS ONLY) TO EASTERN CANADA — CROP YEARS 1972-73 TO 1975-76 


(Thousand tonnes) 


ORIGIN DESTINATION 
Alberta Sask. Manitoba Total Ontario Quebec Maritimes Total 
CROP YEAR 1972-73 46.4 2 11.8 60.3 9.6 7.8 42.9 60.3 
CROP YEAR 1973-74 12.0 38.6 26.9 77.4 24.6 16.9 35.9 77.4 
CROP YEAR 1974-75 1522 24.0 ime) eal 9.6 10.9 Sit} (8) Fou 
CROP YEAR 1975-76 5333 2.9 19.1 5.3 7.4 12.8 5det They 


Source: C.L.F.B. freight assistance payment statistics. 
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FIGURES 


SEASONAL DISTRIBUTION OF RAIL SHIPMENTS OF DOMESTIC FEED 
GRAINS EX THUNDER BAY ELEVATORS TO EASTERN CANADA 
CROP YEARS 1973—74 TO 1975—76 


Thousand 
Tonnes 
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Source: Canadian Grain Commission Bulletin 451.12 


TABLE 7 
FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 
AS OF JULY 31 — 1972 to 1976 
($ per tonne) @ 


Destinations 1972 1973 1974 1975 1976 
Ex Thunder Bay, Ont. 
To: 
Port Williams, N.S. 13.89 14.33 14.77 21.38 24.03 
Truro, N.S. 11.02 11.46 11.90 17.86 20.50 
Moncton, N.B. 13.67 14.11 14.55 20.50 23.18 
Sussex, N.B. 14.33 VAST Tosca 21.16 23.81 
Charlottetown, P.E.1. 15.87 Grau 16.76 PRET 25.35 
Chicoutimi, Que. 12230 12.79 13.89 16.53 18.08 
St. Jér6me, Que. 9.70 10.14 11.68 14.33 15.87 
Sherbrooke, Que. 11.46 11.90 13.00 15365 17.20 
Ottawa, Ont. 9.48 9.92 11.02 13.23 14.55 
Owen Sound, Ont. 8.82 9.92 11.02 13.23 14.55 
Woodstock, Ont. 10.14 9.92 AROe ieeZo 14.55 
1972 1973 1974 1975 1976 

Peace Peace Peace Peace Peace 

River Calg River Calg. River Calg. River Calg. River Calg. 
Ex B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 10.58 9.70 10.58 9.70 e245 0536 USA) UESIS 13.45 12735 
Vancouver, B.C. 5: Sivan teak Werissye ale 77 16.98 15.65 16.98 18.74 16.98 18.74 
Victoria, B.C. Wet eeliOnas Wee aNKeiefexs} S525 9 17.64 1OLo2 eee ello 18:52 24mG 


a Toconvert these data to dollars per short ton, multiply by 0.9072; to convert to cents per hundred weight, multiply data in this table by 0.0454. 


a) Rail rates on feed grains from Thunder 
Bay to Eastern Canada as of July 31, 1976 were 
$2.65 per tonne higher to Maritime destinations 
than rates in effect a year earlier (Table 7). 


To the province of Quebec, rail rates in- 
creased by $1.55 per tonne on average while 
Ontario destinations experienced an increase of 
$1.32 per tonne. Since July 31st, 1974, rail rates 
for Western grains have increased by $9.26 per 
tonne to Nova Scotia Dominion Atlantic Railway 
stations, by $8.60 per tonne to Maritime CNR- 
CPR points, by $4.19 per tonne to Quebec desti- 
nations and by $3.53 per tonne to Ontario desti- 
nations. 


There were no increases in feed grain rail 
rates from the Prairies to British Columbia desti- 
nations during the 1975-76 crop year. However, 
in March and April, the B.C. Railway increased 
its rates from the Peace River to all areas ex- 
cept the Southern Interior, Lower Mainland and 
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Vancouver Island. These increases ranged from 
5 to 12 percent. 

During the crop year the railways increased 
their general grain and grain products tariffs by 
15 percent on December 16, 1975. There had 
been three previous increases to these tariffs in 
1975 for an aggregate increase of 65-70 percent 
during the calendar year. Until January 1975, 
those tariffs had not been increased since Feb- 
ruary 1972. 

Ontario corn rail rates were amended in No- 
vember and December 1975 to remove the con- 
fusion surrounding different rates from CNR- 
CPR origins to DAR Maritime destinations. On 
January 1, 1976, Ontario corn rates to Eastern 
Ontario and the Province of Quebec destinations 
increased $1.32 per tonne. On September 1, 
1976, Agreed Charge rail rates increased by an 
average of 20 percent. In addition, the Thunder 
Bay carloading charges went up by 44 cents per 
tonne, on average, effective August 1, 1975. 


TABLE 8 


WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1973-74-75 
($ per tonne) @ 


' WHEAT OATS BARLEY 
Port of Discharge 1973 1974 1975 1973 1974 1975 1973 1974 1975 
Georgian Bay Ports 22335 2.976 3.391 4.171 5.894 6.108 2.968 4.147 SoeT 
Port Colborne 2.820 3.579 4.461 4.955 7.457 = 3.658 — a 
Toronto 3.472 4.192 Cyallre. 5.796 6.873 8.754 APA 6.228 7.965 
Kingston ZR Ee: — 5.008 — — = HOS = Grants 
Prescott 3.427 4.901 5.438 Seats Ven. Gul 8.611 4.169 5.801 6.701 
Montreal 3.524 4.644 5.666 Snllos Loi 8.929 4.111 5.438 6.761 
Sorel 3.497 4.593 Diner 5.025 8.267 9.422 4.189 BIS) 6.894 
Trois-Rivieres 3.500 4.608 5.765 5.396 7.943 9.071 4.244 5.654 6.876 
Quebec 3.500 4.626 Sin he By, Ws) Glee) 8.857 4.087 5.424 6.600 
Halifax 6.374 8.205 10.358 = = — 7.781 9.760 12.998 


a Toconvert these rates to the basis of cents per bushel, multiply the appropriate rate by the following factors: Wheat: 2.722 


Source: derived from Canadian Grain Commission Bulletin 752.4 


b) Vessel rates — During the 1975 season of 
navigation, lake freight rates on feed grades of 
wheat, oats and barley to eastern ports con- 
tinued their steady increase over the past 
several seasons (Table 8). For the 1975 ship- 
ping season, wheat rates to the Bayports in- 
creased 42 cents per tonne, by an average of 
$1.10 per tonne to Lower St. Lawrence ports 
and by $2.15 per tonne to Halifax. Vessel rates 
for oats moved up by 21 cents per tonne to the 
Bayports and by an average of $1.43 per tonne 
to Lower St. Lawrence ports. Barley rates to the 
Bayports, which had increased $1.18 per tonne 
the previous crop year, declined 22 cents per 
tonne during the 1975 navigation season. Barley 
rates to Lower St. Lawrence ports increased 
$1.26 per tonne and by $3.24 to Halifax. Vessel 
rates for moving U.S. corn from Chicago and 
Toledo to positions in Lower St. Lawrence ports 
increased by $1.00 per tonne. 


Maximum handling and elevation tariffs at ter- 
“minal elevators, (Thunder Bay) increased effec- 
tive August 1, 1975 by the following amounts per 
tonne: wheat, 18 cents; oats, 32 cents; barley, 


al 


Oats: 1.542 
Barley: 2.177 


23 cents; rapeseed, 22 cents; rye and flaxseed, 
22 cents and screenings, 91 cents. 


c) Truck rates — During crop year 1975-76, 
truck rates from the Prairies to British Columbia 
increased 15 percent on August 1, 1975 in Tariff 
WTA 875 with the exception of some major car- 
riers who do not follow this scale. Eastern truck 
rates in Ontario and Quebec moved up an aver- 
age of ten percent for vehicles employed in the 
feed grain transportation industry. 


During the period under review, all Registered 
Truckers under the Feed Grain Assistance Reg- 
ulations were polled for updated registration 
forms and current rates. The result was that the 
number of Registered Truckers who wished to 
remain registered with the Board dropped from 
297 to 218 in May of 1976. Claimants under the 
Feed Freight Assistance Regulations may use 
their own trucks or those of common carriers 
who are registered with the Board. The common 
carriers must file their tariffs with the Board as 
well as meeting requirements outlined in the 
Regulations. 


3. Storage 


The Board played a consultative role in the 
allocation of storage space reserved for domes- 
tic feed grain requirements at both the Quebec 
City and Halifax elevators for the winter of 1975- 
76. Storage space was allocated by the Cana- 
dian Grain Commission to users of these facili- 
ties, based on a formula which takes account of 
their historical utilization of this space. No water 
grain was put into storage in Halifax for the win- 
ter of 1975-76 as the cost of alternative modes 
at that time mitigated against this method of 
handling. Some 7,000 tonnes of Reserve Stocks 
were positioned in the Halifax elevators by the 
Canadian Wheat Board under the jurisdiction of 
the Reserve Stock Management Committee. 
These stocks were intended for the Maritime do- 
mestic feed grain users should transportation 
stoppages occur to cut off normal supplies. 


In monitoring the domestic feed grain market, 
the Board maintains a close watch over stocks 
of domestic feed grains at various positions. 
Data gathered by the Canadian Grain Commis- 
sion are supplemented by the Board’s own 
surveys of transfer elevators, the results of 
which are published on a weekly basis through- 
out the year. These data are important as a ba- 
rometer of the commercial supply situation and 
one of the indicators of how well the market is 
functioning. 


For review purposes, domestic feed and total 
grain stocks at Thunder Bay and Eastern el- 
evators on a weekly basis for the 1975-76 crop 
year are presented in Figure 6. Total stocks (ex- 
port and domestic) followed a relatively normal 
pattern throughout the year, reflecting a 
stronger supply position during critical periods 
than in the previous year. 


The same cannot be said for domestic feed 
grain stocks, however. By late November, 
stocks of non-Board feed grains at Thunder Bay 
had declined to less than 30 thousand tonnes, 
leaving the market relatively short for the nor- 
mal movement into Eastern positions prior to the 
close of navigation. In fact, from that point on- 
ward, stocks of non-Board grains at Thunder 
Bay remained considerably below the levels 
maintained during the previous year. 


The tight supply situation at Thunder Bay prior 
to the close of navigation resulted in sub-normal 
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stocks in several eastern positions for the winter 
months, despite some additional late imports of 
U.S. corn. For example, as of January 1st, 
stocks of western feed grains in eastern el- 
evators were down by 36 percent compared to 
those on the same date the previous year, while 
total domestic feed grain stocks (including U.S. 
and Canadian corn) were down by 17 percent. 
Eastern stocks were subsequently augmented 
by extra rail shipments of western grains at 
higher costs during the winter months. This situ- 
ation contributed to a period of price premiums 
in the eastern market during the winter months. 
Additional data on stocks in various positions 
may be found in Tables 13 and 14 in Part II of 
this report. 


E. RESERVE STOCKS PROGRAM 


Because there were no major disruptions in 
the movement of grain during crop year 1975- 
76, and because the Canadian Wheat Board 
was able to accommodate the trade by switch- 
ing their Thunder Bay stocks for equivalent 
trade stocks at Prairie points, no releases from 
Reserve Stocks were necessary. 


Switches that took place each month during 
crop year 1975-76 are as follows: 


(in bushels) (tonnes) 

1975 Aug. 234,476 4,091 
Sept. Aso Lao Si2ce 

Oct. 8,716,660 178,574 

Nov. 4,783,740 104,851 

Dec. 1,876,025 38,875 
1976 Jan. — — 
Feb. 2.045, 707 38,688 

Mar. 4,070,448 79,048 

Apr. 1,200,000 24,221 

May 2,795,556 52,400 
June 2,655,000 525392 

July 5,299,647 104,905 
TOTAL 32,316,959 709,241 


During crop year 1975-76 payments totalling 
$3,321,754.15 were made to the Canadian 
Wheat Board by the Government of Canada for 
carrying charges (storage and interest) on the 
Reserve Stocks held at Thunder Bay and 
Halifax. 


FIGURE 6 


WEEKLY STOCKS OF GRAIN AT THUNDER BAY AND EASTERN TRANSFER ELEVATORS 
CROP YEAR 1975-76 
Tonnes TOTAL STOCKS? 
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4 All grades of wheat, oats and barley. Stocks at Eastern elevators also include U.S. and Canadian 
corn. (Canadian Grain Commission) 

bThunder Bay Stocks are non-Board holdings of wheat, oats and barley, (Can.Gr.Commission). 
Eastern elevator stocks are wheat, oats, barley, screenings and Canadian and U.S. corn designated 
for domestic feed use in Canada. (CLFB). 
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F. RESEARCH 


The Board’s modest research program is di- 
rected primarily towards problem areas in the 
feed grain transportation, storage and market- 
ing sector. Through a combination of contracted 
and internally-performed studies, the Board en- 
deavors to extend the knowledge and infor- 
mation available on various aspects of the do- 
mestic feed grain market. 


Two such studies completed during the crep 
year under review dealt with the economic as- 
pects of feed grain supply security in Eastern 
Canada and British Columbia. The study for 
Eastern Canada, conducted by Dr. Robert St- 
Louis and Dr. Yvon Proulx, found that the feed 
grain supply interruptions caused by the long- 
shoremen’s strike at Quebec Ports in April 1975 
cost the livestock feeding industry in that Prov- 
ince at least one million dollars. In analyzing al- 
ternative methods of improving the security of 
feed grain supplies, the study concluded that the 
most satisfactory solution would entail greater 
diversification of the handling system through 
upgrading of storage capacities at inland points 
and less reliance on the transfer elevator stocks 
along the St. Lawrence. 


At least, until the necessary developments 
could take place, however, it was recommen- 
ded that part of the stocks in the reserve stocks 
program be carried in various Eastern positions. 


The study for British Columbia, which was 
carried out by personnel from the Board and the 
B.C. Department of Agriculture, included a 
comprehensive survey of the formula feed in- 
dustry to document feed grain storage and han- 
dling practices and movement patterns. Among 
the information revealed by this study, it was 
found that although feed grain storage capacity 
at feed mills has increased by 50 percent since 
1965, the average inventory of feed grains at 
most feed mills represents only 8 to 10 days 
supply for normal operation. With about 80 per- 
cent of the grain being transported by rail, and 
with an inventory replacement period of at least 
three weeks by this mode, it was found that cer- 
tain regions of the province are quite vulnerable 
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to supply interruptions. This study, therefore, 
recommended that part of the reserve stocks 
program be carried in Vancouver to reduce the 
vulnerability of the livestock industry in B.C. to 
feed grain supply interruptions. The results of 
both of these studies are being published by the 
Board. 


Other research work undertaken by the Board 
in the area of feed grain storage includes the 
collection and analysis of data pertaining to the 
costs of building and operating inland grain el- 
evators in Eastern Canada. Further work is 
planned in this important area. 


One of the major research undertakings of 
the Board in the past few years culminated with 
the release in July 1976 of a book entitled ‘‘Pro- 
tein Efficiency in Canada’. This book resulted 
from research conducted by Dr. George Winter 
on the feed-protein ingredient market in Canada 
and deals with regional supply-demand bal- 
ances, pricing relationships, transportation and 
other aspects of this market. This major work 
follows a previous release on this subject, 
namely the proceedings from the feed protein 
conference co-sponsored by the Board and the 
Quebec Ministry of Agriculture in November 
1973. Distribution of ‘Protein Efficiency in Can- 
ada” is being carried out by the Department of 
Agricultural Economics at the University of 
British Columbia. 


During the crop year under review, the Board 
also commissioned a study on feed and ingredi- 
ent cost patterns accross the country. This 
study, being conducted by the University of 
British Columbia, will explore the relationship 
between formula feed costs and the mix of in- 
gredients available in different parts of Canada. 


In addition to projects performed under con- 
tract, the Economic Research Department also 
makes periodic assessments and forecasts of 
feed grain requirements and participates in the 
monitoring and information activities of the 
Board through the preparation of special reports 
for publication. One such example is an annual 
review of the domestic feed grain market in 
Canada. 


INFORMATION 
AND CONSULTATION 


In the feed grain policy announcement of May 
22, 1974, the Board was assigned an enlarged 
responsibility in the field of information per- 
taining to the domestic feed grain market. This 
role of the Board was reaffirmed in the 
subsequent policy announcement of May 31st, 
1976 which stated that “The Minister of Agricul- 
ture through the CLFB will monitor the domestic 
feed grain market to ensure that prices and 
supplies continue to meet the objectives of the 
new feed grain policy.”’ 


G. 


The Board has continued to upgrade its infor- 
mation gathering and_ reporting activities 
through a combination of existing channels and 
new initiatives... The original content of the 
Board’s biweekly publication, entitled Grain 
Facts, has been enlarged and more information 
included on both the domestic and international 
markets for feed grains. On a few occasions, 
this publication has been accompanied by a 
special supplement dealing with various aspects 
of the domestic feed grain market. Two such ex- 
amples are ‘The Domestic Feed Grain Market 
— A Review of Crop Year 1974-75" (published 
September 26, 1975) and ‘Feed Grains — Sell- 
ing Prices versus Replacement Costs” (pub- 
lished March 26, 1976). 


The ‘‘Weekly Feed Grain Market Report” is- 
sued by the Board provides a convenient 
summary of relevant market data on an up-to- 
date basis. The format of this report has been 
adapted to accommodate the main indicators 
for the domestic feed grain market. The circu- 
lation of the Weekly Market Report, together 
with Grain Facts, has grown to more than 2000 
in both official languages. 


The Board also provides market data to 
several radio stations and farm publications ona 
regular basis and is expanding its coverage in 
this field. On July 14, 1976, this Board and the 
Canadian Wheat Board issued a joint press re- 
lease explaining the details of the corn-com- 
petitive pricing formula for Wheat Board sales to 
the domestic feed grain market effective August 
1st 1976. This release was widely published 
across Canada and in the United States. 


In addition to the publication of data and re- 
ports, Board Members and staff were called 
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upon on numerous occasions to speak and par- 
ticipate in meetings representing a broad cross- 
section of interests in domestic feed grains. 
Such occasions frequently provide an oppor- 
tunity for communication and feed-back which 
is useful to the Board in shaping its activities. 
The Board values these contacts, especially 
those with farm and trade associations whose 
mutual interests are similar to those of the 
Board. The continued support and cooperation 
of numerous individuals who are called upon to 
provide information on a regular or periodic ba- 
sis is also greatly appreciated. 


The Traffic Section of the Board, together 
with Mr. W.S. Carr, Program Supervisor in 
British Columbia, continued to act in an advisory 
Capacity to grain companies, carriers, other 
government agencies, both federal and pro- 
vincial, and the grain and feed industry in gen- 
eral in many storage and transportation related 
matters. 


H. ADVISORY COMMITTEE 


The Advisory Committee met with the Board 
on two occasions during crop year 1975-76. The 
first meeting, held in Ottawa in November, was 
attended by the Hon. Eugene F. Whelan, Minis- 
ter of Agriculture. After some discussion on feed 
grain supplies, prices, transportation and 
storage matters, the Members of the Advisory 
Committee reported their views to the Minister 
in accordance with their duties under the Live- 
stock Feed Assistance Act. 


The second meeting of the Advisory Commit- 
tee was held in Montreal in May 1976. On this 
occasion, the Committee reviewed the feed 
grain supply situation and outlook, performance 
of the domestic feed grain market, devel- 
opments in transport costs and the results of the 
research, sponsored by the Board, on the eco- 
nomic aspects of feed grain supply security in 
Eastern Canada. 


Mr. Charles Hill of Onslow, Nova Scotia was 
appointed as a member of the Advisory Commit- 
tee in 1975. In this capacity he replaces Mr. A. 
Ross Hill of the same province, who had served 
on the Committee since its inception in 1967 
and whose contributions were greatly appre- 
ciated by the Board. 


1. PERSONNEL 


Mr. Peter Dudka who held the position of 
Manager of Traffic left the Board on May 31, 
1976 to assume a traffic position in the fertilizer 
industry. The Board is grateful for his excellent 
contribution to its traffic department and wishes 
him continued success in his new re- 
sponsibilities. 


During crop year 1975-76 the Board con- 
tinued to encourage employees to enroll in per- 
sonal development programs. In November 
1975, Mr. Pierre Morin, Director of Finance at- 
tended a course on grain marketing offered by 
the Canadian International Grains Institute in 
Winnipeg. Other employees followed day and 
evening courses in various subjects beneficial 
to themselves and to the Board. 


The Board also made progress toward the at- 
tainment of the objectives of the Official Lan- 
guages Act and continued to support the policy 
of the Federal Government to provide equal op- 
portunities for women to employment, training 
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and development and career opportunities in Its 
public service. 


J. STATEMENT OF EXPENSE 


The Board’s statement of expenditure for the 
fiscal year ended March 31, 1976 together with 
the Auditor General’s report, may be found on 
the following pages (Exhibits | and II). 


Total expenditures during that fiscal year 
amounted to $20,709,323 representing a de- 
crease of $389.2 thousand from the previous fis- 
cal year. 


Expenditures for freight assistance on grains 
were $20,054,769 down $424.2 thousand from 
fiscal year 1974-75. It should be emphasized 
that freight assistance expenditures are being 
reported in this section on a fiscal year basis. 
This will explain the variation with the freight as- 
sistance data which can be found elsewhere in 
this annual report, where freight assistance is 
reported on acrop year basis. 


Operating expenditures increased by 35 thou- 
sand dollars or 5.7% in fiscal year 1975-76. 


EXHIBIT | 


AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, Ontario 
K1A 0G6 


June 30, 1976 


Canadian Livestock Feed Board, 
and 
The Honourable Eugene F. Whelan, P.C., M.P., 
Ottawa, Ontario, 
K1A O0A6 


| have examined the statement of operations of the Canadian Livestock Feed Board for the year 
ended March 31, 1976. My examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as | considered necessary in the 
circumstances. 


In my opinion the statement gives a true and fair view of the expenditure and source of funds of 
the Board for the year ended March 31, 1976, in accordance with the accounting policies set out in 
Note 1 applied on a basis consistent with that of the preceding year. 


| further report that, in my opinion, proper books of account have been kept by the Board, the 
financial statement is in agreement therewith and the transactions that have come under my notice 
have been within its statutory powers. 


Yours sincerely, 


ao 


a 


Auditor General of Canada. 


ZAll 


EXHIBIT I 
CANADIAN LIVESTOCK FEED BOARD 
(Established under the Livestock Feed Assistance Act) 
Statement of Operations for the year ended March 31, 1976 


1976 1975 
Freight-assistance Omate edie GralmSm rrr cta sete cage ere tet arene err a $20,054,769 $20,478,978 
Administration 
Salanie@s@i(NOte::3)l esos sos c eee eR ore Pees. yo ert ee ee ce a 386,219 376, 77m 
Employee benefits: 4 :4).5.05.0aen jam 2m var ie eee eee ae ee ee 29,288 29,001 
Professional’ and) (special) services) < 925s. eee ere eee ee 53,734 31,670 
Travel. .and:removalleicx.e seek eek ER eed cern ater 38,763 46,358 
ielephone. telegraphmands postage = -asrra. cetera 35,818 29,350 
Publication: .ofi reports: eee eee arr Ae ie ee i a 34,095 20,179 
Accounting and <cheque FissuUe =SeCIVICE men cnusetmore nae eee ee 31,900 49,000 
Rentals’ — Accommodation: cc. .nsac casein ts cae ce 30,028 33,266 
Rentals” == -Office: equipment: gos un che Son eee eee 10,681 8,386 
Stationery and “office’:supplies!:. a= 2. cnc cea). ee ee 14,972 20,528 
Equipmentsand tOfticesnuiri iSkin Simerens rain meine gren ee it eer 11,320 13,660 
Advisory Gommittee= fees ele. Piel ce, s eth rie) One eee ae RPanO ck On SE ee 2,500 6,900 
Miscellaneous: cease scam oie ayee gts re Bie en qievenian a aR oe ree Te 7,136 3,453 


686,454 668,528 


Totallexpenditure Zant kr: & ace ayia nee En ae $20,741,223 $21,147,506 


Total expenditure provided for by 


Agnicultures Voter 551m (Oi75: =m Oe 50) eae ee $ 654,554 $ 619,528 
Agriculture: Voter GO (197.5 —— Voter 5)) erin ee 20,054,769 20,478,978 
Government Departments which provide certain 


major services*withoutyeharger. 1-47 .c-ue eure arenas ee ee 31,900 49,000 


$20,741,223 $21,147,506 


The accompanying notes are an integral part of the Statement of Operations. 


Certified correct Approved on behalf of the Board Ve 
ee Cie oe by / 


Director of Finance Chairman 


Notes to the financial statement for the year ended March 31, 1976 


1. Accounting policies 


The accounts of the Board are maintained on a cash basis modified to include payments in April for freight assistance 
claims and administration expenses relating to the year ended March 31, 1976. 

Purchases of furniture and equipment are recorded as an administration expenditure in the year of acquisition. This 
basis of accounting is consistent with the one used by departments of the Government of Canada. 


2. Termination benefits 
The Board records as expense, payments of severance benefits made to employees at the time of termination or 
retirement. The estimated liability as at March 31, 1976 was $71,000 (1974-75 $68,000). 

3. Remuneration of directors and officers 


Included in salaries for 1975-76 is remuneration of three members as members — $19,538 (1974-75 $22,662) and five 
officers as officers (1974-75-six) whose remuneration was $145,445 (1974-75 $157,299). One officer is also a 
member. 
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PART II 
SUMMARY OF THE FEED GRAIN SITUATION 


A. WORLD 

1. Production and Supplies — Despite a major reduc- 
tion in USSR grain crops last year, world production of 
coarse grains in 1975 increased by 2 percent from the 
previous year. The total production amounted to 631 mil- 
lion tonnes, the second largest on record. Production 
shortfalls in many of the major grain feeding countries, 
especially the USSR and Western Europe, forced adjust- 
ments in the form of stock drawdowns, reduced feeding 
and increased imports. The United States registered a 
large increase in its feed grain crops (by 34 million ton- 
nes), which was enough to offset the decrease in the 
USSR. Production changes elsewhere were minor, but, in 
total, amounted to an increase of 12 million tonnes. 

The continuing tight supply situation maintained world 
grain prices at relatively high level. However, with an in- 
crease foreseen in the 1976-77 grain production, prices 
tended to soften in the latter part of the year, favoring 
increased feed grain usage in many countries, especially 
in the United States. For at least four years in a row, world 
utilization of coarse grain was greater than production, 
leading to another decrease in world carry-over stocks 
(Table 9). This was the major reason for continued 
strength in feed grain prices throughout the world early in 
the 1975-76 crop year. 

2. Trade — As noted above, the world production of 
coarse grains outside the United States last year de- 
creased by 5 percent. At the same time, United States 
coarse grain production in 1975-76 increased by 22 per- 
cent. 

With these major shifts in feed grain production and 
supplies, an increase in world trading of this commodity 
was to be expected. In fact, in 1975-76, world coarse 
grain trade reached a record level of 76 million metric 
tonnes, an increase of 22 percent from the previous year. 
The major change occurred in U.S. corn exports which 
increased by 39 percent from 1974-75 crop year. Al- 
though exports from other countries increased by only 8 
percent in the aggregate, Canadian exports increased by 
2.1 million tonnes, representing a jump of 75 percent. Ar- 
gentina suffered a decrease of 38 percent in its exports 
(Table 9). 


B. UNITED STATES SUPPLIES 
AND UTILIZATION 

Carry-over stocks at the beginning of the 1975-76 crop 
year were low in the United States, amounting to only 15.5 
million tonnes, a decrease of 24 percent compared to the 
previous year. Corn stocks amounted to 9.1 million ton- 
nes, a reduction of 26 percent. This carry-in (of corn) was 
less than one third of that of the 1972-73 season. Another 
fact worth noting was the very low stocks of sorghum at 
the beginning of the crop year at less than one million 
tonnes. Excellent crop conditions restored this situation 
last year. 
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Corn production increased by 28 million tonnes for a 
record crop of 147 million tonnes. Total production of 
coarse grain in the United States increased by 33 million 
tonnes. 

On the demand side, domestic utilization increased by 
13 million tonnes and exports by 14 million tonnes. These 
major changes occurred mostly in corn. Corn usage for 
feed increased by 11 million tonnes while exports of this 
grain grew by almost 50 percent. 

The only reductions occurring in 1975-76 crop year uti- 
lization or feed grain in the United States were in oats and 
barley. Total feed usage of oats decreased while exports 
of barley experienced a decrease of 2 percent. (Table 
10). 


C. CANADIAN PRODUCTION, 
SUPPLIES AND UTILIZATION 


1. National Supply and Utilization — Total feed grain 
supply in Canada increased by 1.4 million tonnes in 1975- 
76 as compared to 1974-75. The increase of 2.3 million 
tonnes in production was partially offset by lower inven- 
tories at the beginning of the crop year and lower imports. 
The major decrease in opening stocks occurred in barley 
while the reduction in imports occurred in U.S. corn. All 
major feed grain registered a decrease in their opening 
stock and a sizeable increase in production. The most 
spectacular growth in production was observed in corn 
with an increase of 1.0 million tonnes, most of which oc- 
curred in the Province of Ontario. 

On the utilization side, total disappearance of feed 
grain was up 2.5 million tonnes, of which 1.8 million ton- 
nes was due to increases in exports while the domestic 
use increased by only 0.7 million tonnes. 

Finaly, the production of millfeeds increased by one 
hundred thousand tonnes and this increase was all ex- 
ported (Table 11). 


2. Regional Conditions 


a) Prairies — Within the Prairie region feed grain pro- 
duction was only seven percent higher while the wheat 
crop was 24 percent greater than in 1974 (Table 12). This 
shift in emphasis in the Prairies reflected producer re- 
sponse to relatively stronger markets for wheat than for 
feed grains at that time. The increase in production was 
more than enough to offset the lower stocks of these 
grains carried over from the previous crop year. 

In marketing their feed grains through the commercial 
elevator system, the main choice facing Prairie producers 
is that of selling directly to the private grain trade (for the 
domestic feed grain market only) or delivering their grain 
to the account of the Canadian Wheat Board, under a 
quota system for the domestic and export markets. (Pro- 
ducers can also sell directly to feed mills, feed lots or 
other farmers anywhere in Canada). 


TABLE 9 


WORLD COARSE GRAIN EXPORTS, PRODUCTION AND CLOSING STOCKS 
Trade Years beginning July 1 
(in million tonnes) 


1972/73 1973/74 1974/75 1974/76 
EXPORTS' 
Canada 4.2 29 2.8 4.9 
Australia ale 1.9 Dee) 3.2 
Argentina 4.2 8.4 as5 Lop 
S. Africa 38 0:5 20) aa 
Thailand 14 23 Ane 2.6 
Brazil 0.5 0.4 Aso 1:4 
West Europe 4.8 3.8 29 4.6 
USSR 0.4 0.9 iol 0.0 
Others ore 4.0 2.4 4.5 
Total non-U.S. 23.4 24.9 27.8 29.7 
Wie 35.6 44.5 34.3 46.5 
World Total 59.0 69.4 62.1 76.2 
PRODUCTION? 4 
Canada 20.9 20.4 17.4 19.7 
Australia oy / 4.7 4.5 5fG 
Argentina 16.0 17.9 13.3 12.4 
S. Africa 4.5 11.9 9.7 7.9 
Thailand 1.4 2.5 Del Brg 
Brazil 14.3 O20 1626 179g 
West Europe 81.9 84.3 85.1 og he, 
USSR 250 AOd20 99.7 65.7 
East Europe 56.7 DySts WAN} 59is 
Others 148.8 159.9 163.1 173.4 
Total non-U.S. 420.7 473.9 468.8 447.2 
US: 162.1 186.6 150.5 184.1 
World Total 602.8 660.5 619.3 631.3 
END STOCKS: © 
Total Foreign’ Zant 33.8 34.1 298 
(USSR: Stks Chg) (+0.0) (+5.0) (—2.0) (— 1.0) 
U.S. oieg 21.6 15.4 17.4 
World Total 57.4 Sova 49.6 46.7 


Source: Foreign Agriculture Circular, U.S.D.A., October 27, 1976. 

1 Corn, barley, oats, sorghum, and rye, excluding products. 

2 Adjusted for transshipments through Canadian ports; excludes products. 

3 Rye, corn, barley, oats, sorghum, millet and mixed grains. 

4 Production data include all harvests occurring within the July-June year indicated, except that small grain crops from 
the early harvesting Northern Hemisphere areas are ‘moved forward”, i.e., the May 1976 harvests in areas such as 
India, North Africa, and southern United States are actually included in "1976/77" accounting period that begins July 1, 
1976. 

“Bunker weight” basis: not discounted for excess moisture and foreign material. 

Stocks data are based on an aggregate of differing local marketing years and should not be construed as representing 
world stock levels at a fixed point in time. Stocks data are not available for all countries and exclude those such as the 
People’s Republic of China and parts of Eastern Europe; the world stock levels have been adiusted for estimated year- 
to-year changes in USSR grain stocks, but do not purport to include the entire absolute level of USSR stocks. 

7 Inclusive of Soviet stock changes; see footnote 6. 
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TABLE 10 


UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS 


1970-71 to 1975-76 


(Millions of tonnes) 


SURPEY UTILIZATION 
Domestic 
Total Total Total 
Year Carry-in' Production Imports Supplies Feed Other? Domestic Exports Use 
CORN 
1970-71 25.5 105.5 0.1 Saleen 91.0 10.1 101.1 ced 114.2 
1971-72 16.9 143.3 — 160.2 101.0 10.4 111.4 20.2 131.6 
1972-73 28.6 141.6 — 170.2 109.5 10.7 120.2 SVPX0) 52e2 
1973-74 18.0 143.4 — 161.4 107.0 at Walter 31.6 149.7 
1974-75 223 1825 0.1 130.9 Silen| 11.4 92.5 29.2 Wilt 
1975-768 9.1 146.5 0.1 Utshow Pi 92.7 11.8 104.5 43.2 147.7 
SORGHUM 
1970-71 6.2 17.4 — 23.6 17.4 0.3 Wot Sif 21.4 
1971-72 ss) 22.3 — 24.6 lia 0.2 17.8 Boll 20.9 
1972-73 3.6 Pass) — 24.1 16.8 0.2 170) 5.4 22.4 
1973-74 Ws8) 23.6 — 2525 izes 0.2 18.0 5.9 23.9 
1974-75 lt) 16.0 — Whe tall 0.2 ules 5.4 16.7 
1975-768 0.9 19.3 — 20.2 WC On 12.9 Ey 7i 18.6 
OATS 
1970-71 Wail 14.1 = 21.8 220 1.6 13.6 0.3 13.9 
1971-72 8.0 13.6 0.1 Plat 11.4 28 12.9 0.4 Whee} 
1972-73 Bo) On — 19.0 iliO 1.4 12.4 OFS W207 
1973-74 6.3 ORS — 16.6 10.3 103) Wal te! 0.9 W2s% 
1974-75 3.9 9.6 — eis) 9.1 1.4 10.5 0.2 10.7 
1975-764 3.5 10.1 == 13.6 8.9 Vers 10.2 0.2 10.4 
BARLEY 
1970-71 yal 9.1 0.2 14.4 6.3 3.0 9.3 Nets li eO 
1971-72 3.4 10.1 0.3 13.8 5.8 Orit 8.9 ie 10.0 
1972-73 3.8 9.2 0.3 Wee Be SZ 8.4 1.4 9.8 
1973-74 Sh) 9.2 0.2 12°59 5.2 S38) faha5) 1.9 10.4 
1974-75 2.6 Gn 7/ 0.4 9.7 3.8 3.4 Uo 0.9 8.1 
1975-765 20) 8.3 0.3 10.6 4.2 Bee 7.4 0.5 7.9 
TOTAL 
1970-71 44.5 146.1 0.3 190.9 126.7 15.0 141.7 18.8 160.5 
1971-72 30.6 189.3 0.4 220.3 135.8 Lae OnO 24.8 175.8 
1972-73 44.3 184.0 0.3 228.6 142.5 1525 158.0 39.1 197.1 
1973-74 29.7 186.5 O2 216.4 140.3 16.1 156.4 40.3 196.7 
1974-75 20.3 150.8 0.5 Tivaln© iO Sai 1.6.4 Tales Bont ovee 
1975-76 Wee 184.2 0.4 200.1 118.5 oso 13550 49.6 184.6 


Source: U.S.D.A. Feed Situation, October 1976. 


1 Based on October 1st for Corn and Sorghum and July 1st for Oats and Barley. 
2 Includes food, industrial and seed 

3 Adjusted for marketing, changed by July 1st to June 1st shifts in grain 
4 Adjusted to new June-May marketing year 
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TABLE 11 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 
AVERAGE 1966-71 and ANNUAL 1971-76 


SUPPLY 


UTILIZATION 

Crop year 

beginning Carry over Production Imports Totals Domestic Use Exports Total Use 

(millions of tonnes) 
OATS 
1966-71 (Average) 0.3 5.4 — Bysff Lay} 0.1 5.4 
1971-72 1.9 5.6 — eo 5.6 0.2 5.8 
1972-73 1.8 4.6 — 6.4 nil 0.1 Sr2 
1973-74 de 5.0 0.1 6.3 o:2 One 
1974-75! WZ 3.9 a Set 4.0 a 4.0 
1975-762 1.1 4.5 -- 5.6 4.1 OS 4.4 
BARLEY 
1966-71 (Average) 6) Uc — 10.5 ee ier 70) 
1971-72 Sel We! — 16.2 7.0 5.0 12.0 
1972-73 3.8 Als} _ WE1 Eo Sine! 10.9 
1973-74 4.2 1Or2 — 14.4 tel 2.8 9.9 
1974-75! 4.5 8.8 — Siac) 6.2 e140) 9.2 
1975-762 4.7 Ord — 13.6 6.6 4.3 10.9 
GRAIN CORN 
1966-71 (Average) 0.1 2.0 0.73 2.8 aif oe PBT 
1971-72 0.1 2.9 0.38 SiG! Sail -- Sid 
1972-73 0.2 Zo 0.98 3.6 3.4 — 3.4 
1973-74 0.2 2.8 leo 4.3 4.0 — 4.0 
1974-75! 0.2 AAS) 1.0 3.8 3.8 oa 3.8 
1975-762 0.1 3.6 0.7 4.4 4.0 0.2 4.2 
MIXED GRAINS 
1966-71 (Average) — 2.0 — 2.0 2.0 _ 2.0 
1971-72 — 2.4 a 2.4 2.4 _ 2.4 
1972-73 — 2.4 — 2.4 2.4 = 2.4 
1973-74 i Zee — 222. ne _— 22 
1974-75! —- 1.8 — ilate! 1.8 — alate! 
1975-762 - 1.8 -- 1.8 1.8 — 1.8 
TOTAL FEED GRAINS 
1966-71 (Average) Se 16.6 0.73 21.0 5.3 1.8 “ttl 
1971-72 Ol 24.0 0.33 29.4 18.1 52 Zone 
1972-73 5.8 20.8 0.98 20.9 18.2 Bali 21.9 
1973-74 5.6 20.2 1.4 Ale. iltsina) 2.8 Zilee 
1974-75! 5.9 Wis l 1.0 24.0 15.8 3.0 18.8 
1975-762 5.8 19.4 Our 25.4 16.5 4.8 213 
MILLFEEDS 

1966-71 (Average) - 0.6 — 0.6 0.5 0.1 0.6 
1971-72 = 0.6 a= 0.6 0.4 0.2 0.6 
1972-73 a 0.6 0.6 0.4 OFZ 0.6 
1973-74 -= 0.6 — 0.6 0.4 0.2 0.6 
1974-75! — 0.7 — 0.7 0.6 0.1 0.7 
1975-762 — 0.8 — 0.8 0.6 0.2 0.8 
1 Revised 


2 Preliminary 


3 Commercial only — include U.S. and other foreign corn 
Source: Agriculture Canada 
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TABLE 12 
PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 
(thousands of tonnes) 


Province Type of grain WS 1972 1973 1974 1975 
Prairies Spring Wheat 13,879 13,962 14,511 13,817 13,793 
Oats 4,442 3,671 4,210 3,054 3,547 

Barley 12,410 Oe al 9,667 8,252 8,905 

Grain Corn alu 18 22 3) 19 

TOTAL 30,742 28,363 28,410 25,128 26,264 

Ontario Spring Wheat 12 12 10 8 10 
Oats 543 465 395 361 400 

Barley 454 401 376 337 393 

Mixed Grains 1,284 iPaeys 1,119 993 1,046 

Grain Corn 2,599 2,401 2.567 220i 3,318 

TOTAL 4,892 4,446 4,467 3,990 5,167 

Quebec Wheat 29 ai 30 42 71 
Oats 457 361 307 SOM 387 

Barley 33 28 27 36 45 

Mixed Grains 119 101 Uh 106 121 

Grain Corn 336 238 223 197 308 

TOTAL 974 749 664 748 932 

Maritimes Spring Wheat 18 We 13 19 16 
Oats 85 87 69 93 83 

Barley 41 46 23 38 31 

Mixed Grains 94 104 87 113 104 

TOTAL 238 254 192 263 234 

British Spring Wheat 90 val 82 52 40 
Columbia Oats 80 46 60 54 49 
Barley 161 100 131 139 146 

Mixed Grains 8 8 if 7 9 

TOTAL 339 225 280 252 244 


Source: Statistics Canada Field Crop Reporting Series 22-002 and Quarterly Bulletin of Agricultural Statistics, catalogue 
21-003. 
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With larger availabilities and good markets in 1975-76, 
Prairie grain producers increased their total deliveries of 
wheat, oats and barley to the commercial elevators sys- 
tem by about 17 percent to a level of 16.9 million tonnes. 
Deliveries to the non-Board market increased by 114 
thousand tonnes (7%) to a level of 1.7 million tonnes. By 
the same token, CWB sales to the domestic market last 
year declined by some 257 hundred thousand tonnes to 
500 thousand tonnes. This meant that the private trade 
increased its share of net commercial supplies of western 
feed wheat, oats and barley for the domestic feed market 
to 79 percent last year, compared to 70 percent the pre- 
vious year. 

Total carry-over stocks of non-board feed wheat, oats 
and barley in Prairie elevators on July 31, 1976 were 125 
thousand tonnes as compared to 77 thousand tonnes in 
1975. This increase was entirely due to an increase in 
barley stocks which outweighed the decline in oats and 
wheat. 

b) Eastern Canada — Total feed grain production in 
Eastern Canada increased by 27 percent to 6.3 million 
tonnes in 1975 as compared to 5.0 million tonnes in 1974. 
In contrast to this general trend, a decrease of 11 percent 
occurred in the Maritimes where all types of feed grain 
suffered a set back in 1975 as compared to the previous 
year, due to bad weather conditions. 

The weather was more favourable in Quebec and On- 
tario, giving rise to better yields in both Provinces. In On- 
tario, feed grain production increased by 30 percent while 
in Quebec it increased by 24 percent. 

All types of feed grain registered a larger production in 
1975 as compared to the previous year. A large jump in 
corn production occurred in both Provinces with an in- 
crease of 56 percent in Quebec and 44 percent in Ontario. 
In the later case this was the biggest corn crop on record, 
while in Quebec, it as second only to the record corn 
crop of 336 thousand tonnes in 1971 (Table 12). 

The majority of the outside feed grain needed to meet 
the total demand in Eastern Canada is shipped from the 
Prairies. Generally, 75 percent of all western grains con- 
sumed in Eastern Canada are transported to transfer el- 
evators via the St. Lawrence Seaway. In addition, 341 
thousand tonnes of U.S. corn were imported via this route 
in the crop year 1975-76. It follows that stocks of grains in 
these elevators at the close of navigation have a vital 
bearing in the winter supply prospects for livestock feed- 
ers. 

Stocks of feed grain in eastern terminals at the close of 
navigation in 1975 increased by 218 thousand tonnes, an 
increase of 30 percent (Table 13). Stocks of feed grain in 
Eastern Canada more than doubled at the close of naviga- 
tion in December 1975 as compared to December 1974. 
This was due mostly to a greater amount of Ontario corn 
in all Quebec and Ontario transfer elevators. Never- 
theless, domestic stocks were not sufficient for the winter 
supplies in Quebec terminals so that extra feed grains had 
to be moved by rail to compensate for the lower feed grain 
stocks in Eastern elevators. 

Domestic feed grains in store in eastern terminals at 
the end of each month for the crop year 1975-76 can be 
seen in Table 14. Apart from the larger stocks of Ontario 
corn, it may be noted that western feed grain in Quebec 
terminals were relatively low. This was not due to shipping 
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interruptions but to a tight supply situation and high cash 
premiums for non-board grain at Thunder Bay in Decem- 
ber, prior to the close of the navigation season. 

c) British Columbia — On the basis of a study per- 
formed jointly by the B.C. Department of Agriculture and 
this Board, it was found that feed grain production outside 
the Peace River District in B.C. in the past three years 
amounted to only nine percent of the grain consumed by 
livestock in the Province, the balance (91%) being made 
up of shipments from Alberta and the Peace River Dis- 
trict, U.S. corn, and screenings from terminal elevators. 
After several years of declining importance, shipments of 
feed grain from the Peace River last year reversed the 
trend to climb back to 20 percent of the total con- 
sumption. This was attributable largely to the beneficial 
effects of the Canadian Wheat Board’s stock switching 
policy which made non-Board grains available in the 
Peace River. 

The importance of U.S. corn continued to increase as 
well, however, due to a limited availability and high price 
of feed wheat. Imports of U.S. corn for feeding purposes 
have increased more than five-fold in the past three years 
in B.C., replacing western wheat and barley in the pro- 
cess. 

Barley production, the principal grain crop in B.C., in- 
creased by five percent in 1975 but total production de- 
clined slightly because of smaller crops of oats and 
wheat. Hay and fodder corn production increased mod- 
erately while total feeding remained relatively unchanged. 


D. PRICES 

The gathering of price data is an essential activity of the 
Board with regard to its objectives of price stability and 
equalization, and to the evaluation of trends in require- 
ments for feed grains. The presentation of these data are 
useful too in evaluating changes in price relationships 
within the feed grain-livestock sector. In the following 
pages, various price data are summarized to map the 
course which major commodities have followed during 
crop year 1975-76. 

1. Feed Grains — On August 1, 1974, the open market 
policy for domestic feed grain was introduced whereby 
prices of western feed grains are determined on the Win- 
nipeg Commodity Exchange. These prices are quoted ba- 
sis in-store Thunder Bay. 

Three other prices series are significant in the domestic 
feed grain market: the U.S. corn price established 
through trading in the Chicago Board of Trade, Ontario 
corn at Chatham and the Canadian Wheat Board domes- 
tic feed grain prices. 

In 1975-76, Canadian Wheat Board sales to the domes- 
tic feed grain market in most of the crop year were based 
on export asking prices, in-store Thunder Bay. Open mar- 
ket cash prices of wheat, oats and barley remained below 
those of the CWB most of the year, although they did rise 
to meet the CWB prices in certain periods of limited non- 
board supplies, particularly for several weeks prior to and 
just after the close of navigation. During this period Cana- 
dian feed grain prices became quite non-competitive with 
U.S. corn in feed uses. This relationship of Canadian-U.S. 
prices remained less than fully competitive until about the 
opening of navigation when U.S. corn prices began to rise 
while Canadian feed grain prices continued to taper off. 


TABLE 13 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, CLOSE AND OPENING 
OF NAVIGATION, 1973-76 


(thousands of tonnes) 


Lower Lake 

Date and Bay and Upper 

origin of grain Upper Lake St-Lawrence St-Lawrence Atlantic Total 

Close of Navigation 

December 1973 

Western Canada 115.0 70.0 202.4 525 392.9 

Eastern Canada 26.9 48.8 10.1 — 85.8 

United States 29.8 49.4 268.8 — 348.0 
Total il alertd 168.2 481.3 yo) 826.7 

Opening of Navigation 

April 1974 

Western Canada 68.9 Site 100.7 4.6 211.9 

Eastern Canada Wal What? 7.4 — 30.6 

United States ott 38.0 165.9 — 221.6 
Total 98.1 87.4 274.0 4.6 464.1 

Close of Navigation 

December 1974 

Western Canada 95.4 Sia) Pr | i) ele 40.8 385.3 

Eastern Canada 31.8 30.9 Sere — 94.9 

United States 19.9 45.1 187.0 a 252.0 
Total Ase alse 430.8 40.8 Woe 

Opening of Navigation 

April 1975 

Western Canada 82.3 49.5 207.3 6.0 345.1 

Eastern Canada Whe Wet 5.8 — Sine: 

United States 5.0 Wlat 61.4 — 78.1 
Total 107.0 72.9 274.5 6.0 460.4 

Close of Navigation 

December 1975 

Western Canada WA 34.3 360.8 18.7 535.0 

Eastern Canada 86.6 55.8 Gilizo — 203.9 

United States = 19.4 19223 = Dalinlene 
Total PAN AT 109.5 614.6 18.7 950.6 

Opening of Navigation 

April 1976 

Western Canada 35.4 18.6 Wat 1.9 175.6 

Eastern Canada 69.4 Sy ii lee —_— 119.3 

United States = U8) 80.7 a 82.2 
Total 104.8 52.8 Palio 1.9 WT 


Source: Canadian Grain Commission 
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TABLE 14 


DOMESTIC FEED GRAINS IN STORE IN EASTERN TRANSFER ELEVATORS AT THE END OF 
EACH MONTH — CROP YEAR 1975-76 WITH COMPARISONS 


(Thousand tonnes) 


Lower Lake 


Georgian Bay & Upper Lower a 

& Upper Lake St-Lawrence St-Lawrence Maritime Total Total 

Commodity Month Ports Ports Ports Ports 1975-76 1974-75 
WHEAT Aug. 1975 3.9 5.5 24.8 02 34.2 45.8 
Sept. 4.4 4.0 29.1 2.9 35.8 20.5 

Oct. 3.6 5.0 8.6 ) 18.1 58.3 

Nov. SES: 5.9 26.4 sil 35.9 86.8 

Dec. 2.3 6.2 25.6 — 34.1 126.2 

Jan. 1976 1.4 5.0 32.0 = 38.4 105.9 

Feb. 1.7 Siar/ 2309) — 29.3 97.7 

Mar. 6 sh 6.0 — 8.7 66.2 

Apr. 4.0 4.1 29.4 — 37.5 50.6 

May 4.9 3:3 27.3 les 36.8 41.7 

June 5.6 4.9 20.5 ao) Sila 28.4 

July 5.0 3.1 16.1 = 24.2 23.4 

OATS Aug. 1975 P3TE ysil 14.8 — 22.6 31.6 
Sept. 4.0 41 16.8 24.9 16.9 

Oct. 4.0 3.3 15.3 — 22.6 29.5 

Nov. cea 4.0 13.6 — ont 34.8 

Dec. 5.8 3:8 14.2 — 25.8 54.1 

Jan. 1976 2.8 4.0 i225 = 19.3 44.0 

Feb. 3.2 3.3 9.6 — 16.1 37.6 

Mar. iljeal Za 6.2 — 9.4 22.9 

Apr. 3.6 4.0 14.9 -- 22.5 24.0 

May oH) 3.8 13:7; — 23.0 30.0 

June 4.1 5.4 12.9 — 22.4 25.7 

July 5.6 2.8 2 = 25.6 PY 

BARLEY Aug. 1975 4.8 4.0 23.6 06 32.5 39.5 
Sept. 18.0 4.1 18.1 4 40.6 25.4 

Oct. 17.3 2.3 (Tee) 07 41.9 68.4 

Nov. 6.2 8.2 ays) 1) — 1305 91.4 

Dec. 22.9 Shs) 83.6 — 116.0 105.5 

Jan. 1976 Tl) 6.9 64.1 = 78.5 89.8 

Feb. 0.6 4.9 By27f = 65.2 86.2 

Mar. 5.4 3.8 27.6 36.8 52.9 

Apr. 7.8 6.1 40.7 -- 54.6 56.2 

May 8.4 4.4 43.8 2X) 59.5 80.7 

June 8.5 oy) 44.4 1-8) 60.7 59.4 

July Onl 4.3 47.4 lez 62.0 29.5 

CAN. CORN Aug. 1975 1.0 1.4 4.4 — 6.8 flee 
Sept. 3) 2.0 6.7 == 9.0 0.4 

Oct. Sie 6.5 82.2 i 89.9 9.9 

Nov. 78.5 6.5 74.6 — 159.6 55.4 

Dec. 64.1 4.9 53.2 = 12252 47.9 

Jan. 1976 56.9 4.0 48.6 — 109.5 53.6 

Feb. 55.0 eae. 36.6 — 93.8 339 

Mar. 63.3 ie) 17.8 = 83.0 25.6 

Apr. 47.8 Pai Cae) = 71.4 16:3 

May 48.8 2.4 18.1 — 69.3 6.4 

June Sar 4 13.8 — 17.9 3.7 

July 6.2 3 rly _ italy 3.4 

U.S. CORN Aug. 1975 ; al 24.1 — 25.0 98.7 
Sept. 01 .04 lays _ ater 42.2 

Oct. = 04 14.3 -- 14.7 26.2 

Nov. — .01 Silat = ies 123.1 

Dec. _ — 133.1 — 133.1 163.1 

Jan. 1976 _ = 95:3 = 95:3 114.3 

Feb. = 69.3 _— 69.3 99) 

Mar. = — 30.3 = TOES 54.5 

Apr. = = 18.9 — 18.9 58.5 

May = = 24.4 = 24.4 46.6 

June — 4.6 55.6 — 60.2 57.2 

July — 3.2 38.2 — 41.4 22.9 

TOTAL a Aug. 1975 23.1 16.7 hare 0.1 131.6 225.8 
GRAINS Sept. 33.4 ie 78.4 Prat 129.6 110.7 
Oct. 83.2 Witet 92.6 1.0 194.5 199.9 

Nov. 109.3 AMT 227.0 0.1 366.1 404.9 

Dec. 108.2 26.7 315.3 _ 450.2 513.2 

Jan. 1976 77.7 20.8 257.6 = 356.1 421.8 

Feb. 74.1 1522 196.4 - 285.7 366.5 

Mar. 73.4 10.7 Tiled = 175.2 230.6 

Apr. 69.1 16.8 128.0 — 213.9 214.2 

May 73.7 14.4 12939) 4.2 222.2 PAYS) 

June 28.2 PANEL E 148.9 2.6 201.4 186.8 

July 30.9 13.8 125.0 2 170.9 110.9 


a Totals include screenings 
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The monthly average open market prices for western 
feed grains in various positions in Eastern Canada, along 
with those for Ontario and U.S. corn, are shown in Table 
15. Weighted average monitored prices paid by feed mills 
in various regions are presented in Table 16. 

For the crop year 1975-76 as a whole, open market 
cash prices in the Prairies and at Thunder Bay averaged 
$12.32 per tonne less for oats and $14.24 per tonne less 
for barley than in the previous year. Average wheat prices 
were $3.67 per tonne less in the Prairies and $1.10 per 
tonne higher on the open market at Thunder Bay. 

On the regional scale, one observation which could be 
made is that the spread between prices paid for wheat by 
Prairie feed mills and the open market cash selling prices 
at Thunder Bay increased by $4.78 per tonne. Similarly, 
the differential between the Montreal wholesale selling 
price for wheat and that paid by Prairie feed mills in- 
creased by $3.31 per tonne. 

Perhaps the most relevant price comparisons are those 
recorded at the feed mill level across the country. Here 
the changes were mostly of a minor nature. The spread 
between prices paid by feed mills in the Province of 
Quebec, the largest consumer of western grain at the 
center of the Eastern market, and those paid by feed mills 
in the Prairies increased by $0.90 to $1.30 per tonne on 
an annual basis. Comparing feed mills in British Columbia 
with those in the Prairies, it may be seen that an increase 
of $5.84 per tonne in the spread for oats was partly offset 
by a decrease of $2.20 per tonne for wheat. 

But average price spreads reveal only part of the pic- 
ture which is by no means constant. For instance, during 
the period of supply difficulties last December, the spread 
between the Montreal wholesale price and the feed mill 
purchase price in the Prairies increased to $25-$45 per 
tonne as compared to the annual averages ranging from 
$10 to $25 per tonne. The point is that considerable vari- 
ation occurs in regional price spreads from time to time, 
depending on how smoothly the market is functioning. 

2. Millfeeds — Prices of bran and shorts at major mill- 
ing points in Eastern Canada generally increased from 
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July 1975 to January 1976 and then fluctuated in a gen- 
eral downward trend. Crop year average prices for shorts 
were higher than those for bran by $1.39 at Montreal, 
$4.61 at Toronto and $3.92 at Port Colborne, on a tonne 
basis. The largest differential was observed at Port Col- 
borne in September 1975 when it reached $14.88 (Table 
WA) 

3. Protein Ingredients — Crop year average price of 
soyabean meal at Decatur increased for the first time in 4 
years. Nevertheless, the increase was only 6 dollars over 
the 1974-75 rop year average ($159). The crop year av- 
erage price at Montreal increased by 13 dollars per tonne. 
Those increases in soyabean meal prices were not 
enough to push prices to the high levels of 1972-73 and 
1973-74. Nevertheless, monthly average prices of soy- 
abean meal at Decatur reached 200 dollars in June and 
July 1976 (Table 18). 

The crop year average price differential between Deca- 
tur and Montreal increased in 1975-76 to a level of 41 
dollars per tonne as compared to 34 dollars in 1974-75. A 
differential of 49 dollars was observed in 1973-74 when 
the market was temporarily affected by trade restrictions 
imposed by the U.S. 

4. Formula Feeds — A comprehensive picture of for- 
mula feed prices in Canada during 1975-76 may be found 
in Table 19. These data are derived from an extensive 
survey of the feed industry, conducted by the Board ona 
monthly basis. The survey has always received strong 
support from the industry in terms of a high degree of 
voluntary response. 

Between 1974-75 and 1975-76 the prices of formula 
feed tended to decrease. Canadian average monthly retail 
prices of dairy ration, hog grower, laying mash and broiler 
starter decreased by 5 dollars and 8 dollars in 1975-76 as 
compared to 1974-75. On a regional basis, monthly aver- 
age prices of dairy ration and broiler starter were general- 
ly lower in Ontario as compared to the other regions while 
the Prairies had the lowest monthly average prices for 
hog grower and laying mash for the crop year as a whole 
(Table 19). 


TABLE 15 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS ~ 
CROP YEARS 1974-75 and 1975-76 


($/Tonne) 
COMMODITY AND LAKEHEAD BAY PORTS PRESCOTT MONTREAL QUEBEC 
CITY 
MONTH 1974-75 1975-76 1974-75 1975-76 1974-75 1975-76 1974-75 1975-76 1974-75 1975-76 
WHEAT! 
August 151 142 159 143 160 145 161 146 160 146 
September 144 137 152 140 154 144 156 141 153 142 
October 145 132 151 139 155 140 154 140 155 141 
November 142 146 149 52 153 154 153 IE2 152 151 
December 141 144 148 159 154 160 154 160 152 160 
January 135 142 145 — 151 156 151 158 150 161 
February 133 136 141 — 145 147 144 148 148 154 
March 125 135 132 — 135 142 136 142 140 149 
April 127 131 132 136 134 134 135 138 140 135 
May 131 132 134 135 138 135 137 134 — 136 
June 123 131 Wt 136 125 136 ier 136 131 137 
July 128 129 132 135 130 135 130 135 133 136 
1 FEED OATS 
August 123 114 136 129 UeHE 131 139 130 139 132 
September 129 103 143 118 146 120 149 120 146 121 
October 133 103 147 ais 148 wie 148 119 149 120 
November 128 107 142 120 144 123 145 124 143 121 
December 126 ital} 142 132 144 ek 147 iis 143 132 
January 125 115 146 137 147 139 146 139 145 140 
February 110 108 129 131 130 133 131 134 135 134 
March 108 103 126 126 130 126 128 128 131 129 
April 110 107 128 122 130 123 128 135 132 125 
May 108 102 123 AlslZ 126 119 126 120 127 121 
June 106 101 121 118 123 119 123 120 126 121 
July 108 92 123 107 125 110 124 110 126 110 
1 FEED BARLEY 
August 144 128 153 138 154 138 156 138 157 140 
September 134 114 145 126 135 127 151 128 147 129 
October 140 109 150 120 152 121 151 123 152 124 
November 138 112 148 122 151 123 iy 124 151 123 
December 136 119 148 133 150 133 152 133 150 135 
January 130 108 147 129 148 130 148 130 99 131 
February 113 103 126 134 130 123 130 122 133 124 
March 111 104 122 121 126 124 126 120 130 121 
April 109 103 120 115 124 116 122 117 124 118 
May 109 103 119 114 122 1S 122 ns 122 117 
June 107 104 118 116 120 117 118 117 123 118 
July 110 100 122 111 124 113 123 113 124 113 
2 CE CORN? (Chatham) 
August 147 128 — — —_— — 156 141 157 143 
September 154 120 — — — — 163 133 165 135 
October 155 109 — — — 164 122 165 124 
November 142 100 — — — — 151 inte 152 114 
December 139 102 — — — — 149 1ais 150 ili 
January 132 104 — — — — 141 119 142 120 
February ius) 101 — — — — 129 116 130 wile 
March 116 99 = — — — 125 alnié} 126 115 
April 116 79 _ — _ _— er, 93 128 95 
May 112 107 — — — — 124 122 126 123 
June 114 115 —_ — — — 126 130 127 131 
July 116 117 — — = _ 128 132 130 133 
3 U.S. CORN (Chicago) 
August 143 123 — — — — 155 147 155 149 
September ise 118 — = = — 156 140 154 144 
October 146 108 — _ —_ _ 163 130 164 131 
November 137 102 — — — = 155 118 156 119 
December 137 102 — — = — 150 116 151 ales 
January 126 104 = = = — 140 wilz/ 141 118 
February 118 100 — = — —_ 127 116 129 118 
March 113 105 — — — — 126 112 127 118 
April Wily 104 — _ = — 127 vile} 130 115 
May 111 113 — = = = 123 122 126 123 
June 114 117 = —- _— _ 128 128 128 128 
July Walz iti — = = = 132 126 134 127 


a The freight assistance subsidy has NOT been deducted from prices at Eastern terminals. Prices have been converted to metric tonne basis and 
rounded to nearest dollar. 


1 Feeding grades of wheat are 3 CWRS at Lakehead and DGC at Eastern elevators. 
2 Statistics Canada Monthly average price Carlot FOB track Chatham 
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TABLE 16 
BI-WEEKLY WEIGHTED AVERAGE MONITORED PRICES OF FEED GRAINS 
PAID BY FEED MILLS AND FEEDLOTS, BY REGIONS, CROP YEAR 1975-76: 


(dollars per tonne) 


WHEAT OATS BARLEY 

Two week A 

Period Ending Maritimes Québec Ontario Prairies BC Maritimes Québec Ontario Prairies B.C. Maritimes Québec Ontario Prairies BiG: 
Aug. 15 130" 140) 184* {20 {29 118* 127 114* 105 i124 «| 133 13220; 107i oe 
Aug. 29 134 134 136 120 129 ihre 1k2 WAS is Ie e 142 139 «121 113° «119 
Sept. 12 163 143. 138 dent Xo 118* Ome iGZ; 107.114 159* 135 126* 110-133 
Sept. 26 147* 148) «139% ~~ 29) 4184 116* 122 124* 100 117% 1255 29 124 OS a27, 
Oct. 10 is6*— 4138 146% ie) 132 134* 12 alae? ORE 136 12 Gun 247) OSM TS 
Oct. 24 = 140 140* 119 137 126* 119) 115* 90 107 135 125 123* 97 =120 
Nov. 7 136* 141 138* 123 137% _ 119 118* 94 <2 iS* 225 125% 97 109* 
Nov. 21 185% 146 = 121 147% 120* 121) = 93 147* Wi ei = 96 130 
Dec. 5 153* 144 152* 123° 128 123* 22a 20 93 101* 25% 122° 123" 98 124 
Dec. 19 53cm 461 S3o nO manor: = 126 115* 95 106 walsh? TRE? 99 107 
Jan. 2 162* 149 133% 130 145% 127% 132 120% 99 110* 141* 132 «121 101 = 
Jan. 16 = 154 134* 133 137 141* 131 116% 102 106* WE: 32d Gs 101-110 
Jan. 30 148* 151 135% 126 140* — 126) ada) 1102 as 131° i2oneettoe eOS eS” 
Feb. 13 150 Ge) eg Ail 139% 142* 129 120* 102 110* 130 124 110* 102 108* 
Feb. 27 = 144 130* 131 == ee 126 122% 403 = 123* vey qhakste 100 = 
Mar. 12 = 145 150* Wale ee 25e 135 114* 109 =e 120* 123 114* 99 105 
Mar. 26 133* 143 143* 128 147* 134* 127 118 104 126* 126 Wey shige 99 114* 
April 9 134* 143. 142* 128 139* 133* 124 112* 101 115* 122 122 io" 100 105* 
April 23 = 138 §©138* 125 129* 119" 125 119* 106 124* 118 123 116* 99 106* 
May 7 138 137 = 126 131* 114* 122 413* 104 104 117 Wie: lee 97 = 105 
May 21 Siig 1365 is5s 128 129% 1225 Ue) alates 110 104* 124 114 «115* 99 104 
June 4 132% 134 128 130 128 132* 122 119 103 108* 128 115-116 99 103 
June 18 144" 185 «1877 «129°—«1@5* 138* 124 120% 103 413+ 128* 115 132" 100 104 
July 2 = 134 136* 128 133 123* 116 108* 99 108* 129 ile alley 100 110 
July 16 = 137 136* 126 136% 119* 115 111* 101 106% 129* 9115 107* 100 105 
July 30 135* 133134 127427 foi" 441 de 97 112 124 4400111 98 104 


1 Weighted average prices in Eastern Canada and B.C. are derived from invoices submitted with claims for freight assistance and are adjusted to a 
“net f.o.b. mill” basis by adding average transportation costs to the feed mill and deducting freight assistance. Monitored prices in the Prairies are 
gathered by Agriculture Canada. 

* Based on total quantities of less than 500 tons. 
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MILLING POINTS — CROP YEARS 1974-75 AND 1975-76 


TABLE 17 
MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS AT SELECTED 


(Dollars per tonne) 


PORT COLBORNE 


Commodity MONTREAL TORONTO 

and Month 1974-75 1975-76 1974-75 1975-76 1974-75 1975-76 
BRAN 

August 139.99 108.85 123.89 86.58 124.22 84.79 
September 119.05 110.00 97.16 83.33 101.44 84.87 
October 129.52 109.78 die22 84.87 114.80 83.55 
November 123.45 110.23 105.60 88.90 104.82 87.52 
December 128.96 122.63 116.18 100.47 117.83 98.82 
January 125.22 124.78 106.88 104.01 107.58 101.45 
February 104.44 119.59 85.04 94.36 84.21 94.35 
March 101.68 114.36 82.56 89.72 82.01 91.54 
April 121.25 108.02 101.44 91.18 105.67 89.06 
May 117.28 113.81 96.34 91.38 98.10 90.82 
June 96.72 97.82 76.77 85.04 78.15 84.49 
July 104.71 91.49 83.94 82.14 84.49 83.68 
SHORTS 

August 139.99 109.40 130.18 96.92 129.96 95.54 
September 119.05 115.96 98.54 95.67 104.46 97.55 
October 129.52 115.96 125.55 98.65 126.23 98.43 
November 125.66 112.43 109.23 95.78 107.91 93.30 
December 128.96 122.63 121.41 102.95 122.24 101.57 
January 125.66 124.33 110.89 105.76 eee 103.66 
February 104.42 120.15 86.42 94.35 86.97 94.35 
March 103.06 114.36 83.94 89.72 83.38 90.99 
April 121.25 108.24 101.44 91.84 105.67 89.72 
May 117.28 113.81 99.20 92.20 100.08 91.10 
June 96.72 97.82 83.11 87.24 84.76 85.86 
July 104.71 93.03 93.71 86.33 93.71 89.85 
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TABLE 18 
MONTHLY PRICES OF SOYBEAN MEAL (49% AT DECATUR AND MONTREAL) 


CROP YEARS 1973-74 to 1975-76 


DECATUR MONTREAL 

Month ($ U.S./Tonne) ($ Can./Tonne) 
1973-74 1974-75 1975-76 1973-74 1974-75 1975-76 
August 346 183 159 515 212 209 
September 256 162 159 405 206 208 
October 194 198 150 238 236 197 
November 197 170 140 206 201 193 
December 246 172 144 260 203 190 
January 2512 152 150 248 181 194 
February 193 140 153 225 168 194 
March 176 139 149 209 172 186 
April 143 146 150 187 180 184 
May 132 142 179 153 181 219 
June 122 154 219 155 182 257 
July 162 148 229 161 191 242 
Average 198 159 165 247 193 206 
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TABLE 13 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 


CROP YEAR 1975-76 


ay DAIRY BEEF HOG TURKEY TURKEY — TURKEY 
DAIRY SUPPLE. SUPPLE. — SUPPLE HOG HOG CONCEN- — CHICK CHICK LAVING BROILER = BROILER ~—S BROILER ~—s BROILER. ~~ GROWER 
ren MENT MENT MENT GROWER _—‘SINISHER TRATE STARTER GROWER MASH STARTER FINISHER STARTER FINISHER _ (LARGE 
(14-16%) (32-38%) (40-59%) (32-40%) (14-16%) (13-15%) (35-40%) (18-22%) (15-18%) (15-18%) (22-24%) (18-20%) (25-28%) (14-19%) BIRDS) 
(bagged) (bagged) (bagged) (bagged) (16-22%) 
(DOLLARS PER TONNE) 
ATLANTIC PROVINCES 
Aug. 136 170 206 169 143 140 211 166 153 148 179 168 — 180 os 
Sept. 143 168 200 176 152 148 230 71 158 155 185 176 
Oct. 141 177 — 173 148 142 241 175 164 156 188 184 194 183 196 
Nov. 133 171 — 164 144 137 228 168 152 152 178 170 URE} 178 183 
Dec. 135 174 — 168 143 134 234 165 149 152 181 — 
Jan. 140 175 = 169 147 139 234 171 149 149 — 173 — 179 — 
Feb. 142 178 a 169 149 145 241 172 153 154 181 173 = 182 -— 
Mar. 136 171 = 171 145 141 229 166 150 151 179 170 — 176 198 
Apr. 137 173 214 170 144 139 220 166 151 149 178 168 — 174 197 
May 131 173 — 167 137 130 234 160 143 144 173 — 
June 136 176 — 176 144 140 231 71 153 152 159 180 a 183 — 
July 142 201 — 185 153 148 259 196 166 162 = 186 — 191 214 
QUEBEC 
Aug. 132 156 163 165 139 135 198 161 147 147 165 160 ay 159 TSH 
Sept. 137 164 170 172 146 142 203 170 Tey 155 179 171 187 169 71 
Oct. 136 171 171 ist 145 142 209 166 156 155 180 172 192 173 181 
Nov. 132 166 172 176 140 136 200 162 152 151 171 163 184 164 170 
Dec. 134 168 173 172 141 136 197 164 151 151 165 159 180 157 165 
Jan. 136 172 173 173 142 139 204 162 151 152 165 158 176 157 163 
Feb. 137 166 172 174 143 141 203 165 154 153 164 161 180 158 168 
Mar. 138 168 171 173 141 137 206 162 148 151 166 160 180 159 163 
Apr. 133 167 171 173 139 136 204 163 149 149 163 156 177 153 164 
May 132 175 171 173 137 133 200 163 148 147 161 153 176 153 164 
June 132 184 172 173 138 135 210 161 150 149 174 161 187 160 177 
July 133 190 176 179 140 137 227 171 154 153 183 172 216 168 176 
ONTARIO 
Aug. 125 156 161 146 134 130 187 162 148 142 157 154 171 159 158 
Sept. 128 158 170 152 139 133 198 166 152 147 166 160 181 168 169 
Oct. 126 158 171 152 136 130 198 164 151 147 165 158 177 161 161 
Nov. 125 158 165 152 131 125 191 by! 142 139 156 150 166 152 151 
Dec. 122 155 169 149 129 122 184 153 140 138 148 140 165 148 149 
Jan. 126 158 162 152 132 127 189 156 142 142 151 145 171 158 152 
Feb. 125 159 166 152 132 126 192 156 141 140 153 146 169 151 151 
Mar. 124 159 165 151 131 126 191 156 140 140 153 147 71 154 153 
Apr. 124 155 170 148 130 123 188 155 142 138 152 146 167 ile} 151 
May 124 156 161 148 129 122 186 154 138 136 152 144 163 147 152 
June 126 160 170 151 133 128 204 161 142 141 162 154 177 160 162 
July 129 165 184 159 140 134 231 171 152 150 180 168 200 173 176 
BRITISH COLUMBIA 
Aug. 128 136 132 199 162 145 141 162 160 — 152 Til 
Sept. 126 139 135 —— 158 148 143 165 161 — 155 155 
Oct. 129 138 133 163 147 142 166 162 a 153 152 
Nov. 128 162 — — 138 131 192 ier 146 148 165 162 — a 151 
Dec. 121 162 — — 133 130 192 161 145 141 164 161 — 151 150 
Jan. 131 134 132 — 164 145 145 162 158 — — 154 
Feb. 129 133 130 — 163 145 144 165 161 — 151 154 
Mar 121 129 125 — 158 141 135 162 161 — 152 151 
Apr. 122 129 122 os 157 141 135 161 58 — 151 152 
May 142 138 —- 171 
June 123 162 —_ oe 134 130 165 47 142 166 163 — 156 160 
July 131 a — 156 138 125 — Bre: 152 147 175 182 — — 173 
PRAIRIES 
Aug. 118 152 = 146 122 119 190 148 131 131 165 156 177 149 146 
Sept. 122 158 os 151 129 123 193 155 136 EF 171 162 183 158 153 
Oct. 120 156 — 149 127 122 191 155 135 140 173 164 187 161 154 
Nov. 118 151 — 142 122 115 179 151 131 131 166 158 180 154 152 
Dec. 118 158 ~- 150 23 118 185 152 133 130 166 158 180 160 154 
Jan. 117 153 — 140 121 ivy) 180 153 132 132 167 159 174 152 150 
Feb. 117 152 = 145 121 115 181 152 131 132 167 159 175 153 149 
Mar. 118 152 — 144 120 115 183 151 130 131 166 158 175 154 150 
Apr. 119 155 = 146 121 116 185 151 131 130 168 160 176 156 151 
May 118 158 — 145 122 115 185 154 132 132 167 159 180 156 151 
June 120 161 _ 148 124 120 201 156 132 134 174 164 187 164 160 
July 121 171 _ 156 128 122 226 164 141 142 190 176 203 177 173 
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TABLE 19 
AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 
CROP YEAR 1975-76 


(senie 


| OCT 14 1977 


DAIRY 


DAIRY 


BEEF 


HOG 


DAB GSU Cea OCC ULE HOG HOG CONCEN —CHICK CHICK LAVING BROILER BROWER BROILER Hates meee 
GAM GUESe aya “ares GIN) html cele) TEE TID Won) EGme) MERSIOetee AUEL Re 
nssaeil awa eee (bagged) . : 96 22%) 
LANTIC PROVINCES (DOLLARS PER TONNE) 
; 165 206 251 205 175 169 257, 202 186 180 217 204 - 219 = 
E 175 204 244 214 184 179 280 208 191 189 225 214 - = = 
; ii 2s = 211. 179 ««73:(“‘“aSC29-«s990S's90Ss 228 S224 2960223238 
5 l62 209 = . 199° 176 267 276 204 184 185 217 206 217 (216 © 223 
: 165+ 21k f= 206 «#4174 «163 285 200 181 186° - - Sa (i220e er 
ee py ae 205 178 «+4169 + #«+3285 207 181 181 = 2 2 Say ee 
5 az. 216 a 205 181 176 293 210 186 187 Zz 20 - 221 = 
4 166 207 S 207 ILy/7/ 170 278 202 181 183 218 206 - 214 240 
; 167 210 261 206 176 169 267 202 183 180 216 204 - 22 239 
159 210 = 203 167 157, 284 193 174 7S = = = Plot = 
e 166 214 = 214 176 170 282 208 187 184 193 29) - 223 = 
y V7 245 2:25 186 180 316 238 202 UGH, = 226 = 232 261 
EBE : 
A 160 190 198 201 168 165 240 197 79 178 200 194 PALS} 192 191 
Be 167 1199 206 210 ed 173 247 206 191 189 217 208 227 205 207 
166 208 209) valu IL y WZ: 254 202 189 189 218 210 234 20 219 
5 161 201 210 214 170 165 243 197 185 183 208 198 224 99 207 
P 163 204 2A 210 IU yal 165 239 Ie) 184 183 200 193 219 191 201 
5 166 209 210 7g sae 173 169 248 19% 184 184 200 192 214 191 198 
; 166 201 209 212 iby/s) 170 247 201 187 186 199 196 218 192 204 
163 204 208 210 IFA 167 250 alte My! 180 183 202 93) 218 192 199 
162 203 207 211 168 165 248 198 181 181 199 190 2D) 186 199 
| 160 2s 208 213 166 162 243 198 179 178 195 186 214 186 200 
e 161 224 210 211 168 164 255 196 182 180 212 196 Parad 194 215 
ITARIO 
(6 152 190 195 178 164 158 227 197 179 172 HOT 187 208 193 192) 
ft. iUsys 192 207 185 168 162 240 202 185 179 201 194 221 204 205 
id 153 192 207 184 165 Si7, 240 200 183 178 200 92, 215 196 195 
rs iy? 192 200 184 159 ay 232 190 173 169 190 182 202 184 183 
3 149 189 205 181 156 149 224 186 170 168 180 170 200 180 181 
1 154 191 197 184 160 154 230 189 72: Ife 183 eT 209 192 184 
) 32) 193 202 184 160 ds: 233 189 7 169 186 178 205 183 183 
Eis sul 193 201 183 WS) 153 233 189 170 170 186 178 207 188 185 
an isp 188 206 180 158 149 228 188 iGz/a 167 185 177 202 186 183 
y eye 189 196 iby) 157 149 225 188 167 166 184 176 199 178 184 
1€ 153 194 206 183 162 155 248 196 Na7EZ. INIA 197 188 PAS) 1915 197 
L AS) 201 224 192 170 163 281 209 185 182 218 204 243 210 214 
RITISH-COLUMBIA 
Be IUS)5) - = = 165 161 241 197 WILT Syl 197 193 - 185 183 
Pt. 153 - = = 169 165 - 192 180 174 201 197 = 188 188 
E. 157 - = = 167 162 - 198 178 73 201 198 - 187 185 
V. 1s¥s) 197 = = 167 159 234 190 We 180 200 197 = - 184 
G. 147 197 = = 162 157 234 196 176 7d 200 196 - 183 182 
n. WS) = - = 163 160 - HUE) 177 176 197 192 = i 187 
b. 157 - = = 162 158 - 199 176 75: 201 195 = 183 187 
r. 147 - = = 157 NEV) - 192 typ 165 197 196 = 184 183 
[, 147 - = = Sy 149 - OX 171 164 197 191 = 182 184 
y - - = = L73 167 - 208 - - - = - - - 
ne L350 197 = = 63, 157 - 201 179) 72. 202 199 = 189 194 
ly 159 - = 190 168 152 - 211 184 179 2A3 222 = = 2 
IRIE 
= 77 149 144 230 180 159 19 200 189 215 181 177 
Bt ne i = ie 156 150 235 189 165 166 209 197 223 192 186 
a 146 190 = 180 154 148 232) 188 164 169 pave a e}2) 224 196 187 
- 143 184 = 173 147 140 ZAG 183 159) 159 201 191 218 187 185 
ic. 143 192 = 181 150 143 225 184 162 158 202 gi 219 194 188 
in. 143 186 = 170 146 142 219 185 160 160 203 193 212 185 182 
b. 142 185 = 176 146 140 221 184 159 159 203 193 213 186 180 
We, 143 186 = 176 148 140 223 183 158 158 201 192 213 187 182 
ir. 145 189 = 77: 147 141 225 183 158 160 204 194 213 189 18: 
ry 144 192 = 176 148 141 225 188 161 161 203 192 218 189 ~° 18: 
ine 145 195 = 7S isl 145 244 190 161 163 211 200 227 199 19¢ 
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190 156 


ily 148 


274 


199 


170 


aye) 
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214 
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215 


7 
* E : 
ey 2494 _ — oe 
Sy eo? Te ! ( Aa GLO? PS MS4 LATER CUMTHOM SOARRNAR 
=n Po) Ae, i , “yt vi in 
4/ . ’ : Ls > 


+ 
- we] Pa 
2), Sr) 5 


APPENDIX TABLE | 


LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE ist, 
BY PROVINCE, SELECTED YEARS 


(thousands) 

Province and 
Type of Livestock IQA 1972 1973 1974 S75 1976! 
PRINCE EDWARD ISLAND 

Cattle 106.1 103.0 98.0 105.0 109.0° 105.0 

Pigs 100.9 97.0 93.0 85.0 ie) 70.0 

All Poultry 276.7 263.2 275.0 254.0 n.a. n.a. 
NOVA SCOTIA 

Cattle 130.9 130.0 Salo 135.0 145.0 137.0 

Pigs 1957 72.0 71.0 el) 70.0 68.0 

All Poultry 3513023 3,008.5 3,238.0 3,477.0 n.a. na. 
NEW BRUNSWICK 

Cattle Wet 110.0 107.0 114.0 116.0 115.0 

Pigs 45.2 55.0 56.2 48.0 43.0 46.0 

All Poultry 1797-6 Uneskon late! 2,039.0 1,917.0 n.a. n.a. 
QUEBEC 

Cattle 1,780.8 1,776.0 1,830.0 1,937.0 1,979.0 1,877.0 

Pigs ipo deo ile2oon0 1,260.0 1,300.0 1,200.0 1,250.0 

All Poultry 25,414.6 25,787.0 24,703.0 24,127.0 n.a. n.a. 
ONTARIO 

Cattle 3,082.0 SeddliGro 3,086.5 SrilosO) 3,141.0 3165.0 

Pigs 2,230.5 2,170.0 2,075.0 2,000.0 1,862.0 1,980.0 

All Poultry 35,503°2 35,850.0 35,833.0 34,286.0 n.a. n.a. 
MANITOBA 

Cattle tetoont 1,176.0 1,196.0 1,300.0 1,339.0 1,256.0 

Pigs 942.9 876.0 920.0 800.0 540.0 568.0 

All Poultry 8,812.9 8,815.0 8,819.0 8,288.0 n.a. n.a. 
SASKATCHEWAN 

Cattle 2,645.0 2,770.0 2,852.0 3,052.0 3,156.0 2,910.0 

Pigs 1,090.1 938.0 960.0 825.0 516.0 523.0 

All Poultry 6,647.1 6,495.0 6,018.0 6.172.0 n.a. n.a. 
ALBERTA 

Cattle 3,702.1 3,881.0 4,133.0 4,487.0 4,553.0 4,425.0 

Pigs 1,739.1 1,652.0 1,540.0 Wecvrts0) 920.0 941.0 

All Poultry 10,224.8 10,065.0 10,779.0 10,619.0 n.a. n.a. 
BRITISH COLUMBIA 

Cattle Siore 594.0 618.0 673.5 725.0 686.0 

Pigs 13.5 58.0 52.0 56.0 56.0 58.0 

All Poultry 8,695.0 8,963.0 10,027.0 9,937.0 n.a. n.a. 
1 July 1st r) Revised 


Sources: Statistics Canada — Livestock and Animal Products Statistics, 1971, Cat. No. 23-203; and Livestock and Poultry 
Surveys. Report on Livestock surveys — cattle, sheep, Cat. No. 23-004. 
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APPENDIX TABLE I! 


SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TONNE FOR 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
CROP YEARS 1964-65 to 1975-76 


New Nova Prince Edward New British 

Ontario Quebec Brunswick Scotia Island foundland Columbia Total 
Tonnes 
1964-65 670,550 954,589 70,899 124,498 20,998 24,037 206,436 2,072,007 
1965-66 697,650 1,059,604 Ey hess 146,662 34,993 26,489 ZA025 2,257,558 
1966-67 810,638 1,179,206 70,090 135,011 27,106 21,022 223,557 2,466,630 
1967-68 647,308 1,075,124 85,778 138,498 36,154 24,773 244,241 2,251,876 
1968-69 561,244 1,019,368 92,596 146,642 27,842 34,533 285,152 2,167,377 
1969-70 935,825 1,173,852 95,792 156,063 25,839 31,931 308,154 2,727,456 
1970-71 726,280 1,299,618 96,701 162,705 41,149 36,666 338,542 2,701,661 
1971-72 553,960 1,275,166 97,871 174,392 42,000 39,013 324,964 2,507,366 
1972-73 690,606 1,437,572 100,474 177,790 35,614 33,889 331,946 2,807,891 
1973-74 675,756 1,286,029 97,248 170,695 39,067 34,568 321,047 2,624,410 
1974-75 639,228 1,314,057 98,098 179,006 25,221 34,412 287,631 2,577,653 
1975-76 462,894 1,159,670 93,007 170,318 26,077 28,438 266,230 2,206,634 
Expenditures (dollars) 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 9,192,592 1,187,998 2,092,564 577,746 TANS: 2,067,891  19753,377 
1966-67 4,724,639 S992 998,408 eT OM23 442 339 467,088 2,206,149 20,600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19,411,804 
1969-70 4,998,888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19460,502 
1972-73 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296 3,079,644 21,545,101 
1973-74 3,402,794 10,260,086 1,350,734 1,783,947 Byrn. 666,084 3,120,469 21,159,466 
1974-75 3,244,301 10,537,712 1,308,513 1,839,130 362,201 676,919 3,066,918 21,035,694 
1975-76 2,435,141 9,309,998 1,212,114 1,729,994 364,335 541,818 2,846,820 18,440,220 
Average expenditures per tonne (dollars) 
1964-65 5.61 8.68 15.28 13.66 16.31 28.68 9.65 8.62 
1965-66 559 8.68 15.81 14.26 16.50 27.55 9:52 8.75 
1966-67 5.82 8.47 14.24 13.11 16.31 DDEEN 9.87 8.35 
1967-68 6.04 8.74 11.05 12.76 14.40 20.60 diez 8.79 
1968-69 5.85 8.69 13.49 lelieyi2 15.00 19.28 11.23 8.96 
1969-70 5.35 7.85 13.87 Tle25) 14.96 19.41 10.04 7.84 
1970-71 5.09 1.36 14.01 10.70 14.77 19.04 9.47 Teas 
1971-72 4.54 7.41 13.46 10.15 14.50 18.55 9.46 7.76 
1972-73 4.71 7.51 13.80 10.54 14.53 19.10 9.28 7.67 
1973-74 5.04 Sy 13.89 10.45 14.73 19327 9.71 8.06 
1974-75 5.07 8.02 13.34 10.27 14.36 19.68 10.66 8.16 
1975-76 5.26 8.02 13.03 10.15 13.97 19.05 10.69 8.36 
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APPENDIX TABLE III 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 


CROP YEARS 1965-66 to 1975-76 


CROP YEAR WHEAT OATS BARLEY RYE CORN SCREENINGS  MILLFEEDS TOTAL 
(tonnes) 
1965-66 469,064 568,339 638,559 18,361 534 86,563 476,138 2,257,558 
1966-67 461,009 615,239 782,422 27,833 1,701 113,552 464,876 2,466,632 
1967-68 313,224 545,938 789,859 30,577 30,778 67,121 474,382 2,251,879 
1968-69 309,255 410,317 798,942 17,115 68,443 66,009 497,295 2,167,376 
1969-70 710,505 443,984 1,046,035 2,063 18,578 65,226 441,065 2,727,456 
1970-71 875,316 428,755 870,936 2,185 18,172 Ateaii2 394.986 = 2,701,662 
1971-72 685,953 493,227 801,644 2,214 43,407 116,396 364,527 2,507,368 
1972-73 877,021 562,299 880,186 2,579 27,035 102,848 355,918 2,807,886 
1973-74 643,509 482,196 954,886 637 51,659 112,294 379,230 2,624,411 
1974-75 642,050 422,791 887,934 487 76,614 93,049 454,729 2,577,654 
1975-76 413,568 356,600 768,741 371 113,842 89,009 464,503 2,206,634 
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APPENDIX TABLE IV 


EXCERPTS OF RATES OF ASSISTANCE 
CROP YEAR 1975-76 


Provinces & Counties Rates in effect from 
April 9th, 1974 


ONTARIO ($ per ton) 
(rove alc lal: Ree ee oe | Ane aPere eh Me nananeT Ga cs Ss oletio goo oc dao oe ba roemn ean as 15.40 
TRIS ARUN, oe cee ccd nore coisyeen cas eh eal sth eae we cade ec Re te 12.40 
Algoma; Mearnitoulitnieerrne re cscrnet eterno Re one me er een teens eet sn ag eros pa Garhi otc do yaod sich dciueedecadyo.c: ¢ 12.80 
Sudbury oc 2. Se See co ds ois Dems OS Sak sw et ARISE atm ree le Salegl tacas = A Oe coe 12.00 
Nipissing, Parry Sound 44996 oo. vegas hich EL akan Sete w «Pe Geta ee. oer meee cree a es 9.40 
The: Portion of the Districtiof mhunder Bayilyingl EASt Of ROG ROC Kaige ee eee et iret ieeteeee eerie erent re 7.80 
Carleton, Dundas, Glengarry, Lanark, Prescott, Renfrew, Russell, Stormont .................-.-.-2.-5-. 6.40 
The portion of the District of Thunder Bay lying West of Red Rock ...................-.-. esses eee eee, 5.80 
Durham, Frontenac, Grenville, Haliburton, Hastings, Leeds, Lennox and Addington 

Muskoka, Prince Edward, Victoria, Northumberland, Ontario, Peterborough .....................-...... 5.20 
Kenora and: Rainy RIVED csc. Os pr uence ap ieee NO aoe eee 4.60 
FAT ao 1 a1 = eee a se a NE i cdi Rah ng Deed en a Sloe Creed Oks SUA ns dd Da Satreies fecen thee Gobo ee AS 3.60 
QUEBEC 

Magdalén ‘islands... 6. We) 8 ait tis oe ee Mee 5 hs eee ate: On re mt Ng a er 18.40 
Abitibi, Gaspe east, Gaspeiwest, Saguenay, Tem SGalmitn GU Cierra rte steele tee tft tetera ela 18.00 
BOnaventuite® Se na5 Sec 3 cece He bean ie bee hens Sea ee aes ree ee eee eg 16.00 
Labelle, Matane, Matapedia 244. 2.29% ws th voce be pone a dies tnd ote ee a em Oe eC 11.60 
Chicoutimi, Compton, Lac St-Jean West, Lac St-Jean East 

Rimouski; Riviere-du-Loup, Temiscouatay« 2.22% aenc<ee < Seg ile 1 os hee eee eee eee gee eee 9.60 
Brome, Charlevoix, Frontenac, Gatineau, Kamouraska, Papineau, 

Richmond.<Sherbrooke=:Stanst@adi 0 i. accents ener ck tare eee 7.80 
Hochelaga,, aval; Eevisy Richelioul st-MauniGely QU CCC xian, erent tet teeta ele eee ee 6.00 
Alliothers® Seo coSipa ae eters & le tee et ly 2 ON ce Ae orc, FS Rt Cotte or ee ee ee 6.80 


Shipments of Ontario grown wheat — rates shown minus $4.60 per ton 
NEW BRUNSWICK 


Gloucester. Northumberland! aid t@UC] steers neers treme rates rey ttt rare tee airare ear eae es ree 16.40 
Charlotte; Kent, Sunbury; York, IRestigouches 5 ae icq sce screens oo ee eee eet etic ete tt eeee ce eeeeeare 14.20 
Carleton; Kings) StrWOnmim 4. 2h). -seecd econ seen tete ade. sect ete ne opel Rs Cee ee tees ee owe ee 13.20 
Albert; Madawaska; Westmorland: \..je.4.5 <0 stniede a han bea ae ee eine ee 12.20 
ViCtOnawmnn eae Ser ee 11.00 Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
NOVA SCOTIA 

Cape! Breton; Digby, Inverness, Richmond Victoria; Y anmouthiy ac acescrsceene a nen a eenen eerste n iene nirene enero rene tuee 16.80 
Shelburnes “Guysborough: cae. GPa «Ske ww eo homeo Bin tent 0 See cme acre a nr 14.60 
Annapolis (Queens:: 0) 22 seo" 3.05 Oe etic ayn tect ceite Pegi Veer AVE eaves) eo RC le 12.80 
Antigonish sm Wingsrandl North =VViGStulel carts segment ne are ee etre ey ret er gn 11.40 
Cumberland, Pictou, Tatamagouche, in the county of Colchester .................... 00... see e eee eeee 10.80 
Allothersjincluding South-East /HantSo. 6.0. ce enc tems eae eee gir ne 9.40 


Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 
PRINCE EDWARD ISLAND 


Prine. And: "QUES. le seers, ol fle oly oe te cobras: th eRe, Gh sqeme tte ak gr fede: & Sea eee a een oe oar TE re Ca 14.00 
IVS val. fen) clench dena reeh tus cts cabasraen c Muen doe ome Mee PA ce ata OM em a See a ee 15.00 
Shipments of Ontario wheat and corn — rates shown minus $4.60 per ton 

NEWFOUNDLAND 

Zonest:=— Avalon: Peninsular: . <Xcck tees coe eae ee ce ee ee eee 15.80 
Aones2 — ‘Burin Peninsula’ and Gentral, Newfoundland...) 90 2.3 eee eee eee eee 24.80 
Elsewhere in the: Province: «as. pc0k 0 a aids ct noche terest Sis, anc ceeen sy, 6 Geen ee ene REIT en Ota ee 21.80 


Shipments of Ontario wheat and corn. — rates shown minus $4.60 per ton 
BRITISH COLUMBIA 


Zone 1 — Southern Interior (except to the Creston-Wynndel area) .........................22202005. 6.00 
Zoned —— Lower Mainland’: (IDINiStOm 4))ii s,s cucrcos secs sn coco e eine en caste aes Pe eee rears aregpe tree ee a 10.40 
AN Hey Gl—= WEY aera ele ICE Tato MADINA OMEN ais Aes an eh oh douagaccsonaacee ceuboupetasouncuuseubonanud 12.00 
Zone 4 — Cariboo-Chilcotin (Subdivisions 6D, 6E,6F,8C,8D and those portions 

of Subdivisions 7B and 7C lying east of the Coastal Mountain.............................. 6.20 
Z9ne 9 Central Interior East (Subdivisions /6A,68 andi10B).: <2. «ian 4-5ea naan s eres 4.00 
Zone 6 — Central Interior West (Subdivisions 8E,8F and 8G)... ddd ddd ee 7.80 
Zone 7 — North West (Subdivisions 9A,9B,9C and 9E) |..... Le ee ee ee Ie Sheer iin sc Bieta Foil 10.20 


Zone 8 — Lower Coast (Subdivisions 7B and 7C except those portions 
iyingueast of thes Coastal) MOUmtainS) es emerren mene erie ee eee rar 14.40 
Zone 9 — Central Coast and Queen Charlotte Islands (Subdivisions 7A and 9F)........................ 17.00 


For additional information see Schedule to the Feed Grain Assistance Regulations 
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APPENDIX 
METRIC EQUIVALENTS 


TABLE V 


] Converting Imperial measurements to metric 


Measurement Unit 

Mass kilogram 
tonne 

Distance metre 

Area hectare 

Yield kilogram per 
hectare 

Volume litre 


tha 
67 kg/ha 


11 


Converting the metric system to Imperial measurements 


Mass pound 
Imperial ton 
Distance foot 
mile 
Area acre 
Yield bushel/acre 
Volume gallon 


1 Ib 

1 ton 

1 

1 mile 

acre 
bushel/acre 
(wheat) 

1 gallon 


Conversion factors 


Equivalent 


2.2046 Ib 
2204.6226 Ib 
3.2808 ft 
2.4710 acres 
1 
bushel/acre 
(wheat) 
0.220 gallon 


0.4536 kg 
0.9072 t 
0.3048 m 
1.6093 km 
0.4047 ha 
67 kg/ha 


4.546 litres 


= 
Imperial measurement Metric system Metric system Imperial measurement 
1 Ib 0.4536 kg 1 kg 2.2046 Ib 
10 Ib 4.536 kg 10 kg 22.0462 Ib 
100 Ib 45.36 kg 100 kg 220.4623 Ib 
1000 Ib 453.6 kg 1000 kg 2204.6226 Ib 
2000 Ib 907.2 kg dt 1.1023 tons 
1 ton 0.9072 t 
Los 
Equivalents for amounts and prices 
of certain grains 
Amount Price variations 
Grain Tonne bushels $/Tonne ¢/bushel 
Wheat vat 36.744 $1.00 2:16 
Oats let 64.842 $1.00 1.5¢ 
Barley alia 45.930 $1.00 2.2¢ 
Corn and Rye slat 39.368 $1.00 2.5¢ 
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The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. 
Established under the Livestock Feed Assistance Act in 1967, 
its objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board adminis- 
ters the Feed Freight Equalization Program under which a por- 
tion of the costs of transportation of feed grains is paid. The Act 
also stipulates that it is the duty of the Board to make a con- 
tinuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to 
the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining to 
the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 


F ae Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1978 


The Honourable Eugene F. Whelan, 
Minister of Agriculture 
Ottawa 


Sir: 


In accordance with Section 22 of the Livestock Feed Assistance Act, we are 
pleased to present the eleventh annual report of the Canadian Livestock Feed 
Board, pertaining to the crop year ended July 31st, 1977. 


This report contains a summary of the Board’s activities during the year, the 
statement of expenditure and the report of the Auditor General thereon for the fiscal 
year ended March 31st, 1977. Also included is a brief review of events and agricul- 
tural conditions in Canada and elsewhere with respect to feed grain supplies, utiliza- 
tion and prices. 


The majority of the data contained in this report is expressed in metric units. 
This is keeping with the formal transition of the grain and feed industry to the metric 
system on February 1st, 1978. 


We wish to acknowledge the assistance of the Information Division of Agri- 
culture Canada in the preparation of the graphics and artwork for this report, and the 
excellent services of the Translation Services Bureau of the Secretary of State 
throughout the year. 


Respectfully submitted, 


‘Coffin, Secretary 


MEMBERS OF THE CANADIAN LIVESTOCK FEED BOARD 


ROGER PERREAULT: pie cree erence eae er ale ema Chairman 
GUIS SONNEVELD: Wceeerce cos ont Geeta eee Vice-Chairman 
PY ALL AcCURRIE (uri ets thee eis er ea ee Member* 
ARLINGTONIS. MAUBr vce c ne ee es teins ere Member 
WAYNE EVERET (acceso g wiete se = res wc ere eet ec nem Member** 
JAMES M. MCDONOUGH <2 ..2. 2.40.5 ees Member (inactive) *** 


* Retired from the Board on October 31st, 1977. 

** Appointed as Board Member on December 22nd, 1977. 

«**Inactive since March 1973; appointed as a Member of The Canadian Transport Commission 
on August 4th, 1977. 


MEMBERS OF THE ADVISORY COMMITTEE 


Charlies Huffman, Harrow, Ont. .2.. 2. 20022. ee saan Chairman 
Delmer W. Bennett, Foresters Falls, Ont. ..........-.--. Member* 
James Jacklin, Elmwood, Ont. ...... 22. 235.005een ees Member 
Paul Couture, St-Prosper, QUG. . hte ee as a ee Member 
Paul Massicotte, Champlain, Qué. .......-..6+2+eeseeeee Member 
Charles. Hill, Onslow,NiS., J .n.c «« cfg or eee: Member 
Charles H. Yeo; St. Eleanors, P.E.l, 4.2235 sissies nee Member 
Wayne Everett, Monte Creek, B.C. .....-------++e+eee Member** 


* Mr. Bennett passed away on August 29th, 1976. 
**Mr. Everett served as a Member of the Committee from June 1977 until his appointment as a Board 
Member in December 1977. 


EXECUTIVE STAFF 


He <Garth:-Coflititc sc. eee ets ee ee Director of Economic Research 
and Secretary to the Board 
Guy Rene de Cotret ....... Director General - Program Co-ordination 
Williatm'GaHOpkinS: G<iv2e0s5 4. ste or eee Director of Traffic 
Pierre Bi MOF) 25.4.coerasce eee oo eens One eee Director of Finance 
HEADQUARTERS 
Address Mailing Address Telephone/Telex 
Suite 504 P.O. Box 2250 (514) 283-7505 
5250 Ferrier Street St. Laurent Postal Station 005-267-477 
Montreal Montreal H4L 4Y7 


BRANCH OFFICE 


401 Federal Building 401 Federal Building (604) 666-3363 
325 Granville Street 325 Granville Street 04-55483 
Vancouver Vancouver V6C 1S5 
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SUMMARY OF CROP YEAR 1976-77 


DOMESTIC MARKET 


1. Feed Grain Policy — The feed grain policy 
framework within which the domestic feed grain 
market operates was further modified last year. 
These changes announced on May 31st, 1976 
were as follows: 


a) Corn-Competitive Pricing — _ Effective 
August ist, 1976, the Canadian Wheat 
Board began to offer feed grains to the 
domestic market at corn-competitive prices, 
the technical basis of which was estab- 
lished jointly by the Wheat Board and the 
Canadian Livestock Feed Board. 


b) Feed Freight Assistance — Effective Au- 
gust 1st, 1976, Feed Freight Assistance was 
eliminated in most of Ontario and Western 
Quebec, scaled down by varying amounts 
in Central Quebec and left unchanged in 
Eastern Quebec and the Atlantic Provinces; 
rates of assistance to British Columbia were 
initially reduced by four dollars per short 
ton and then restored to previous levels on 
May 12, 1977. 


c) Reserve Stocks — On June 10th, 1977, the 
Hon. E.F. Whelan, Minister of Agriculture, 
and the Hon. Otto Lang, Minister Responsi- 
ble for the Canadian Wheat Board an- 
nounced that part of the reserve stocks of 
feed grains previously held at Thunder Bay 
and Halifax were relocated to several other 
points in Eastern Canada and British Co- 
lumbia. 


2. Supplies — Total supplies of coarse grains 
in Canada remained relatively unchanged in 
1976-77 as lower carry-in and smaller crops in 
Eastern Canada offset most of the increased 
production in the Prairie Provinces. However, 
a 44 percent increase in spring wheat produc- 
tion in the Prairie Provinces in 1976 contributed 
to increased availability of this grain to the do- 
mestic feed market and boosted total supplies 
of all grains in Canada. 


Increased deliveries of feed wheat to the non- 
Board market were more than offset by reduced 
marketings of barley and oats so that total non- 
Board marketings of Western feed grains by 
Prairie producers declined by eight percent to 
1.549 million tonnes. Canadian Wheat Board 
sales to the domestic market, at corn-competi- 
tive prices, increased by nearly ten percent last 
year, accounting for some 28 percent of com- 


mercial disappearance of Western feed grains 
from the licensed elevator system in the domes- 
tic market. 


Total imports of U.S. corn increased modera- 
tely last year to 660 thousand tonnes, with most 
of that increased registered in Ontario early in 
the crop year. Feed use of U.S. corn in most 
other provinces decreased last year. 


3. Prices — Canadian feed grain prices de- 
clined, on average, by 16 percent (barley) to 
23 percent (wheat) during the past crop year. 
This decline in domestic prices reflected the 
general downward trend of world grain prices as 
well as an adjustment to more competitive 
levels with U.S. corn. The drop in grain prices 
was largely offset by a sharp increase in prices 
of protein ingredients such as soybean meal 
which reached a record annual average high of 
$293 per tonne at Montreal in 1976-77. As a 
result, prices of formula feeds tended to in- 
crease during the year, particularly those having 
a higher protein content. 


4. Freight Assisted Shipments of feed grains 
amounted to about 1.7 million tonnes at a total 
cost of 10.4 million dollars. Due to the loss of 
data associated with changes in the Feed 
Freight Assistance Program, it is not possible 
to make meaningful comparisons with previous 
years. However, shipments via the transfer ele- 
vator system in Eastern Canada indicated that 
feed usage of Western grains in that region in- 
creased by seven to nine percent last year at 
prices which were more competitive with U.S. 
corn. 


5. Transportation and Storage — The Canadian 
grain transportation and handling system 
worked smoothly and without major disruptions 
in 1976-77. There were no major shifts among 
the modes of transport used except in British 
Columbia where trucks increased their share 
from 40 percent to 56 percent of the movement 
from the Prairies. Rail rates from Thunder Bay 
to Eastern destinations increased by eight to 
ten percent last year while those to British 
Columbia remained unchanged. Vessel rates in- 
creased marginally. 


Domestic feed grain stocks at Thunder Bay 
and Eastern transfer elevators reflected a 
healthier supply situation throughout the year 
than was the case in 1975-76, contributing to 
greater stability in prices and price spreads. 


6. Research and Information — |n 1977, the 
Board published major studies on “Feed Grain 
Supply Security In Quebec and Eastern Onta- 
rio” and ‘Feed Grains and Livestock Agriculture 
in the Maritime Provinces”. Coverage and 
reporting of domestic market information by 
the Board was extended through Grain Facts, 
the “Weekly Feed Grain Market Report’, pub- 
lished by the Board on a regular basis, and 
through provision of commentary and market 
data to Radio-Canada and the CBC. 


WORLD MARKETS 
1. Production — World production of coarse 


grains increased by 56 million tonnes in 1976- 
77, due largely to a strong recovery of crops 


in the Soviet Union from the disastrous levels 
of the year before. Production in the U.S., which 
accounts for more than one quarter of world 
total production, increased by four percent last 
year, as the corn crop reached a record level of 
158 million tonnes (6.3 billion bushels). The in- 
crease in production enabled a build-up of 20 
million tonnes in world carry-over stocks last 
year. 


2. Trade — World trade in coarse grains 
reached an all-time high of 83 million tonnes 
in 1976-77. The U.S. increased its share of the 
market to 63 percent of world total exports of 
coarse grains. Exports of Canadian feed grains 
declined slightly. 


PART | 
ACTIVITIES OF THE BOARD 


The activities of the Canadian Livestock Feed 
Board relate to the objects, powers and duties 
described in the Livestock Feed Assistance Act, 
which the Board administers, and to the Do- 
mestic Feed Grain Policy of the Canadian Gov- 
ernment. Within this framework the Board 
endeavours to co-ordinate various interests 
and find solutions to problems facing livestock 
feeders in Eastern Canada and British Colum- 
bia in matters pertaining to supplies, prices, 
transportation and storage of feed grains. 


More specifically, the Board makes a con- 
tinuing study of the needs for feed grains and 
storage space in Eastern Canada and B.C., and 
monitors the domestic feed grain market to en- 
sure that those needs are being met. The Board 
also administers the Feed Freight Assistance 
program which subsidizes a portion of the trans- 
portation cost for movement of western feed 
grains and Ontario wheat and corn for use by 
domestic livestock in some parts of Eastern 
Canada and British Columbia. 


Part | of this report covers the main activi- 
ties of the Board in crop year 1976-77, including 
a review of the principal features of the Do- 
mestic Feed Grain Policy and changes which 
took effect during the year. Information on 
prices, supplies, transportation, storage and uti- 
lization of feed grains in Canada, as it relates 
to the activities of the Board, is also sum- 
marized in this section. Part || provides addi- 
tional detail on developments and characteris- 
tics of both the domestic and international grain 
markets which have some bearing on the activi- 
ties of the Board. These data on production, 
trends, stock and prices describe the overall 
improvement in the global grain supply situa- 
tion which occurred last year. 


A. DOMESTIC FEED GRAIN POLICY 


The 1976-77 crop year was the third year of 
operation of the open market system which was 
implemented for domestic feed grains in August 
1974. This system provides Prairie grain pro- 
ducers with the choice of selling their feed grain 
directly to the private grain trade and livestock 
feeders anywhere in Canada at prices deter- 
mined through trading on the Winnipeg Com- 
modity Exchange, or delivering, under a quota 
system, to the Canadian Wheat Board at fixed 
initial prices and potential final payments, de- 


pending on the outcome of the respective 
pooled prices resulting from the annual export 
and domestic sales of the Canadian Wheat 
Board. At the same time, feed grain users 
throughout the country may obtain their supplies 
from the Canadian Wheat Board, the private 
grain trade, or directly from the grain producer 
himself. 


In the continuing evolution of domestic feed 
grain policy, three additional changes were im- 
plemented during crop year 1976-77. As an- 
nounced on May 31st, 1976 by the Honourable 
Eugene F. Whelan, Minister of Agriculture, and 
the Honourable Otto Lang, Minister Responsible 
for the Canadian Wheat Board, these changes 
were as follows: 


1. Corn Competitive Pricing — Effective 
August 1st, 1976, the Canadian Wheat Board 
began to offer western feed grains to the do- 
mestic market at prices competitive to U.S. 
corn. The technical basis for this pricing ar- 
rangement was developed jointly by the Cana- 
dian Wheat Board and the Canadian Livestock 
Feed Board following the policy announcement 
by the federal government on May 31st, 1976. 


As explained in a joint press release issued 
by both Boards on July 14th, 1976, the pricing 
arrangement takes account of the feeding 
values of wheat, oats and barley in relation 
to the landed cost of U.S. corn and soybean 
meal at Montreal. The corn competitive values 
of wheat, oats and barley are then adjusted by 
transportation costs between Thunder Bay and 
Montreal to arrive at an appropriate selling 
price for western grains, in-store Thunder Bay. 
The import tariff of $3.15 per tonne (8 cents per 
bushel) on U.S. corn, and the exchange rate on 
U.S. currency are taken into account in deter- 
mining the landed cost of U.S. corn and soy- 
bean meal in Canada. 


The inclusion of soybean meal in the pricing 
formula permits a more accurate evaluation of 
the feeding value of wheat, oats and barley 
which are higher in protein content than corn. 
Relative feeding values are adjusted according 
to the soymeal-corn price ratio. These two com- 
modities, U.S. corn and soybean meal, are the 
leading indicators of energy and protein value 
in the international markets for feedstuffs. 


The reason for introducing a corn-competitive 
pricing arrangement in the domestic market 
stems from the fact that the private grain trade 
had been unable to supply the total needs of 
the domestic market. During periods of scarcity 
of non-Board grains, domestic grain prices were 
rising above corn-competitive levels. Sales and 
usage of western feed grains were declining 
while imports of U.S. corn remained at relative- 
ly high levels. At the same time, the domestic 
livestock and poultry industry was experiencing 
increasing difficulty in competing with imported 
products. 


Through the current pricing arrangement, the 
Canadian Wheat Board assures a dependable 
flow of feed grains to the domestic market at 
competitive prices, whenever the non-Board 
market is unable to fill these needs. During the 
first year of operation of this pricing arrange- 
ment the trend of declining usage of western 
feed grain in Eastern Canada was reversed as 
shipments increased by nine percent in Que- 
bec and Ontario and by seven percent in the 
Maritimes. Canadian Wheat Board sales to the 
domestic feed grain market increased by 47.8 
thousand tonnes and prices and price relation- 
ships throughout the country were generally 
more stable than previously had been the case. 


2. Adjustments in Freight Assistance — As 
had been indicated in earlier policy announce- 
ments, the freight assistance program on west- 
ern grains was reduced or eliminated in most 
of Ontario and Quebec, effective August 1st, 
1976. Rates of assistance to Eastern Quebec 
and the Atlantic Provinces remained unchanged 
while the rates to British Columbia were tempo- 
rarily reduced by $4.40 per tonne before being 
restored to the previous levels as af May 1977. 
(Additional details on these changes may be 
found under the heading “Feed Freight As- 
sistance Program’’). 


3. Relocation of Reserve Stocks — The third 
change in policy which took effect last year was 
a partial relocation of the reserve stocks from 
Thunder Bay to major points in Eastern Canada 
and B.C. Under this program the federal govern- 
ment pays carrying charges on up to 220 thou- 
sand tonnes (10 million bushels) of feed grain 
stocks carried by the Canadian Wheat Board. 
The Wheat Board in turn carries out a stock- 
switching program with the private grain trade 
and guarantees delivery of up to that amount of 
grain to the domestic feed market against 
normal commercial orders that cannot be deli- 
vered within a specified time period. The partial 


relocation of these stocks from Thunder Bay 
provides a more effective assurance of sup- 
plies in grain deficient areas of Eastern Canada 
and B.C. 


The Reserve Stocks Program operates under 
the supervision of a management committee 
chaired by Mr. G. Sonneveld (Vice-Chairman of 
this Board) and includes representatives of the 
Canadian Wheat Board and the Canadian Grain 
Commission. (Additional details on this program 
may be found under the heading ‘‘Reserve 
Stocks Program)”’. 

In addition to the three above mentioned 
changes, the policy announcement of May 31st, 
1976 also reaffirmed the role of the Canadian 
Livestock Feed Board to monitor the domestic 
feed grain market. 


B. FEED GRAIN REQUIREMENTS 


As one of its duties under the Act, the Board 
makes a continuing assessment of feed grain 
requirements of the livestock and poultry sector 
in Eastern Canada and British Columbia. Among 
the factors which influence those requirements 
from year to year are changes in livestock and 
poultry numbers, local feed production, and 
prices of grains and livestock products. Another 
factor which influences the demand for Cana- 
dian feed grains in particular is the competi- 
tiveness and volume imports of U.S. corn. By 
the same token, the need for U.S. corn depends 
greatly on the supply and pricing of Canadian 
grains. Each of these factors is reviewed briefly 
below. 


1. Livestock Numbers — \|n order to measu- 
re aggregate feed requirements, livestock and 
poultry populations are first converted to a stan- 
dard basis known as the ‘‘grain-consuming ani- 
mal unit’. These ‘“GCAU’S”, which reflect 
typical grain consumption by each class of live- 
stock are then added together to estimate total 
requirements expressed in tonnes of feed 
grains. The results of these computations over 
the past four years are shown in Table I. 


As shown by these data, total grain require- 
ments for livestock and poultry declined by 150 
thousand tonnes during crop year 1976-77. This 
was not a uniform pattern, however, as feed 
grain needs in the Maritimes and British Colum- 
bia increased somewhat during the year, due 
to slightly larger populations of hogs and cattle. 
Hog feeding also increased in Ontario and Que- 
bec, but this increase was more than offset by 
declines in other categories of livestock in these 
provinces. 


Additional details on livestock and poultry 
population by province may be found in Ap- 
pendix Table |. 


TABLE 1 


GRAIN CONSUMING ANIMAL UNITS 
ON FARMS AT JULY 1st BY REGION ° 


(Thousand tonnes) 


Region 1974” 1975 1976" 1977 
Maritimes 428 466 405 436 
Quebec 2,629 2,597 2,530 2,472 
Ontario 3,342 3,307 3,457 3,263 
B.C. 542 593 510 581 
TOTAL 6,942 6,893 6,902 6,752 


a) The data include the following categories of livestock converted to 
grain consuming animal units by the factor shown in parenthesis: 
dairy cow (1.13), bulls (0.45), dairy heifers (0.23), beef cows 
(0.11), beef heifers (0.18), calves (0.14), steers (0.68 for the 
Maritimes and Quebec, 0.45 for Ontario, and 1.13 for British Colum- 
bia), hogs (0.54), sheep (0.04), and all poultry (0.03). Each of 
these factors represents the estimated annual feed grain require- 
ment in tonnes for the type of animal indicated, including an al- 
lowance for the average turnover of each type of animal within a 
given year. These estimates do not include data for Newfoundland. 
No allowance is made for horses and other grain-consuming 
animals. 


b) Based estimates of animal population as of June 1st. 


r) Revised using census data. 


2. Local Crop Production — Total feed grain 
production of 6.3 million tonnes in Eastern Ca- 
nada and British Columbia in 1976 remained 
relatively unchanged from the previous year. In 
both cases, total production was considerably 
above the levels of earlier years due largely to 
the sustained growth of corn production in On- 
tario. It must be noted, however, that a part of 
this crop is grown for industrial uses. 


The largest percentage increase in feed grain 
Production in 1976 occurred in Prince Edward 
Island where total output increased by 65 thou- 
sand tonnes. This was an increase of nearly 50 
percent over the 1975 crop as a result of larger 
acreages aided by favourable growing condi- 
tions. Production also increased in the Peace 
River District of British Columbia. However, 
this production falls within the designated area 
of the Canadian Wheat Board and is far re- 
moved from the livestock feeding areas of the 
rest of the province. 


Forage crop production also increased in 
practically all areas with both hay and corn 
silage increasing in most cases. In Ontario, 
however, fodder corn production tapered off 
slightly as hay production increased. Additional 
details on grain production may be found in 
Part || of this report. 


itt 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS IN 
EASTERN CANADA AND BRITISH COLUMBIA ° 


(Thousand tonnes) 


Province 1973 1974 1975 1976 
Prince Edward Island das Si tA 202 
Nova Scotia 20 30 25 31 
New Brunswick 42 54 Bil 49 
Quebec 649 V2 907 833 
Ontario 4,242 3,792 4,959 4,860 
British Columbia 278 251 243 335 
TOTAL 519445550110 96.323 = oane 


Source: Statistics Canada, Field Crop Reporting Series. 


a) Grains included in these estimates are as follows: 
Maritimes and B.C. — oats, barley, mixed grains and wheat. 
Quebec and Ontario — oats, barley, mixed grains, spring wheat and 
grain corn. 


3. Prices — Feed grain prices throughout 
the world last year continued their general 
downward trend from the record levels of 1974- 
75. In North America, prices of feed grains de- 
clined to seasonal lows in November, rebounded 
by up to twenty dollars per tonne during the 
winter, and then fell sharply during the last two 
months of the crop year in the face of the out- 
look for large grain crops in 1977, (see Figure 
10E 


On average, U.S. corn prices declined by 
about nine per cent during the year as com- 
pared to crop year 1975-76. Canadian feed 
wheat, oats, and barley prices declined by 16% 
(barley) to 23% (wheat) on average as com- 
pared to the previous year, coming more into 
line and following a more consistent relationship 
with U.S. corn than in previous years. In fact, 
in the earlier part of the year, market prices for 
Canadian feed grains fell below corn-competi- 
tive levels due to increased production in the 
Prairie provinces. The subsequent increase in 
Canadian prices relative to U.S. corn in the 
latter part of the year, as shown in Figure 1, 
reflects the decline in the value of the Canadian 
dollar as well as a reduction in non-Board sup- 
plies during this period. 


The drop in feed grain prices during the year 
would normally provide an incentive to expand 
livestock and poultry production. However, the 
effect of that price reduction was generally off- 
set by higher prices for protein ingredients and 
other inflationary factors facing livestock 
feeders. As shown by soybean meal prices in 
Figure 2, protein ingredient prices increased 
sharply during the year due to the general re- 
duction in supplies of major components such 


FIGURE 1 


MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1974-75 TO 1976-77 
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FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP-YEARS 1974-75 TO 1976-77 
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as soybean meal. The price of soybean meal 
(49%) at Montreal reached a peak of $377 per 
tonne in April before declining sharply in the 
latter part of the crop year with much larger 
crops in prospect. For the crop year as a whole, 
prices averaged $86 per tonne higher than the 
previous year at Montreal and $82 per tonne 
higher at Decatur, Illinois. This represents an 
increase of 40 to 50 per cent over crop year 
1975-76. 


The impact of higher protein ingredient prices 
is reflected in prices for formula feeds as shown 
in Figure 3. Prices of all categories of formula 
feeds increased somewhat during the year, but 
the impact of soybean meal and other protein 
ingredient prices was relatively greater in feeds 
of higher protein content such as broiler starter 
at 22-24 per cent protein. 


The general increase in formula feed prices 
during the winter months also reflects the 
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seasonal rise in grain prices during that period. 
It may be observed, however, that there is 
generally a lag of one to two months in the res- 
ponse of formula feed prices to change in prices 
of grain and protein ingredients. 


Additional details on grain and feed prices 
may be found in Part I! of this report. 


4. Imports of U.S. Corn — Total imports of 
U.S. corn into Canada increased in crop year 
1976-77, but all of the increase occurred at the 
beginning of the year, and most of it went to 
Ontario where extensive drying required for the 
1976 crop led to some short term quality and 
supply problems. Feed usage of U.S. corn in 
Quebec declined last year, as did total imports 
into the Prairie provinces, where usage is quite 
limited to begin with. The feeding industry ‘in 
British Columbia continued to use some U.S. 
corn last year because of difficulty in obtaining 
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FIGURE 3 
FORMULA FEEDS IN CANADA 
CROP YEARS 1974-75 TO 1976-77 
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adequate supplies of wheat of sufficiently high 
quality for poultry feeding. 


Another factor contributing to the larger im- 
ports of U.S. corn at the beginning of the crop 
year was the market pressure to move the grain 
from U.S. positions at the time to make room for 
the record wheat and corn crops experienced in 
that country in 1976. This had the effect of ini- 
tially dampening the demand for Canadian feed 
grains. This situation was reversed by year- 
end, however, as usage of western grains in 
Eastern Canada and B.C. increased and stocks 
of U.S. corn in Canadian positions dropped be- 
low year earlier levels. 


Taking all factors into account, there was 
little reason to expect increased demand for 
western feed grains in Eastern Canada and 
British Columbia last year. Total grain con- 
suming animal units declined slightly while local 
grain production remained relatively unchanged; 
the expansionary effect of declining grain prices 
was offset by higher prices for protein ingre- 
dients; larger stocks of U.S. corn at the begin- 
ning of the crop year reduced the immediate 
demand for western grains. Despite these 
factors, however, feed usage of western grains 
in Eastern Canada increased by seven to nine 
per cent last year, reflecting a favourable res- 
ponse to more competitive pricing of these 
grains at Thunder Bay. 


C. FEED FREIGHT ASSISTANCE PROGRAM 


1. Rates of assistance and expenditures — 
In line with the Government’s feed grain policy 
announcement of May 31st, 1976, feed freight 
assistance rates were modified effective Au- 
gust 1, 1976. In British Columbia, rates were 
reduced by $4.00 per short ton. In Ontario and 
Western Quebec rates of assistance of $6.00 
per short ton or less were eliminated and other 
rates adjusted accordingly. Assistance rates to 
Northern and Eastern Quebec and to the Mari- 
times were not changed because of greater re- 
liance of livestock feeders in those areas on out- 
side supplies of feed grains. Assistance was 
also made available on Ontario corn shipments 
to Northern and Eastern regions of Quebec. On 
February 1, 1977, assistance rates as well as 
claim and accounting procedures of the pro- 
gram were converted to the metric system. 


After re-examining the situation in B.C. in 
response to submissions from the B.C. Fede- 
ration of Agriculture and representatives of the 
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feed trade and B.C. government, the federal 
government restored the freight assistance 
rates in that province to the levels existing prior 
to August ist, 1976. This reversal, which took 
effect on May 12, 1977, meant an increase of 
$4.40 per tonne (4.00 per short ton) in all areas 
in B.C. outside the Peace River District. The 
rate structure implemented for Eastern Canada 
on August 1st, 1976 was not changed at that 
time. 


The funds arising from the reductions in 
freight assistance over a five-year period are 
committed, by the federal government, to pro- 
grams designed to improve grain production and 
handling in areas affected by the reductions. 
Based on an agreement with the Government of 
Ontario, a five-year program amounting to about 
$14.5 million for that province was announced 
by the Hon. E.F. Whelan, Minister of Agriculture 
on May 12, 1977. Most of this amount will be 


used to assist the development of on-farm 


storage, handling and processing of grain. 
Agreement with the Government of Quebec on 
details of the adjustment programs in that Pro- 
vince had not been reached by the end of the 
crop year. 


As a result of the elimination of assistance 
to most of Ontario and the Western portion of 
Quebec, expenditures under the Program during 
crop year 1976-77 were down significantly to 
10.3 million dollars from 18.4 million dollars in 
the year 1975-76 crop year. Likewise, the aver- 
age payment per tonne fell to $6.13 in crop year 
1976-77 from $8.36 per tonne a year earlier. 


The lower volume moved under the Program 
resulted in fewer claims processed during crop 
year 1976-77. Total claims numbered 12,529 
compared to 18,569 a year ago. The number of 
claimants also dropped to the current total of 
735) 


2. Volume of shipments — While figures 
shown in Table 3 indicate a substantial decrease 
in the volume of western feed grains and grain 
product moved under the program during crop 
year 1976-77, the usage of western feed grains 
in Eastern Canada appears to have increased by 
about nine percent. This discrepancy stems 
from the fact that data on movements of west- 
ern feed grains and grain products to areas of 
Ontario and Quebec where Freight Assistance 
no longer applies is not available through the 
Program and consequently are not included in 
Table 3 for the 1976-77 crop year. However, 
this movement can be estimated fairly accurate- 


TABLE 3 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
OF DESTINATION AND TYPE OF GRAIN 
CROP YEAR 1976-77) 


(Tonnes) 

Total Expenditures 

Province Wheat! Oats Barley Rye Corn? Screenings Millfeeds (Tonnes) ($) 
Newfoundland 18,749 4,382 WAS) 7,992 A tekers) 45,400 828,564 
Prince Edward !|sland Se 2,359 3,490 4,147 109 eo ee 15,589 222,994 
Nova Scotia 30,269 12,169 38,148 58,083 9,358 Ta} k6KS) 164,362 1,778,434 
New Brunswick 12,397 11,840 29,739 31,902 3,689 4,834 94,401 1,261,300 
Quebec 230,789 195,776 475,089 92 45,719 1,425 90,902 1,039,792 3,950,450 
Ontario WAR TAG 18,791 1OPSiIG) soot 4,317 22,945 78,190 449,478 
British Columbia 62,140 27,034 120,168 18 6,686 39,727 255)773 1,892,226 
TOTALS 1976-77 370.126 272.351 698,669 643 147,861 25,584 178,272 1,693,007 10,383,446 
1975-76 413,571 356,604 768,743 372 113,845 89,012 464,506 2,206,653 18,440,220 
1974-75 642,050 422,791 887,934 487 76,614 93,049 454,729 2,577,654 21,035,694 


cet 


2. \|ncludes Manitoba Corn shipped into British Columbia. 


Includes shipments of Sample Feed Grains and Eastern Wheat. 


3. Totals for 1976-77 are not strictly comparable to those of earlier years because of changes in the Feed Freight 


Assistance Program during the year. 


ly through Canadian Grain Commission statis- 
tics on deliveries through Thunder Bay and out 
of the transfer elevators along the St. Lawrence 
Seaway System. 


Ontario grain corn shipments to Newfound- 
land during the crop year under review were up 
36 percent over the previous year while ship- 
ments to the other three Atlantic provinces were 
down substantially. 


The volume of Ontario corn shipments to 
Quebec relates only to the movement of this 
commodity to the Northern and Eastern regions 
of the province where freight assistance is now 
applicable on Ontario grain corn. This move- 
ment, amounted to 45.7 thousand tonnes. The 
total shipments of Ontario corn to feed uses in 
Quebec has been estimated at about 260 thou- 
sand tonnes from surveys carried out by the 
Board. 


D. RESERVE STOCKS PROGRAM 


The Reserve Stocks Program was set up by 
the federal government in 1974 as part of its 
new feed grain policy at that time. Under this 
program, the government pays carrying charges 
on up to 220 thousand tonnes (10 million 
bushels) of feed grains held by the Canadian 
Wheat Board to guarantee delivery of feed 
grains purchased through normal commercial 
channels. The program operates under the su- 
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pervision of the Reserve Stocks Management 
Committee consisting of representatives of this 
Board, the Canadian Wheat Board and the Ca- 
nadian Grain Commission. The Committee is 
chaired by Mr. G. Sonneveld, Vice-Chairman 
of this Board. 


On June 10, 1977, the Hon. Eugene F. Whe- 
lan, Minister of Agriculture and the Hon. Otto 
Lang, Minister Responsible for the Canadian 
Wheat Board in a joint communiqué announced 
the relocation of part of the domestic feed grain 
reserve stocks closer to feed grain consuming 
areas in Eastern Canada and British Columbia. 


With this new provision to the program, the 
Canadian Wheat Board will undertake to make 
reserve stocks of feed grain available at Quebec 
City, Montreal, Owen Sound, Vancouver, Hali- 
fax and Thunder Bay in accordance with Regu- 
lations prescribing the maximum quantity of 
grain which may be released and the conditions 
for release. Feed grain buyers, millers or live- 
stock feeders in Quebec, Ontario, the Atlantic 
Provinces and British Columbia, who are un- 
able to obtain their usual supply of western 
feed grain due to dislocations in the transporta- 
tion and handling system, may avail themselves 
of this program. The procedure is that they may 
borrow from the reserve stock and then replace 
the borrowed grain when their own shipment 
can be moved, provided that they have already 


ordered that grain through normal commercial 
channels. 


The expanded reserve stock program will 
more fully achieve one of the objectives of the 
government's domestic feed grain policy, name- 
ly, security of supplies for domestic feed grain 
users. 


Because there were no major disruptions in 
the movement of grain during crop year 1976- 
77, and because the Canadian Wheat Board 
was able to accommodate the needs of the 
trade by switching their Thunder Bay stocks for 
equivalent trade stocks at Prairie points, no 
releases from reserve stocks were necessary. 
Switches made by the Canadian Wheat Board 
each month are shown in Table 4. In total for 
the year, these switches amounted to 773 thou- 
sand tonnes (38 million bushels). 


Carrying charges totalling $2,342,664.28 
were paid during crop year 1976-77 to the Ca- 
nadian Wheat Board for Reserve Stocks held 
at Thunder Bay and Halifax. 


TABLE 4 


FEED GRAIN STOCK SWITCHES BY THE 
CANADIAN WHEAT BOARD WITH DOMESTIC 
SHIPPERS — CROP YEAR 1976-77 


(Thousand tonnes) 


Month Wheat Oats Barley Total 
August 1.9 16.1 46.9 64.9 
September 2.4 24-8) 10:9" 13822 
October 26.6 22.0 95.3 143.9 
November S37 11.4 18.8 38.9 
December Tel! 8.7 Sh 1 21.5 
January 9.8 10.3 17.8 37.9 
February iiee 13.4 12.4 S720 
March UleZ 15:9 31.8 58.8 
April 30.6 19.3 46.9 96.7 
May 7.8 13.0 SES 5S8ell 
June — 8.6 WAZ Bs) (2! 
July — 25.9 Psy is) 51.4 
TOTALS es 189.4 466 


Source: Canadian Wheat Board 


E. TRANSPORTATION AND STORAGE 


During crop year 1976-77, transportation 
modes were not affected by strikes and work 
stoppages serious enough to impede the steady 
flow of feed grains. This situation contributed to 
a smoother functioning of the domestic feed 
grain market than in recent years. 


1. Shipments by Mode of Transport — Sub- 
sidized shipments of feed grain and grain prod- 
ucts by mode of transport (Table 5) outlines the 
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flow of feed grains from the Prairies and Peace 
River District to livestock producing areas in 
British Columbia and Eastern Canada. A small 
volume of millfeeds produced by the Prairie flour 
mills and moved directly to feed mills is also in- 
cluded in Table 5 which shows total freight 
assisted shipments of 1,693,500 tonnes. Similar 
data for crop year 1975-76 indicates total feed 
freight assisted shipments were 2,681,230 
tonnes. The sizeable decline in 1976-77 reflects 
the virtual elimination of Feed Freight Assis- 
tance effective August 1, 1976 to the Province 
of Ontario and to the western portion of the 
Province of Quebec. Hence, comparisons with 
year earlier shipments to these regions are no 
longer possible. 


The crop year 1976-77 movement of 256 
thousand tonnes of western grains to British 
Columbia reflects a drop of eleven thousand 
tonnes (41/2 percent) from the previous crop 
year. The reliance of B.C. users on Prairie 
Origins as opposed to Peace River grain sources 
has continued to grow from 53 percent of total 
shipments in 1973-74 to 81 percent in 1976-77. 
Last year’s shipments were up from the 75 per- 
cent Prairie share recorded in crop year 
1975-76: 


Again this crop year there was an increase in 
the percentage market share moved by trucks 
from the Prairies. In crop year 1975-76, 40 per- 
cent moved by trucks from the Prairies; in 
1976-77 that share moved up to 56 percent. Two 
distinct factors contributed to this continuing 
trend, namely, very competitive truck rates and 
faster service which has been 10-14 days 
quicker than rail service previously hampered 
by block shipping constraints. In an effort to 
improve rail shipment service from the Prairies, 
the Canadian Wheat Board responded to a brief 
presented by the Canadian Feed Manufacturers 
Association, (B.C. Division), by removing from 
the Block shipping system all cars of feed grains 
destined for domestic use in British Columbia. 
This arrangement became effective in July 
1977. 


In the movement to Eastern Canada, total 
primary shipments from Prairies and Thunder 
Bay dropped from 1,940 thousand tonnes in 
1975-76 to 1,693 thousand tonnes in 1976-77. 
As already noted, this was primarily due to the 
reduction in the area covered by the Feed 
Freight Assistance program. While total ship- 
ments were down in 1976-77, there were no 
major shifts in modes of transport. Rail to 
Eastern Canada at 27 percent strengthened 


TABLE 5 
SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1976-77 


Distribution 
Truck Rail Water Total | Truck Rail Water Total by origins 
(000's of tonnes) (Percentage) 

BRITISH COLUMBIA DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER 
From: 
Prairie Provinces* 116.3 ile — 207.4 56.1 43.9 — 100.0 81.1 
Peace River District B.C. 2.8 31.0 — 33.8 8.3 91.7 — 100.0 13:2 
B.C. Terminals 6.9 7.6 — 14.5 47.6 52.4 — 100.0 ap) 

i260 et 2957 — ZO, 49.3 50.7 — 100.0 100.0 
EASTERN CANADA PRIMARY SHIPMENTS EX PRAIRIES AND THUNDER BAY 
To: 
Georgian Bay and Upper Lake Ports? — oa 61.9 61.9 — — 100.0 100.0 43 
Lower Lakes and Upper St. Lawrence Ports® — — 18.4 18.4 — — 1000 100.0 al 
Lower St. Lawrence Ports® — — 895.1 895.1 — — 1000 100.0 62.2 
Maritime Ports® — — 21.4 21.4 — — 1000 1000 1.5 
Quebec and Maritimes-Eastern Grains’ 31.6 74.9 Za 109.4 28.9 68.5 2.6 100.0 7.6 
Shipments from Prairies and Thunder Bay? 43 3063 21.0 331.6 123 92.4 63 100.0 ym 
TOTAL PRIMARY SHIPMENTS 2 35.9 381.2 1,020.7 1,437.8 2:5 26.5 71.0 100.0 100.0 
TOTAL FREIGHT ASSISTED SHIPMENTS 1,693.5 
EASTERN CANADA SECONDARY SHIPMENTS BEYOND EASTERN TRANSFER ELEVATORS 
From: 
Georgian Bay and Upper Ports | 43.7 18.2 a 61.9 70.6 29.4 — 100.0 6.2 
Lower Lakes and Upper St. Lawrence Ports '* 16.7 tle#/ -— 18.4 90.8 9.2 — 100.0 1.8 
Lower St. Lawrence Ports '° 848.6 36.0 10.5 895.1 94.8 4.0 1.2 100.0 89.8 
Maritimes Ports 1° 3.0 16.2 2.2 21.4 14.0 75.7 10.3 100.0 272 
TOTAL SECONDARY SHIPMENTS ® 912.0 1724, 2a 996.8 | 91.5 7.2 1.3 100.0 100.0 


Includes By-products of Western wheat milled in Eastern Mill 

Includes By-products of Western wheat milled in Prairie Region 

Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 

Ports of Port Colborne, Toronto, Kingston, Prescott 

Ports of Montreal, Sorel, Three Rivers, Quebec 

Ports of Halifax, Summerside, St. John’s, Long Pond, Nfld 

Ontario grown Wheat and Corn 

a) Initial movement ex West to first eastern storage position 

b) Secondary shipment refers to mode of transport beyond eastern terminals to feed mill or farm location 
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slightly from 26 percent a year earlier to the 
areas where Feed Freight Assistance statistics 
are still available. 


Secondary shipments beyond the primary 
elevators (Table 5) indicates the mode of trans- 
port utilized beyond the eastern transfer eleva- 
tors where the grains are first received. The 
overall volume at 977 thousand tonnes is down 
422 thousand tonnes because of changes in 


truck-rail-water transportation modes in this 
phase of the movement where trucks continue 
to dominate. 


Direct rail shipments of freight assisted traffic 
to Eastern Canada from Prairies and Thunder 
Bay totalled 291.5 thousand tonnes (Table 6) 
during crop year 1976-77 versus 357.4 thousand 
tonnes in 1975-76. The tonnage drop was to 
Quebec and Ontario regions where shipments 


freight assistance as outlined above. 


There were no appreciable shifts among the 


reportedly continued but the movement statis- 
tics were lost due to the freight assistance pro- 


TABLE 6 


DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1975-76 AND 1976-77 


(Thousand tonnes) 


CROP YEAR 1975-76 OP YEAR 1976-77 
Screen- Screen- 
Province Wheat Oats Barley ings Total Wheat Oats Barley ings Total 
Plea 125 12 6.4 a5 9.6 aa 8 1.6 _ 4.5 
N.S. 14.0 W2et 38.9 12.0 Te6 28.7 eZ 36.6 9.0 87.5 
N.B. 6.2 8.8 27.4 6.0 48.4 Wiles 11.0 28.8 Gas} 54.6 
Que. 20.6 80.9 85.9 4.5 191.9 25.0 53.0 61.4 12 140.6 
Ont. 2.3 1546 6.5 525 29.9 ae} 2.0 280 -- 4.3 
Total 44.6 119.2 165.1 ZOnO 357.4 67.6 80.0 130.4 18) 291.5 
% V2) She} 6) 46.2 8.0 100.0 2302 27.4 44.7 4.7 100.0 


Source: C.L.F.B. freight assistance payment statistics. 


gram modifications. In total, 1976-77 rail ship- 
ments of western feed grains to the Maritimes 
increased by 11 thousand tonnes. Overall ship- 
ments to P.E.|. were down primarily due to in- 
creased production in that Province last year. 
Rail shipments of western wheat in 1976-77 in- 
creased to all of Eastern Canada by 23 thousand 
tonnes to a total of 67.6 thousand tonnes up 
from 44.6 thousand tonnes in 1975-76. 


The portion of direct rail shipments to Eastern 
Canada originating at primary elevators in the 
Prairies, referred to as Plan “‘C” shipments, are 
included in Table 6, but broken down in more 
detail in Table 7. 

Crop year 1976-77 Plan “C” shipments at 
54 thousand tonnes are down 20.8 thousand 
from the previous year with a large proportion 
of the drop being attributed to data lost through 
modifications to the Feed Freight Assistance 


program. Other factors contributing to the de- 
cline were stock shortages of the required 
grades of grain, and block shipping problems 
which discourages receivers from utilizing this 
direct rail route. The Maritime Provinces con- 
tinue to be the dominant users of Plan ‘“‘C” grain 
and Alberta is the prime origin province. 


2. Freight Rates — As was the case last year 
for consistency of presentation in metric form, 
freight rates referred to in this section are ex- 
pressed in dollars and cents per tonne. In 
reality, the modes of rail-vessel-truck in Canada 
still quote their transportation rates in imperial 
units as official conversion of freight rates to the 
metric system has not yet occurred. The target 
date for this conversion is 1981 for truck and 
1983 for rail quotations. Therefore, anyone 
wishing to convert the data in the freight rate 
tables following may refer to the footnotes ac- 


TABLE 7 


DIRECT RAIL SHIPMENT OF WHEAT, OATS AND BARLEY EX PRIMARY PRAIRIE ELEVATORS, 
(PLAN “C” SHIPMENTS ONLY) TO EASTERN CANADA — CROP YEARS 1973-74 TO 1976-77 


(Thousand tonnes) 


ORIGIN DESTINATION 
| 
Alberta Sask. Manitoba Total Ontario Quebec Maritimes Total 
Crop year 1973-74 12.0 SiG ul 26.8 ele 24.6 16.9 35.9 77.4 
Crop year 1974-75 5a 24.0 33.0 ie 9.6 10.9 le Teal 
Crop year 1975-76 is16)-.6) 2.9 19.1 8} 7.4 12.8 Bail OSS 
Crop year 1976-77 48.8 RL 4.6 54.5 6 4.6 49.3 54.5 


Source: C.L.F.B. freight assistance payment statistics. 
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TABLE 8 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 
AS OF JULY 31, 1973 TO 1977 


($ per tonne) e 


Destinations 1973 1974 1975 1976 1977 
Ex Thunder Bay, Ont. 
To: 
Port Williams, N.S. 14.33 14.77 21.38 24.03 26.00 
Truro, N.S. 11.46 11.90 17.86 20.50 22.48 
Moncton, N.B. 14.11 14.55 20.50 Zoom 25s 
Sussex, N.B. 14.77 N21 2eliG 23.81 25.79 
Charlottetown, P.E.|. 16.31 16.76 22m Pks\eho) 27.34 
Chicoutimi, Que. 12.79 13.89 16.53 18.08 19.62 
St. Jer6me, Que. 10.14 11.68 14.33 15.87 17.42 
Sherbrooke, Que. 11.90 13.00 15.65 17.20 18.74 
Ottawa, Ont. 9.92 102 1828 14.55 16.09 
Owen Sound, Ont. 9.92 iO oes 14.55 16.09 
Woodstock, Ont. 9.92 Ie OZ eh 2e' 14.55 16.09 
1973 1974 S95 1976 1977 

Peace Peace Peace Peace Peace 

River Calg. River Calg. River Calg. River Calg. River Calg. 
Ex. B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. 10.58 9170) 1124" OSE MilS:45e 22351 S:4 56 12:35) eee 
Vancouver, B.C. 15.87 14.77 1698 15.65 16.98 18.74 16:98 18.74 16:97 “16i7@ 
Victoria, B.C. 17.24 16.53 18:52 17.1645 18152) 21 s165 182525) 21168) 16 52) eee 


a) Toconvert these data to dollars per short ton, multiply by 0.9072; to convert to cents per hundred weight, multiply data in this table by 0.0454. 


companying each table or to the conversion 
factors in the appendix. 


a) Rail Rates on feed grains from Thunder 
Bay to Eastern Canada increased again during 
the crop year (Table 8) by 10.5 percent ($1.55 
per tonne) to Ontario, by 9 percent per tonne to 
Quebec, and by 8 percent ($1.98 per tonne) to 
N.S. — N.B. — P.E.1. destinations. These rates 
are structured to remain generally competitive 
with the movement of grain by vessel from 
Thunder Bay through the eastern transfer ter- 
minals, thence truck to the producing feed mill. 
Since 1970, rail rates to Eastern Canada have 
almost doubled, in many cases, as shown in 
Figure 4 for a few locations. More precise data 
on rail rates may be found in Table 8. 


Feed grain rail rates from the Prairies and 
Peace River to British Columbia destinations 
were again unchanged this year for the third 
year in a row with the exception of a 9 percent 
increase by the British Columbia Railway to a 
few interior B.C. destinations. Increased truck 
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competition from the Prairies was the main 
factor that kept the rail rates unchanged. (Table 
5 reflects the impact of the truck competition 
from the Prairies, with shipments by this mode 
up 36 thousand tonnes over those of 1975-76). 


There were various other rail increases during 
crop year 1976-77 that affected grain and grain 
products. In August 1976 there was a 10 per- 
cent general rate increase with another 9 per- 
cent general rate increase in June 1977; these 
increases applied to the non-competitive railway 
tariffs rather than feed grain tariffs. Railway 
Agreed Charges were increased 10 percent, on 
average, effective September 1, 1976. 


Corn rates from Southwestern Ontario in- 
creased on January 1, 1977 by 79 cents per 
tonne to Montreal, Sorel, Trois-Rivieres, Quebec 
and nearby areas by $1.97 per tonne, to the 
Eastern Townships by 79 cents to $1.97 per 
tonne and to the balance of the Province of 
Quebec by $2.76 per tonne. Also on January 
1st, 1977, corn rates to the Maritimes increased 
$4.72 per tonne to CNR-CPR destinations and 


FIGUR 


E4 


RAIL FREIGHT RATES FOR GRAINS TO SELECTED DESTINATIONS 


JULY 31st, 1970-1977 
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TABLE 9 


WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1974-75-76 


($ per tonne) @ 


WHEAT OATS BARLEY 

Port of Discharge 1974 OO 197€ ie 1974 19175 1976 1974 oe 1976 
Georgian Bay Ports 2.976 3.391 3.425 5.894 6.108 7.061 4.147 Se 7/ 4.593 
Port Colborne S878) 4.461 4.700 7.457 — 8.267 — = 4.924 
Toronto 4.192 5.174 5.449 6.873 8.754 9.254 6.228 (555 8.006 
Kingston — 5.008 5.611 = — — 6.315 - 
Prescott 4.901 5.438 72 7.781 8.611 8.877 5.801 6.701 7.096 
Montreal 4.644 5.666 868 MP 8.929 9.279 5.438 6.761 6.922 
Sorel 4.593 Seale 5.798 8.267 9.422 9.402 LSS)S) 6.894 7.243 
Trois-Rivieres 4.608 5.765 5.80 7.943 9.071 9.078 5.654 6.876 7.087 
Quebec 4.626 Do (2S 5.817 7.139 8.857 9.208 5.424 6.600 7.206 
Halifax 8.205 10.358 11.22 — — — 9.760 12.998 13.673 
a) To convert these rates to the basis of cents per bushel, multiply the appropriate rate by the following factors: Wheat:2.722 

Bariey.2.177 


Source: derived from Canadian Grain Commission Bulletin 752.4 


by $5.90 per tonne to Dominion Atlantic Railway 
serviced destinations in Nova Scotia. 


b) Water Rates — During the 1976 season 
of navigation, lake freight rates on feed grades 
of wheat, oats and barley to eastern ports con- 
tinued to move upward, although at a slower 
rate than during the previous year, (Table 9). 
For the 1976 season, wheat rates increased 
fractionally to the Bayports, up 28 cents per 
tonne to Prescott, about ten cents per tonne to 
St. Lawrence River ports and 87 cents per tonne 
to Halifax. Increases per tonne for oats were 
higher than for wheat. Vessel rates on barley 
moved up 66 cents per tonne to Bayports, 39 
cents to Prescott, about 20 cents per tonne 
to St. Lawrence River ports and by 68 cents to 
Halifax. The vessel fuel surcharge which was 
first imposed in 1974 by the vessel operators 
to protect themselves from rapidly escalating 
fuel expenses increased in 1976 by one-half 
cent per bushel to a total of eight-tenths of a 
cent per bushel to St. Lawrence River ports. 
In 1977, the surcharge increased to 11% 
cents per bushel, or 41.3 cents per tonne. This 
fluctuating fuel surcharge is applicable on top 
of the regular vessel grain freight rate. 


c) Truck Rates from the Prairies to British 
Columbia remained unchanged this year to 
those destinations where there is rail competi- 
tion. This, in turn, prompted the railways to 
hold the line on their own rates. Eastern truck 
rates in Ontario and Quebec moved up an 
average of seven percent for vehicles employed 
in the feed grain transportation industry. 
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The total number of Registered Truckers 
under the Feed Grain Assistance Regulations 
currently on file with the Board stands at 238, 
an increase of 20 truckers compared to the 
same date last year. Claimants under the Feed 
Freight Assistance Regulations are required to 
use their own trucks or utilize common carriers 
who are registered with the Board. The common 
carriers must file their tariffs with the Board 
as well as meeting the requirements outlined in 
the Regulations. 


3. Storage 


The Board again played a consultative role in 
the allocation of storage space reserved for do- 
mestic feed grain requirements at both the 
Quebec City and Halifax elevators for the winter 
of 1976-77. Storage space was allocated to the 
users of these elevators by the Canadian Grain 
Commission through a formula based upon their 
historical utilization of space. 


Adequate storage space was available at both 
locations the winter of 1976-77 to meet the 
requirements of the trade. However, the Halifax 
space situation was disrupted by an eleven 
week port labour lockout during the fall, effec- 
tively preventing the domestic winter stocks of 
some 300,000 bushels from being shipped 
before freeze-up. 


Some 7,000 tonnes of Reserve Stocks were 
positioned in Halifax elevators by the Canadian 
Wheat Board under the jurisdiction of the Re- 
serve Stocks Management Committee. These 
stocks were intended for the Maritime domestic 


feed grain users should transportation stop- 
pages occur to interrupt normal winter supplies. 


In monitoring the domestic feed grain market, 
the Board maintains a close watch over stocks 
of domestic feed grains in various positions. 
Data gathered by the Canadian Grain Com- 
mission are supplemented by the Board’s own 
weekly survey of transfer elevators, the results 
of which are published regularly throughout the 
year. These data are important as a barometer 
of the commercial supply situation and as an 
indicator of the functioning of the market and 
transportation system. 


For review purposes, domestic and total feed 
grain stocks at Thunder Bay and eastern trans- 
fer elevators are summarized in Figure 5. This 
shows the seasonal nature of stocks patterns in 
certain positions. In particular, the pre-winter 
build-up and subsequent draw-down of stocks 
in eastern positions relating to the navigation 
season on the Seaway is quite evident. 


During the past crop year, the domestic feed 
grain stocks, both at Thunder Bay and at East- 
ern transfer elevators, reflected a healthier 
supply pattern than was the case during 1975- 
76. This improvement is due, in large part, to 
the availability of domestic feed grains from the 
Canadian Wheat Board at corn-competitive 
prices, particularly during the critical period 
prior to the close of navigation. Additional data 
on stocks of feed grains may be found in Part 
|| of this report. 


F. RESEARCH 


The research activity of the Board deals 
mostly with economic aspects of feed grain 
marketing, transportation, handling, and storage 
in Canada. The overall research effort consists 
of projects performed under contract by inde- 
pendent groups or individuals, and a variety of 
smaller scale projects conducted by the Board’s 
own staff. In all cases, it is the aim of the Board 
to publish and distribute all relevant findings 
from its research program for the benefit of the 
agricultural community. 


A report entitled ‘Feed Grain Supply Security 
in Quebec and Eastern Ontario” was published 
by the Board in February 1977. This report, pre- 
pared by R. St. Louis and Y. Proulx of Laval 
University, was based on research which the 
authors had conducted for the Board on the 
€conomic impact of interruptions in feed grain 
Supplies in that region. In estimating the costs 
to the feeding industry of interruptions which 
Occurred due to labour difficulties at Quebec 


23 


Ports in the spring of 1975, the authors con- 
cluded that this may have exceeded one million 
dollars. To reduce the vulnerability of the system 
to such disruptions, the report recommended 
that feed mill storage capacities be enlarged, 
several inland elevators be built and, as an 
interim measure, part of the grain stocks held 
under the Reserve Stocks Program, be relocat- 
ed to points more accessible to the feeding in- 
dustry than at Thunder Bay. In the longer term, 
the development of greater storage capacity at 
feed mills and inland elevators should improve 
facilities for marketing locally produced grain 
and reduce the current high degree of direct de- 
pendence on the transfer elevator system along 
the Seaway. 


As a follow-up to this study, and in order to 
update a comprehensive analysis of the formula 
feed industry in Quebec in 1970, the Board 
staff conducted a telephone survey of 311 feed 
mills in that province in late 1976. This survey 
dealt with feed grain usage, feed production, 
and storage capacity of feed mills and manufac- 
turers. From this study it was found that in 1975- 
76, Quebec feed mills used about 270 thousand 
tonnes of U.S. corn, 230 thousand tonnes of 
Ontario corn and 165 thousand tonnes of Que- 
bec corn in addition to over one million tonnes 
of western feed grains. About three-quarters of 
the utilization of the corn grown in Quebec oc- 
curs within a seventy-five mile radius of Mont- 
real. 


It was also found that, due to certain struc- 
tural changes in the feed industry since 1970, 
the average grain storage capacity of Quebec 
feed mills measured in terms of production-days 
has declined considerably. This reflects the 
closing of a number of the smaller mills which 
usually carried larger inventories in relation to 
output than some of the large units located 
closer to the transfer elevators. In addition, the 
average output of feed mills of all sizes has in- 
creased considerably since 1970. 


In order to obtain a more complete picture 
of changes taking place at other levels in Que- 
bec and to better assess the grain storage 
needs throughout that province, the Board also 
launched a more in-depth study of various as- 
pects of feed grain production and marketing 
in that Province. This study is being carried out 
for the Board by J.C. Dufour of Laval University. 


A study entitled “Feed Grains and Livestock 
Agriculture in the Maritime Provinces” was pub- 
lished by the Board in July 1977. This study, 
initiated as an internal project by the Board and 


FIGURE 5 
WEEKLY STOCKS OF GRAIN AT THUNDER BAY AND EASTERN TRANSFER ELEVATORS 
CROP YEAR 1976-77 
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eventually completed by A. Sorflaten of Bridge- 
town, Nova Scotia, analyzes the long term 
structural changes, potential and prospective 
developments of feed grain and animal agricul- 
ture in the Maritime region. 


In brief, the study indicates that a potential 
exists for moderate expansion of livestock pro- 
duction, and that feed grain production could 
be increased to a level of 65 percent of require- 
ments of the region, particularly when inte- 
grated with livestock production enterprises. 
Given the physical and climatic features of the 
region, however, improved production of 
forages was found to be one of the more pro- 
mising avenues of development. The study also 
confirmed that feed freight assistance has not 
peen a deterrent to feed grain production in 
the region. 


Grain crops failures in various parts of the 
world in recent years have resulted in sharp in- 
creases in grain prices and production costs 
for livestock. Although grain production has re- 
90unded and prices have again declined, the ex- 
perience has created a renewed interest in the 
economics of forage production and utilization 
n many areas. In recognition of the need for 
information and analysis in this important field, 
the Board has launched a research project on 
the economics of forage production and use in 
canada. This study, being carried out by Dr. 
George Winter of the University of British Co- 
umbia, will examine the economic importance 
of forage crops in Canada, the costs of produc- 
tion, harvesting and storing in relation to nutri- 
‘ional value, and management practices, re- 
search, and policy needs for improving forage 
droduction and use. 


The Board also commissioned a study to 
3roadwith, Hughes and Associates Ltd. of 
Ssuelph, Ontario, dealing with an economic 
analysis of price differentials and trade flows 
or feed grains in Eastern Canada. This study 
will examine and analyze the price relationships 
among western feed grains, U.S. and Canadian 
corn over the period 1968-76, and the influence 
of relative prices and other factors on demand 
‘or the different grains. 


In December 1976, the Board released a bul- 
etin entitled ‘Metric Conversion and the Grain 
Market’? which was designed as a convenient 
reference to assist in the conversion to the 
metric system originally scheduled to take place 
n February 1977. The preparation of this bul- 
etin, compiled mostly from information avail- 
able in various other sources, was coordinated 
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with the Metric Commission of Canada, and dis- 
tributed in both official languages. 


In addition to its involvement with these pro- 
jects, the economic research staff also makes 
periodic forecasts of feed grain requirements 
in Eastern Canada, contributes to the produc- 
tion of published reports such as the annual 
review of the operation of the domestic feed 
grain market, and assists, in various ways, the 
Board’s monitoring and information programs. 


G. MONITORING, INFORMATION 
AND CONSULTATION 


In the feed grain policy of 1974, the Board 
was assigned broader responsibilities in the field 
of information pertaining to the domestic feed 
grain market. This role was reaffirmed in the 
subsequent policy announcement of May 31, 
1976 which stated that ‘The Minister of Agricul- 
ture through the Canadian Livestock Feed 
Board will monitor the domestic feed grain 
market to ensure that prices and supplies con- 
tinue to meet the objectives of the new feed 
grain policy”. 


The Board has continued to upgrade its in- 
formation gathering and reporting activities 
through a combination of existing channels and 
new initiatives. The content of the Board’s bi- 
weekly publication “Grain Facts” has been 
broadened to include more information on both 
the domestic and international feed grain mar- 
kets. Also, the “Weekly Feed Grain Market 
Report’ issued by the Board provides a con- 
venient up-to-date summary of relevant market 
data. The circulation of these two publications 
has grown to more than 2,000 in both official 
languages. 


One new feature of Grain Facts which was in- 
troduced during the 1976-77 crop year is the 
lead article contributed by Douglas Mutch ona 
regular basis. These articles, which usually deal 
with an analysis of market trends and outlook 
for grains, oilseeds and livestock, have received 
a very favourable response from subscribers to 
the publication. 


Various reports were issued as supplements 
to Grain Facts during the year. One such exam- 
ple was the “‘Review of the Domestic Feed Grain 
Market In Canada, Crop Year 1975-76’, pub- 
lished in November 1976. This was followed by 
a semi-annual review of the 1976-77 crop year, 
published in March 1977. 


The Board also provides up-to-date market 


information to several radio stations, farm publi- 
cations, farm marketing boards and Provincial 
departments of agriculture on a regular basis 
and is still expanding its coverage in these 
areas. 


Some information on the movement of West- 
ern feed grains has been lost due to the re- 
moval of feed freight assistance in Ontario and 
part of Quebec. On the other hand, the Board 
has improved the information available on 
movements of Ontario and Quebec corn through 
its quarterly surveys of feed mills and manufac- 
turers in the Province of Quebec. Data gathered 
through this survey are reported in Grain Facts. 


In the field of consultation, the Board met on 
several occasions with the Canadian Wheat 
Board during the year to review the operation 
of the corn-competitive pricing system and the 
domestic feed grain market. Also, in an effort 
to improve co-ordination in the usage of the 
transfer elevators in Montreal, the Board assist- 
ed the Port Authority of Montreal in organizing 
an information meeting and study session for 
users of the facilities. At the request of Radio- 
Canada, officials of the Board participated in 
the preparation of a special two-part feature on 
grain handling transportation and marketing in 
Canada carried on the French television series 
known as ‘“‘La Semaine verte”. 


The Traffic Section of the Board, and the Pro- 
gram Supervisor in British Columbia, acted in an 
advisory capacity to carriers, terminals, other 
government departments, and the feed grain in- 
dustry in many storage and transportation re- 
lated matters. In addition, Board Members and 
staff are called upon, on numerous occasions, 
to speak and participate in meetings sponsored 
by farm organizations and trade associations. 
These contacts provide an excellent opportunity 
for an exchange of views on various issues and 
problems and frequently result in a valuable 
feed-back to the Board. The co-operation of 
those who are requested to provide information 
to the Board is greatly appreciated. 


H. ADVISORY COMMITTEE 


As spelled out in the Act, the Advisory Com- 
mittee is required to meet at least once a year 
at the headquarters of the Board, and “‘to study 
and review all matters relating to feed grain 
transportation, storage, prices and consump- 
tion of feed grains that it may deem necessary, 
together with those referred to it either by the 
Minister or by the Board’. The Committee is 
also called upon ‘‘to report to the Minister and 


26 


the Board with any recommendation that the 
Committee considers desirable, the results of 
each study and review conducted by it”. 


The Advisory Committee met with the Board 
on two occasions during crop year 1976-77. 
The first of those meetings was held in Montreal 
in December, at which time the discussion dealt 
with a review of the operation of the domestic 
feed grain market, metric conversion of the 
grain industry and the feed grain storage situa- 
tion. 


On this occasion also, the Board and Com- 
mittee Members paid tribute to the late Delmer 
W. Bennett of Forresters Falls, Ontario who had 
passed away on August 29th, 1976. Mr. Ben- 
nett had served as a Member of the Advisory 
Committee from its inception in 1967 until his 
death, and was observed by his colleagues to 
have made a real contribution to Canadian agri- 
culture in his dedicated service through various 
farm organizations. 


The second joint meeting of the Board and 
Advisory Committee was also held in Montreal 
in June 1977. Topics discussed at that meeting 
included a review of corn-competitive pricing 
of domestic feed grains, comparative transpor- 
tation costs for grains and meat in Canada, and 
needed developments in feed grain storage in 
Eastern Canada and B.C. The Committee en- 
dorsed the Board’s recommendations on 
storage development. 


At the meeting in June, the Board and Com- 
mittee Members welcomed Mr. Wayne Everett 
of Monte Creek, B.C. as a newly appointed 
Member of the Committee. Mr. Everett operates 
a cow-calf and beef feedlot enterprise in the 
Kamloops area of British Columbia, having im- 
migrated to Canada from the United States in 
1958. He is a member of various farm organiza- 
tions including the B.C. Cattlemen’s Associa- 
tion. 


I. PERSONNEL 


During the crop year under review, the Board 
retained the services of Mr. Douglas Mutch ona 
part-time basis, as market analyst, feature writ- 
er and consultant. Mr. Mutch is presently a pro- 
fessor in agricultural economics at Macdonald 
College and also writes feature articles on com- 
modities markets for several important perio- 
dicals. 


During the year the Board continued to work 
toward the attainment of the objectives of the 
Official Languages Act and to support the policy 


of the Federal Government to provide equal op- 
portunities for women in employment, training, 
development and career opportunities in its 
public service. 


J. FINANCIAL STATEMENTS 


The Board’s financial statements for the fiscal 
year ended March 31, 1977 together with the 
Auditor General’s report can be found on the 
following pages (Exhibits | to!lV). 


During the year, the Board changed its ac- 
counting policy to record its expenses on an 
accrual basis. In the past, they were recorded 
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on a cash basis modified to include accrued or 
deferred wages at fiscal year end. This year the 
financial section includes a Balance Sheet, a 
Statement of Deficit and a Statement of Opera- 
tions. Additional information may be found in 
the notes accompanying these statements. 


It should be emphasized that freight assis- 
tance expenditures are being reported in the 
financial statements on a fiscal year basis while 
the assistance data found elsewhere in the re- 
port are accumulated on a crop year basis. 
These crop year statistics continue to be re- 
ported in the year in which the payments are 
made. 


EXHIBIT 1 


AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


The Honourable Eugene F. Whelan, P.C., M.P. 
Minister of Agriculture 
Ottawa, Ontario 


| have examined the balance sheet of Canadian Livestock Feed Board as at March 31, 1977 
and the statements of operations and deficit for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial position of 
the Board as at March 31, 1977 and the results of its operations for the year then ended in accor- 
dance with generally accepted accounting principles applied, after giving retroactive effect to the 
changes in accounting policies as described in Note 3 to the financial statements, ona basis consis- 
tent with that of the preceding year. 


| further report that, in my opinion, proper books of account have been kept by the Board, the 
financial statements are in agreement therewith and the transactions that have come under my no- 
tice have been within its statutory powers. 


Auditor General of Canada 


Ottawa, Ontario 
August 10, 1977 


28 


EXHIBIT II 


CANADIAN LIVESTOCK FEED BOARD 
(Established under the Livestock Feed Assistance Act) 
Balance Sheet as at March 31, 1977 


Assets Liabilities 
1977 1976 1977 1976 
Current assets Current liabilities 

Due from Canada in respect of Accounts payable and accrued 
parliamentary appropriations $1,083,919 $1,317,703 charges § 40,963 § 29,847 
Freight assistance payable 1,253,504 1,564,048 
1,294,467 1,593,895 

Provision for employee 

termination benefits 72,643 71,427 
367 0 1,665,322 


Equity of Canada 


Deficit not currently 

recoverable from 

appropriations (Note 3) (283-199)) (347,619) 
$1,083,919 $1,317,763 $1,083,919 $1,317,703 


The accompanying notes are an integral part of the financial statements. 


Certified correct Approved on behalf of the Board 


Director of Finance 


Vane Una: Aefobaae POE 


EXHIBIT [11 
CANADIAN LIVESTOCK FEED BOARD 
Statement of Deficit 
for the year ended March 31, 1977 


1977 1976 
Balance at beginning of year 
As previously reported $ — $ — 
Prior years’ adjustments (Note 3) 347,619 337,546 
As restated 347,619 337,546 
Total expense for the year 12569534 72 20,751,296 
13,042,791 21,088,842 
Less 
Recovered from parliamentary appropriations 12,729,600 ZOSO9FS23 
Services provided without charge by a government department 30,000 31,900 
Balance at end of year So Axio $ 347,619 


The accompanying notes are an integral part of the financial statements. 
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EXHIBIT IV 
CANADIAN LIVESTOCK FEED BOARD 
Statement of Operations 
for the year ended March 31, 1977 


1977 1976 
Freight assistance on feed grains $11,976,801 $20,061,073 
Administrative expense 
Salaries 385,679 380,774 
Employee benefits 325325 29,288 
Professional and special services 54,328 53,734 
Communications 44,412 35,818 
Travel SiRoon 38,763 
Publication of reports Sieecuil 34,095 
Rentals — accommodation Sie928 30,028 
— office equipment Usk Salts 10,681 
Accounting and cheque issue services 30,000 31,900 
Stationery and office supplies 18,881 14,972 
Provision for employee termination benefits 13,381 9,214 
Office renovation 5,930 — 
Equipment and office furniture 4,434 11,320 
Advisory committee fees 2,600 2,500 
Miscellaneous 6,355 (aloo 
718,371 690,223 
Total expense $12,695,172 $20,751,296 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN LIVESTOCK FEED BOARD 
Notes to the Financial Statements 
March 31, 1977 


Nature of activities 


The objects of the Board are to ensure the availability of feed 
grain to meet the need of livestock feeders, the availability 
of adequate storage space in Eastern Canada for feed grain, and 
the maintenance of reasonable stability in, and fair equalization 
of, feed grain prices in Eastern Canada and British Columbia. 


Significant accounting policies 


a) Basis of presentation 
The accounts of the Board are maintained on the accrual 
basis. Claims for freight assistance are recorded as expense 
in the period in which the shipment takes place. Payments 
made in April chargeable to the previous year’s appropriations 
are recorded as due from Canada in respect of parliamentary 
appropriations. 

b) Furniture and equipment 
Purchases of furniture and equipment are recorded as adminis- 
trative expense in the year of acquisition. 

c) Accounting and cheque issue services 
The Board includes as an expense in the statement of opera- 
tions services provided without charge by a government de- 
partment and a corresponding amount is credited in the state- 
ment of deficit. 


Prior years’ adjustments 


During the year the Board changed certain of its accounting 
policies and applied the changes on a retroactive basis. The ef- 
fects are as follows: 
a) Modified cash to accrual basis 
In previous years, the Board recorded expenditures on the 
modified cash basis whereby payments in April pertaining to 
the previous year were charged to expenditure of that year. 
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During the current year, the Board recorded its expenses on 
the accrual basis and as a result amounts paid after April out of 
the subsequent year’s appropriations are recorded as a payable 
at March 31, and a corresponding amount is reflected in the 
deficit account as not currently recoverable from parliamen- 
tary appropriations. 
Accordingly, payables at March 31, 1976 and March 31, 1975 
have been increased by $276,192 and $269,888 respectively 
and the deficit increased by a corresponding amount. This 
change has resulted in increasing the expense in the state- 
ment of operations in 1976 by $6,304. 

b) Employee termination benefits 
Previously the Board had expensed actual payments in the year 
of termination or retirement. During 1977 the Board adopted 
the policy of recording in its accounts a provision for termina- 
tion benefits accruing to employees. This change in accounting 
policy was applied retroactively and resulted in increasing the 
expense in the statement of operations for 1976 by $3,769 over 
the amount previously reported. For years prior to 1976 the 
provision amounted to $67,658 and the deficit at April 1, 1975 
has been adjusted accordingly. 
A corresponding liability is now shown on the balance sheet 
as a long term liability and is included in the deficit not currently 
recoverable from parliamentary appropriations. 


Remuneration of directors and officers 


Included in salaries for 1977 is remuneration of three members as 
members — $16,488 (1976 — $19,538) and five officers as offi- 
cers — $152,250 (1976 — $145,445). One officer is also a member. 


Comparative figures 


The presentation of the 1976 comparative figures has been amend- 
ed to conform to the 1977 format. 


PART II 
SUMMARY OF THE FEED GRAIN SITUATION 


A. WORLD 
1) Production and Supplies 


World production of wheat, coarse grains, millet and 
rice totalled 1,333 million tonnes in 1976-77, an increase 
of 63 million tonnes from the 1975-76 crop year. Con- 
sumption increased but not sufficiently to cover total pro- 
duction and world carry-over stocks rose by 50 million 
tonnes to reach 187 million tonnes. 

World coarse grains production, which includes rye, 
corn, barley, oats, sorghum, millet and mixed grains, to- 
talled 690 million tonnes in 1976-77, an increase of 56 
million tonnes from 1975-76 production, (Table 10). The 
major improvement in coarse grain production occurred 
mainly in the U.S.S.R. with 115 million tonnes in 1976-77 
as compared to 66 million tonnes in 1975-76, an increase 
of almost 50 million tonnes representing 90 per cent of 
the world coarse grain production increase. 

In the United States, which accounts for more than one 
quarter of world total production, coarse grain output in- 
creased by 4 percent as a result of a record corn crop. 
Throughout Western Europe, a prolonged period of dry 
weather caused grain production to decline by eleven per- 
cent in 1976, while production in Argentina rebounded to 
17 million tonnes after two years of sub-normal crops. 

World total disappearance of coarse grains increased 
by 37 million tonnes to a record level of 724 million ton- 
nes. When matched against total supplies, this utilization 
permitted a build-up of nearly 20 million tonnes in world 
carry-over stocks last year. These carry-over stocks of 
72 million tonnes now represent about five weeks con- 
sumption at current rates of disappearance. 


2) Trade 

Given the distribution of supplies last year, world 
coarse grain exports reached an all-time high of 83 mil- 
lion tonnes in 1976-77, (Table 10). The United States in- 
creased its share of the world market by 3 percent to 63 
percent. A major increase occurred also in Argentina 
which doubled its exports of coarse grain in 1976-77 with 
10 million tonnes as compared to only 5 million tonnes 
in 1975-76. On the other hand, Canada, Thailand, Brazil, 
South Africa and Western Europe saw their exports of 
coarse grain decrease last year. The total exports of 
countries other than the United States thus remained re- 
latively unchanged from the previous year. 


B. UNITED STATES SUPPLIES 
AND UTILIZATION 


Total coarse grain supplies in the United States in- 
creased by five percent last year to a level of 211 million 
tonnes, (Table 11). Despite a record corn crop of 158 mil- 
lion tonnes, total supplies remained below the levels 
reached in 1972-73. 

Carry-over stocks at the beginning of the 1976-77 crop 
year were relatively low in the United States when com- 
pared with the average for 1971-72 to 1974-75. Never- 
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theless, this represented an increase of 12 percent com- 
pared to the previous year. Stocks of corn amounted to 
10.1 million tonnes, an increase of 11 percent over those 
of 1975-76. 

On the demand side, total U.S. domestic feed grain 
utilization decreased by 4 million tonnes despite in- 
creased feeding due to poor pasture in many parts of the 
United States and more supplemental feeding because of 
extreme cold weather during the winter. A reduction 
occurred in domestic feed usage of all grains, but espe- 
cially in sorghum which declined by almost 2 million 
tonnes. 

Other (non-feed) utilization of corn increased in 1976- 
77 but this was offset by a slight decrease in exports so 
that total corn demand did not change significantly from 
the previous year. Consequently year-end carry-over of 
corn increased to more than 22 million tonnes. Total 
year-end carry-over of coarse grains increased by a large 
margin to nearly 30 million tonnes. 


C. CANADIAN PRODUCTION, 
SUPPLIES AND UTILIZATION 


1) National Supply and Utilization 

Total feed grain supply in Canada totalled 26 million 
tonnes in 1975-76 and 1976-77 (Table 12). The increase 
of 800 thousand tonnes in production in 1976 was par- 
tially offset by lower inventories at the beginning of the 
crop year. For the second consecutive year the major 
decrease in opening stocks occurred in barley with a re- 
duction of more than 30 percent. 

Official imports of U.S. corn totalled 700 thousand 
tonnes in 1976-77 representing no change from the pre- 
vious year. However, data recorded by the Canadian 
Grain Commission on shipments of U.S. corn from the 
transfer elevator system indicates a slight increase over 
those of 1975-76. 

The third consecutive increase in corn production to a 
record 3.8 million tonnes boosted the total corn supply to 
4.6 million tonnes. 

Production of barley and oats increased respectively by 
one million tonnes and 300 thousand tonnes, but mixed 
grains decreased. In total, feed grain production in 
Canada amounted to 21 million tonnes. 

Domestic utilization remained unchanged while exports 
decreased slightly. 


2) Regional Conditions 


a) Prairies Spring wheat production increased 
dramatically in 1976, totalling just under 20 million tonnes 
(Table 13). This increase of 44 percent over the 1975 
crop enabled spring wheat to account for nearly 60 
percent of the total Prairie cereal grain crops as com- 
pared to just over half the previous year. Production of 
all other cereal grains increased as well, bringing the total 
crop to 33.8 million tonnes. 

Total producer marketings of wheat, oats and barley 


TABLE 10 


WORLD COARSE GRAIN PRODUCTION EXPORTS, AND CLOSING STOCKS 
Trade Years beginning July 1 
(in million tonnes) 


1972/73 1973/74 1974/75 1975/76 1976/77 
PRODUCTION’. °. 
Canada 20.9 20.4 17.4 20.0 2182 
Australia On 4.7 4.5 5.6 5.0 
Argentina 16.0 eo 13.8 12.4 174 
S. Africa 4.5 aes, oF7 TE 10.1 
Thailand 1.4 Pag5) Zan oS 3.0 
Brazil aco Ukens 15.6 18.5 19.4 
Western Europe 81.9 84.3 85.1 81:5 72.4 
USSR3°. {25 101.0 99.7 65.8 115.0 
Eastern Europe 56.7 Byers Bias 59.4 59.4 
Others 148.0 15o9 163.1 a Aa 174.8 
Total non-U.S. 420.7 473.9 468.8 449.4 497.3 
USS: 162.1 186.6 150¢5 184.9 193.1 
World Total 602.8 660.5 619.3 634.4 690.4 
EXPORTS‘. 
Canada 4.2 2.9 2.8 4.9 4.5 
Australia 1,6 1.9 2.9 ee 3.4 
Argentina 4.2 8.4 S29 5.3 9.5 
S. Africa 3:3 0.5 re Tata) 3.4 1.4 
Thailand te 233 2:2 2e5 ee: 
Brazil O35 0.4 125 iets 1.0 
Western Europe 4.8 3.8 29 oF 32 
USSR 0.4 0.9 1.0 0.0 2:0 
Others One 4.0 2.4 4.4 3.5 
Total non-U.S. 23.4 24.9 27.8 30.4 30.7 
UES. 35.6 44.5 34.3 46.5 51.4 
World Total 59.0 69.4 62.1 76.9 82.5 
END STOCKS’. ©. 
Us: Cu lers Pains) 15.4 17.4 oUm 
World Total 57.4 56.2 52.4 52.4 fia 


Source: Foreign Agriculture Circular, U.S.D.A., October 20, 1977 


1 


. Rye, corn, barley, oats, sorghum, millet and mixed grains. 
2. 


Production data include all harvests occurring within the July-June year indicated, except that small grain crops from 
the early harvesting Northern Hemisphere areas are ‘“‘moved forward”, i.e., the May 1976 harvests in areas such as 
India, North Africa, and southern United States are actually included in “1976/77” accounting period that begins 
July 1, 1976. 

“Bunker weight” basis: not discounted for excess moisture and foreign material. 


. Corn, barley, oats, sorghum and rye, excluding exports. 
. Adjusted for transshipments through Canadian ports: excludes products. 
. Stocks data are based on an aggregate of differing local marketing years and should not be construed as representing 


world stock levels at a fixed point in time. Stocks date are not available for all countries and exclude those such as the 
People’s Republic of China and parts of Eastern Europe; the world stock levels have been adjusted for estimated 
year-to-year changes in USSR grain stocks, but do not purport to include the entire absolute level USSR stocks. 
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TABLE 11 


UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS 
1971-72 TO 1976-77 


(Millions of tonnes) 


SUPPLY | UTILIZATION 
Total Domestic Total Total 
Year Carry-in' Production Imports Supplies | Feed Other? Domestic Exports Use 
CORN 
1971-72 16.9 143.3 — 160.2 101.0 10.4 latale 20.2 oul 
1972-73 28.6 141.6 — 170.2 109.5 Oey, 120.2 32.0 ey? 
1973-74 18.0 143.4 — 161.4 107.0 Helen doer 31.6 149.7 
1974-75 233 118.5 0.1 130.9 Sik 11.4 Cpis) 29.2 2d. 
1975-76 9.1 147.3 0.1 15620 90.4 a5 102.9 43.5 146.4 
1976-77 10.1 157.9 0.1 168.1 89.8 13,2 103.0 42.8 145.8 
SORGHUM 
1971-72 2.3 ZnS — 24.6 17.6 0.2 17.8 Sel 20.9 
1972-73 3.6 2225 — 24.1 16.8 0.2 0 5.4 22.4 
1973-74 1.9 23.6 — XS. t6) Wess} OZ 18.0 5.9 23.9 
1974-75 les 16.0 — WAS Wile 0.2 118 5.4 16.7 
1975-76 0.9 19.3 —_ 20.2 12.9 O.2 13.1 5.8 18.9 
1976-77 ee 18.4 19.7 11.0 0.1 Val 6.3 17.4 
OATS 
1971-72 8.0 WSS 0.1 Zieh 11.4 1.5 12.9 0.4 1323 
1972-73 8.3 107 — 19.0 alO) 1.4 12.4 0.3 1257 
1973-74 6.3 10.3 — 16.6 10.3 es alts} 0.9 Watt 
1974-75 3.9 9.6 — oso 9.1 1.4 HORS 0.2 WOLz 
1975-76 Si) 1101 -- 13.6 8.8 1.4 10.2 0.2 10.4 
1976-77 Bre 8.7 = 11.9 7.8 1.4 9.2 0.1 93 
BARLEY 
1971-72 3.4 10.1 0.3 13.8 5.8 Saul 8.9 el 10.0 
1972-73 3.8 9.2 0.3 16.3 iy? 312 8.4 1.4 9.8 
1973-74 355 9.2 0.2 12.9 re BFS 8.5 ee) 10.4 
1974-75 2.6 On 0.4 9.7 3.8 3.4 ee 0.9 8.1 
1975-76 20) 8.4 0.3 10.7 4.2 Sh 7.4 0.5 U8) 
1976-77 2.8 8.2 0.2 11.2 Se 3.4 fail 1.4 8.5 
TOTAL 
1971-72 30.6 189.3 0.4 220.3 135.8 ioe SulsO 24.8 175.8 
1972-73 44.3 184.0 0.3 228.6 142.5 ore 158.0 SOF 197.1 
1973-74 29.7 186.5 0.2 216.4 140.3 16.1 156.4 40.3 196.7 
1974-75 20.3 150.8 0.5 life OS: 16.4 TAS Chale i lovee 
1975-76 1555 185.1 0.4 201.0 116.3 tes} 133.6 50.0 183.6 
1976-77 17.4 193.2 0.3 210.9 dite 18.1 130.4 50.6 181.0 


Source: U.S.D.A. Feed Situation, November 1977 


1 Based on October 1st for Corn and Sorghum and July 1st for Oats and Barley. 
2 Includes food, industrial and seed 
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TABLE 12 


FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 
1971-77 


SUPPLY, UTILIZATION 


Crop year 
beginning Carry over Production Imports Supply | Domestic Use Exports Total Use 
(millions of tonnes) 
OATS 
1971-72 i 5.6 _— 7.5 5.6 0.2 5.8 
1972-73 1.8 4.6 _— 6.4 Sat 0.1 2 
1973-74 Wo 5.0 0.1 6.3 Sz — 512 
1974-75 We 3.9 _ Os 4.0 _ 4.0 
1975-76 Wel 4.5 — 5.6 4.1 0.3 4.4 
1976-77 1.2 4.8 6.1 4.2 0.5 4.7 
BARLEY 
1971-72 hill Ue _— 16.2 7.0 5.0 12,0 
1972-73 3.8 1) Vee! — i351 7.3 3.6 TOE) 
1973-74 4.2 10.2 — 14.4 Tal 2.8 9.9 
1974-75 4.5 8.8 — 13.3 6.2 3.0 8) 
1975-76 4.1 SB) — 13.6 6.5 4.3 10.8 
976-77 2.8 10.5 - 13.3 6.2 3.8 10.0 
GRAIN CORN 
1971-72 0.1 29 0.3 3.3 3.1 — 3.1 
1972-73 0.2 25 0.9 3.6 3.4 _— 3.4 
1973-74 0.2 2.8 1.3 4.3 4.0 _ 4.0 
1974-75 0.2 2.6 1.0 3.8 3.8 _ 3.8 
1975-76 0.5 3.6 0.7 4.4 4.0 0.2 4.2 
1976-77" 0.1 3.8 0.7 4.6 4.3 0.2 4.5 
MIXED GRAINS 
1971-72 _ 2.4 — 2.4 2.4 —- 2.4 
1972-73 — 2.4 — 2.4 2.4 _ 2.4 
1973-74 - 22. — De 222 — 2.2 
1974-75 — 1.8 — 1.8 1.8 — 1.8 
1975-76 — 1.8 — 1.8 1.8 — 1.8 
1976-77! 1.6 - 1.6 sles 1.3 
TOTAL FEED GRAINS 
1971-72 Sait 24.0 0.3 29.4 18.1 Br 23.3 
1972-73 5.8 20.8 0.9 27.9 18.2 3.7 2ilko 
1973-74 5.6 20.2 1.4 Dee 18.5 2.8 21.3 
1974-75 5:9 WoT ed 24.0 15.8 3.0 18.8 
1975-76 5:3 19.4 OE 7 25.4 16.4 4.8 2122. 
1976-77) 4.1 20.7 0.7 25.6 16.4 4.5 20.9 
MILLFEEDS 

1971-72 _— 0.6 — 0.6 0.4 0.2 0.6 
1972-73 _— 0.6 — 0.6 0.4 0.2 0.6 
1973-74 — 0.6 _— 0.6 0.4 0.2 0.6 
1974-75 — 0.7 _— ON 0.6 0.1 0.7 
1975-76 _— 0.8 _ 0.8 0.6 0.2 0.8 
1976-77 — 0.7 — 0.7 0.4 0.3 0.7 


1) Preliminary 
Sources: Canada Grains Council; Statistical Handbook 1977; 
Statistics Canada; Quarterly Bulletin of Agricultural Statistics, Cat. No. 21-003 
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TABLE 13 
PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 
(Thousands of tonnes) 


PROVINCE TYPE OF GRAIN 1971 1972 1973 1974 1975 1976 
Prairies Spring Wheat 13,879 13,962 14,511 WonGiliys towgo 19,894 
Oats 4,442 SEO 4,210 3,054 3,547 3,963 
Barley 12,410 VORVE 9,667 8,252 8,905 9,906 
Grain Corn 11 18 22 5 19 29 
TOTAL 30,742 28,363 28,410 25,128 26,264 30,792 
Ontario Spring Wheat 2 12 10 8 10 16 
Oats 543 465 395 361 400 346 
Barley 454 401 376 337 393 343 
Mixed Grains r) POZ, 933 895 795 836 125 
Grain Corn 2,599 2,401 2,007 2,291 B.o18 3,429 
TOTAL") 4,635 4,212 4,243 3,792 4,957 4,859 
Quebec Wheat 29 21 30 42 al 60 
Oats 457 361 307 367 387 Sor 
Barley 33 28 xT 36 45 39 
Mixed Grains ") 95 81 61 85 97 84 
Grain Corn 336 238 223 197 308 313 
TOTAL r) 950 729 648 et 908 833 
Maritimes Spring Wheat 18 ay, 13 1 16 30 
Oats 85 87 69 93 83 96 
Barley 41 46 23 38 ol 44 
Mixed Grains ") 75 83 70 90 83 110 
TOTAL r) 219 233 IS 240 213 280 
British Spring Wheat 90 71 82 52 40 60 
Columbia Oats 80 46 60 54 49 89 
Barley 161 100 Uh 139 146 180 
Mixed Grains r) 6 6 6 8) 7 4 
TOTAL r) EISI7/ 22S 279 250 242 oo 


Sources: Statistics Canada Field Crop Reporting Series 22-002 and 
Quarterly Bulletin of Agricultural Statistics, catalogue 21-003. 


r) Revised. 
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increased by nine percent in 1976-77. This increase was 
accounted for by deliveries to the Canadian Wheat Board 
as deliveries to the non-Board market in the Prairies de- 
clined by 134 thousand tonnes (8 percent). The major 
swings occurred in barley and wheat where deliveries to 
the Wheat Board increased by 10 percent and 38 percent 
respectively. Non-Board marketings of wheat also in- 
creased by 212 thousand tonnes (138 percent) while 
those of barley dropped by 331 thousand tonnes (27 per- 
cent). Canadian Wheat Board sales to the domestic feed 
grain market at corn-competitive prices increased by 48 
thousand tonnes (10 percent). As a result of this shift in 
producer marketings and Canadian Wheat Board sales, 
the non-Board share of the domestic commercial market 
for Prairie feed grains declined from 84 to 78 percent. 
At year-end, however, carry-over stocks of non-Board 
grains in primary elevators in the Prairies were 22 per- 
cent greater than year earlier levels. 


b) Eastern Canada — Total feed grain production in 
Eastern Canada declined by two percent to 5.9 million 
tonnes in 1976 (Table 13). The only exceptions to this 
pattern were in Nova Scotia and P.E.!. where production 
increased by 65 thousand tonnes with the help of excel- 
lent growing conditions. 

In Ontario, total production declined by 100 thousand 
tonnes as the continuing decline in oats, barley and mixed 
grains offset a three percent increase in corn production. 
The corn crop continues to increase in importance in this 
province, from 56 percent of total grain production in 
1971 to 70 percent in 1976. 

A similar pattern was experienced in Quebec where 
total grain production declined by 75 thousand tonnes 
(eight percent). Again a three percent increase in corn 
production was more than offset by smaller crops of all 
other grains. In this case the corn crop accounted for 38 
percent of total grain production in 1976 as compared to 
35 percent in 1971. Quebec and Ontario crops were 
hampered by poor weather prevailing through much of the 
growing season. These conditions contributed to the 
poorer quality of grain crops (especially corn) in both 
provinces in 1976. 

Livestock feeders in Eastern Canada depend on feed 
grain supplies from Western Canada or, to a lesser ex- 
tent, from the United States for a substantial part of their 
requirements. The majority of this grain is moved by 
vessel on the Seaway from Thunder Bay, Chicago or 
Toledo to transfer elevators along the Great Lakes and 
the St. Lawrence River. With navigation closed for about 
three and one-half months each year, it is vital that the 
stocks in those transfer elevators at the close of naviga- 
tion be adequate to meet requirements of the industry 
during the winter months. Allowing for normal rail move- 
ment and depending on the size of the local grain crop, 
the livestock industry in Eastern Canada requires stocks 
of about 550 thousand tonnes in those eastern transfer 
elevators by the end of December each year. This re- 
presents about 23 percent of total storage capacity in 
the eastern transfer elevator system as a whole. 

At the close of navigation in 1976, total stocks of feed 
grains in eastern transfer elevators were 964 thousand 
tonnes (Table 14). Of that total, some 544 thousand 
tonnes were designated for domestic feed use. This was 
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a marked increase of more than 20 percent over the poor 
stock position of the previous year. 

Total stocks of western Canadian feed grains at 
Eastern transfer elevators were up by 24 percent while 
those for domestic use were up by nearly 60 percent. 
This improvement in stocks of western feed grains for 
winter use in Eastern Canada reflected a better supply 
situation at Thunder Bay prior to the close of navigation 
and the impact of corn-competitive pricing by the Cana- 
dian Wheat Board. Transfer elevator stocks of U.S. corn 
and eastern feed grains in late December were lower than 
in earlier years. 

At the opening of navigation in April 1977, eastern 
transfer elevator stocks of feed grains were slightly 
higher than year-earlier levels due, in part, to increased 
deliveries of Ontario carn during the winter months. By 
the end of April, however, stocks of domestic feed grains 
in these positions were below the 1976 level. Details on 
domestic feed grain stocks are found in Table 15. 


c) British Columbia — An early spring and favourable 
planting conditions assisted grain producers in the Peace 
River district to increase their acreage of grains in 1976. 
Crop progress was hampered by cool, dry conditions 
during the summer and crop maturity was delayed. 
Nevertheless, total grain production for the province 
was 91 thousand tonnes larger than in 1975, an increase 
of 38 percent. 

Almost half the increase grain production was ac- 
counted for by oats with an increase of 40 thousand 
tonnes. Barley production was up by 34 thousand and 
wheat by 20 thousand tonnes. 

Shipments of feed grains from the Peace River District 
of B.C. to other parts of the province have continued to 
decline from 20 percent of the movement under Freight 
Assistance in 1975-76 to 13 percent last year. Shipments 
by truck from the Prairies to feeding areas of B.C. in- 
creased by 26 thousand tonnes last year, largely off- 
setting the decrease in rail movement from that region. 
The feed trade in British Columbia continued to use sub- 
stantial quantities of U.S. corn last year due to difficulty 
in securing feed wheat of adequate quality to meet the 
requirements of the poultry industry. 


D. PRICES 

1. Feed Grains — Declining price trends for feed 
grains in world markets reflected an overall improvement 
in total supplies of grains in 1976-77. This was particularly 
evident during the latter part of the year as prospects for 
large crops in 1977 weighed heavily on prices. 

Through corn-competitive pricing by the Canadian 
Wheat Board last year, domestic prices of Western Cana- 
dian feed grains more closely reflected the world market 
trends than in recent years. Within Canada, the relation- 
ship between Board and non-Board prices for domestic 
feed grains was also closer than previously, with the 
possible exception of brief periods when non-Board prices 
fell below the corn-competitive levels of the Wheat Board. 
Weekly average prices received by Prairie grain pro- 
ducers for non-Board sales are shown in Table 16. 

Regional price spreads within Eastern Canada followed 
a relatively normal pattern in relation to transportation 
and handling costs. These costs changed substantially 


TABLE 14 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TERMINALS, 
CLOSE AND OPENING OF NAVIGATION, 1974-77 


(Thousands of tonnes) 


~ Lower Lake 
Date and Bay and Upper 
origin of grain Upper Lake St-Lawrence St-Lawrence Atlantic Total 
Close of Navigation 
December 1974 
Western Canada 95.4 37.5 211.6 40.8 385.3 
Eastern Canada 31.8 30.9 32.2 — 94.9 
United States 19.9 45.1 187.0 —_ 252.0 
Total 147.1 alga 430.8 40.8 732.2 
Opening of Navigation 
April 1975 
Western Canada 82.3 49.5 PANES 6.0 345.1 
Eastern Canada Ue lee 5.8 — 37.2 
United States S10) Wilat 61.4 — 78.1 
Total i 107.0 72.9 PGS JS) 6.0 460.4 
Close of Navigation 
December 1975 
Western Canada WE 34.3 360.8 18.7 535.0 
Eastern Canada 86.6 55.8 61.5 — 203.9 
United States — 19.4 1O283 — 7 
Total 207.7 109.5 614.6 1857, 950.6 
Opening of Navigation 
April 1976 
Western Canada 35.4 18.6 WIZ 1.9 175.6 
Eastern Canada 69.4 32.7 Wo — 119.3 
United States — “Ne'5) 80.7 -— 82.2 
Total 104.8 52.8 PWS 1.9 377.1 
Close of Navigation 
December 1976 
Western Canada 194.0 60.2 SiRiRe: 28.4 659.8 
Eastern Canada 15.4 62.7 60.1 — 138.2 
United States kG 39.7 114.9 — 166.2 
Total 221.0 162.6 Ho eee 28.4 964.2 
Opening of Navigation 
April 1977 
Western Canada 40.3 27.8 TMG NZ, 18.6 203.4 
Eastern Canada 106.1 30.7 14.0 _— 150.8 
United States 4.5 4.1 39.8 — 48.4 
Total 1SO)-) 62.6 170.5 18.6 402.6 


Source: Canadian Grain Commission 
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TABLE 15 


DOMESTIC FEED GRAINS IN STORE IN EASTERN TRANSFER ELEVATORS 
AT THE END OF EACH MONTH — CROP YEAR 1976-77 WITH COMPARISONS 


(Thousand tonnes) 


Lower Lake 
Georgian Bay & Upper Lower 

& Upper Lake St-Lawrence St-Lawrence Maritime Total Total 

Commodity Month Ports Ports Ports Ports 1976-77 1975-76 
WHEAT Aug. 2.8 6.3 20.8 .02 29.9 34.2 
Sept. Ds) 5.4 PAN tl 2.3 29.6 35.8 

Oct. 10.7 5.9 Pint se} 38.3 18.1 

Nov. 8.8 10.5 51.8 2.9 74.0 35.9 

Dec. 9.0 alo) 64.4 2.3 86.7 34.1 

Jan. 8.2 8.4 50.3 1.4 68.3 38.4 

Feb. 8.2 Byi/ 29.3 8 44.0 29.3 

Mar. 4.6 S20) 12.3 ee. 20.7 8.7 

Apr. 5.4 Ws) 16.6 Fal | 237 3045 

May 8.3 3.5 20.3 — 32.1 36.8 

June 10.7 8.5 20.7 1.6 : Chiler/ 

July 15d 5.0 21.0 1.0 — 24.2 

OATS Aug. ei 4.3 14.2 — 24.2 22.6 
Sept. 3:5 a2 14.7 _ 21.4 24.9 

Oct. 10.6 4.9 7.4 — 22.9 22.6 

Nov. 225 ates} 21.0 — 44.8 29.7 

Dec. 10.1 Tale) 31.3 — 53:3 25.8 

Jan. 8.9 Ctl ied — 29.3 19.3 

Feb. 6.8 4.8 10.4 — 22.0 16.1 

Mar. 2.7 2.9 5.3 — 10.9 9.4 

Apr. at Bel 16.9 — Bast 22:5 

May il 2.0 11.6 _ 18.7 23.0 

June 5.2 Er / 11.4 — 22.3 22.4 

July 3.8 3.2 7.0 —_ 14.0 25.6 

BARLEY Aug. 15.6 5.4 46.4 nD 67.6 S270) 
Sept. 15.5 2.9 36.8 = §5.3 40.6 

Oct. 19.0 14.4 43.1 aul 76.6 41.9 

Nov. 26.7 28.9 85.6 1.3 142.5 7355) 

Dec. 22.3 30.4 83.8 er 137.7 116.0 

Jan. 26.6 26.6 66.3 Tet! 120.6 78.5 

Feb. 18.3 PEN 38.8 8 81.0 65.2 

Mar. 14.5 20.1 19.9 xe) 54.8 36.8 

Apr. lite 18.1 Pats) sl 50.9 54.6 

May 8.7 16.4 29.1 _ 54.2 59.5 

June 8.1 22. 38.0 iar 50.0 60.7 

July 6.3 3.4 21.4 ‘AeA 32.2 62.0 

CAN. CORN Aug. 3.5 2 9.6 —_ 13.3 6.8 
Sept. of all 4.9 — 5 9.0 

Oct. 23.4 2.0 6.4 —_ 31.8 89.9 

Nov. 78.1 9.9 79.8 — 167.8 159.6 

Dec. 68.6 9.6 69.0 = 147.2 122.2 

Jan. 67.4 8.8 53.1 — 129.3 109.5 

Feb. 74.0 8.0 37.2 — 119.2 93.8 

Mar. 90.7 7-8) 9.8 — 108.4 83.0 

Apr. 19.7 7.0 54.9 — 81.6 71.4 

May 23.1 4.2 29.2 — 56.5 69.3 

June 23.4 2.6 29.6 —_ 55.6 17.9 

July 9.6 1.6 34.2 — 45.4 Ada 

U.S. CORN Aug. = 1.0 18.8 = 19.8 25.0 
Sept. 6.0 1.4 14.9 — 22:3 12.1 

Oct. 5.3 4 33.1 — 38.8 14.7 

Nov. 3.0 se 56.6 — 59.9 51:2 

Dec. 8 3 84.9 _— 86.0 133.1 

Jan. 1 3 65.7 — 66.1 95.3 

Feb. — A 49.3 — 49.4 69.3 

Mar. 5) 33.1 —_— ro 1 4 30.3 

Apr. a al 18.1 oe 18.2 18.9 

May i “il 22.9 os 23.0 24.4 

June _— = 8.0 — 8.0 60.2 

July _— 8.0 — 8.0 41.4 

TOTAL 4 Aug. 33.0 18.2 110.0 re 161.4 131.6 
GRAINS Sept. 32.7 13.9 93.0 ail 139.7 129.6 
Oct. 72.6 28.3 lees af 2127 194.5 

Nov. 144.0 63.8 294.8 4.2 506.8 366.1 

Dec. 125.4 66.2 349.0 3.9 544.1 450.2 

Jan. 127.5 54.3 248.1 P25) 432.4 356.1 

Feb. 120.4 43.6 165.0 1.6 330.6 285.7 

Mar. 122.1 37.5 88.9 43) 249.0 17522 

Apr. 44.4 33.1 128.0 a 205.7 213.9 

May 52.5 26.9 113.1 — 192.5 222.2 

June 52.6 19.3 107.7 3-3 182.9 201.4 

July 43.5 ehs) 91.6 Pi! 150.7 170.9 


a Totals include screenings. 


TABLE 16 


WEIGHTED AVERAGE PRICES RECEIVED BY PRAIRIE FARMERS 
FOR NON-BOARD SALES OF FEED GRAINS, CROP YEAR 1976-77 


($/tonne) 
WHEAT OATS BARLEY 
Week ending: Man Sask. Alta rairies Man. Sask. Alta ries Man. Sask. Alta Prairies 
Aug. 4 125 124 123 24 99 96 105 102 93 85 88 88 
Aug. 11 113 99 slat 109 86 75 88 83 88 85 91 89 
Aug. 18 103 100 103 102 83 77 84 82 85 83 88 85 
Aug. 25 102 101 101 101 84 78 84 82 83 79 83 81 
Sept. 1 102 101 101 01 82 80 90 84 80 79 79 79 
Sept. 8 102 101 101 01 86 82 88 86 81 79 79 79 
Sept. 15 101 104 100 101 94 85 88 89 80 78 76 77 
Sept. 22 101 104 100 101 ala 88 89 94 80 76 76 76 
Sept. 29 101 100 98 100 106 95 91 95 81 ae 77 77 
Oct. 6 100 100 98 00 101 92 96 96 81 77 76 76 
Oct. 13 100 100 97 99 102 103 96 38 81 78 79 79 
Oct. 20 99 99 97 99 105 99 95 98 82 79 78 78 
Oct. 27 97 99 97 99 98 99 95 36 83 78 Tal 78 
Nov. 3 98 99 97 98 100 105 96 99 83 79 76 77 
Nov. 10 98 99 97 98 97 101 95 97 80 77 77 77 
Nov. 17 98 100 97 98 98 108 100 102 82 77 75 76 
Nov. 24 97 100 97 98 98 98 96 96 81 78 77 77 
Dec. 1 98 100 98 99 96 105 95 97 56 79 78 76 
Dec. 8 98 100 98 99 90 102 103 01 81 79 79 79 
Dec. 15 99 100 98 99 1 95 99 6 81 79 79 79 
Dec. 22 98 100 98 99 88 95 98 96 83 80 80 80 
Dec. 31 100 101 98 100 92 101 92 93 85 80 80 80 
Jan. 7 101 96 98 98 73 69 72 71 86 82 84 84 
Jan. 14 99 92 94 94 73 Tad 71 a 87 83 83 83 
Jan. 21 97 90 92 93 73 73 71 12 87 82 82 32 
Jan. 28 97 89 91 91 73 73 71 87 85 83 83 
Feb. 4 97 88 94 92 75 75 73 73 87 84 83 83 
Feb. 11 96 89 90 91 75 74 71 72 88 83 82 83 
Feb. 18 98 87 90 92 76 74 72 73 86 83 81 82 
Feb. 25 94 92 89 91 76 73 72 88 83 82 82 
Mar. 4 96 90 89 91 hie 74 72 3 88 84 82 83 
Mar. 11 94 92 90 91 75 73 71 72 86 84 80 81 
Mar. 18 95 91 89 91 75 73 71 7 89 84 82 83 
Mar. 25 96 93 93 93 76 73 71 73 88 84 82 83 
Apr. 1 94 91 91 92 76 75 UP 73 88 85 82 83 
Apr. 8 98 91 92 94 76 73 73 74 88 83 83 84 
Apr. 15 97 96 97 97 77 76 75 76 88 85 84 84 
Apr. 22 100 94 93 96 79 78 74 77 90 86 85 85 
Apr. 29 97 92 94 33 83 ah 75 77 89 85 84 85 
May 6 96 91 94 93 78 77 75 76 89 86 86 86 
May 13 97 92 96 94 77 77 74 75 90 86 85 85 
May 20 98 94 95 96 80 75 75 76 90 85 85 86 
May 27 99 94 95 96 77 76 75 76 89 85 87 87 
June 3 97 92 95 94 75 75 75 75 88 85 87 86 
June 10 95 91 93 93 74 73 75 73 86 83 86 85 
June 17 94 87 91 91 71 69 71 70 86 80 85 84 
June 24 91 84 93 88 68 67 Al 69 87 79 86 85 
July 1 88 82 86 86 66 65 69 67 85 Tit 90 87 
July 8 85 80 89 84 62 61 69 64 81 76 87 84 
July 15 83 82 89 84 61 60 69 64 79 76 87 83 
July 22 80 78 89 82 56 55 66 17 78 74 85 80 
July 29 77 73 85 8 53 51 62 54 73 Ve 85 79 


Source: Derived from Canadian Grain Commission, Grain Statistics Weekly. 
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last year in some cases with the removal of freight assis- 
tance to Ontario and Quebec ports, and this adjustment 
was reflected in wider price spreads between Thunder 
Bay and eastern transfer elevators. This may be seen in 
Table 17 which shows monthly average prices at Thunder 
Bay, Chicago and various points in Eastern Canada for 
the past two crop years. 

Within the Prairie region, the prices of feed grains 
purchased by feed mills tended to reflect “diversion” or 
extra handling charges levied by elevator companies 
on local sales. The result was to bring Prairie prices 
closer to those at Thunder Bay, offsetting part of the dif- 
ferentials based on the Crow’s Nest Pass rates. On 
average, prices paid by feed mills in the Prairies were 
$25-35 per tonne less than those indicated for Quebec 
feed mills. 


2. Mill Feeds — Prices of bran and shorts at major 
milling points in Eastern Canada generally increased by 
20 dollars, or more, per tonne between August and 
January and then fluctuated somewhat before declining 
at the end of the crop year. One of the reasons for insta- 
bility of prices of these ingredients during the spring 
months was the closing of Montreal area mills due to la- 
bour problems during that period. This meant a greater, 
though somewhat uncertain, demand for the output of 
Ontario and Western mills for several months, as reflect- 
ed by variations in the prices shown in Table 18. For the 
year as a whole, prices at Toronto and Port Colborne 
averaged substantially higher than in the previous crop 
year. 

3. Protein Ingredients — Monthly average prices for 
soybean meal at Decatur, Illinois and at Montreal are 
shown in Table 19. As illustrated there (and in Figure 2), 
soymeal prices advanced steadily from August until 
spring, reaching a peak of 313 dollars (U.S.) per tonne at 
Decatur in May and 377 dollars per tonne at Montreal in 
April. Prices fell sharply towards the end of the crop year 
reflecting a cut-back in usage and the outlook for abun- 
dant supplies for the 1977-78 crop year. 

Although monthly prices did not reach the record high 
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levels established when the Peruvian fisheries failed in 
1973, the crop year average last year was a new record 
in both countries. At Montreal, the annual average price 
was $293 per tonne compared to $206 the previous year 
and $247 in 1973-74. 

This increase in prices of soybean meal was due mainly 
to shorter supplies in U.S. and a strong export demand. 
However, as is usually the case, the effect spilled over 
into other commodities such as rapeseed meal, the price 
of which also increased by 30 percent last year as com- 
pared to 1975-76. These increased prices of protein in- 
gredients last year had an offsetting effect against the 
decline in grain prices insofar as total feeding costs are 
concerned. 


4. Formula Feeds — A comprehensive picture of for- 
mula feed prices throughout Canada in 1976-77 may be 
found in Table 20. These prices are compiled from an 
extensive survey of the feed industry carried out monthly 
by the Board. 


The general trend in formula feed prices during 1976- 
77 was upward, reversing the tendency that had occurred 
during the two previous crop years. The trend was most 
pronounced in the high-protein feeds such as broiler 
starter (22-24%) which went up in price by nearly 40 dol- 
lars per tonne between December and May on a national 
average basis. The prices of lower protein feeds such as 
dairy ration and hog feed were more stable reflecting a 
smaller impact of high prices for protein ingredients. By 
the end of the crop year, a downward trend in formula 
feed grains was beginning to emerge in practically all 
cases. 


The upward pressure on feed prices which occurred 
during the year seems to have been most pronounced in 
Quebec as feeds in most other areas remained more 
stable or declined in price. While part of this tendency 
may be attributed to the removal or reduction in freight 
assistance, which, in absolute terms, was larger in 
Quebec than elsewhere, it is not clear that this factor 
explains all of the difference in regional price spreads. 


TABLE 17 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS 2 
CROP YEARS 1975-76 AND 1976-77 


($/Tonne) 

LAKEHEAD BAYPORTS PRESCOTT MONTREAL QUEBEC 
COMMODITY AND 
MONTH 1975-76 1976-77 1975-76 1976-77 1975-76 1976-77 1975-76 1976-77 1975-76 1976-77 
WHEAT! 
August 142 117 143 {25 145 19 146 127 146 427 
September TKS Nii De 140 128 144 128 141 127 142 127 
October 132 06 139 15 140 116 140 116 141 116 
November 146 98 iy 111 154 iit 152 112 151 113 
December 144 105 159 121 160 120 160 119 160 124 
January 142 98 — 115 156 7 158 114 161 11 
February 136 99 — 13 147 19 148 195 154 113 
March 135: 102 = 12: 142 125 142 123 149 118 
April isd 11 136 12€ 134 29 138 128 135 129 
May 182 114 135 13 135 13: 134 1314 136 132 
June 131 100 136 11s 136 { 136 121 ei 120 
July 129 88 135 10€ 135 08 135 109 136 110 
1 FEED OATS 
August 114 86 129 10 131 03 130 103 132 104 
September 103 83 118 99 120 | 120 101 Vil 102 
October 103 79 Hite 86 TAT IE 119 98 120 99 
November 107 75 120 9 123 cS) 124 94 121 95 
December Tike} 80 132 9€ 133 9 135: 100 132 100 
January Was 87 ikehe/ 10 139 108 139 107 140 106 
February 108 87 dest 105 133 | 134 114 134 108 
March 103 87 126 112 126 13 128 114 129 112 
April 107 91 122 i 123 112 135 13 125 113 
May 102 95 ial 1 119 114 120 112 121 114 
June 101 84 118 ‘ 119 05 120 106 121 106 
July 92 (i 107 38 110 9¢ 110 89 110 90 
1 FEED BARLEY 
August 128 94 138 10¢ 138 107 138 107 140 108 
September 114 88 126 100 W207 10 128 01 129 102 
October 109 89 120 101 121 103 23) 103 124 103 
November 112 86 122 98 23) 99 124 99 123 100 
December 1) 89 133 101 133 104 133 104 igo) 104 
January 108 93 129 10¢ 130 109 130 07 131 109 
February 103 93 134 10€ 123 11 122 19 124 112 
March 104 93 121 1 124 { 420 17 421 115 
April 103 96 Was: 108 116 ta V17 16 118 115 
May 103 103 114 115 115 1 115 115 Hale 116 
June 104 93 116 08 Ale 111 117 10 118 111 
July 100 84 111 96 its} 97 alee) 98 113 98 
2 CE CORN2 (Chatham) 
August 128 an — = — — 141 13 143 133 
September 120 116 = — — — 133 130 135 132 
October 109 95 — — — — 122 109 124 111 
November 100 85 a == = — aire) 99 114 101 
December 102 93 = = = = ks} 107 lal 109 
January 104 95 = = — — 119 111 120 Wz 
February 101 93 = — = — 116 109 apalvé 110 
March 99 94 = = = — iis 109 Ws 110 
April 79 96 = = — — 93 112 95 113 
May 107 97 = = = = 122 12 123 114 
June 115 91 = = = = 130 07 131 108 
July isles 84 = a= a = 132 99 133 101 
3 U.S. CORN (Chicago) 
August 123 110 = = = = 147 (25 149 126 
September 118 112 — = — — 140 126 144 
October 108 104 == = = — 130 112 isi ite 
November 102 91 _ = = — 118 102 119 103 
December 102 97 = = — — 116 105 Waly 108 
January 104 102 = = — — iil 109 118 112 
February 100 101 = == — — 116 110 118 113 
March 105 100 = — — — 112 109 118 1715 
April 104 100 — — — — 113 111 as 114 
May ie) 96 — — a — 122 V1 123 112 
June 117 92 a= = — — 128 107 128 107 
July ale 79 = — — —_— 126 98 127 98 


a The freight assistance subsidy has NOT been deducted from prices at Eastern terminals. Prices have been converted to metric tonne basis and 
rounded to nearest dollar. 
1 Feeding grades of wheat are 3 CWRS at Lakehead and DGC at Eastern elevators. 


2 Statistics Canada Monthly average price Carlot FOB track Chatham. 
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MILLING POINTS — CROP YEARS 1975-76 AND 1976-77 


TABLE 18 
MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS AT SELECTED 


(Dollars per tonne) 


MONTREAL 2) 


TORONTO PORT COLBORNE 
Commodity 
and Month 1975-76 1976-77 1975-76 1976-77 1975-76 1976-77 
BRAN 
August 108.85 86.25 86.58 87.63 84.79 80.74 
September 110.00 84.60 83.33 89.84 84.87 85.98 
October 109.78 96.56 84.87 89.95 83.55 89.73 
November 110.23 117.95 88.90 86.81 Sf252 90.39 
December 122.63 120.37 100.47 105.38 98.82 1037S 
January 124.78 130.35 104.01 108.02 101.45 110.23 
February 119.59 131.15 94.36 113.00 94.35 107,10 
March 114.36 — 89.72 96.15 91.54 96.45 
April 108.02 — 91.18 107.14 89.06 105.38 
May 113,83 — 91.38 114.09 90.82 112.98 
June 97.82 — 85.04 104.70 84.49 105.14 
July 91.49 a 82.14 94.50 83.68 94.25 
SHORTS 
August 109.40 103.62 96.92 94.52 95.54 99.76 
September 115.96 116.57 95.67 106.10 S725 104.17 
October 115.96 Vig 98.65 100.53 98.43 100.53 
November 112.43 15 95.78 95.35 93.30 98.38 
December 122763 126.54 102.95 110.67 101257 109.79 
January 124.33 (26.75 105.76 109.40 103.66 111.06 
February 1201.5 126.75 94.35 113.80 94.35 107.10 
March 114.36 — 89.72 93.25 90.99 92.85 
April 108.24 — 91.84 109.35 89.72 107.58 
May 113234 = 92.20 114.64 91.10 112.99 
June 97.82 — 87.24 106.47 85.86 106.02 
July 93.03 — 86.33 94.80 89.85 94.25 


a) Labour strikes at Montreal flour mills in the spring of 1977 resulted in closing those mills for several months during 
which millfeeds were not available from these local sources. 
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TABLE 19 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1973-74 TO 1976-77 


DECATUR MONTREAL 


Month ($ U.S./Tonne) ($ Can./Tonne) 

1973-74 1974-75 1975-76 1976-77 “973-74 1974-75 1975-76 1976-77 
August 346 3) 159 206 ahs: ZA 209 247 
September 256 162 159 212 405 206 208 249 
October 194 198 150 210 238 236 oy 238 
November 197 170 140 213 206 201 193 244 
December 246 v2 144 234 260 203 foo 273 
January 2 152 150 247 248 181 194 290 
February 193 140 5S: 254 220 168 194 31 
March 176 139 149 272 209 172 186 324 
April 143 146 150 329 187 180 184 Le ae 
May 2 142 179 213 153 181 210 364 
June 122 154 219 273 155 182 2507 321 
July 162 148 229 201 161 191 242 256 
Average 198 iso 165 248 247 193 206 293 
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TABLE 20 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 
CROP YEAR 1976-77 


DAIRY DAIRY BEEF HOG TURKEY TURKEY TURKEY 

DAIRY  SUPPLE- SUPPLE- SUPPLE- HOG HOG CONCEN- CHICK CHICK LAVING BROILER BROILER BROILER BROILER GROWER 
FEED MENT = MENT MENT GROWER FINISHER TRATE STARTER GROWER MASH STARTER FINISHER STARTER FINISHER (LARGE 
(14-16%) (32-38%) (40-59%) (32-40%) (14-16%) (13-15%) (35-40%) (18-22%) (15-18%) (15-18%) (22-24%) (18-20%) (25-29%) (14-19%) BIRDS) 

(bagged) (bagged) (bagged) (bagged) (16-22%) 


(Doilars per tonne) 
ATLANTIC PROVINCES 


Aug 176 = — 229 190 182 368 230 193 198 

Sept 168 215 244 222 180 171 316 219 192 191 243 234 — 229 252 
Oct 163 220 — 220 176 168 308 220 193 188 240 228 = = 253 
Nov 163 226 a 233 75 167 307 210 185 183 230 216 

Dec 159 214 — 215 170 162 297 211 181 181 226 211 — 218 248 
Jan. 163 218 -- 225 170 162 — 220 186 185 236 223 == iz. mS 
Feb 163 225 = == 176 165 323 218 187 189 236 219 — 232 253 
March 163 227 244 175 163 334 220 183 187 241 223 r= 230 = 
April 166 232 — 252 180 167 — 222 184 188 248 231 = 233 mr 
May 168 245 — 250 189 174 368 236 200 202 274 247 _ 237 = 
June 168 232 — 230 190 175 333 245 207 204 267 240 = 243 = 
July 159 227 —_ 241 7s) 166 319 221 199 192 249 229 

QUEBEC 

Aug 158 224 215 212 171 164 279 212 190 188 225 211 250 205 221 
Sept 159 215 218 213 169 163 286 208 187 188 225 212 249 202 196 
Oct 158 224 NS) 216 168 164 282 210 186 186 221 210 248 203 203 
Nov 156 216 219 214 165 160 274 203 184 181 212 198 233 183 211 
Dec 154 221 218 215 165 159 282 197 177 177 212 196 240 188 201 
Jan 158 215 224 218 170 163 294 206 184 184 228 208 250 190 211 
Feb 162 231 229 220 175 170 310 207 187 186 230 209 260 198 215 
March 163 225 230 223 178 170 322 208 189 191 235 212 263 206 221 
April 163 217 234 222 179 170 326 212 190 191 244 223 279 215 234 
May 167 232 254 230 181 173 347 229 200 196 256 233 — 219 233 
June 169 227 255 229 184 175 347 233 202 204 251 225 —_ 215 240 
July 164 256 254 225 177 170 329 222 190 196 231 215 272 206 — 
ONTARIO 

Aug 156 203 234 191 170 163 280 211 186 186 222 207 245 209 215 
Sept. 156 205 236 193 170 164 275 211 188 184 213 200 238 200 211 
Oct 156 207 232 195 169 161 276 209 187 184 213 204 Dau 204 213 
Nov 152 202 224 193 161 154 267 197 176 174 199 186 227 182 193 
Dec 151 208 229 193 160 152 269 192 171 171 195 180 227 184 195 
Jan 157 219 240 203 167 161 293 205 179 180 215 195 240 200 202 
Feb 158 222 240 201 169 161 302 210 182 181 212 195 247 195 207 
March 159 225 231 203 170 161 311 213 185 182 218 199 250 200 211 
April 155 222 256 199 169 159 326 214 181 184 229 207 259 207 220 
May 159 233 277 211 176 165 354 232 194 195 240 217 273 220 220 
June 160 226 253 212 176 163 349 229 199 198 242 213 272 220 226 
July 156 224 251 203 167 158 314 217 187 185 218 197 251 193 214 


BRITISH COLUMBIA 


Aug 162 173 162 — 198 192 187 216 226 
Sept 164 173 166 — 215 194 184 216 211 _ 197 202 
Oct 153 163 154 — 201 179 is 214 208 — 192 201 
Nov 157 — —_— 198 161 158 — 198 174 178 218 216 — 207 198 
Dec. 165 174 159 — 211 185 173 211 217 — 189 197 
Jan 162 — — 207 159 153 —- 204 177 180 219 213 = 201 203 
Feb. 160 — — 209 169 161 — 204 176 189 220 222 — —_ 209 
March. 155 — — 197 159 152 _ 205 179 175 220 212 = 193 210 
April 158 = — 212 163 155 — 220 192 186 230 222 —_ 203 217 
May 158 = — 244 166 157 + 218 184 181 245 231 — — 230 
June 154 205 — 194 161 153 _— 222 192 187 239 225 — 194 224 
July 157 = — 202 160 152 — 211 185 180 235 221 270 203 223 
PRAIRIES 

Aug. 151 213 — 201 158 150 289 204 173 176 227 216 249 213 210 
Sept. 145 207 — 191 162 146 279 203 168 173 228 214 250 213 210 
Oct. 142 207 -- 187 148 141 271 197 163 168 221 210 244 201 205 
Nov 137 202 —— 186 142 134 264 191 155 156 212 200 231 193 191 
Dec. 130 202 = 188 139 131 261 187 152 162 207 197 226 196 191 
Jan. 131 202 = 185 143 133 268 187 153 155 217 197 235 194 196 
Feb. 137 208 — 185 144 137 282 193 156 161 222 201 239 208 196 
March 138 206 — 184 147 147 298 196 155 165 222 204 236 194 202 
April 136 208 — 185 145 137 299 192 152 157 224 202 253 205 208 
May 142 214 = 191 152 142 321 201 158 167 235 206 269 209 209 
June 140 210 _ 183 155 146 329 205 161 164 243 210 281 224 214 
July 142 217 oo 189 152 144 324 206 165 170 240 211 272 209 215 
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LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JUNE 1st, 
BY PROVINCE, SELECTED YEARS 


APPENDIX TAB 


LE | 


(thousands) 

Province and 
Type of Livestock 1972 1973 1974 19751 1976") 1) 1977!) 
PRINCE EDWARD ISLAND 

Cattle 103.0 98.0 105.0 109.0 107.0 105.0 

Pigs 97.0 93.0 85.0 77.0 78.1 82.0 

All Poultry 263.2 275.0 254.0 n.a. 259.5 n.a. 
NOVA SCOTIA 

Cattle 130.0 13400 135.0 145.0 125.4 138.0 

Pigs 72.0 71.0 75.0 70.0 TOT 77.0 

All Poultry 3,008.5 3,238.0 3,477.0 n.a. 2,978.3 n.a 
NEW BRUNSWICK 

Cattle 110.0 107.0 114.0 116.0 tile 116.0 

Pigs 55.0 56.2 48.0 43.0 39.3 43.0 

All Poultry ipoolne 2,039.0 TOO n.a. ZLOO See n.a 
QUEBEC 

Cattle 1,776.0 1,830.0 1,937.0 1,979.0 1,706.9 1,700.0 

Pigs 1223210 1,260.0 1,300.0 1,200.0 1,613.1 1,866.0 

All Poultry 25,787.0 24,703.0 24,127.0 n.a. 22 865.2 n.a 
ONTARIO 

Cattle 3,116.5 3,086.5 3,175.0 Bnl4aeo 3,121.9 3,070.0 

Pigs 2,170.0 2,075.0 2,000.0 1,862.0 1,904.4 056.6 

All Poultry 35,850.0 35,833.0 34,286.0 n.a. 29,821.5 1a 
MANITOBA 

Cattle 1,176.0 1,196.0 1,300.0 1,339.0 1,393.0 376.0 

Pigs 876.0 920.0 800.0 540.0 625.0 650.0 

All Poultry 8,815.0 8,819.0 8,288.0 n.a. 5,803.0 n.a 
SASKATCHEWAN 

Cattle 2,770.0 2,852.0 3,052.0 3,156.0 3,128.0 940.0 

Pigs 938.0 960.0 825.0 516.0 490.4 500.0 

All Poultry 6,495.0 6,018.0 6,172.0 n.a. 4,177.0 71.8 
ALBERTA 

Cattle 3,881.0 4,133.0 4,487.0 4,553.0 4,603.1 4,471.0 

Pigs 1,652.0 1,540.0 1,375.0 920.0 876.3 910.0 

All Poultry 10,065.0 10,779.0 10,619.0 n.a. 7,897.1 n.a 
BRITISH COLUMBIA 

Cattle 594.0 618.0 673.5 725.0 6,673.3 712.0 

Pigs 58.0 52.0 56.0 56.0 53.0 60.0 

All Poultry 8,963.0 10,027.0 9,937.0 na. 9,628.9 n.a. 
1) July 1st r) Revised 


Sources: Statistics Canada — Livestock and Animal Products Statistics, 1971, Cat. No. 23-203; and Livestock and Poultry 
Surveys. Report on Livestock Surveys — cattle, sheep, Cat. No. 23-004, and 1976 Census of Canada, Cat. No. 96-852 


SA-2. 
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APPENDIX TABLE I! 


SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TONNE FOR 


FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
CROP YEARS 1964-65 TO 1976-77 @) 


New Nova Prince Edward 


British 

Ontario Quebec Brunswick Scotia Island Newfoundland Columbia Total 
Tonnes 
1964-65 670,550 954,589 70,889 124,498 20,998 24,037 206,436 2,072,007 
1965-66 697,650 1,059,604 75,135 146,662 34,993 26,489 217,025 2,257,558 
1966-67 810,638 1,179,206 70,090 135,011 27,106 21,022 223,557 2,466,630 
1967-68 647,308 1,075,124 85,778 138,498 36,154 24,773 244,241 2,251,876 
1968-69 561,244 1,019,368 92,596 146,642 27,842 34,533 285,152 2,167,377 
1969-70 935,825 1,173,852 95,792 156,063 25,839 31,931 308,154 2,727,456 
1970-71 726,280 1,299,618 96,701 162,705 41,149 36,666 338,542 2,701,661 
1971-72 553,960 1,275,166 97,871 174,392 42,000 39,013 324,964 2,507,366 
1972-73 690,606 1,437,572 100,474 177,790 35,614 33,889 331,946 2,807,891 
1973-74 675,756 1,286,029 97,248 170,695 39,067 34,568 321,047 2,624,410 
1974-75 639,228 1,314,057 98,098 179,006 25,221 34,412 287,631 2,577,653 
1975-76 462,894 1,159,670 93,007 170,318 26,077 28,438 266,230 2,206,634 

8,19 1,039 )4.4 164,362 15,589 45,400 255,773 1,693,507 

Expenditures (dollars) 
1964-65 3,768,673 8,285,410 1,083,950 1,701,096 342,624 689,649 1,993,062 17,864,464 
1965-66 3,904,667 9,192,592 1,187,998 2,092,564 577,746 729,919 2,067,891 19,753,377 
1966-67 4,724,639 9,992,117 998,408 1,770,123 442,339 467,088 2,206,149 20,600,863 
1967-68 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-69 3,289,305 8,865,287 1,249,530 1,718,335 417,854 666,095 3,205,398 19,411,804 
1969-70 4,998,888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-71 3,696,334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-72 2,517,249 9,447,955 1,317,750 1,771,182 608,930 723,891 3,073,545 19,460,502 
1972-73 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296 3,079,644 21,545,101 
1973-74 3,402,794 10,260,086 1,350,734 1,783,947 575,352 666,084 3,120,469 21,159,466 
1974-75 3,244,301 10,537,712 1,308,513 1,839,130 362,201 676,919 3,066,918 21,035,694 
1975-76 2,435,141 9,309,998 1,212,114 1,729,994 364,335 541,818 2,846,820 18,440,220 
197¢ 449.478 3,950,450 261,30 18,434 222,994 828,564 1,892,226 10,383,446 
Average expenditures per tonne (dollars) 
1964-65 5.61 8.68 15.28 13.66 16.31 28.68 9.65 8.62 
1965-66 5.59 8.68 15.81 14.26 16.50 27.55 9.52 8.75 
1966-67 5.82 8.47 14.24 (oad 16.31 22.21 9.87 8.35 
1967-68 6.04 8.74 11.05 12.76 14.40 20.60 tit 8.79 
1968-69 5.85 8.69 13.49 11.72 15.00 19.28 ee 8.96 
1969-70 5.35 7.85 13.87 11.25 14.96 19.41 10.04 7.84 
1970-71 5.09 7.36 14.01 10.70 14.77 19.04 9.47 tig 
1971-72 4.54 7.41 13.46 10.15 14.50 18.55 9.46 7.76 
1972-73 471 7.51 13.80 10.54 14.53 19.10 9.28 7.67 
1973-74 5.04 7.97 13.89 10.45 14.73 19.27 9.71 8.06 
1974-75 5.07 8.02 13.34 10.27 14.36 19.68 10.66 8.16 
1975-76 5.26 8.02 13.03 10.15 13.97 19.05 10.69 8.36 
1976-77 15 3.80 3 3E 10.82 14.30 18.25 7.40 6.13 


a) Data for 1976-77 are not comparable for previous years in Ontario, Quebec, and B.C. due to changes in freight as- 
sistance. Effective August 1976, freight assistance was removed in most of Ontario and Western Quebec, adjusted 


downward in Central Quebec and temporarily reduced by $4.40 per tonne in B.C. The rates to B.C. were restored to 
previous levels in May 1977. 
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APPENDIX TABLE III 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1965-66 TO 1976-77 @) 


CROP YEAR WHEAT OATS BARLEY RYE CORN SCREENINGS MILLFEEDS TOTAL 
(tonnes) 

1965-66 469,064 568,339 638,559 18,361 534 86,563 476,138 229) 000 
1966-67 461,009 615,239 782,422 27,833 1,701 spay, 464,876 2,466,632 
1967-68 313,224 545,938 789,859 30,577 30,778 CHAZ 474 382 2,251,879 
1968-69 309,255 410,317 798,942 ES 68,443 66,009 497,295 2,167,376 
1969-70 710,505 443,984 1,046,035 2,063 18,578 65,226 441,065 2,727,456 
1970-71 875,316 428,755 870,936 2,185 MO 72 tala eZ 394,986 2,701,662 
1971-72 685,953 493,227 801,644 2,214 43,407 116,396 364,527 2,507,368 
1972-73 877,021 562,299 880,186 2S) 27,035 102,848 355,918 2,807,886 
1973-74 643,509 482,196 954,886 637 51,659 112,294 379,230 2,624,41 

1974-75 642,050 422,791 887,934 487 76,614 93,049 454,729 2,577,654 
1975-76 413,568 356,600 768,741 Si | 113,842 89,009 464,503 2,206,634 
1976-77 370,126 272.351 698,66! 643 47.86 25.584 178.273 1.693.507 


a) See note to Appendix Table ||. 
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APPENDIX TABLE IV 


EXCERPT OF RATES OF ASSISTANCE TO BE EFFECTIVE MAY 12, 1977 
(in dollars per metric tonne) 


Western Eastern 
Eligible Eligible 
ZONE PROVINCE Products* Products* 


($ per tonne) 
ITEM ONTARIO 


1 (GRATE at oo UG Bech 010.00 CO Dio Oyo Onn cho mC sciceO.0 U1) Ot Y OK UIC IO D:OOLG COL A ROE DDC cue oe 17.00 n/a 
2 Firerishecasaling cesgeie oe ae: erage erste haar ata Tt Ge pep aenripag nan geeaelp ale ol eae een ra 13.70 n/a 
3 Algoma aud Manitoulin... --- + see e seen eee eect n ence ence tee cette tees eee te neste nese een n es 7.50 n/a 
4 SUA bUry “Pivsaseihad « sree oe SUR were ohscere ova nie ote ibe iele & cnceaeiey aU ale de pace em he ws acl Me a lnsaeealat eae avon cere cdr 6.60 n/a 
& Parry Sound and Nipissing 2.020.566 oe crm tue ies a cae aden wenden oper eine seme seam apes a mae 3.70 n/a 
- QUEBEC 
1 Magdalen a ehits ee On imo Oe Oe ao bri to eeron 700.0 Clio op cio. COO cp 315 Goo DUC Gao. OcaliGr Om cO 220 20.30 17.00 
2 Abitibi, Gaspé East, Gaspé West, Saguenay and Temiscamingue e. acu. . yelemsesenedee tale, eyes tyes ee eterna cae 19.80 16.50 
fe} Bonaventure ...-- esse ees e eter tees Se ner REG LPO 0 OCHOA HOE CUTIEONCGUCNO CO cies Ch O DINO RON .CNG 0.0.01 17.60 14.30 
4 Matanen Matapedia crciecr errs rerc sya inish age cteteeret lc ie ienensr respi a NN > knees) ica Rel Za acc 12.80 9.50 
5 Chicoutimi, Lac St-Jean West, Lac St-Jean East -.. 2.25.02. e eet eee ee eee te wee oe 10.60 7.30 
6 fei tatell el ie ees NIC aR aa Shine Ht eine Hramoicts da tomo Orig Got Onna TaD GG biaG 4 DICE Y waiho cour) 9.50 6.20 
7 FIV UE MAT ICMMSCCUING! onnpgeucameuasndncboccGeodoc dua cmos dopo oddoanens yoo boo canes onee 8.40 5.10 
8 KAImOUraslea: aren sc oc coder lice sles comeone Se temteuni lott ce alerernste tigtey oleiielollekenteranenegedacehee) clstaes is elk Ren cre anak sii Aas 6.80 3.50 
9 Charlevoix. Compton: Labelle Lilstets gem sce tet re steteta tees cette oire atone ental Rein imo nea one eo ane 5.70 2.40 
10 Frontenac, Montmagny, Sherbrooke, Stanstead ........-- setters eee ee teen eee ee teen eres e eens 3.70 n/a 
11 Bellechasse. Brome, RIGHMOmG, WOE eres pene te einstellen rie r=t oiaitstiseed ried tie nrc ell once Neneh eens 3.30 n/a 
i Arthabaska, Beauce, Berthier, Dorchester, Drummond, Gatineau, Joliette, Lotbiniere, 
Mégantic, Missisquoi, Montcalm, Montmorency, Papineau, Shetfond) oie = = sje ss eine ole aueiet eran (eels eee cline 2.20 n/a 
13 Bagot, Champlain, Iberville, Lévis, Maskinongé, Nicolet, Portneuf, Rouville, 
SteHyacinthes Steam VamaSkal ey eters. elle etsy te tele en ete inr sce oe carte aod ice eae 1.30 n/a 
NEW BRUNSWICK 
1 Gloucester, Northumberland and Queens ...-.-.... 255s eect ee nee tenet ete eet ee ee eee 18.10 13.70 
2 Charlotte, Kent, Restigouche, Sunbury, York .......... 0. cee eee ee tee teeta 15.70 11.30 
3 CarletomicingsStevolim) aes cis sos: 2 aiege te ate toler ekoceledarers ko ae nett Tatras ocd Nca ec aek tesa ad 14.60 10.26 
4 Albert, Madawaska and\Westmorland ..........052- 22.0 cece eee ccs see ee tee tee ee eae 13.40 9.00 
5 Veit oe i eA re cnn iroonOron gs oCemmioghm co nU COMO DOOR Hane Ftc 12.10 7.70 
NOVA SCOTIA 
1 Cape Breton, Digby, Inverness, Richmond, Victoria, Yarmouth .... 2.0... 0-0 eee escent eee eee ees 18.50 14.10 
2 CUNEATE CUCINIIS oonosbendpeareerenoneecococopomenncdvoboadpueoco yn oo nEgonEoDbo NA baodse 16.10 11.70 
3 NiO Eine CWE Gn odochad so0erhobeesanoccpDocCopud oO oUOnHudoNDDDUCDODCObHdHOnOG Jo ODO U and: 14.10 9.70 
4 Antigonish, Kings and North-West Hants .......-- 20.000 sen cece see ee eee ee eee ee ain a che 12.60 8.20 
5 Cumberland, Pictou, Tatamagouche in the County of Colchester .....---- 222s eee e eee eee eee eee ees 11.90 7.50 
6 Alliothersincluding South-EastHamts: s--4- ae - sci cles oye iielste inter nee lees eo ntedegeoerats tener ee 10.40 6.00 
PRINCE EDWARD ISLAND 
1 PrinGe:aind! Queensiqasakescicue ccc tev ausneueie ce teed ie vivtevet slietiellelfe, olells) (llejfesied uoutentsie tal oycollel/ oles Meets elie sNedslinyanin legemenememenemeneaoae 15.40 11.00 
2 Nica nomeineee ocd SO OOS mimn pin oommb Gira Mom tom@odn OOO 0d DO 0/0 CO ADDO OED 00:00 0.20.0 .0 NABI 5009 ioe 16.50 12.10 
NEWFOUNDLAND 
1 A eat NEON anliclicls moreno ama DrGs DOOMADDCURDONO CAMO doHOUR DRO OOO OUGEORU OD ODDS OmnMGC Ou 17.40 13.00 
2 Zone 2 — Burin Peninsula and Central Newfoundland ........ 0.0. e see e cece cree ee te eee ee eee eee eee 27.30 22.90 
3 Elsewhere imthe ProvinCe® s c1e.cccccc cresexe:suctere utente cyeustevecte teieeve ecreliclienetauatateiie [oto su suemyim temo deen teieqsiena slats csade castes taxes 24.00 19.60 
BRITISH COLUMBIA 
i Zone 1 — Southern Interior, which consist of Division 1, 2, 3 and 
Subdivisions 6A, 6B and 6C (except to the Creston-Wynndel area)... 2.6... eee eee ee ees 6.60 n/a 
2 Zone 2 — Lower Mainland) which Consists Of DiViSlOME4s ies ee ee ete cielo eee te cede aise dt= tallalierio)To ol oel uteri=)yetl=de teetnet=] = 11.50 n/a 
3 Zone 3\— Vancouver lisland) WhichiGonsists:of DIViSiOmMyoy sirate ce rete wire to eece ey ol erste iedrent=Vieit> vnirylst isl ont=ixanteti=Irs tonsaceaicenel= 13220 n/a 
4 Zone 4 — Cariboo-Chilcotin, which consists of Subdivisions 6D, 6E, 6F, 8C, 8D and 
those portions of Subdivisions 7B and 7C lying east of the Coastal Mountains ...........+-++++5- 6.80 n/a 
5 Zone 5 — Central Interior East, which consists of Subdivisions 8A, 8B and10B ............ 2. se eee eens 4.40 n/a 
6 Zone 6 — Central Interior West, which consists of Subdivisions 8E, 8F and8G ..........-.. ee eee eee eee 8.60 n/a 
7 Zone 7 — North-West, which consists of Subdivisions 9A, 9B,9C,9Dand9E ...... 1... ee eee eee eee 11.20 n/a 
8 Zone 8 — Lower Coast, which consists of Subdivisions 7B and 7C except those portions 
lying/east of the\Coastal’Mountains: <2. ne. one cee me ee ie leeds lle steal cls oor ee eyerener een 15.90 n/a 
9 Zone 9 — Central Coast and Queen Charlotte Islands, which consists of 
Subdivisions-7A amd cc ecccc, eestor ee ccc ate sat elves ey ett ceca slap ctcstcey Ss ee ec Mo steaeel oe rete en eaerig Teele 18.70 nia 


n/a — Not applicable. 
* For details refer to Feed Freight Assistance Regulations. 
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METRIC EQUIVALENTS 


APPENDIX TABLE V 


Converting Imperial measurements to metric 


Measurement Unit 

Mass kilogram 
tonne 

Distance metre 

Area hectare 

Yield kilogram per 
hectare 

Volume litre 


Mass pound 
Imperial ton 
Distance foot 
mile 
Area acre 
Yield bushel/acre 
Volume gallon 


1ha 
67 kg/ha 


11 


Converting the metric system to Imperial measurements 


1 Ib 

1 ton 

1 

1 mile 

acre 
bushel/acre 
(wheat) 

1 gallon 


Equivalent 


2.2046 Ib 
2204.6226 Ib 
3.2808 ft 
2.4710 acres 
1 
bushel/acre 
(wheat) 
0.220 gallon 


0.4536 kg 
0.9072 t 
0.3048 m 
1.6093 km 
0.4047 ha 
67 kg/ha 


4.546 litres 


Conversion factors 


Imperial measurement Metric system Metric system Imperial measurement 
1 Ib 0.4536 kg 1 kg 2.2046 Ib 
10 Ib 4.536 kg 10 kg 22.0462 Ib 
100 Ib 45.36 kg 100 kg 220.4623 Ib 
1000 Ib 453.6 kg 1000 kg 2204.6226 Ib 
2000 Ib 907.2 kg lt 1.1023 tons 
1 ton 0.9072t 
Equivalents for amounts and prices 
of certain grains 
Amount Price variations 
Grain Tonne bushels $/Tonne ¢/bushel 
Wheat iat 36.744 $1.00 Z20¢ 
Oats it 64.842 $1.00 oe 
Barley wt 45.930 $1.00 2.2¢ 
Corn and Rye iat 39.368 $1.00 2.5¢ 
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CANADIAN 
LIVESTOCK 
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BOARD 


ANNUAL 
REPORT 


CROP YEAR 
1977/1978 


The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. 
Established under the Livestock Feed Assistance Act in 1967, 
its objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board adminis- 
ters the Feed Freight Equalization Program under which a por- 
tion of the costs of transportation of feed grains is paid. The Act 
also stipulates that it is the duty of the Board to make a con- 
tinuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to 
the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining to 
the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 


5 By Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1979 


The Honourable Eugene F. Whelan, 
Minister of Agriculture 
Ottawa 


Sir: 


In accordance with Section 22 of the Livestock Feed Assistance Act, we are 
pleased to present the twelfth annual report of the Canadian Livestock Feed Board, 
pertaining to the crop year ended July 31st, 1978. 


This report contains a summary of the Board’s activities during the year, the 
statement of expenditure and the report of the Auditor General thereon for the fiscal year 
ended March 31 st, 1978. Also included is a brief review of events and agricultural 
conditions in Canada and elsewhere with respect to feed grain, supplies, utilization and 
prices. 


We wish to acknowledge the assistance of the information Division of Agriculture 
Canada in the preparation of the graphics and artwork for this report, and the excellent 
services of the Translation Services Bureau of the Secretary of State throughout the year. 


Respectfully submitted, 


Coffin, Secretary 


MEMBRES OF THE CANADIAN LIVESTOCK FEED BOARD 
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GUSHBSONNEVEER Dini ikaccin so cists neiieetenetery ty-eaernctete Vice-Chairman 
ARRINGTON: S) MAIR veces cic tete bie rorenstetene sion telontentereperets Member 
WAYNE EVEREST sic ccscre ec etee cielo scnetre othe tereicusacncacteoteenterstens Member 


MEMBERS OF THE ADVISORY COMMITEE 


Charlies Huffman, Harrow Onl. . fo..66 sree eee peer cars Chairman 
James Jacklin: Elmwood On: i.3-<22 see eee rete ieee ot Member 
Paul Couture, St-Prosper, (Que). ..3 oe cae og ee ore eee Member 
Paul Massicotte, Champlain; Quéys. 2.25. is. se2 a. eee one Member 
Charles °HUIMOnsiowf NS.” i.e ee. eles oe te cle eee ees Member 
Charles H. Yeo, St. Eleanor’s; PlE:I2.. <ee4 ew one eet tos Member 
Fred Greer, Aldergrove, BvGi. 0)... scmee ase ee onteriee me amee eine Member 


EXECUTIVE STAFF 
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SUMMARY OF CROP YEAR 1977-1978 


DOMESTIC MARKET 


1. Feed grain requirements for livestock and 
poultry in Eastern Canada and British Columbia 
increased by four percent last year, reflecting in 
particular, a rapid expansion in hog production in 
those regions. 


2. A record corn crop in Ontario in 1977 and 
increased production of barley in the Prairies 
contributed greatly to an abundant supply of feed 
grains and reduced the requirement for imports of 
U.S. corn. 


3. Despite a substantial increase from their low 
point in August 1977, non-Board prices of feed 
grains averaged the lowest in several years and 
remained below U.S. corn-competitive levels 
through most of the year. Prices of protein 
ingredients also averaged lower and remained 
more stable than in the previous year. 


4. Freight assisted shipments of eligible feed 
grains increased by five percent to a level nearly 
1.8 million tonnes, with payments amounting to 
$11,643,441. ; 


5. The transportation system for domestic feed 
grains operated smoothly again in crop year 1977- 
78 and maintained a steady flow of feed grains to 
all major points. Rail freight rates increased by 7 to 
10 percent in most cases in Eastern Canada, with 
lesser increases for vessel and truck movement. 
Domestic rail rates from certain Alberta to certain 
B.C. points were reduced while others remained 
unchanged. 


6. Storage development programs were 
announced by the Federal Government in October 
1977 for feed grain deficient areas of Eastern 
Canada and British Columbia. These programs 
are intended to expand feed grain storage 
capacity, and hence feed grain supply security, at 
feed mills and inland elevators in grain deficient 
areas. 


7. In research, the Board published the results of a 
study conducted by Jean-Claude Dufour of Laval 
University entitled “L’entreposage des céréales 
fourragéres au Québec: Situation et perspectives”. 
This study analyzed the need for additional feed 
grain storage at the farm, feed mill and country 
elevator level. 


8. Through its monitoring and _ information 
activities the Board continued to provide, to a 
growing clientele, a continued flow of current data 
on the domestic feed grain market situation. The 
principal means of dissemination of this 
information is by the Board’s “Weekly Feed Grain 
Market Report” and the bi-weekly review entitled 
“Grain Facts”. 


WORLD MARKET 


9. World total production of wheat and coarse 
grains declined slightly in 1977-78 but supplies 
remained large due to a rebuilding of stocks the 
previous year. 


10. World trade in coarse grains remained at the 
record level of more than 83 million tonnes 
established in 1976-77. Canadian coarse grain 
exports declined slightly while those of the U.S. 
increased marginally to represent 62 percent of the 
world total. 


PART 1 
ACTIVITIES OF THE BOARD 


The activities of the Canadian Livestock Feed 
Board relate to the objects, powers and duties of 
the Livestock Feed Assistance Act, which the 
Board administers, and to the domestic feed grain 
policy of the Government of Canada. Within this 
framework, the Board endeavours to co-ordinate 
various interests and find solutions to problems 
facing livestock feeders in Eastern Canada and 
British Columbia. 


More specifically, the Board makes a 
continuing study of the needs for feed grains in 
Eastern Canada and B.C. and monitors the 
domestic feed grain market to ensure that those 
needs are being met at reasonably stable and 
equitable prices. The Board also administers the 
Feed Freight Assistance Program which 
subsidizes a portion of the transportation costs for 
movement of western feed grains and Ontario corn 
and wheat for use by livestock in some parts of 
Eastern Canada and British Columbia. 


One new activity which was assigned to the 
Board last year is the administration, (in 
consultation with Agriculture Canada), of the 
Local Feed Grain Security Program. This program 
is intended to encourage the expansion of feed 
grain storage at feed mills in grain deficit areas of 
Eastern Canada and British Columbia. 


The various activities of the Board during crop 
year 1977-78 are described in more detail below 
along with a summary of the developments in feed 
grain prices, supplies, transportation, storage, and 
utilization in Canada as they relate to the activities 
of the Board. Additional information on the feed 
grain situation, both domestic and international, 
may be found in Part II of this report. 


A. FEED GRAIN REQUIREMENTS 


The demand for feed grains in Eastern Canada 
and British Columbia is influenced by changes in 
the number of livestock and poultry on farms, local 
feed production, and relative prices of feed grains, 
among other factors. The major developments in 
each of these factors in crop year 1977-78 are 
outlined below. 


1. Livestock Numbers - In order to measure 
aggregate feed requirements, livestock and 
poultry populations on farms are converted to a 
standard basis known as “grain consuming animal 
units” which reflect the annual grain requirements 


for each class of livestock and poultry. These data 
are shown in Table 1. 


TABLE 1 


GRAIN CONSUMING ANIMAL UNITS ON FARMS 
AS OF JULY 1st, BY REGION a/ 
(Thousand tonnes) 


Region 1975 1976 1977r/ 1978p/ 
Maritimes 466 405 456 470 
Quebec 2527 2,530 2,645 2,757 
Ontario 3,307 3,457 3,495 3,643 
British Columbia 593 510 518 529 
TOTAL 6,893 6,902 7,114 7,399 


a/ The data include the following categories of livestock converted to 
grain consuming animal units by the factor shown in parenthesis: 
dairy cow (1.13), bulls (0.45), dairy heifers (0.23), beef cows (0.11), 
beef heifers (0.18), calves (0.14), steers (0.68 for the Maritimes and 
Quebec, 0.45 for Ontario, and 1.13 for British Columbia), hogs (0.54), 
sheep (0.04), and all poultry (0.03). Each of these factors represents 
the estimated annual feed grain requirement in tonnes for the type of 
animal indicated, including an allowance for the average turnover of 
each type of animal within a given year. These estimates do notinclu- 
de data for Newfoundland. No allowance is made horses and other 
grain-consuming animals. 


r/ Revised P/Preliminary 

Grain consuming animal units in Eastern 
Canada increased by 4 percent while those in B.C. 
increased by about two percent during the 1977-78 
crop year. Except for an increase in poultry 
numbers in B.C., all of this growth in animal units 
is accounted for by hog populations which more 
than offset a reduction in cattle numbers in most 
regions. The growth in hog numbers has been 
especially pronounced in Quebec and Ontario 
where the population on farms as of July 1st 
increased by 10 percent and6 percent respectively 
during the year. Additional details on livestock and 
poultry numbers on farms in Canada may be found 
in Appendix Table |. 


2. Local Crop Production - Total feed grain 
production increased in Ontario in 1977 while 
declining elsewhere with respect to 1976 output 
(Table 2). The growth in production in Ontario was 
accounted for by a record corn crop. The Ontario 
grain corn crop of 3.9 million tonnes represented 
71 percent of all feed grain production in that 
Province and nearly 60 percent of total feed grain 
output in all of Eastern Canada and British 
Columbia. 


In Quebec, total output of all feed grains in that 
Province fell short of the record level of 950 
thousand tonnes achieved in 1971. The drop in 
feed grain output compared to 1976, coupled with 
the increase in grain consuming animal units in 


Quebec last year, added to the demand for feed 
grains from sources outside the Province. 


The drop of 25 percent in feed grain production 
in the Maritime Provinces in 1977 was due mostly 
to the reduction which occurred in Prince Edward 
Island following a very large crop there in 1976. In 
British Columbia, the majority of grain production 
occurs in the Peace River district which lies within 
the designated area of the Canadian Wheat Board 
and is far removed from the main livestock feeding 
areas in the rest of that Province. 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS IN 
EASTERN CANADA AND BRITISH COLUMBIA a/ 
(Thousand tonnes) 


Province 1974 1975 1976 1977 
Prince Edward Island iKeire oe 202 157 
Nova Scotia 30 25 31 ke 
New Brunswick 54 51 49 36 
Quebec 727 907 844 825 
Ontario 3,792 4,959 4,950 5,505 
British Columbia Pxsy| 243 335 300 
TOTAL 5,010 6,323 6,411 6,846 


Source: Statistics Canada, Field Crop Reporting Series. 


a/ Grains included in these estimates are as follows: 
Maritimes and B.C. — oats, barley, mixed grains and wheat. 
Quebec and Ontario — oats, barley, mixed grains, spring wheat and 
grain corn. 
Additional information on grain production 


and supplies may be found in Part Il. 


3. Prices — After a sharp decline between May and 
August 1977, feed grain prices increased 
substantially until May 1978 before turning 
downward once again (Figure 1). One major 
exception to this general trend was non-Board 
barley which remained relatively steady 
throughout her year and was priced considerably 
below other grains much of the time. By mid- 
December, prices of all Western feed grains (non- 
Board) had fallen below the levels competitive with 
U.S. corn and they remained at a discount for the 
balance of the crop year. Similarly, Ontario corn 
was also priced below U.S. corn during the first 
half of the crop year. For the year as a whole, feed 
grain prices averaged the lowest in several years. 


The prices of protein ingredients remained 
relatively stable and lower than the previous year. 
As shown in Figure 2, the price of soybean meal 
(49%) at Montreal dipped to a low of $226 in 
October before working its way back up to a peak 
of $285 per tonne in April 1978 as opposed to $377 
per tonne a year earlier. The average price spread 

between Decatur and Montreal widened by $21 per 
tonne which is due, in part, to the decline in the 
value of the Canadian dollar. 


The impact of grain and protein prices is 
reflected in the prices of forrnula feeds. As shown 
in Figure 3, the Canadian average prices of formula 
feeds rose somewhat during the year after 
bottoming out in the November-December period. 
The largest increase during the year occurred in 
broiler feeds, reflecting the relatively more rapid 
advance of wheat and corn prices as compared to 
other ingredients. For the year as a whole, 
however, formula feed prices averaged below 
those of a year earlier. 


Taking prices as a whole, the impact of this 
factor on the demand for feed grains was positive 
and stimulative. With reasonable strength in the 
prices for most livestock and poultry products, the 
moderation in grain and feed prices in 1977-78 
contributed to the expansion of livestock 
production and led to an increased demand for 
feed grains. 


4. Feed Grain Utilization — As might be expected 
from the increase in animal units and the 
moderation in feed prices, the consumption of 
feed grains in Eastern Canada and British 
Columbia increased in crop year 1977-78. The 
utilization of Western wheat, oats and barley in 
these regions increased by approximately eight 
percent, reflecting the impact of lower prices of 
Western grains relative to U.S. corn. 


The largest relative increase in Western grain 
usage occurred in British Columbia where 
consumption increased by about 20 percent. An 
increase of more than 10 percent occurred in 
Ontario despite a record corn crop in that Province 
in 1977. In the Atlantic Provinces and Quebec, the 
increased usage of Western grains was 
overshadowed by larger movements of Ontario 
corn to those regions. Among the feed grains 
utilized by the feed industry in Quebec last year 
Ontario corn purchases of 368 thousand tonnes 
surpassed Western wheat and were second in 
importance only to Western barley. In the Atlantic 
Provinces as a whole, Ontario corn has been the 
leading component of the non-indigenous grain 
supply since 1975-76 and the volume shipped now 
represents one third of the total grains and grain 
products supplied to that region from outside 
sources. 


Imports of U.S. corn decreased last year in all 
regions, falling by 50 percent in Eastern Canada 
and by 25 percent in British Columbia. The largest 
decrease occurred in Quebec where shipments for 
domestic use from the transfer elevator system fell 
by 146 thousand tonnes. For the country as a 
whole, imports of U.S. corn in 1977-78 were the 
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FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP-YEARS 1975-76 TO 1977-78 
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FIGURE 3 


SIMPLE AVERAGE MONTHLY RETAIL PRICES OF SELECTED 


FORMULA FEEDS IN CANADA 
CROP YEARS 1975-76 TO 1977-78 
$/tonne 
260 
250 
td a” 
r Xx 
| 
' v 
no, i : Broiler Starter ¢ 
’ (22-24%) : 
& a p x a) 
2205 x 1 at X * 
rr x 7 
4 x 4 
4 a % 4 . ' 
21044 rae : e 4 x ga 
4 wt a 4 
4 x % x ’ 
a 4 . 
= 4 a > 
200-4, 4 re, ‘ x 
| ‘se z ~ +. A 
190 Laying Mash 
| (15-18%) 
180 ee 
eter ie 
a | 
4uar, ’ esuae a 
170 ra *s care ae 7 i Hog Grower 
¢ . Fume, i * %, ? % o “tae 
y tone” San ener ~” * Aye * ¢ 
160 ae aaes rol’ ’ 
eum * 
& , a geunre 
of el “seen 7 NS cy mam Oh, ame ~ *. oe oo? Pos 
aT ad AS 4 Me ot 
150 v Lad Dairy 
Ration 
Waly 
140 
= # # -Broiler Starter 
(22-24%) 
130 eam | aying mash (15-18%) 
ee=e==2!t1og grower (14-16%) 
120 
=e Yairy ration (14-16%) 
110 
100 
O 
JX Ss (TOWN) Jey SS IN WW DNS OLIN er fe I YN i et OS Ste) IN IB) TE IMP NM ld 
1975-1976 1976-1977 


1977-1978 


lowest since the 1970-71 crop year when the U.S. 
crop was reduced by blight. 


In summary, the market for feed grains in 
Eastern Canada and British Columbia expanded 
considerably in 1977-78 and Canadian feed grains 
increased their share of that market. 


B. FEED FREIGHT ASSISTANCE 


1. Rates of Assistance and Expenditures — I|n 
order to restore greater equality in the balance of 
cost borne by livestock feeders in Newfoundland 
relative to those in other areas of the Atlantic 
Provinces, assistance rates to Zone 1 of 
Newfoundland were increased by $6 per tonne, to 
Zone 2 by 70 cents per tonne and to Zone 3 by $3 
per tonne effective June 19, 1978. Rates to other 
areas of Eastern Canada and to British Columbia 
were unchanged. 


An increase of five percent in the movement of 
assisted feed grains during crop year 1977-78 
resulted in an expenditure increase of 1.3 million 
dollars to a total of 11.6 million dollars. 


2. Freight Assisted Shipments — Shipments of 
eligible feed grains during crop year 1977-78 
increased by some ninety thousand tonnes to a 


total of 1.8 million tonnes. Most of the increase was 
attributable to increased shipments of Western 
wheat and Ontario grain corn. By provinces, the 
usage of freight assisted feed grains increased 
everywhere expect in Newfounland where the 
volume fell by eleven thousand tonnes (see Table 
3): 


Ontario corn shipments to the Atlantic 
Provinces continued to increase during the crop 
year under review as did shipments to Northern 
and Eastern regions of Quebec which are eligible 
for freight assistance on Ontario corn. Shipments 
to other areas of Quebec also increased 
substantially. Ontario corn shipments to 
Newfoundland were down by 1,800 tonnes. 


Increased corn production in the Province of 
Manitoba, coupled with lower industrial use, 
resulted in the movement of 6,240 tonnes of 
Manitoba grain corn for feed use in British 
Columbia. 


A sizeable reduction in the number of 
claimants (present total of 528 versus 735 a year 
ago) resulted in fewer claims being processed. The 
total number of claims processed in 1977-78 was 
11,188 compared to 12,529 a year earlier. 


TABLE 3 


FREIGHT ASSISTED SHIPMENTS BY PROVINCE 
OF DESTINATION AND TYPE OF GRAIN 
CROP YEAR 1977-78 
(Metric tonnes) 


Total Expenditures 


Province Wheat | Oats Barley Corn? Screenings Millfeeds (Tonnes) $ 
Newfoundland 15,126 3,632 8,818 6,116 = 775 34,467 780,745 
Prince Edward Island 5,802 SLTATAl 11,660 5,643 335 1,664 28,875 418,893 
Nova Scotia 28,996 13,364 36,604 61,173 25,975 10,149 176,261 2,002,196 
New Brunswick 14,208 NO ghe 26,280 38,459 12,072 3,490 110,282 1,475,329 
Quebec 265,397 210,424 469,517 86,161 1,342 78,569 1,111,410 3,582,516 
Ontario 3,404 3,707 4,168 = 321 898 12,498 99,575 
British Columbia 85,960 28,267 135,873 6,240 7,704 43,867 307,911 3,284,187 

Totals 1977-78 418,893 278,938 692,920 203,792 47,749 139,412 1,781,704 11,643,441 
1976-1977 3 370,126 272,351 698,669 147,861 25,584 178,273 1,693,507 10,383,446 
1975-76 34 413,571 356,604 768,743 113,845 89,012 464,506 2,206,653 18,440,220 


. Totals include small volumes of rye. 


fONnM — 


August 1976. 


. Includes shipments of Sample Feed Grains and Eastern Wheat. 
. Includes Manitoba corn shipped into British Columbia. 


. Totals for 1975-76 are not comparable with later years due to changes in the Feed Freight Assistance Program in 


C. FEED GRAIN STORAGE PROGRAM 


On October 17, 1977, the Government 
announced three new programs to expand feed 
grain storage in areas of Canada deficient in feed 
grain production. The three programs will extend 
over the next five to eight years and will have a total 
budget of up to $28 million. 


The first program called “Local Feed Grain 
Security” will promote more security in local feed 
grain supplies through assistance to feed mills in 
feed deficient areas in Eastern Canada and British 
Columbia. Under this five-year program the 
federal government will pay storage and interest 
charges on any additional grain stocks carried by 
feed mills resulting from new storage capacity 
built after April 1, 1977. This program will be 
administered by this Board in consultation with 
Agriculture Canada. 


Feed mill operators applying for assistance 
under this program will be required to provide, to 
the Canadian Livestock Feed Board, detailed 
information on their operations and plans for 
expansion, including data on inventories and grain 
usage over a three year period. Feed mills starting 
operation during the course of the program and , 
therefore, having no historical inventory pattern 
shall be eligible for assistance on 50 percent of 
their current inventory levels providing other 
conditions are met. This program will be limited to 
one application for each individual mill location. 


Feed mill operations which receive other 
federal or provincial government assistance, after 
April 1st, 1977, for elevator space associated with 
or adjacent to the feed mill in question shall not be 
eligible for assistance under this Program. 


The second program will encourage increased 
production of grain as a cash crop in areas where 
new inland elevators are built. Under this program, 
the federal government will pay up to half the 
capital cost of approved new elevator construction 
for storage of feed grains in feed grain deficient 
areas. Beginning in the fourth year of operation, 
forty percent of the government’s contribution to 
their construction will be repayable based on the 
through-put of the elevator. Repayment will cease 
after the tenth year. 


The third program will provide grants to 
existing inland elevators in feed grain deficient 
areas. The grants will amount to thirty percent of 
capital costs for increased storage, to amaximum 
of 150,000 dollars. 


D. RESERVE STOCK PROGRAM 


Under this program the Canadian Wheat Board 
undertakes to make reserve stocks of feed grain 
available at Quebec City, Montreal, Owen Sound, 
Vancouver, Halifax and Thunder Bay in 
accordance with Regulations prescribing the 
maximum quantity of grain which may be released 
and the conditions for release. Feed grain buyers, 
millers or livestock feeders in Quebec, Ontario, the 
Atlantic Provinces and British Columbia, who are 
unable to obtain their usual supply of Western feed 
grain due to dislocations in the transportation and 
handling system, may avail themselves of this 
program. The procedure is that they may borrow 
from the reserve stock and then replace the 
borrowed grain when their own shipment can be 
moved, provided that they have already ordered 
that grain through normal commercial channels. 


The program operates under the supervision of 
the Reserve Stocks Management Committee 
consisting of representatives of this Board, the 
Canadian Wheat Board and the Canadian Grain 
Commission. The Committee is chaired by Mr. G. 
Sonneveld, Vice-Chairman of this Board. 


The Government of Canada pays carrying 
charges on stocks of Canadian Wheat Board 
grains which are committed to the Reserve Stocks 
Program. In crop year 1977-78, carrying charges 
totalling 3.4 million dollars were paid to the 
Canadian Wheat Board under the Reserve Stocks 
Program, as shown in Table 4. 


TABLE 4 


CARRYING CHARGES PAID TO THE 
CANADIAN WHEAT BOARD DURING 
CROP YEAR 1977-78 


RESERVE STOCKS 
Total Carrying 


Month Wheat Oats Barley Total Charges 
(tonnes) ($) 

August 81.6 29:3) 111.1 222:0.5:290:50726) 
September 81.6 196 1248 226.0 283,099.80 
October 81.6 16.7 128.9 227.2 291,601.18 
November 81.6 "28:7 “111.9 (222:2.5° 276 528i23 
December 81.6 46.3 87.1 215.0 280,795.30 
January 99.5 50.0 67.5 217.0 281,866.87 
February 106.5 435 649 2149 257,921.56 
March 82.0 38.7 94.3. 215.0 294,375.81 
April 82.0 37.6 95.4 215.0 290,570.98 
May 119.5 19.7 75.8 215.0 297,701.42 
June 91.5 15.1 108.4 215.0 285,946.43 
July 82.0 14.7 118.3 215.0 299,181.00 
Totals 1,071.0 359.9 2,619.3 3,430,096.39 


Source: Canadian Wheat Board 


Since there were no major disruptions in the 
movement of domestic feed grains during crop 
year 1977-78, no releases were made from these 
stocks. Furthermore, the Canadian Wheat Board 
was able to accomodate the needs of the trade by 
switching their Thunder Bay stocks for the 
equivalent trade stocks at Prairies points. A 
summary of these switches appears in Table 5. 


TABLE 5 


FEED GRAIN STOCK SWITCHES BY THE 
CANADIAN WHEAT BOARD WITH DOMESTIC 
SHIPPERS — CROP YEAR 1977-78 
(Thousand tonnes) 


Month Wheat Oats Barley Total 
August _ 24.3 19.1 43.4 
September _ 13.4 41.4 54.8 
October — 28.1 Bile 79.3 
November _ 32.4 21.4 53.8 
December = Woes 70.1 87.6 
January 3.8 8.0 44.5 56.3 
February 6.7 11.1 26.9 44.7 
March 20.7 14.5 36.0 Tne 
April 23.9 17.0 54.0 94.9 
May 53.1 26.1 80.8 160.0 
June SWfol 18.7 47.3. 103.1 
July 66.6 40.4 100.9 207.9 
Totals 2th Mee 2ONr Om O9G6mn1,007.0 


Source: Canadian Wheat Board 


E. TRANSPORTATION AND STORAGE 


During crop year 1977-78, and for the second 
year in a row, Canadian transportation modes 
were not affected by strikes and lengthy work 
stoppages sufficiently serious to obstruct the 
regular flow of feed grains. All factors considered, 
feed grains flowed relatively smoothly through 
the transportation network this past crop year. 


1. Shipments by Mode of Transport — Data on 
subsidized shipments of feed grains and grain 
products by mode of transport, presented in Table 
6, outlines the flow of feed grains from the Prairies 
and Peace River District to livestock producing 
areas in British Columbia and Eastern Canada 
where Feed Freight Assistance is still applicable. A 
- small volume of millfeeds produced by Prairie flour 
mills and moving directly to feed mills outside the 
Prairies is also included in Table 6 as an eligible 
product under the Feed Freight Assistance 
Program. 


The movement of 308 thousand tonnes of 
Western grains to British Columbia in crop year 
1977-1978 reflects a 52 thousand tonnes increase 
(20 percent) from the previous crop year. The 
increased tonnage flowed primarily from the 
Prairies as 270 thousand tonnes originated therein 
1977-78, compared to 207 thousand tonnes in 


1976-77. On an overall percentage basis, Prairie 
origins increased their share to 88 percent of the 
B.C. market for Canadian grains versus 81 percent 
in 1976-77. Peace River origins declined from 13 
percent in 1976-77 to 8 percent last year. The 
balance in each case was supplied from B.C. 
terminals. 


The market share accounted for by truck 
movement from the Prairies, which had grown 
from 22 percent in crop year 1974-75, to 40 percent 
in 1975-76, and 56 percent in 1976-77, fell back 
slightly to 53 percent last year. This reflects the 
fact that CN Rail and CP Rail substantially reduced 
their freight rates in March 1st, 1978, to well below 
those charged by the truckers. The result was that 
there was a switch from truck transport to rail for 
that portion of the feed mills needs that could await 
rail service from the Prairies. This service may take 
up to three weeks compared to five days or so by 
truck once an order has been placed. 


Trucking from the Peace River District 
increased by 9 percent from the 1976-77 
movements as more truckers entered the 


transportation picture. While the truck percentage 
increased, the Peace River District shipments as a 
whole declined from 34 thousand tonnes in 1976- 
77 to 26 thousand tonnes in crop year 1977-78. 


In the movement to Eastern Canada, total 
primary shipments from the Prairies, Thunder Bay 
elevators and Ontario at 1,474 thousand tonnes 
were 36 thousand tonnes more than those of the 
previous crop year. Recorded shipments to 
Georgian Bay-Upper Lake Ports and Lower Lakes- 
Upper St.Lawrence Ports were down from a 
combined total of 80.3 thousand tonnes to 5.5 
thousand, primarily due to the elimination of feed 
freight assistance into this area and increased 
supplies of local crops in 1977-78. Shipments 
throught Lower St.Lawrence ports increased by 54 
thousand tonnes from 1976-77 and Ontario corn 
shipments increased by 42 thousand tonnes. 
Direct rail shipments from Thunder Bay increased 
marginally by 11 thousand tonnes (2 percent 
increase). There were no apprecialble shifts in the 
total modes of truck, rail and water transport other 
than an increase in the rail percentage from 
Ontario to Quebec and Maritime destinations. 
Table 6 indicates an overall 8 percent increase in 
rail shipments this crop year and a decline in truck 
share from 29 percent to 23 percent in 1977-78. In 
actual fact, truck shipments of corn were higher to 
Quebec but rail shipments of corn to Atlantic 
Canada were up even more and this accounts for 
the decline of 6 percent in the share moved by 
truck. 


TABLE 6 


SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE 
OF TRANSPORT — BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1977-78 


UG) bh eee i EEE — Eee 
Distribution 
Truck Rail Water Total Truck Rail Water Total by origins 


a eS EE ESS ee 
(000’s of tonnes) (Percentage) 


BRITISH COLUMBIA DIRECT SHIPMENTS EX PRAIRIES AND PEACE RIVER 
From: 

Prairies Provinces? 
Peace River District, B.C. 
B.C. Terminals 


EASTERN CANADA 


To: 
Georgian Bay and Upper Lake Ports — — 4.2 4.2 _ _ 100.0 100.0 ve 
Lower Lakes and 

Upper St. Lawrence Ports? — — 1.3 1.3 _ — 100.0 100.0 4] 
Lower St. Lawrence Ports® —_— _ 948.5 948.5 _— _— 100.0 100.0 64.4 
Maritime Ports® — _ 25.9 25.9 — —_ 100.0 100.0 18 
Quebec and Maritimes - 

(Eastern Grains)? 34.8 115.1 Tat 151.0 23.1 76.2 Uf 100.0 10.2 
Shipments from Prairies and 

Thunder Bay? au 324.5 18.2 100.0 
TOTAL PRIMARY SHIPMENTS a) 34.9 439.6 999.2 1,473.7 


TOTAL FREIGHT ASSISTED 
SHIPMENTS 
EASTERN CANADA SECONDARY SHIPMENTS BEYOND EASTERN TRANSFER ELEVATORS 
From: 
Georgian Bay and Uppe; Ports’,3 4.2 — — 4.2 
Lower Lakes and Upper 

St. Lawrence Ports',4 ee at — 13 
Lower St. Lawrence Ports?,5 909.8 30.5 8.2 948.5 
Maritimes Ports1,® 12.0 13.9 _— 25.9 


TOTAL SECONDARY 
SHIPMENTS b) 


8.2 979.9 


. Includes By-products of Western wheat milled in Eastern mills 
. Includes By-products of Western wheat milled in Prairie Region 
. Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia 
. Ports of Port Colborne, Toronto, Kingston, Prescott 
. Ports of Montreal, Sorel, Three Rivers, Quebec 
. Ports of Halifax, Summerside, St-John’s Long Pond, Nfld. 
. Ontario grown Wheat and Corn 
a. Initial movement ex West to first eastern storage position 
b. Secondary shipment refers to mode of transport beyond eastern terminals fo feed mill or farm location 


NOOR WM = 


Secondary shipments beyond the primary as noted above. Shipments from Lower 
elevators (Table 6) indicates the mode of transport St.Lawrence ports increased by 53 thousand 
utilized beyond the Eastern transfer elevators tonnes while the relative shares by mode of 
where the grains are first received. The overall transport remained about the same. From 
volume re-shipped was down by 17 thousand Maritime ports there was a shift from rail to truck 
tonnes from a year earlier resulting from the which increased to 46 percent of the total as some 
reduction in shipments from the Bayports due to _—_ shippers switched to truck on movements out of 
larger local crops and the changes in the feed the Halifax elevator. 
freight assistance program the previous crop year 
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TABLE 7 


DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1976-77 AND 1977-78 
(Thousand tonnes) 


CROP YEAR 1976-77 


Screen- 
Wheat Oats Barley ings 
PE 2.4 8 1.6 -- 
N.S 28.7 ee 36.6 9.0 
N.B. als) 11.0 28.8 3.3 
Que. ro 53.0 61.4 ee 
Ont. 25.0 2.0 2.0 
Total 67.6 80.0 130.4 le;5 
% POG) 27.4 44.7 47 


Source: C.L.F.B. freight assistance payment statistics. 


Direct rail shipments of freight assisted traffic 
to Eastern Canada from Prairies and Thunder Bay 
totalled 318.1 thousand tonnes (Table 7) during 
crop 1977-78 versus 291.5 thousand tonnes during 
1976-77, an increase of 27 thousand tonnes. The 
tonnage increase was primarily to the provinces of 
Prince Edward Island, Nova Scotia and New 
Brunswick with the major product increase being 
No. 1 feed screenings to Nova Scotia and New 
Brunswick. Ontario reported shipments are low 
because tonnage movement statistics are no 
longer available to the Board following the feed 
freight assistance zone rate modifications of 
August 1st, 1976. 


Aside from the overall increase of 27 thousand 
tonnes of Western grains this crop year (Table 7), 
freight assisted shipments of Ontario corn to the 
province of Quebec, and East thereof, increased 
by 50 thousand tonnes over 1976-77 shipments. 
The increase is attributed in part to the large 
Ontario corn crop and market factors which made 
corn a highly competitive substitute for Western 
and U.S. grains. 


The portion of direct rail shipments to Eastern 
Canada originating at primary elevators in the 
Prairies, referred to as Plan “C” shipments, are 
included in Table 7 but these data are also shown 
separately in Table 8 in greater detail showing 
Province of origin and destination. This method of 
shipment, by-passing the Thunder Bay elevators, 
was up 9 thousand tonnes over the previous year. 
There is considerable interest in direct shipment 
from the Prairies to Eastern Canada but a more 
rapid growth in Plan “C” shipments has been 

-hampered by shortages of the required grades of 
grain and problems in obtaining sufficient box cars 
at the times and places required to realize the full 
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CROP YEAR 1977-78 


Screen- 

Total | Wheat Oats Barley ings Total 
45 seh AS) 1.6 8.2 Al 13.4 
87.5 26.1 14.9 SST 24.6 99.3 
54.6 AUS) lord 23.9 10.8 59.6 
140.6 33.8 52.0 58.3 28) 145.4 
43 ail 4 at ail 4 
291.5 75.0 82.0 124.2 36.9 318.1 
100.0 23.6 25.8 39.0 faleG, 100.0 


potential of “Plan C” shipments. The Maritime 
Provinces continue to be the prime users of Plan 
“C” grain and Alberta remains the main province of 
Origin. 


2. Freight Rates — Transportation rates have not 
yet moved to meiric units but are shown as suchin 
this report for consistency of presentation. The 
target date for metric conversion is 1981 for truck 
and 1983 for rail quotations. Anyone wishing to 
convert the data in freight rate tables following 
may refer to the footnotes accompaning each table 
or to the conversion factors in the appendix. 


a) Rail Rates on feed grains from Thunder Bay to 
Eastern Canada increased June 2nd, 1978 (Table 


9) reflecting increased railway labour and 
operating costs. To CNR—CPR_ serviced 
destinations in N.B. — P.E.!. — N.S., the increase 


amounted to $2.43 per tonne (or 9.7 percent on 
average) and by $2 per tonne, (or 7.7 percent) to 
Nova Scotia destinations serviced by the 
Dominion Atlantic Railway. The rates to Quebec 
increased by approximately $1.90 per tonne (10 
percent) and to Ontario by $1.33 per tonne (8.3 
percent). Rail rates for feed grain shipped from 
Thunder Bay are structured to remain generally 
competitive with the movement of grain by vessel 
from Thunder Bay through the Eastern transfer 
elevators from Prescott Ontario to Halifax, thence 
by truck to the feed mills. Since 1970, rail rates to 
Eastern Canada have almost doubled as shown in 
Figure 4 for a few selected destinations. But in the 
main, the rail feed grain rate structure has 
remained relatively competitive with the water 
mode on a “Total cost FOB feed mill” basis. 


Precise data on rail rates is found in Table9. Of 
particular importance to the Eastern receiver was 


TABLE 8 


DIRECT RAIL SHIPMENT OF WHEAT, OATS AND BARLEY EX PRIMARY PRAIRIE ELEVATORS, 
(PLAN “C” SHIPMENTS ONLY) TO EASTERN CANADA — CROP YEARS 1974-75 TO 1977-78 
(Thousand tonnes) 


ORIGIN 
Alberta Sask. Manitoba 
Crop year 1974-75 Sell 24.0 33.0 
Crop year 1975-76 93.3 29 19.1 
Crop year 1976-77 48.8 ea 46 
Crop year 1977-78 41.0 5.9 16.8 


Source: C.L.F.B. freight assistance payment statistics. 


the change in the revised feed grain rail tariffs to 
the effect that the rates would apply in railway 
supplied box cars only, effective June 2nd, 1978. 
However, the railways will permit shippers or 
receivers to supply their own hopper cars for the 
movement from Thunder Bay atthe standard grain 
hopper car riinimums and at a rate of 8 cents per 
100 pounds below the 120,000 pound box car rate. 
The railways took this action because they could 
only supply a small percentage of the hopper cars 
requested by the shippers and receivers and those 
who could not get hopper cars were dissatisfied. 

Feed grain rates from the Peace River District 
to British Columbia (Table 9) remained 


DESTINATION 
Total Ontario Quebec Maritimes Total 
Wel 9.6 10.9 51.6 72.1 
150 7.4 12.8 Som T7533 
54.5 6 4.6 49.3 54.5 
63.7 if 11.0 52.6 63.7 


unchanged again last year. From the Prairies, 
using Calgary as an origin base, grain rates were 
not changed to Kamloops or Victoria, B.C. this 
past year. However, from Calgary area, rail rates 
were reduced on March 1st, 1978, from $18.74 per 
tonne to $16.31 to selected Fraser Valley and a few 
interior destinations by CN Rail — CP Rail in an 
attempt to gain back the traffic lost to truckers over 
the past few years. The average truck rate from 
Calgary area to Fraser Valley points was $18.74 per 
tonne and the railways successfully recovered a 
sizeable volume by reducing their rates from 
various selected origins between Calgary and 
Edmonton at their reduced $16.31 tonne rate. 


TABLE 9 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 
AS OF JULY 31, 1974 to 1978 
($ per tonne) a/ 


_Destinations 1974 1975 1976 1977 1978 
Ex Thunder Bay, Ont. 
To: 
Port Williams, N.S. 14.77 21.38 24.03 26.00 28.00 
Truro, N.S. 11.90 17.86 20.50 22.48 24.91 
Moncton, N.B. 14.55 20.50 PX ANG) 25413 27.56 
Sussex, N.B. 15.21 21.16 23.81 25.79 28.22 
Charlottetown, P.E.I. 16.76 PTO 235) 815) 27.34 29.76 
Chicoutimi, Que. 13.89 16.53 18.08 19.62 21.61 
St.Jérome, Que. 11.68 14.33 15.87 17.42 19.18 
Sherbrooke, Que. 13.00 15.65 17.20 18.74 20.72 
Ottawa, Ont. 11.02 13.23 14.55 16.09 17.42 
Owen Sound, Ont. 11.02 16283 14.55 16.09 17.42 
Woodstock, Ont. 11.02 ies 14.55 16.09 17.42 

1974 1975 1976 1977 1978 
Peace Calg. Peace Calg. Peace Calg. Peace Calg. Peace Calg. 
River River River River River 

Ex. B.C. Peace River 
District and Calgary 
To: 
Kamloops, B.C. Wale“! Oeste ey ee ey ely See bey eyes 13.45 12.35 
Vancouver 16.98 1565 16.98 18.74 16.98 18.74 16.97 18.74 16.97 16.31 
Victoria, B.C. 182525) 917,04 10-02 eel GLO 2 ee Il Onn Ol c mo 18:52" S216 


(Ba Bie Be oe FB ce ty te a sk ai a ie ie en et RL ee 
a. To convert these data to dollars per short ton, multiply by 0.9072; to convert to cents per hundred weight, multiply data in this 


table by 0.0454. 
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FIGURE 4 


RAIL FREIGHT RATES FOR GRAINS TO SELECTED DESTINATIONS 
JULY 31st, 1970-1978 
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There were various other rail increases during 
crop year 1977-78 not listed in Table 8 that affected 
grain and grain products. On september 1st, 1977, 
Railway Agreed Charges were increased 10 
percent, on average. On July 1st, 1978, there was a 
general 7 percent increase which applied to non- 
competitive railway tariffs other than feed grain 
and Agreed Charges which were increased at 
different dates and varying percentages as 
outlined above. 


Corn rates from Southwestern Ontario 
increased on January 1st, 1978, by 7 percent to all 
Province of Quebec points except the highly truck 
competitive destinations within a 50 mile radius of 
Montreal where the rates were unchanged. The 
size of the increase to Montreal, Sorel, Trois- 
Rivieres, Quebec City and nearby area was $1.10 
per tonne. Also on January 1st, 1978, corn rates to 
the Maritimes increased by a flat $1.54 to all Nova 
Scotia, Prince Edward Island and New Brunswick 
destinations served by CN and CP Rail. For points 
served by the Dominion Atlantic Railway, corn rail 
rates were increased by $1.76 per tonne. 


b) Water Rates — During the 1977 season of 
navigation, lake freight rates on feed grades of 
wheat, oats and barley to Eastern ports continued 
to move upwards (Table 10). For the 1977 season 
wheat rates moved up 46 cents per tonne to the 
Bayports, up and down fractionally between Port 
Colborne and Prescott, up 11 cents on average 
between Montreal and Quebec, and down $1.21 
per tonne to Halifax. Vessel rates for oats 
increased 37 cents per tonne to Bayports, 33 cents 
to Toronto, 93 cents to Prescott, and 29 cents on 
average between Montreal and Quebec; no oats 
were moved via water to Halifax this season. Vessel 
rates for barley were down 3 cents to the Bayports, 
up 95 cents to Toronto, up 27 cents to Prescott, up 
37 cents per tonne at Montreal, up 10 cents at 
Trois-Riviéres, down 18 cents at Sorel and down 14 
cents at Quebec. The water cost on barley to 
Halifax increased 57 cents per tonne. 


The vessel fuel surcharge which was first 
imposed in 1974 by vessel operators to protect 
themselves against rapidly escalating fuel 
expenses increased in 1977 to St. Lawrence ports 
by 14 cents a metric tonne on wheat, 20 cents on 
oats and 22 cents on barley. This fluctuating fuel 
surcharge is applicable on top of the regular grain 
freight rate. 


c) Truck Rates from the Prairies to British 
Columbia remained unchanged again this year to 
those destinations where there is rail competition. 
The truckers had scheduled an increase for April 
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1st, 1978, but had to withdraw their application in 
light of the CNR—CPR substantially reducing their 
rates to Fraser Valley, points on March 1st, 1978. 
Eastern truck rates in Ontario and Quebec moved 
up an average of eight percent for vehicles 
employed in the feed grain transportation 
industry. 


Fourteen new truck companies registered with 
the Board to become eligible to haul freight 
assisted products. Claimants under the Feed 
Freight Assistance Regulations are required to use 
their own trucks or utilize common carriers who 
are registered with the Board. The common 
carriers must file their tariffs with the Board as well 
as meeting the requirements outlined in the 
Regulations. 


3. Storage — The Board played a consultative role 
in the allocation of storage space reserved for 
domestic feed grain requirements at both the 
Quebec City and Halifax elevators for the winter of 
1977-78. Storage space was allocated by the 
Canadian Grain Commission to users of these 
facilities, based on a formula which takes account 
of their historical utilization of this space. 


Because of the importance of the St.Lawrence 
Seaway in the movement of feed grain to Eastern 
Canada, stocks of feed grains in the transfer 
elevator system represent a major component of 
the feed grain supply for this region. These stocks 
become especially important during the winter 
months when navigation is closed down. The 
build-up of winter stocks in Eastern transfer 
elevators must typically await the clearance of 
export grains from these positions late in the 
shipping season. Then arace with the weatherman 
ensues to get domestic feed grains in position 
before freeze-up. This usually results in a rapid 
build-up of stocks in the transfer elevators during 
the November-December period, followed by a 
more gradual draw-down in stocks during the 
winter and spring months. 


The ability of the system to accomodate this 
surge in demand for the Eastern domestic market 
depends on several factors, including the timely 
transfer of stocks from the primary elevators in the 
Prairies to Thunder bay. This movement must be 
co-ordinated with a similar surge in the transfer of 
milling wheat and other grains for industrial uses, 
as well as the ongoing export movement. The co- 
ordination of this movement within the Prairie 
region (to terminal positions) is the responsability 
of the Canadian Wheat Board. 


The stocks of domestic feed grains in various 
positions at the end of each month during the past 


TABLE 10 


WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASON 1975—77 


($ per tonne) a/ 


SSS ae 


Port of Discharge 


Georgian Bay Ports 3.391 3.425 3.780 
Port Colborne 4.461 4.700 4.730 
Toronto 5.174 5.449 5.470 
Kingston 5.008 S:6iil 5.050 
Prescott 5.438 Sane 5.990 
Montreal 5.666 5.868 5.930 
Sorel eral 5.798 5.950 
Trois-Riviéres 5.765 5.802 5.930 
Québec SenZo 5.817 

Halifax 10.358 e225) 10.470 


OATS BARLEY 


Uses 1976 USVAS) 1976 


3.927 


aa 4.924 — 
1.909 8.006 8.960 
6.315 = = 
6.701 7.096 7.370 
6.761 6.922 7.180 
6.894 7.243 7.060 
6.876 7.087 7.180 
6.600 7.206 7.070 


12.998 


a. To convert these rates to the basis of cents per bushel, multiply the appropriate rate by the following factors: Wheat 2.722 


Oats 1.542 
Barley 2.177 


Source: derived from Canadian Grain Commission Bulletin 752.4 


two crop years are shown in Figure 5. Some 
problems were encountered in the Eastern 
domestic movement due to congestion on the 
Seaway in late 1977. Fortunately mild weather 
permitted the extension of the shipping season 
until most vessels were able to complete their 
deliveries. 


The fact that stocks of domestic grain in 
Eastern positions did not reach the target level at 
the close of navigation was made less serious by 
the larger supplies of Ontario corn and other local 
grains last year. Additional details on stocks in 
Eastern positions may be found in Part II. 


F. RESEARCH 


The research activity of the Board focusses 
primarily on various economic aspects of feed 
grain production, marketing, transportation, 
handling and storage in Canada. The intent is to 
zero in on problems not covered by other research 
programs and to make all relevant findings 
available to the public for the benefit of the 
agricultural community. 


In 1978, the Board published a report entitled 
“L’entreposage des céréales fourragéres au 
Québec: Situation et perspectives” (Feed Grain 
Storage in Quebec: Situation and Outlook). This 
study, conducted by J.-C. Dufour of Laval 
University, examined the trends in feed grain 
production and utilization in Quebec, problems of 
handling and marketing locally grown feed grains, 
and alternative means of improving the marketing 


of those grains in the context of the present supply 
patterns. 


While foreseeing no major changes_ in 
consumption of feed grains by 1982, the study 
recognizes a possibility that grain production 
could be increased by 25 — 30 percent by that 
date, given certain improvements in production 
and marketing of local grains. Among the 
constraints identified by the study are inadequate 
storage and drying capacity to enable locally 
produced grains to compete effectively with those 
of more uniform quality and continuous supply 
from outside the Province. To overcome those 
problems the study recommends the construction 
of (a) seven regional storage and drying units 
representing a total capacity of 80,000 tonnes; (b) 
additional storage space at feed mills in the 
amount of 61,500 tonnes and, (c) additional on- 
farm storage in the amount of 127,500 tonnes. 
(Federal and provincial assistance programs 
announced during the crop year are now in place 
and are designed to expand storage and handling 
facilities along the lines suggested by the study.) 


The Dufour study contains other 
recommendations regarding the production and 
marketing of grains in Quebec, including: the 
extension of land drainage, greater use of wet corn 
in feeding programs to avoid high drying costs, 
installation of a grading system for local grains 
based on that in effect in other parts of the country, 
improved information programs for producers, 
renovation of certain storage facilities in the Port 
of Montreal and serious study of the possible use 


FIGURE 5 


COMMERCIAL STOCKS OF DOMESTIC FEED GRAINS IN VARIOUS POSITIONS 
AT THE END OF EACH MONTH CROP YEARS 1976-77 & 1977-78 
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4Non-Board stocks of wheat, oats and barley in primary elevators, Prairies and 
Terminal elevators, Thunder Bay. (Can. Grain Commission) 


bWheat, oats, barley, screenings and Canadian and U.S. corn designated for use 
as livestock feed in Canada. (CLFB) 
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of unit train for direct shipment of Western feed 
grains. 


Another study was commissioned by the Board 
last year to Broadwith, Hughes and Associates of 
Guelph, Ontario, dealing with “Price Differentials 
and Trade Flows for Feed Grains In Eastern 
Canada”. This study examines the price and 
demand relationships among Western feed grains, 
U.S. and Ontario corn during the period 1968-76. 
Although the study was not completed by the end 
of the crop year under review, preliminary results 
indicate that the demand for feed grains of 
different origins is very sensitive to the relative 
prices of those grains. For example, it has been 
estimated that a 10 percent increase in the price of 
corn relative to the price of barley at Montreal is 
likely to result in a decrease of 23 percent in the 
demand for corn. Conversely, assuming that 
prices of Western wheat, oats and barley follow the 
same trend, a ten-percent increase in the price of 
barley at Thunder Bay relative to U.S. corn at 
Chicago, (other things being equal) is likely to 
decrease the market share of Western grains in 
Eastern Canada by one-third. These findings 
underline the importance of Western grains being 
priced competitively with corn, in order to 
maintain their share of the market. 


During the spring of 1978, the Board 
undertook to up-date its survey of feed grain 
storage and transportation at feed mills in British 
Columbia. An earlier survey conducted in 1973 
proved useful in finding solutions for several 
storage and transportation problems in_ that 
Province. It is the Board’s intention to publish the 
results of this survey once the study has been 
completed. 


The Board also continued its support of a 
research project being carried out by Dr. George 
Winter of the University of British Columbia on the 
“Economics of Forages in Canada”. This study will 
examine the economics of production, harvesting 
and utilization of forage crops in Canada and any 
action required to improve the role of this 
important source of animal feed in the future. 
Completion of this study is expected in early 1980. 


In addition to its involvement with these 
projects, the economic research staff also makes 
periodic forecasts of feed grain requirements in 
Eastern Canada and assists in various ways the 
Board’s monitoring and information programs. 


G. MONITORING, INFORMATION 
AND CONSULTATION 


Through its “Weekly Feed Grain Market 
Report” and its bi-weekly publication “Grain 


Ue 


Facts”, the Board has continued to keep the feed 
grain-livestock sector informed on developments, 
not only in the Canadian and U.S. feed grains 
sectors, but in all major areas of the world grain 
trade. Both publications are intended to provide 
comparative data on prices, stocks, movements, 
transportation costs and trends in the utilization of 
the various feed grains and protein ingredients. 


The operations of the Domestic Feed Grain 
Market were highlighted by the release of a semi- 
annual and annual review prepared for the Board 
by Market Analyst Douglas Mutch. 


The Board also continues to collect and 
process data on prices of mixed feeds with the 
cooperation of the feed industry. The number of 
livestock, poultry and turkey feeds covered by this 
survey was increased last year to accommodate 
the users of these data, such as National Farm 
Products Marketing Council and others. 


Information on grain and feed prices, supplies 
and movement, resulting from the monitoring 
activities of the Board are being provided on a 
continuing basis to an ever increasing number of 
federal and provincial departments and agencies, 
national and provincial farm organizations and 
grain and feed trade associations. 


As in the past, the members and staff of the 
Board have maintained an active participation in 
meetings with farm organizations and trade 
associations dealing with prices, supplies and 
movement of feed grains, availability of storage 
space, marketing, transportation and other related 
subjects. 


The Traffic Department continues to play a 
major role in rail rate negotiations between 
representatives of farm organizations, trade 
associations and railways. These rate meetings are 
held each year in Toronto, Montreal, Moncton and 
Vancouver. A special meeting was also held in 
June 1978 with railway representatives in Toronto 
to discuss availability of hopper and box cars for 
the movement of the Ontario corn crop. This 
meeting was co-ordinated by the Board in 
conjunction with the Ontario Grain and Feed 
Dealers Association. 


In addition, the Board has met on a regular 
basis with the Canadian Wheat Board to discuss 
the movement of feed grains to meet domestic 
needs in Eastern Canada and British Columbia, 
the corn-competitive pricing formula, the car 
supply and switching programs, the availability of 
feed grains under the reserve stock program and 
other matters of mutual concern. 


In the same vein, continuous contact is 
maintained by the Board on an ongoing basis with 
other federal and provincial departments and 
agencies. 


Periodic meetings with all these groups 
enables the Board to more effectively assess the 
problems confronting the grain producing, 
marketing and feeding sectors and achieve a 
better understanding of how best to deal with 
them. 


H. ADVISORY COMMITEE 


According to the Livestock Feed Assistance 
Act, the Advisory Committee is required to meet at 
the Board headquarters at least once each year to 
“study and review all matters relating to feed grain 
transportation, storage, prices and consumption 
of feed grains that it may deem necessary, together 
with those referred to either by the Minister or the 
Board”. 


The Advisory Commitee met with the Board on 
two occasions during crop year 1977-78. The first 
meeting was held in Ottawa in December, 
coinciding with the Agricultural Outlook 
Conference. On this occasion the Committee 
examined various aspects of feed grain supplies 
and marketing, including a review of the operation 
of the domestic feed grain market, grain storage 
and transportation matters. 


The second meeting was held in Montreal in 
April 1978. At that time the Committee again 
examined developments in the areas of grain 
transportation and freight rates, storage 
programs, operation of the domestic market and 
the impact of U.S. policies. The Committee and 
Board also visited with officials of the Port of 
Montreal to learn about planned modifications of 
grain handling facilities and the impact of these on 
feed grain marketing. 


On this occasion, Mr. Fred Greer of 
Aldergrove, B.C. was welcomed as a recently 
appointed member of the Advisory Committee. Mr. 
Greer had previously served as Manager of the 
Otter District Farmers’ Institute and has had many 
years of experience in the feed industry in British 
Columbia. His appointment to the Committee 
filled a vacancy created by the nomination of Mr. 
Wayne Everett as a Member of the Board. 


1. PERSONNEL 


Several changes occured among the Board 
Members and staff during the crop year under 
review. 
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Mr. James M. McDonough was appointed to 
the Canadian Transport Commission in August 
1977, after having served as an active Board 
Member from April 1968 until March 1973. At that 
time, Mr. McDonough assumed an inactive status 
as a Board Member while working on 
transportation studies with the Canada Grains 
Council and subsequently the Hall Commission. 
Prior to his appointment to the Board, Mr. 
McDonough had worked in the grain trade and in 
the feed grains administration of Agriculture 
Canada in Ottawa. 


Mr. Lyall A. Currie of White Rock, B.C. retired 
in October 1977, having served as a Member of the 
Board since April 1973. In that capacity, he 
contributed the benefit of many years of 
experience and a vast knowledge of Canadian 
Agriculture. Until his appointment as Board 
Member, Mr. Currie had served as Chairman of the 
Board’s Advisory Committee from its inception in 
1967. 


In December 1977, Mr. Wayne Everett of Monte 
Creek, B.C., was appointed, by Order-In-Council, 
to the Board. Mr. Everett was a member of the 
Board’s Advisory Committee at the time of this 
nomination. He operates a cow-calf and feedlot 
enterprise in the Kamloops area of B.C. and he isa 
member of various farm organizations including 
the B.C. Cattlemen’s Association. 

Mrs. Lise-Marie Cdété was hired by the Board as 
a Research Economist in April 1978. After earning 
a Bachelor of Science degree in Agricultural 
Economics from McGill University, Mrs. Cété held 
various positions at the Food Systems Branch of 
Agriculture Canada and at the time of her 
employment with the Board was Bilateral Food Aid 
Coordinator with the Bilateral Programs Advisory 
Group of the Canadian International Development 
Agency in Ottawa. Mrs. Cété replaces Mr. André 
Harbec who accepted a position with the Union 
des Producteurs Agricoles in March 1978. 


The Board was saddened by the death of Mr. 
W.S. Carr of Vancouver, B.C. who passed away on 
May 15, 1978. Mr. Carr was a federal public servant 
since May 1940 and joined the Board as its B.C. 
Supervisor in April 1967. Mr. Carr’s many years of 
faithful service to the public will be well 
remembered. 

As in the past, the Board continued to work 
toward the attainment of the objectives of the 
Official Languages Act and to support the policy of 
the Federal government to provide equal 
opportunities for women in employment, training, 
development and career opportunities in its public 
service. 


J. FINANCIAL STATEMENTS 


The Board’s financial statements for the fiscal 
year ended March 31, 1978, together with the 
Auditor General’s report can be found on the 
following pages (Exhibits | to IV). 


It should be emphasized that freight assistance 
expenditures are reported in the financial 
statements on a fiscal year basis while the 
assistance data found elsewhere in the report are 
accumulated on a crop year basis. Hence, the data 
do not correspond exactly, due to this difference in 
time periods. 


EXIBIT | 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Honourable Eugene F. Whelan, P.C., M.P. 
Minister of Agriculture 
Ottawa, Ontario 


| have examined the balance sheet of Canadian Livestock Feed Board as at March 31, 1978 and the 
statements of operations and deficit for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures as | 
considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial position of the 
Board as at March 31, 1978 and the results of its operations for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


| further report that, in my opinion, proper books of account have been kept by the Board, the 
financial statements are in agreement therewith and the transactions that have come under my notice have 
been within its statutory powers. 


Auditor General of Canada 


Ottawa, Ontario 
July 17, 1978 
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EXHIBIT Il 


CANADIAN LIVESTOCK FEED BOARD 
(Established under the Livestock Feed Assistance Act) 


Balance Sheet 
as at March 31, 1978 


ASSETS LIABILITIES 
1978 1977 1978 
Current Current 
Accounts payable and accrued 
liabilities $46,272 
Due from in respect of 
parliamentary appropriations $1,122,510 $1,083,919 Freight assistance payable 1,406,738 
1,453,010 
Provision for employee 
termination benefits TApesi6) 
1,524,543 


DEFICIT OF CANADA 
Deficit not recoverable 
during the year from 
parliamentary appropriations 402,033 
Silmli2eeo 1.0 $1,083,919 $1,122,510 


The accompanying notes are an integral part of the financial statements. 


Certified correct Approved on behalf of the Board 


1977 


$40,963 


1,253,504 


1,294,467 


72,643 


1,367,110 


283,191 


$1,083,919 


a 
Director of Finance — Chairman 


EXHIBIT Ill 


CANADIAN LIVESTOCK FEED BOARD 
Statement of Operations 
for the year ended March 31, 1978 


1978 
Freight assistance on feed grains $11,035,641 
Administrative expense 

Salaries 425,802 
Employee benefits 38,585 
Professional and special services 72,180 
Communications 52,817 
Travel 44,551 
Publication of reports 45,441 
Rentals — accomodation 38,846 
— office equipment 12,795 
Accounting and cheque issue services 35,000 
Stationery and office supplies 20,658 
Employee termination benefits (1,110) 

Office renovation a 
Equipment and office furniture 2,976 
Advisory committee fees 4,937 
Miscellaneous 6,902 
800,380 

Cost of operations $11,836,021 


The accompanying notes are an integral part of the financial statements. 
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1977 


$11,976,801 


385,679 
32,325 
54,328 
44,412 
37,591 
37,211 
31,928 
13,316 
30,000 
18,881 
13,381 

5,930 
4,434 
2,600 


6,335 
718,371 
$12,695,172 


EXHIBIT IV 
CANADIAN LIVESTOCK FEED BOARD 


Statement of Deficit 
for the year ended March 31, 1978 


Balance at beginning of year 


Cost of operations 


Recovered from parliamentary appropriations 


Services provided without charge by a government department 


Balance at end of year 


1978 ARS WAT/ 
$283,191 $347,619 
11,836,021 12,695,172 
VAI 13,042,791 
11,682,179 12,729,600 
35,000 30,000 

Ua altel tAs: 12,759,600 
$402,033 $283,191 


The accompanying notes are an integral part of the financial statements. 


CANADIAN LIVESTOCK FEED BOARD 
Notes to the Financial Statements 
March 31, 1978 


1. Nature of activities 


The objectives of the Board are to ensure the availability 
of feed grain to meet the need of livestock feeders, the 
availability of adequate storage space in Eastern Canada for 
feed grain, and the maintenance of reasonable stability in, 
and fair equalization of, feed grain prices in Eastern Canada 
and British Columbia. 


2. Significant accounting policies 
a) Basis of presentation 


The claims for freight assistance are recorded as 
expense in the period in which the shipment takes place. 
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Payments made in April up to the extent of the available 
parliamentary notes and chargeable of the previous 
year’s appropriations are recorded as due from Canada 
in respect of parliamentary appropriations. 


Furniture and equipment 


Purchases of furniture and equipment are recorded as 
administrative expense in the year of acquisition. 


Accounting and cheque issue services 


The Board includes as an expense in the statement of 
operations services provided without charge by a 
government department and a corresponding amount is 
credited in the statement of deficit. 


PART Il 
SUMMARY OF THE FEED GRAIN SITUATION 


A WORLD GRAIN SITUATION 


1. Production and supplies — World total wheat, coarse 
grain and rice production in 1977-78 totalled 1,322 billion 
tonnes, 31 million tonnes lower than the record harvest of 
1976-77. Even with a lower production, however closing 
stocks have remained high at 184 million tonnes due to a 
global consumption estimate of only 1,138 billion tonnes. 


Of the total supplies, wheat production amounted to 381 
million tonnes second only to the record of 418 million 
tonnes and well above the 1972-76 average of 371.2 million 
tonnes. Coarse grain production, (which includes rye, 
maize, barley, oats, sorghum, millet and mixed grains) 
amounted to 694 million tonnes (Table 11). This 
represented an increase of around two percent on the 
previous year’s total of 269 million tonnes. The record US. 
corn crop had obvious effects on prices for all feed grains, 
mostly during the summer of 1977. The market 
strengthened somewhat as the season advanced as 
information then available pointed toward a wheat and 
coarse grains stock reduction of about 7 million tonnes 
relative to the 1976-77 ending stock level of 172 million 
tonnes. World rice production reached a record of 362 
million tonnes with the People’s Republic of China 
registering a production of 126.5 million tonnes. 


2. Trade —World exports of wheat and coarse grains 
reached an all time high of 151 million tonnes in 1977-78. 
The attainment of the 1977-78 export levels were influenced 
by the extent of export flows from the U.S. to the U.S.S.R., 
the development of livestock-product and animal feed 
demand in developed importing countries and the relative 
success of the Southern Hemisphere’s production. World 
coarse grain exports amounted to 82.2 million tonnes 
repeating the record export level of 1976-77 (Table 11). The 
world’s major exporting countries, representing about forty 
percent of the world total coarse grain crop, accounted for 
eighty-eight percent of world exports, down slightly from 
1976-77. The global export level of countries other than the 
United States remained relatively unchanged from the 
previous year. 


B. UNITED STATES SUPPLIES 
AND UTILIZATION 


Coupled with the second largest carry-over since 1972- 
73, the United States 1977-78 coarse grain production of 
202.3 million tonnes lead to an unprecedented level of total 
supplies (Table 12). Increased acres harvested plus higher 
yields accounted for the sharp increases. In particular, corn 
supply was more than adequate to cover demand 
throughout the year. Production of corn for 1977-78 totalled 
159.2 million tonnes two percent above 1976-77. Production 
of other crops, such as sorghum, oats, and barley also 
increased significantly. Increased supplies of feed 
concentrate in 1977-78 helped to encourage the continued 
expansion of livestock and poultry feeding in the U.S. 
Coarse grain exports for 1977-78 increased moderately 
over 1976-77 total of 51 million. The leading U.S. export 
markets were Japan, the U.S.S.R. and Europe. 


23 


Crop year 1977-78 marked an important change in 
farmer’s marketing strategies since supplies have more 
than caught up with demand. From 1973 through 1976, feed 
grain producer participation in the U.S. domestic loan 
program was low because market prices were well above 
the loan rates of that period. Subsequent market price 
declines, coupled with higher loan rates at the beginning of 
the 1977-78 crop year, moved market prices towards and 
sometimes below the loan rates, resulting in sharply- 
increased producer participation in the crop loan and 
reserve programs. Consequently, the U.S. Food and 
Agriculture Act of 1977 plus the revisions added in the 
Emergency Act of 1978 have definitely supported U.S. and 
global grain prices during the 1977-78 crop year — mainly 
through high entries into the crop loan and grain reserve 
programs which isolated some stocks from the 
marketplace. The impact of these U.S. programs can be 
seen by the fact that global coarse grain carry-over stocks 
increased from 75.7 million tonnes in 1976-77 to 82.2 million 
at the end of 1977-78. All of this increase occuredinthe U.S. 
where Coarse grain carry-over during this period increased 
from 30 to 41.6 million tonnes. Hence, coarse grain 
stockpiles outside the U.S. actually declined from 45.7 to 
40.6 million tonnes. (Table 11). 


C. CANADIAN PRODUCTION SUPPLIES 
AND UTILIZATION 


1. National Supply and Utilization — Canadian wheat and 
coarse grain production in 1977-78, second only to the 
1976-77 crop, amounted to 42 million tonnes. Feed grain 
production in 1977-78 increased to 22 million tonnes while 
wheat production declined. Carry-over of feed grains at the 
beginning of 1977-78 was 4.7 million tonnes, 14 percent 
higher than in 1976-77 (Table 13). In the context of the 
increased world wheat and coarse grain supplies, Canadian 
feed grain exports declined to 4 million tonnes. At the same 
time, imports of U.S. corn have fallen by 37 percent to 464 
thousand tonnes in 1977-78. Total domestic utilization of 
feed grains declined by 421 thousand tonnes in 1977-78. 


Canadian farmers reduced their wheat output by 16 
percent in 1977 as they switched acreage into barley, corn 
and mixed grains, the production of which increased by 12 
percent, 13 percent and 8 percent respectively. Oats 
production decreased by eleven percent as producers 
reacted to the larger carry-over accumulated during 1976- 
77. In contrast to these production patterns, however, 
Canadian producers delivered record quantities of wheat to 
the commercial elevator system while the total marketing of 
oats and barley decreased compared to 1976-77, because of 
the slower export movements and resulting low quotas for 
these grains. Producer marketings of feed grains to the non- 
Board market increased substantially as a result. 


2. Prairies 


a) Prairies — For the Prairies as a whole the area seeded 
in spring wheat and coarse grains in 1977-78 amounted to 
18.6 million hectares a decrese of 1.5 percent from 1976-77. 


Production consequently decreased from 33.8 to 32.1 
million tonnes reflecting the 9 percent decrease over 1976- 
77 in spring wheat production. Approximately 90 percent of 
the 1977-78 farm-held stock were located in the Prairies. 
Production of barley rose to 11,213 thousand tonnes, an 
increase of 13 percent (Table 14). 


Marketing of non-Board feed grains, (wheats, oats, and 
barley), totalled 2.22 million tonnes, an increase of 688 
thousand tonnes from the 1976-77 crop year. Total 
Canadian Wheat Board sales to the domestic market fell 30 
percent to 375 thousand tonnes although the Board sales 
were higher at the beginning of the crop year to assure 
supplies at prices competitive to U.S. corn (Table 15). 


Commercial disappearance of Canadian feed grain 
from the licensed elevator system increased during 1977-78 
crop year. The 1977 wheat crop showed a sharp increase of 
low grades thus contributing to an increase of 27 percentin 
the domestic feed wheat disappearance (Table 16). 
Increased barley production and the heavy rate of non- 
Board marketing were reflected in the sharp rise of barley 
stocks in Prairie positions. By year-end, stocks totalled 155 
thousand tonnes versus 32 thousand at the end of 1976-77 
crop year. 


b) Eastern Canada Given favorable planting, 
growing and harvesting conditions, Eastern Canadian 
production of wheat and feed grains in 1977-78 totalled a 
record high of 6.6 million tonnes. This represented an 
increase of eight percent over 1976-77 and of six percent 
over 1975-76. All of this increase was accounted for by 
Ontario as the Maritime production of wheat and feed grain 
fell by twenty-five percent from the recent record of 1976, 
and production in Quebec declined by two percent (Table 
14). 


In Ontario, producers seeded 1.3 million hectares of 
wheat and feedgrains, down eight percent from 1976-77. 
However, growing conditions contributed to the excellent 
yields recorded for corn, oats, barley and spring wheat. 
Consequently total production increased from 5.0 to 5.5 
million tonnes. Corn production, in particular, recorded an 
all-time high reaching 3.9 million tonnes. Oats and barley 
production declined to the 1974-75 level. 


Quebec production was also influenced by good 
growing conditions. However, total production reached 
only 825 thousand tonnes compared to 844 in 1976-77. Corn 
production was estimated at 290 thousand tonnes. Smaller 
grains, such as oats and mixed grains also declined slightly. 


Quebec increased its total usage of Ontario corn 266 
thousand tonnes in 1976-77 to 368 thousand tonnes in 1977- 
78. Correspondingly, shipments of U.S. corn out of Eastern 
transfer elevators for animal feed use totalled only 166 
thousand tonnes against 327 in 1976-77. During the second 
half of the crop year, the Eastern corn market encountered 
increased competition from Western domestic feed grains, 
particularly from barley, the usage of which began to 
increase sharply. 


Total stocks of feed grains in Eastern transfer elevators 
at the close of navigation in 1977 were well below those of 
the previous year at only 695 thousand tonnes, a decrease 
of 269 thousand tonnes (Table 17). The portion of these 
stocks committed to the domestic feed market was also 
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lower at 493 thousand tonnes, compared to 544 thousand in 
1976. The drop in stocks of both western and U.S. grains in 
these positions was partly due to a congestion of shipping 
on the Seaway system and delayed clearance of export 
grains until late in the season. 


Although stocks were lower in all positions, the largest 
drop occured in the Lower St. Lawrence ports where total 
stocks were down by 210 thousand tonnes. Of the 342 
thousand tonnes in those positions at the close, 90 percent 
was feed grains destined for the domestic market. 


The shortfall in winter stocks had less impact than usual 
because of the abundant supplies of Ontario corn. Although 
Eastern prices did rise relative to Thunder Bay after the 
close of navigation, increased usage of local grains and 
good rail movement during the winter months left domestic 
feed grain stocks in Eastern transfer elevators higher at the 
opening of navigation in 1978 than had been the case the 
previous year (Table 18). 


c) British Columbia — With the exception of spring wheat, 
British Columbia grain production decreased in 1977-78. In 
particular, oats and barley productiori fell by 26 and 13 
thousand tonnes respectively from the levels registered in 
1976-77. Total wheat and feed grain production declined 
eleven percent. Both a reduced acreage and a reduced 
yields influenced the final output (Table 14). 


D. PRICES 


1. Feed Grains — As a result of increasing supplies of feed 
grains on aglobal scale, prices averaged lower at practically 
all levels in 1977-78. The largest drop occurred in the non- 
Board market for Western feed grains as annual average 
cash prices at Thunder Bay fell by $12 per tonne for wheat, 
$7 per tonne for oats and $15 per tonne for barley (Table 19). 
Similar trends are reflected in prices received by Prairie 
producers for sales to the non-Board market. 


Due to the more moderate decline in U.S. corn prices, 
and the weaker Canadian dollar, the corn competitive 
prices of the Canadian Wheat Board experienced only 
modest declines, resulting in a much wider spread between 
the Board and non-Board prices in 1977-78 than in the 
previous year. In fact, wholesale quotations for corn in- 
store Montreal were actually higher for much of the year 
than was the case in 1976-77. 


The spread between prices received by Prairie 
producers and those paid by users in Eastern Canada 
widened last year, reflecting the impact of lower stocks in 
Eastern positions at the close of navigation and the 
discount of non-Board grains below corn competitive 
levels. Similarly, the spread between Montreal and 
Chatham corn prices also widened, reflecting the discount 
of Ontario corn prices in the first half of the crop year. 
Additional details on feed grain prices on a monthly basis 
and at other locations may be found in Tables 20 and 21. 


2. Mill Feeds — Prices of mill feeds at major milling points in 
Eastern Canada strengthened considerably during the fall 
and winter months before easing again into the summer of 
1978 (Table 22). This pattern reflects the trends of the feed 
grain prices with which mill feeds compete in domestic feed 
uses. One departure from the traditional pattern is that 
prices of bran and shorts were identical for much of the 
year. This is attributed to the relatively low price of barley 


which reduced the demand for shorts while the demand for 
bran remained relatively strong. Domestic utilization of mill 
feeds increased modestly last year as did exports of those 
ingredients. 


3. Protein Ingredients — Monthly average prices for 
soybean meal at Decatur, Illinois and Montreal are shown in 
Table 23. Since this is the major source of supplemental 
protein in livestock feeding in North America, these prices 
indicate the general trends of other ingredients in that 
category. 


Soybean prices reached their low point of the crop year 
in October 1977 after which they began an irregular upward 
trend towards a peak in April-May 1978. Prospects of 
increased supplies in 1978 caused prices to moderate 


25 


toward the end of the crop year. For the crop year as a 
whole, per-tonne prices averaged $58 (U.S.) lower at 
Decatur and $43 lower at Montreal than year earlier values. 
The average price spread between Decatur and Montreal 
increased last year, due in part at last, to the lower value of 
the Canadian dollar. 


4. Formula Feeds -- Average monthly prices of formula 
feeds by province or region in Canada during 1977-78 are 
shown in Table 24. These prices are gathered through a 
monthly survey of the feed industry in Canada carried out 
by the Board. 


As may be seen by these data, prices increased 
moderately during the year, reflecting the general trend 
in grain and protein prices. For the year as a whole, prices 
averaged slightly lower than in 1976-77. 


WORLD COARSE GRAIN PRODUCTION EXPORTS, AND CLOSING STOCKS 
Trade Years beginning July 1 
(in million tonnes) 


TABLE 11 
| 


1973-1974 1974-1975r/ 1975-1976r/ 1 1976-1977r/ 1977-1978p/ 


PRODUCTION’, 2 


Canada 20.4 17.4 20.0 Ale 22.4 
Australia 47 4.5 5.6 5.0 4.1 
Argentina 17.9 13.8 12.4 16.9 17.8 
S. Africa 11.9 9.7 7.8 10.3 10.8 
Thailand eS Pf Sus 3.0 Zouk 
Brazil Was 16.9 18.5 19.4 14.8 
Western Europe 84.3 85.1 Silzo 72.9 873 
USSR 3 101.0 99.7 65.8 115.0 92.6 
Eastern Europe ‘s¥3). 0 Bind 59.4 59.5 59.4 
Others 159.9 170.1 185.0 184.9 180.1 
Total non-U.S. 473.9 477.1 459.4 507.8 491.6 
US: 186.6 150.9 185.1 193.9 20ea 
World Total 660.5 628.0 644.5 rich Pr 693.8 
EXPORTS ‘4 

Canada 2.9 2.8 4.9 46 3.8 
Australia 1.9 Ore 3.2 8)56! 1.9 
Argentina 8.4 8.5 5.3 10.8 10.8 
S. Africa 0.5 3.5 3.4 1.4 2.8 
Thailand 23 Ze 2.6 2s Wed 
Brazil 0.4 5 1.4 oe: 1:0 
Western Europe 3.8 4.5 5.0 45 6.0 
USSR 0.9 1.0 0.0 2.0 1.0 
Others 4.0 23 4.6 27 2.6 
Total non-U.S. 24.9 29.5 30.2 32.9 Sie 
U.S.5 44.5 34.4 46.3 50.6 51.8 
World Total 69.4 63.9 76.6 83.5 83.2 


ENDING STOCKS|, 6 
WES: eA (s 1535 iliac 30.0 41.6 
World Total 56.2 59.8 58.1 Theil 82.2 


Source: Foreign Agriculture Circular, U.S.D.A. August 1978. 


1. Rye, corn, oats, sorghum, millet and mixed grains. 

2. Production data include all harvests occurring within the July-June year indicated, except that small grain crops from the 
early harvesting Northern Hemisphere areas are “moved forward”, i.e., the May 1977 harvests in areas suchas India, North 
Africa, and southern United States are actually included in “1977-78 accounting period that begins July 1, 1977. 

. “Bunker weight” basis: not discounted for excess moisture and foreign material. 

. Corn, barley, oats, sorghum and rye. 

. Adjusted for transshipments through Canadian ports: excludes products other than flour. 

. Stocks data are based on an aggregate of differing local marketing years and should not be construed as representing | 
world stock levels at a fixed point in time. Stocks date are not available for all countries and exclude those such as the 
People’s Republic of China and parts of Eastern Europe; the world stock levels have been adjusted for estimated year-to- 
year changes in USSR grain stocks, but do not purpot to include the entire absolute level USSR stocks. 


Oar WO 


r/ Revised 


p/ Source: Foreign Agriculture Circular, U.S.D.A., November 13, 1978. 
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TABLE 12 
UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS 
1973-74 TO 1977-78 
(Millions of tonnes) 


SUPRIEY UTILIZATION 


a/ 
Carry-in-Production 


Total 
Supplies 


Total 
Use 


Tove 
Domestic 


Year Imports Exports 


CORN 
1973-74 18.0 144.4 = 162.0 106.8 11.4 118.2 31.6 149.8 
1974-75 12.3 119.4 = 131.7 (Shi) dales) 93.4 292 122.6 
1975-76 9.0 148.1 = ewes Sif-2 12.4 103.6 43.5 147.44 
1976-77 10.1 IRS) 0.1 169.4 Sei 13.0 104.1 42.8 146.9 
1977-78 22.4 161.8 0.1 184.3 93.9 13.9 107.8 49.5 Wes 
SORGHUM 
1973-74 We) 23.6 = 25:5 chats} 0.2 18.0 58) 23.9 
1974-75 es) 16.0 = lifes Wale 0.2 ales} 5.4 16.7 
S75 =76 0.9 Wes = 20.2 12:9 0.2 13.1 5.8 18.9 
1976-77 1.3 18.4 = STE 11.0 0.2 We 6.3 UW) 
1977-78 2.3 20.1 = 22.4 11.4 0.2 11.6 ony Wed 
OATS 
1973-74 Uhl 10.2 = 17.3 10.4 1.3 Ws Or 12.6 
1974-75 4.7 9.3 aaa 14.0 9.0 les: 10.3 0.3 10.6 
1975-76 3.4 SS) == 13.3 hI 1.3 10.0 0.2 10.2 
1976-77 3.2 8.4 = iG Teo 1.4 8.9 0.2 on 
1977-78 200 Wilts) — 14.0 U8) 1.3 92 0.2 9.4 
BARLEY 
1973-74 3.5 9:2 0.2 V8) 9.2 3.3 8.5 18) 10.4 
1974-75 3.2 6.5 0.4 10.1 3.9 3.3 UP 0.9 8.1 
1975-76 2.0 8.1 0.3 10.4 4.0 3.2 ee. 0.5 Tht 
USABLE ZO 8.1 0.2 Wet 3.5 3.4 6:9 1.4 8.3 
1977-78 Tt 9.1 0.2 12.0 3.5 3.5 7.0 ile 8.2 
TOTAL 
1973-74 30.5 187.0 0.2 PAU Tall 140.2 16.2 156.4 40.3 196.7 
1974-75 Ziel ones 0.4 173.3 105.9 16.3 N22 36.0 158.0 
1975-76 Wes) 185.4 0.3 201.2 116.8 Wiel 133.9 50.0 183.9 
USWASE TATE 17.4 194.1 0.3 211.8 113.1 18.0 131.1 50.7 181.8 
1977-78 22).2) 202.5 0.3 232.7 VG 18.9 135.6 56.6 192.2 


Source: U.S.D.A. Feed Situation, August 1978 
a/ Based on October 1st for corn and sorghum and July 1st for oats and barley 
b/ Includes food, indutrial and seed. 
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TABLE 13 
FEED GRAINS: SUPPLIES AND UTILIZATION — CANADA 
1973-1978 


nnn nn EEE 


SURPIEY 


UTILIZATION 


Domestic Total 
Use Exports Use 


Crop Year 
beginning Carry over Production Imports Supply 


(Thousands of tonnes) 


OATS 
1973-74 229 5,042 113 6,383 QW il Al 12 5,190 
1974-75 1,194 3,930 29 5,153 3,999 22 4,021 
1975-76 1,132 4,466 = 5,598 4,087 281 4,368 
1976-77 1,231 4,832 = 6,062 4,241 493 4,734 
1ICE18 1,328 4,303 = 5,631 3,828 90 3,918 
BARLEY 
1973-74 4,202 10,224 _ 14,426 7,113 2,776 9,889 
1974-75 4,537 8,803 —_— 13,340 6,222 3,013 9,235 
1975-76 4,104 oe — 13,625 6,520 4,341 10,862 
1976-77 2,763 10,514 = 13,277 6,260 S748) 10,059 
1977-78 3,218 ialneAshsi _ 15,016 6,111 3,588 9,699 
GRAIN CORN 
1973-74 180 2,804 1,273 4,257 4,034 8 4,042 
1974-75 216 2,578 1,031 3,825 3,770 5) So 
1975-76 51 3,645 696 4,392 4,029 234 4,263 
1976-77 130 3,772 742 4,643 4,328 180 4,508 
WEARS} 134 4,246 464 4,844 4,339 325 4,664 
MIXED GRAINS 
1973-74 = 1,760 = 1,760 1,760 = 1,760 
1974-75 = 1,465 = 1,465 1,465 = 1,465 
1975-76 = 1,833 = 1,833 1,833 = 1,833 
1976-77 = 1,569 = 1,569 Ul pateks) = 1,569 
1977-78 = 1,699 = 1,699 1,699 = 1,699 
TOTAL FEED GRAINS 
1973-74 5,611 19,830 1,385 26,827 18,084 2,796 20,880 
1974-75 5,947 16,775 1,060 23,783 15,456 3,040 18,496 
1975-76 5,287 19,465 696 25,448 16,469 4,856 21,325 
1976-77 4,123 20,687 742 25,901 16,398 4,473 20,870 
1977-78 4,680 22,046 464 27,190 15,977 4,003 19,980 
MILLFEEDS 
1973-74 = 598 = 598 426 ey Ooi, 
1974-75 _ 648 = 648 520 124 644 
1975-76 — 692 = 692 528 160 688 
1976-77 = 663 = 663 413 257 670 
1977-78 = 696 == 696 429 267 696 


Sources: Canada Grains Council: Statistical Hanbook 1977 
Statistics Canada: Quarterly Bulletin of Agriculture Statistics, Cat. No.21-003 
Agriculture Canada: Grains and Oilseeds, Dec. 1978. 
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TABLE 14 


PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 


(Thousands of tonnes) 


re ee a ae ee ee ee 
PROVINCE TYPE OF GRAIN 1973 1974 ISAS 1976 1977 


eee ee ee a ee ee ee ee 
Prairies Spring Wheat 14,511 13,817 kek AIS} 19,894 17,366 
Oats 4,210 3,054 3,547 3,963 3,516 
Barley 9,667 8,252 8,905 9,906 1243 
Grain Corn 22 5 19 29 39 
TOTAL 28,410 25,128 26,264 33,792 32,134 
Ontario Spring Wheat 10 8 10 16 19 
Oats 395 361 400 346 330 
Barley 376 337 393 343 Sar 
Mixed Grains 895 795 836 816 901 
Grain Corn 2,567 2,291 3,318 3,429 3,917 
TOTAL 4,243 3,792 4,957 4,950 5,505 
Quebec Wheat 30 42 71 60 74 
Oats 307 367 387 Bei 327 
Barley 27 36 45 39 43 
Mixed Grains 61 85 97 95 91 
Grain Corn 223 197 308 313 290 
TOTAL 648 UAT. 908 844 825 
Maritimes Spring Wheat 13 19 16 30 27 
Oats 69 93 83 96 65 
Barley 23 38 31 44 38 
Mixed Grains 70 90 83 124 96 
TOTAL ge) 240 Pale 294 221 
British Spring Wheat 82 52 40 60 65 
Columbia Oats 60 54 49 89 63 
Barley 13a 139 146 180 167 
Mixed Grains 6 5 i 5 5 
TOTAL 279 250 242 334 300 


Sources: Statistics Canada Field Crop Reporting Series 22-002 and 
Quarterly Bulletin of Agricultural Statistics, catalogue 21-005. 
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TABLE 15 


CANADIAN WHEAT BOARD SALES TO THE DOMESTIC FEED GRAIN MARKET, PRAIRIES AND THUNDER BAY 


CROP YEARS 1976-77 AND 1977-78 


(Tonnes) 

Crop Year Wheat Oats Barley TOTAL 
1976-1977 
August 61,588 278 3,396 65,262 
September 33,529 231 2,830 36,590 
October 36,822 10,811 15,502 63,135 
November 52,063 5,830 56,434 114,327 
December 23,759 4,565 20,945 49,269 
January 2,803 2,051 15,480 20,334 
February 2,776 4,519 2,417 9,712 
March 299 972 3,549 4,820 
April See 11,289 631 17,635 
May 12,818 12,492 22,360 47,670 
June 14,234 19,524 34,139 67,897 
July 9,389 3,979 24,015 37,383 

Totals: 255,795 76,541 201,698 534,034 
1977-1978 
August 789 6,585 77,901 85,275 
September 6,341 15,222 66,122 87,685 
October 37,748 18,661 42,608 99,017 
November Zi,Doo 10,934 17,940 50,429 
December 4,790 1,928 12,933 19,651 
January 4,382 2,097 3,636 10,115 
February ltooe TA 1,667 3,070 
March 479 80 a2 691 
April 2,419 100 ane 4,631 
May 13 12,027 1,080 13,120 
June 501 14 259 774 
July 292 — 79 371 

Totals: 80,641 67,719 226,469 374,829 


Source: Canadian Wheat Board 
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TABLE 16 


COMMERCIAL DISAPPEARENCE OF WESTERN FEED GRAIN FROM THE LICENSED ELEVATOR SYSTEM 
IN CANADA, CROP YEAR 1977-78 WITH COMPARISONS 
(thousands of tonnes) 


Primary Elevators 
Within Western | Direct to Eastern 
Canada Canada 


Eastern 
transfer 
elevators 


Grain & 
Month 


Total 


August 0.1 Sif all 49.7 
September 9.7 1.0 27.9 42.3 
October 20.2 Onl 36.4 62.3 
November Gn 0.1 31.4 50.9 
December 11.8 0.1 29.7 46.9 
January PET 0.1 Soar 72.6 
February 8.0 — 25.5 42.3 
March 13.8 — Zoe 44.4 
April 12.6 ~ unlers 25.5 49.8 
May 21.8 ete 6.1 53.0 82.6 
June 19.2 0.9 3.1 SSeS 76a 
July Px) 0.3 3.9 68.7 96.2 
Total 1977-1978 190.1 4.4 74.6 447.6 TIOe 
1976-1977 106.0 6.0 63.9 389.9 565.8 
OATS August eS) 0.7 3.4 Pee 32.7) 
September 43 0.8 25 2dee 28.8 
October Saif 0.1 3.0 25.4 34.2 
November 4.4 0.9 325 19.3 28.1 
December 6.3 1.0 48 19.3 31.4 
January W222 Zee 8.1 eaeal 43.6 
February 10.4 41 8.5 14.8 37.8 
March 9.2 2.0 7.9 OKs 29.4 
April 6.9 3.4 6.6 bal 32.0 
May 17.8 Sr2 5.9 24.0 50.9 
June 5.0 1.9 2.0 Uifoll 26.0 
July 6.9 ile Pee} 19.8 30.1 
Total 1977-1978 90.6 2ie4 58.5 234.5 405.0 
1976-1977 72.0 te? 68.9 Zeal 375.2 
BARLEY August 8.4 0.1 5.4 47.2 61.1 
September IS 0.7 2.5 38.3 y/ 2 
October 24.5 0.1 44 B2ES 81.0 
November PS) Oni 4.0 41.6 ARS: 
December 26.7 0.6 5.6 43.7 76.6 
January 75.9 2.5 TRS)-/A 49.6 141.7 
February 34.9 1.6 Uae 36.4 90.6 
March 39.1 der 13.1 26.8 80.7 
April Sore 33 14.2 37.8 88.5 
May 41.1 1.9 8.9 65.8 117.7 
June 37.0 2.0 3.0 57.6 99.6 
July Shilet eS 3.0 83.9 120.1 
Total 1977-1978 393.4 16.7 95.2 581.0 1,086.3 
1976-1977 379.7 20.2 87.0 548.7 1,035.6 


Pee ie ee ee RL ee, Oe yd Qe ee nt 
Source: Canadian Grain Commission 
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TABLE 17 
VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TRANSFER ELEVATORS 
CLOSE AND OPENING OF NAVIGATION, 1975-78 


(thousands of tonnes) 
a nnn ne EEE 


Lower Lake 
Date and Bay and & Upper 
origin of grain Upper Lake St-Lawrence St-Lawrence Atlantic TOTAL 


ihe a ee ene ee Sori Ear SS eee 
Close of Navigation 


December 1975 


Western Canada Wile? 34.3 360.8 18.7 535.0 

Eastern Canada 86.6 55.8 61.5 = 203.9 

United States = 19.4 192.3 = eal lez 
Swe ee ES ee ee oe 
Total 207.7 109.5 614.6 18.7 950.6 


eo 


Opening of Navigation 


April 1976 

Western Canada 35.4 18.6 119.7 1.9 175.6 
Eastern Canada 69.4 307 17.2 _ 119.3 
United States = 1.5 80.7 _ 82.2 
Sige © ea eee eee eee 
Total 104.8 52.8 217.6 1.9 S774 


eer Oe ee ee eee eee 
Close of Navigation 
December 1976 


Western Canada 194.0 60.2 3772 28.4 659.8 

Eastern Canada 15.4 62.7 60.1 _ 138.2 

United States 11.6 39.7 114.9 _— 166.2 

Sor ner ai Bae Ae Ow EE EE EEE ee 
Total 221.0 162.6 5622 28.4 964.2 

SRO ee ee 8 a eee 
Opening of Navigation 

April 1977 

Western Canada 40.3 27.8 alleys 7/ 18.6 203.4 

Eastern Canada 106.1 30.7 14.0 — 150.8 

United States 45 41 39.8 — 48.4 

pea ge ne Rn BD eee EE eee 
Total 150.9 62.6 170.5 18.6 402.6 


ee —eEE—E—————e—E——_—E—————————E 


Close of Navigation 
December 1977 


Western Canada 115.2 51.9 197.4 47 369.2 

Eastern Canada 84.7 58.5 126.1 _ 269.3 

United States 7.4 30.6 18.6 = 56.6 

te Se ee nn 2 an 2 a eee, Se eee 
Total 20728 141.0 342.1 4.7 695.1 

ae ee EE ee eee eee ee 
Opening of Navigation 

April 1978 

Western Canada 11.4 illo} 87.7 6.5 137.1 

Eastern Canada 84.9 46.2 72.5 as 203.6 

United States = 5.7 19.4 = 25.1 

Ak Nee Sab Se 8 ee ee eee 
Total 96.3 83.4 179.6 6.5 365.8 


a ee ee ee ee ee ee ee aS eee 


Source: Canadian Grain commission 
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TABLE 18 


DOMESTIC FEED GRAINS IN STORE IN EASTERN TRANSFER ELEVATORS 
AT THE END OF EACH MONTH — CROP YEAR 1977-78 WITH COMPARAISONS 
(Thousand tonnes) 


Lower Lake 


Georgian Bay & Upper 2 res <i 

& Upper Lake — St-Lawrenc tLawrence Maritime ota Total 
Commodity Month eee Ports e Ports Ports 1977-78 1976-77 

WHEAT August 7.8 2.7 20.8 2 31.5 29.9 

September 8.4 6.7 16.4 qd 31.6 29.6 

October 43 Sheri 25.8 4 33.9 38.3 

November 8.5 7.0 31.9 51 47.5 74.0 

December 6.6 8.4 54.5 al 69.6 86.7 

January 8.4 83 45.8 02 62.5 68.3 

February 5.6 SEY 28.7 .02 40.0 44.0 

March 2.3 3.0 18.7 02 24.0 20.7 

April 4.3 Wal 23.5 02 28.9 23.7 

May 10.9 8.5 17.3 341 39.8 32.4 

June 47 5.8 33.2 la 44.8 41.5 

July 12.5 7.3 26.3 1.4 47.5 42.1 

August 4.4 2.2 13.3 = 19.9 24.2 

pals September Tee, 5.7 8.9 — 21.9 21.4 

October 65 10.2 14.5 = 31.2 22.9 

November 11.0 11.5 27.9 = 50.4 44.8 

December 12.9 13.0 23.8 — 497 Bish} 

January 8.8 10.4 20.3 a 39.5 29:3 

February 57 7.4 les = 24.4 22.0 

March 2.9 49 8.3 = 16.1 10.9 

April 46 4.8 Wala = 20.5 28h7; 

May 43 7.0 15.3 = 26.6 18.7 

June 6.6 49 We) — 29.0 PES. 

July 6.3 4.4 23.6 = 34.3 140 

August 5.4 32 40.7 58) 49.6 67.6 

SAN September 6.7 5.4 449 2p 57.2 55.3 

October 4.9 134 45.7 2 63.9 76.6 

November 98 14.8 49.3 Ail 74.0 142.5 

December 9.3 27.5 96.9 — 133.7 Ore 

January 61 3 65.0 = 71.4 120.6 

February 4.0 20.0 41.0 = 65.0 81.0 

March 2.0 6.3 29.6 _ 37.9 54.8 

April 2.8 5.3 23.6 — 31.7 50.9 

May 6.8 atk 48.1 Da 65.3 54.2 

June 16:7 46 43.7 1.6 66.6 50.0 

July 20.5 Tee: 44.6 2.2 14.5 32.2 

August 1.2 6 24.3 26.1 13.3 

Onn September Q oT 10.8 = 12.4 5.2 

October 39.4 5 25.9 = 70.4 31.8 

November 74.2 12.0 143.1 = 229.3 167.8 

December 67.8 11.6 2282 = 201.6 147.2 

January 79.7 14 94.2 = 185.0 129.3 

February 83.2 10.4 81.2 =e 174.8 119.2 

March 75 8.7 70.0 = 153.8 108.4 

April 61.6 Watt 60.0 = 129.3 81.6 

May 69.9 5.5 47.0 _ 122.4 56.5 

June iho 2.4 83.9 = 87.6 55.6 

July 5.4 2.6 68.8 — 76.8 45.4 

August = = 46.8 = 46.8 19.8 

BS CORN dantanbor = = 414 = 41.1 22.3 

October. Zs = 39.6 = 39.6 38.8 

November is = 23.5 _ 23.5 59.9 

December = = 18.6 _ 18.6 86.0 

January = _ 19.9 — 19.9 66.t 

February = = 19.4 = 19.4 49.4 

March = = 19.4 = 19.4 33.2 

April = — 14.6 —_ 14.6 18.2 

May = = 48 — 48 23.0 

June = = 45 os 4.5 8.0 

July = = 8.2 = 8.2 8.0 

TOTAL a/ August 28.4 8.9 145.9 5 183.7 161.4 

GRAINS September 34.7 18.7 122.1 3 175.8 139.7 

October 66.3 32.4 151.5 3 250.5 212.7 

November 118.8 45.7 275.7 2 440.4 506.8 

December 115.2 61.9 316.0 i 493.2 544.1 

January 117.5 31.6 245.2 02 394.3 432.4 

February 109.2 447 181.6 02 335.5 330.6 

March 88.2 DOG 146.0 02 275.9 249.0 

April 77.4 19.4 132.8 02 229.6 205.7 

May 97.1 29.0 132.6 58 264.5 1925 

June 36.1 17.8 182.9 27 239.5 1829 

July 52.8 21.6 les 3.6 249.5 150.7 


a/ Totals include screenings. 
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TABLE 19 


ANNUAL AVERAGE DOMESTIC FEED GRAIN PRICES 
AT SELECTED LOCATIONS 
CROP YEARS 1976-77 AND 1977-78 


THUNDER BAY 
NON- CWB 
BOARD b/ |DOMESTIC c/ | CHATHAM d/] MONTREAL e/ 


(dollars/tonne) 


PRAIRIES a/ 


WHEAT 
1976-1977 96 105 113 nat 120 
1977-1978 80 93 108 = 113 
OATS 
1976-1977 81 84 87 = 104 
1977-1978 61 T7, 85 = 100 
BARLEY 
1976-1977 82 92 98 = 108 
1977-1978 66 77 94 = 95 
CORN 
1976-1977 = = a 96 ae 
1977-1978 = is = 90 Te 


a/ Weighted average prices received by producers from all non-Board sales. 

b/ Winnipeg Exchange cash prices for wheat (S3CWRS), oats (1 feed) and barley (1 feed), in-store. 

c/ Canadian Wheat Board corn-competitive prices for wheat (8CU), oats (1 feed), and barley (1 feed), in-store. 
d/ Cash prices for No. 2 CE corn, basis track Chatham. 


e/ Minimum wholesale selling prices, in-store, for wheat (DGC), oats (1 feed), barley (1 feed) and corn (mostly 3 U.S. yellow). 
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TABLE 20 


WEIGHTED AVERAGE PRICES RECEIVED BY PRAIRIE FARMERS FOR NON—BOARD SALES OF FEED GRAINS 
CROP YEAR 1977-78 


($/Tonne) 
WHEAT OATS BARLEY 
Week ending Man. Sask Alta Man Sask. Alta. Prairies | Man Sask. Alta. 
05 August 83 78 90 53 5g 73 56 75 70 88 
12 81 78 94 55 56 70 58 67 67 83 
19 82 5 91 52 Sil 67 53 64 65 80 
26 us 78 88 49 49 67 52 62 61 78 
02 September 79 83 85 52 51 64 53 64 62 81 
09 78 78 86 55 53 60 56 64 63 68 
16 73 74 79 53 54 By 53 62 62 66 
23 73 Wes 85 54 56 61 55 62 63 66 
30 tale TES) 80 56 56 64 58 64 65 72 
07 October ie 73 80 7 54 58 60 56 64 64 68 
14 US 70 79 73 54 54 56 54 62 60 60 
21 70 69 77 71 53 54 56 54 59 59 61 
28 71 68 79 71 54 55 Bi, 56 60 59 60 
04 November 76 76 81 Tit 59 58 60 59 62 62 66 
11 Ths) ie 80 76 59 57 58 58 63 62 66 
18 76 76 80 7A 59 58 59 59 64 63 67 
25 76 76 82 78 58 58 60 59 64 63 68 
02 December 76 ihe 80 77 58 58 59 58 64 63 68 
09 76 73 84 76 58 58 62 60 65 63 68 
16 75 us 82 76 58 58 61 59 64 62 69 
23 iD ia 82 77, 60 58 62 61 65 63 69 
31 78 76 81 78 61 60 61 61 66 65 2 
07 January 80 75 87 79 62 61 63 62 65 65 72 
14 76 76 83 78 63 63 64 64 66 65 70 
21 th 79 85 80 63 62 65 64 66 65 70 
28 79 79 83 80 64 64 63 63 66 65 70 
04 February 81 80 83 81 65 64 64 64 67 67 72 
11 80 80 85 81 64 64 64 64 67 67 fal 
18 78 79 81 79 64 64 63 63 66 65 70 
25 78 78 83 79 64 63 62 63 66 65 69 
04 March 80 80 85 82 64 63 63 63 67 66 71 
11 79 81 85 82 65 66 63 65 66 66 69 
18 81 83 85 83 64 66 64 65 67 65 70 
25 81 82 84 82 64 66 64 65 67 66 69 
01 April 82 84 87 84 65 66 65 65 68 68 71 
08 84 87 88 86 69 69 65 67 69 69 70 
1s} 86 88 87 87 68 68 66 67 69 69 70 
22 84 87 85 85 68 68 64 67 69 68 70 
29 81 82 83 82 65 66 63 65 66 66 69 
06 May 81 82 87 82 67 68 65 66 66 66 68 
13 81 83 86 83 68 68 66 67 66 66 69 
20 84 85 90 86 68 68 66 67 68 67 68 
27 87 87 89 87 69 70 66 68 69 68 69 
03 June 86 86 89 86 68 69 66 68 68 67 69 
10 86 85 88 86 67 67 64 66 66 65 66 
ie, 87 84 88 86 65 66 63 64 65 63 65 
24 85 81 88 84 63 63 61 62 63 63 64 
01 July 82 79 88 83 59 59 60 59 64 61 66 
08 81 80 88 83 59 58 60 59 62 61 63 
15 81 79 88 83 58 58 60 58 62 60 60 
22 81 79 83 81 56 55 SY 56 60 59 59 
29 81 79 85 81 55 56 57, 6 60 59 59 


Source: Canadian Grain Commission 
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Prairies 


85 
70 
66 
63 


69 
65 
63 
63 
68 


64 
61 
60 
59 


63 
64 
65 
66 


66 
66 
66 
67 
69 


69 
69 
68 
68 


69 
69 
67 
67 


69 
67 
67 
68 


70 
70 
69 
69 
67 


67 
67 
68 
69 
68 
65 
64 
63 


64 
63 
61 
60 


TABLE 21 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS 
CROP YEARS 1975-77 AND 1977-78 


ee 


Commodity 
and Month 


WHEAT 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


1 FEED OATS 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


1 FEED BARLEY 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


2CE CORN 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


3 U.S. CORN 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 

July 


a/ Before subsidy on Western grains. 
b/ Based on Chatham price plus freight. 


c/ Canadian corn. 


Lakehead 
1976 1977 
-1977 -1978 

We 81 
117 86 
106 89 
98 96 
105 92 
98 88 
99 91 
102 95 
111 101 
114 102 
100 99 
88 98 
86 65 
83 69 
79 73 
75 76 
80 75 
87 82 
87 81 
87 81 
91 87 
95 87 
84 77 
71 70 
94 75 
88 Te 
89 76 
86 79 
89 77 
93 78 
93 78 
93 78 
96 81 
103 80 
93 76 
84 73 
(Chatham-track) 
ti 76 
116 77 
95 75 
85 79 
93 83 
95 84 
93 85 
94 96 
96 104 
97 111 
91 110 
84 103 
(Chicago- $U.S.) 
110 72 
112 (hie 
104 82 
91 87 
97 86 
102 88 
101 89 
100 95 
100 106 
96 107 
92 101 
79 92 


Bayports 


1976 


=1977 


125 
128 
115 
114 
124 
115 
113 
122 
126 
131 
119 
106 


Montreal 


($/Tonne) 
1977 1976 
-1978 -1977 
98 127 
102 127 
107 116 
112 112 
113 119 
114 114 
115 115 
118 123 
di 128 
113 131 
112 121 
108 110 
83 103 
87 101 
91 98 
94 94 
97 100 
101 107 
103 114 
104 114 
106 113 
108 112 
99 106 
91 89 
90 107 
89 101 
90 103 
93 99 
94 104 
98 107 
99 115 
101 117 
100 116 
95 115 
90 110 
88 98 
— 132 
— 130 
_ 109 
_ 99 
_ 107 
— 111 
— 109 
— 109 
_ 112 
_ 112 
_ 107 
— 99 
— 125 
— 126 
_ he 
—_ 102 
— 105 
— 109 
_ 110 
_ 109 
_ WW 
—_ 112 
— 107 
— 98 
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1977 
-1978 


99 
102 
107 
113 
115 
120 
121 


Quebec 
1976 1977 
-1977 -1978 

127 100 
127 103 
116 108 
113 114 
121 117 
112 121 
113 123 
118 124 
129 123 
132 112 
120 113 
110 110 
104 85 
102 89 
99 94 
95 95 
100 98 
106 105 
108 108 
112 110 
113 111 
114 109 
106 102 
90 93 
108 91 
102 90 
103 91 
100 93 
104 95 
109 99 
112 102 
115 103 
ATS: 101 
116 95 
111 92 
98 89 
Replacement values b/ 
133 93 
132 94 
qual 92 
101 96 
109 100 
112 102 
110 103 
110 114 
113 122 
114 129 
108 ag2 
101 121 
Cash quotations 
126 100 
= 102 
112 103 
103 108 
108 109 
ane 112 
113 116 
iiss 126 
114 136 
ine 145c/ 
107 141c/ 
98 131¢/ 


Vancouver a/ 


1976 1977 
-1977 -1978 
124 95 
126 94 
113 96 
110 97 
120 107 
126 111 
109 114 
109 121 
112 119 
111 107 
110 111 
107 110 
101 66 
95 71 
86 76 
81 74 
81 81 
85 85 
85 93 
85 81 
86 80 
84 80 
80 78 
74 73 
104 80 
98 81 
94 80 
95 79 
96 87 
98 97 
98 99 
98 82 
99 82 
98 81 
95 77 
89 72 
136 104 
135 106 
122 109 
114 122 
122 125 
127 125 
130 128 
132 114 
129 146 
124 145 
121 142 
114 132 


TABLE 22 


MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS AT SELECTED 
MILLING POINTS — CROP YEARS 1976-77 AND 1977-78 
(Dollars per tonne) 


Commodity MONTREAL a/ TORONTO PORT COLBORNE 
and Month 1976-77 1977-78 1976-77 1977-78 1976-77 1977-78 
BRAN 

August 86.25 84.90 87.65 65.00 80.75 66.80 
September 84.60 82.65 89.85 75.60 86.00 78.90 
October 96.55 85.70 89.95 77.95 89.75 79.35 
November Wiles) 103.30 86.80 86.80 90.40 95.35 
December 120.35 113.70 105.40 103.60 103.55 105:25 
January 1SOs35 111.90 108.00 96.45 110.25 95.60 
February Ushi e 107.15 113.00 93.15 107.10 93.15 
March — 108.55 96.15 97.90 96.45 98.10 
April — Theo 107215 95.25 105.40 95.00 
May — ater as 114.10 95.00 113.00 95.60 
June _— 107.50 104.70 96.60 105.15 96.80 
July —_— 92.50 94.50 88.75 94.25 90.50 
SHORTS 

August 103.60 84.90 94.50 65.00 99.75 66.80 
September WAS Wes 90.40 106.10 75.60 104.15 78.90 
October 12:20 89.85 100.55 77.95 1OO55 79.35 
November WAZ-95 103.05 95.35 86.80 98.40 95:35 
December 126.55 113.70 110.65 103.60 109.80 105.25 
January 126.75 111.90 109.40 96.45 111.05 95.60 
February Zs 75 MOVs a oeOO 935 107.10 93.15 
March —_ 108.55 93.25 97.90 92.85 98.10 
April — 1315.55 109.35 95.25 107.60 95.00 
May — VATS 114.65 95.00 113.00 95.60 
June — 107.50 106.45 97.00 106.00 96.80 
July — 92.50 94.80 90.25 94.25 90.50 


a/ Labour strikes at Montreal flour mills in the spring of 1977 resulted in closing those mills for several months during which 
millfeeds were not available from these local sources. 
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Months 


August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 
July 


Average 


183 
162 
198 
170 
2 
ley 
140 
139 
146 
142 
154 
148 


159 


TABLE 23 
MONTHLY AVERAGE PRICES SOYBEAN MEAL (49%) DECATUR AND MONTREAL 


CROP YEARS 1974-75 TO 1977-78 


DECATUR 


($U.S./Tonne) 


1974-1975 1975-1976 1976-1977 


qk} 
159 
150 
140 
144 
150 
153 
149 
150 
179 
219 
229 


165 


206 
212 
210 
213 
234 
247 
254 
ete 
32g 
313 
273 
201 


248 
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MONTREAL 


($Can./Tonne) 


1977-1978}1974-1975 1975-1977 1977-1977 


ART 
179 
163 
196 
193 
193 
183 
213 
208 
215 
206 
206 


194 


242 
206 
236 
201 
203 
181 
168 
ne 
180 
181 
182 
191 


193 


209 
208 
197 
193 
190 
194 
194 
186 
184 
219 
257 
242 


206 


247 
249 
238 
244 
273 
290 
300 
324 
ste 
364 
321 
256 


290 


1977-1978 


231 
233 
226 
258 
251 
252 
243 
274 
285 
283 
277 
272 


257 


TABLE 24 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 
CROP YEAR 1977-78 


Dairy Dairy Beef Hog Turkey 
supple- supple- supple- concen- Turkey Turkey grower 
Dairy ment ment ment Hog Hog trate Chick Chick Laving Broiler Broiler broiler broiler (large 
feed (32-38%) (40-59%) (32-40%) grower finisher (35-40%) starter grower Mash starter finisher starter finisher birds) 
(14-16%) (bagged) (bagged) (bagged) (14-16%) (13-15%) (bagged) (18-22%) (15-18%) (15-18%) (22-24%) (18-20%) (25-29%) (14-19%) (16-22%) 


(Dollars per tonne) 


ATLANTIC PROVINCES 


August 163 216 a 223 172 163 324 212 186 188 238 219 = 227 = 

September 148 204 = 221 162 146 282 190 175 179 227 210 242 201 208 
October 148 226 = 239 161 147 286 205 176 180 225 209 = 197 218 
November 145 207 = 220 163 150 299 199 171 168 226 210 = 211 = 

December 149 208 = 211 164 151 302 206 180 168 233 216 = 217 = 

January 155 223 = 238 161 148 311 203 179 178 241 224 = 214 228 
February 158 226 + 245 174 153 332 217 191 181 234 224 252 220 233 
March 158 221 = 238 172 158 317 216 187 186 236 221 263 224 241 
April 163 233 = 244 175 151 339 220 192 189 244 228 264 230 243 
May 162 231 = 238 176 161 327 222 202 191 253 236 = 240 240 
June 162 241 = 239 173 164 335 233 210 196 253 237 = 261 = 

July 162 219 _ 228 178 164 327 224 194 196 249 231 = 236 260 
QUEBEC 

August 157 214 242 224 170 160 304 206 183 184 217 200 250 190 214 
September 148 226 235 213 158 154 291 196 175 175 207 191 228 182 204 
October 149 220 230 214 156 150 288 192 170 175 207 189 232 189 204 
November 148 212 228 210 158 152 287 199 173 175 202 198 223 184 199 
December 152 203 232 222 161 155 295 200 179 178 213 190 233 189 199 
January 153 233 229 224 163 155 300 201 179 180 212 196 238 188 200 
February 155 215 230 225 167 159 303 197 177 180 212 198 241 186 228 
March 156 235 232 222 166 161 299 199 181 184 217 201 232 189 203 
April 159 267 240 230 171 164 312 207 186 190 224 209 258 == = 

May 162 211 244 226 175 168 315 210 189 193 226 212 256 200 225 
June 166 228 245 235 174 170 325 211 190 190 238 223 260 205 233 
July 162 213 245 226 170 162 317 213 189 194 232 216 249 198 226 
ONTARIO 

August 153 218 238 197 161 152 293 204 178 176 198 182 223 189 180 
September 143 206 230 187 147 140 274 190 164 163 184 169 205 173 173 
October 141 199 228 184 148 142 269 183 160 161 180 163 206 168 174 
November 141 202 226 183 149 142 272 185 162 161 183 164 209 173 183 
December 147 212 237 195 156 148 291 194 170 168 193 176 219 175 197 
January 149 216 232 196 159 150 296 195 173 170 199 184 218 174 185 
February 150 218 229 197 160 149 292 196 172 172 194 181 215 176 192 
March 152 220 237 194 158 152 293 195 178 171 196 178 216 184 181 
April 155 221 248 201 163 157 308 208 184 179 205 187 234 189 200 
May 156 222 255 202 170 163 309 210 186 186 213 194 239 192 203 
June 156 223 250 205 170 164 308 216 190 186 221 205 237 196 218 
July 159 231 259 207 169 163 309 220 190 188 218 200 224 199 214 
BRITISH COLUMBIA 

August 154 = = = 167 159 = 216 187 181 224 214 = 202 214 
September 149 = = = 155 147 = 202 172 170 223 214 = = 210 
October 142 = = 228 148 139 = 186 164 157 210 198 238 185 198 
November 138 = = 221 145 139 = 183 159 152 207 200 2 184 200 
December 146 155 151 = 196 172 160 212 202 ae 184 193 
January 142 = = = 157 152 = 202 173 158 221 210 = 193 197 
February 144 157 151 & 199 172 167 219 211 = 192 204 
March 140 155 151 = 198 175 170 216 208 234 184 197 
April 142 = = = 160 162 — 205 176 177 231 225 = 206 211 
May 141 159 150 = 208 179 179 227 223 = 213 214 
June 140 153 145 a 200 171 170 225 222 260 211 212 
July 140 = = = 160 153 = 215 179 171 225 224 = 199 208 
PRAIRIES 

August 140 213 ae 189 147 138 310 194 156 160 225 201 241 193 199 
September 132 205 = 182 138 131 293 183 151 155 210 193 235 184 191 
October 128 199 = 178 133 126 280 188 149 152 207 186 225 178 183 
November 125 198 = 176 130 123 275 178 145 150 204 184 223 180 182 
December 127 202 = 174 130 125 288 179 145 148 203 188 228 187 189 
January 129 207 = 178 135 125 294 186 143 147 210 190 233 185 187 
February 125 204 = 172 134 125 295 179 147 154 211 189 236 182 188 
March 125 203 = 176 134 126 295 180 147 152 211 191 232 177 187 
April 128 212 = 182 139 128 309 187 152 154 224 198 244 193 198 
May 130 212 = 183 141 127 311 189 152 155 224 195 244 187 196 
June 133 217 = 184 142 130 312 190 158 159 236 204 256 190 198 
July 130 214 = 182 139 128 320 192 153 155 232 206 245 185 196 
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APPENDIX TABLE |! 


LIVESTOCK AND POULTRY NUMBERS ON FARMS AT JULY ‘st, 
BY PROVINCE, SELECTED YEARS 


(thousands) 
ge ee 
Province and Type of Livestock 1973 | 1974 1 1975 1976 1977 1978 
Co aan a ALT a tI a 
PRINCE EDWARD ISLAND 

Cattle 98.0 105.0 109.0 108.0 105.0 97.0 

Pigs 93.0 85.0 77.0 79.0 82.0 87.0 

All Poultry 275.0 254.0 n.a. 259.5 n.a. n.a. 
NOVA SCOTIA 

Cattle 131.0 135.0 145.0 137.0 138.0 136.0 

Pigs 71.0 1/0) 70.0 74.0 77.0 83.0 

All Poultry 3,238.0 3,477.0 n.a. 2,978.3 n.a. n.a. 
NEW BRUNSWICK 

Cattle 107.0 114.0 116.0 120.0 116.0 Wise 

Pigs 56.2 48.0 43.0 40.0 43.0 43.0 

All Poultry 2,039.0 1,917.0 n.a. 2,003.2 n.a. n.a. 
QUEBEC 

Cattle 1,830.0 1,937.0 1,979.0 1,760.0 1,740.0 1,650.0 

Pigs 1,260.0 1,300.0 1,200.0 1,634.0 1,866.0 2,058.0 

All Poultry 24,703.0 24,127.0 n.a. 22,865.2 21,862.9 21,429.8 
ONTARIO 

Cattle 3,086.5 Sal Thov(0) 3,141.0 3,136.0 3,077.0 2,900.0 

Pigs 2,075.0 2,000.0 1,862.0 1,932.0 2,056.0 2,200.0 

All Poultry 35,833.0 34,286.0 n.a. 29,821.5 30,369.0 32,3758 
MANITOBA 

Cattle 1,196.0 1,300.0 1,339.0 1,411.0 1,373.0 1,262.0 

Pigs 920.0 800.0 540.0 631.5 650.0 678.0 

All Poultry 8,819.0 8,288.0 n.a. 5,803.0 6,288.7 6,224.1 
SASKATCHEWAN 

Cattle 2,852.0 3,052.0 3,156.0 3,144.0 2,936.0 2,656.0 

Pigs 960.0 825.0 516.0 497.3 500.0 500.0 

All Poultry 6,018.0 6,172.0 n.a. 4,177.0 4,079.5 3,540.4 
ALBERTA 

Cattle 4,133.0 4,487.0 4,553.0 4,675.5 4,471.0 4,177.0 

Pigs 1,540.0 1,375.0 920.0 879.9 940.0 990.0 

All Poultry 10,779.0 10,619.0 n.a. 7,897.1 8,330.5 8,273.7 
BRITISH COLUMBIA 

Cattle 618.0 673.5 725.0 703.5 712.0 714.0 

Pigs 52.0 56.0 56.0 57.6 65.0 70.0 

All Poultry 10,027.0 9,937.0 n.a. 9,628.9 9,018.7 9,518.7 


1) June 1st 

Source: Statistics Canada — Livestock and Animal Products Statistics, 1977, Cat. No. 23-203; 
Statistics Canada — Report on Livestock Surveys — Cattle, sheep. Cat. No. 23-004; 
Statistics Canada — Production of eggs and poultry — monthly — Sept. 78, Cat. No. 23-003; 
Agriculture Canada — “Poultry Market Report” 
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FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
CROP YEARS 1965-66 TO 1977-78 a) 


APPENDIX TABLE I! 
SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TONNE FOR 


New Nova Prince Edward British 

Ontario Quebec Brunswick Scotia Island Newfoundland Columbia Total 
Tonnes 
1965-1966 697,650 1,059,604 PS eS 146,662 34,993 26,489 217,025 PAPAS | alae 
1966-1967 810,638 1,179,206 70,090 135,011 27,106 21,022 220 00 2,466,630 
1967-1968 647,308 1,075,124 85,778 138,498 36,154 24,773 244 241 Pap lenlewile 
1968-1969 561,244 1,019,368 92,596 146,642 27,842 34,533 285,152 PRAGMA EWA TL 
1969-1970 935,825 ipimecoe 95,792 156,063 25,839 31,931 308,154 PLT AN 
1970-1971 726,280 1,299,618 96,701 162,705 41,149 36,666 338,542 2,701,661 
1971-1972 553,960 1,275,166 97,871 174,392 42,000 39,013 324,964 2,507 ,366 
1972-1973 690,606 1,437,572 100,474 177,790 35,614 33,889 331,946 2,807,891 
1973-1974 675,756 1,286,029 97,248 170,695 39,067 34,568 321,047 2,624,410 
1974-1975 639,228 1,14 O57 98,098 179,006 25.22 34,412 287,631 ZrO OOS 
1975-1976 462,894 1,159,670 93,007 170,318 26,077 28,438 266,230 2,206,634 
1976-1977 78,190 1,039,792 94,401 164,362 15,589 45,400 ASC TAS) 1,693,507 
1977-1978 12,498 1,111,410 110,282 176,261 28,875 34,467 307,911 1,781,704 
Expenditures (dollars) 
1965-1966 3,904,667 9,192,592 1,187,998 2,092,564 577,746 729,919 2067891" 1987538;37 
1966-1967 4,724,639 9,992,117 998,408 1,770,123 442,339 467,088 2,206,149 20,600,863 
1967-1968 3,909,874 9,394,695 947,814 1,767,489 520,359 510,368 2,739,344 19,789,943 
1968-1969 3,289,305 8,865,287 1,249,530 Bosco 417,854 660,095 3,205,398 19,405,804 
1969-1970 4,998 888 9,207,806 1,328,497 1,756,244 386,626 619,978 3,095,631 21,393,670 
1970-1971 3,696 334 9,568,896 1,354,731 1,740,750 607,765 697,829 3,204,494 20,870,799 
1971-1972 2,517,249 9,447,955 Wels) Wo A EZ 608,930 723,891 3,073,545 19,460,502 
1972-1973 3,247,651 10,792,960 1,386,590 1,873,541 517,419 647,296 3,079,644 21,545,101 
1973-1974 3,402,794 10,260,086 1,350,734 1,783,947 DiS B02 666,084 3,120,469 21,159,466 
1974-1975 3,244,301 10\537,712 1,308,513 1,839,130 362,201 676,919 3,066,918 21,035,694 
1975-1976 2,435,141 9,309,998 1,212,114 1,729,994 364,335 541,818 2,846,820 18,440,220 
1976-1977 449,478 3,950,450 1,261,300 1,778,434 222,994 828,564 1,892,226 10,383,446 
1977-1978 99,575 3,582,516 1,475,329 2,002,196 418,893 780,745 3,284,187 11,653,441 
Average expenditures per tonne (dollars) 
1965-1966 5.59 8.68 15.81 14.26 16.50 21e59 9.52 8.75 
1966-1967 5.82 8.47 14.24 eat 16.31 22521 9.87 8.35 
1967-1968 6.04 8.74 11.05 12.76 14.40 20.60 TAA 8.79 
1968-1969 5:85 8.69 13.49 We 15.00 19.28 ze 8.96 
1969-1970 5.35 7285 13.87 11.25 14.96 19.41 10.04 7.84 
1970-1971 5.09 7.36 14.01 10.70 14.77 19.04 9.47 Polke 
1971-1972 4.54 7.41 13.46 TOS 14.50 18.55 9.46 7.76 
1972-1973 4.71 7.51 13.80 10.54 14.53 19.10 9.28 Tacys 
1973-1974 5.04 7.97 13.89 10.45 14.73 19.27 9.71 8.06 
1974-1975 5.07 8.02 13.34 10.27 14.36 19.68 10.66 8.16 
1975-1976 5.26 8.02 16:03 10.15 Te 19.05 10.69 8.36 
1976-1977 bes 3.80 13.36 10.82 14.30 18.25 7.40 6118 
1977-1978 7.97 S122 13.38 1Al36 14.51 22.65 10.67 6.53 


a) Data for 1976-77 and 1977-78 are not comparable for previous years in Ontario and Quebec due to changes in freight 
assistance. Effective August 1976, freight assistance was removed in most of Ontario and Western Quebec and ajusted 
downward in Central Quebec and temporarily reduced by $4.40 per tonne in B.C. The rates to B.C. were restored to 
previous levels in May 1977. 
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CROP YEAR 


1965-1966 
1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
SWAIN 
1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 


WHEAT 


469,064 
461,009 
313,224 
309,255 
710,505 
875,316 
685-953 
877,021 
643,509 
642,050 
413,568 
370,126 
418,893 


OATS 


568,339 
615,239 
545,938 
410,317 
443,984 
428,755 
493-227 
562,299 
482,196 
422,791 
356,600 
272,351 
278,938 


a) See note to Appendix Table II 


APPENDIX TABLE Iil 
FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 


BARLEY 


638,559 
782,422 
789,859 
798,942 
1,046,035 
870,936 
801,644 
880,186 
954,886 
887,934 
768,741 
698,669 
692,920 


RYE 


(tonnes) 


18,361 
27,833 
30,577 
Wo SS 


2,063 . 


2,185 
2,214 
2909 

637 
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CROP YEARS 1965-66 TO 1977-78 a) 


CORN SCREENINGS MILLFEEDS TOTAL 


534 
1,701 
30,778 
68,443 
18,578 
18,172 
43,407 
27,035 
51,659 
76,614 
113,842 
147,861 
203,792 


86,563 
113,552 
67,121 
66,009 
65,226 
111,312 
116,396 
102,848 
112,294 
93,049 
89,009 
25,584 
47,749 


476,138 
464,876 
474,382 
497,295 
441,065 
394,986 
364,527 
355,918 
379,230 
454,729 
464,503 
178,273 
139,412 


2,257,558 
2,466,632 
2,251,879 
2,167,376 
2,727,456 
2,701,662 
2,507 ,368 
2,807 ,886 
2,624,411 
2,577,654 
2,206,634 
1,693,507 
1,781,704 


APPENDIX TABLE IV 


MONTHLY AVERAGE OF DAILY CANADIAN WHEAT BOARD DOMESTIC PRICES OF FEED GRAIN 
IN-STORE THUNDER BAY 


($/tonne) 

WHEAT OATS BARLEY 
prepyear (3CU) (1 feed) (1 feed) 
1976-1977 
August ios) 92.98 103.66 
September Weal 92.18 102.94 
October 104.92 81.68 91.81 
November 100.50 76.83 86.74 
December 109.55 84.14 94.32 
January 115.81 89.36 99.81 
February 117.01 90.16 100.62 
March 120.34 92.51 103.03 
April 121.08 94.46 104.10 
May 118.43 93.54 102.88 
June 112.63 86.70 96.28 
July 98.97 74.90 84.20 
Average iZeoe 87.45 97.53 
1977-1978 
August 88.56 66.43 75:31 
September 89.34 69.78 77.43 
October 102.19 81.82 89.78 
November 92.40 74.75 81.52 
December 104.26 84.76 92.32 
January 105.68 85.94 93.42 
February 108.01 92.38 95.67 
March 115.41 91.20 101.02 
April 124.77 97.71 108.79 
May 124.94 97.44 108.40 
June 124.88 97.54 108.54 
July 111.92 86.01 96.27 
Average 107.70 85.48 94.04 
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APPENDIX TABLE V 
EXCERPT OF RATES OF ASSISTANCE TO BE EFFECTIVE JUNE 19, 1978 


—________———————_————— 


Western Eastern 


ZONE, PROVINCES AND COUNTIES Eligible Eligible 
Products* Products* 


S$ — ee 


($ per tonne) 


ONTARIO 
A, (COCK ANN acco ce accccc ba cececoccscesact cece seccpesue cose cteeeaseecesas v-cecteuenanteetge ce o¥escteesspsapans se adeupais Gus aenccrsaestvesecteeetecete enc seaeere nena 17.00 n/a 
2 TUMUTTA TSS Keanna itn Go seeese ree cerca cece eee aerate ee eretaeeeerenetee fee oe 13.70 n/a 
3 Algoma and Manitou. ae 7.50 n/a 
Al SUG DULY: :2:2 bacco eee note ees ocean ee a 6.60 n/a 
5 Parry Sound and Nipissing 3.70 n/a 
QUEBEC 
a WM eto foks (olan fo) Fela ye [oyaeepes Setienaeeeees amen ieee enon Fert PAU neRbe eres Pei Fe Sheet ecient ee ace areal ener 20.30 17.00 
2 Abitibi, GaspéEast, GaspéWest, Saguenay and Témiscamingue ............2-2-...2.-eceececececeeceseeeeeceeeeeeeeees 19.80 16.50 
3 (BOMAVEMTU IC ccs e hoo en cence cesta ahaa cage sac a des tench ta be tn noc gems et ee cee ee ee 17.60 14.30 
4~ Matane; (MatanrGd ia o.oo oe ccs erence ee Nea nc ersee ea 12.80 9.50 
5 Chicoutimi, Lac St-Jean West, Lac St-Jean East 10.60 7.30 
GP PRETTY US We hscek cepa Fa cce scenes cece Se nce ce a eae Se sone ry caw ee ee eee 9.50 6.20 
7, RIViere=G U=1 OUP 54M GIS COW at ely esas cose oases zee ce emcee ee 9c eS 8.40 5.10 
Ba INENMOU aS Kel eeeereesce oer eeee eee eee eee 6.80 3.50 
9 Charlevoix, Compton, Labelle, L’islet 5210 2.40 
10 Frontenac, Montmagny, Sherbrooke, Stanstead 3.70 n/a 
Til) Beliechasse:;, Bromey Richmond, Wolfe esc ena cece ccer sce ce seca cee ee a ane 3.30 n/a 
12 Arthabaska, Beauce, Berthier, Dorchester, Drummond, Gatineau, 
Joliette, Lotbiniére, Mégantic, Missisquoi, Montcalm, 
Montmiorency;, Papineau. Stretton ee .opa cece acc ccececc ceca cceec ese eece cre cee rae eee eee eee ge cna te eave Cena See 2.20 n/a 
13 Bagot, Champlain, Iberville, Lévis, Maskinongé, Nicolet, 
Portneuf Rouville; St-hyacinthe, Std eatin)  vetimals Kal =-erece cesar sneer cena ern eaoee 1.30 n/a 
NEW BRUNSWICK 
1, “Gloucester, Northumberland ‘and (Queens rer cacee cree eee ne pe ee ae 18.10 13.70 
2 Charlotte, Kent, Restigouche, Sunbury, York 15.70 11.30 
Be GanletonninGS is t-0 OM eee eee 14.60 10.20 
4 Albert, Madawaska and Westmorland ............... 13.40 9.00 
Lea [ol Co] gf lemon tc Aaa en nee nO mR OA NDR Sy” ain ene ner er tee rey aR R Se A ae ee deeeph-c et oer oeree Eee 12.10 7.70 
NOVA SCOTIA 
i) Cape Breton Digby, Inverness, Richmomads Victorias ¥ etgriO Ur ieee armen ete cease oe nereennee seen 18.50 14.10 
Ie GuysboroughwShelburtie cs 2 oss teces coc ee a a ee ee eS 16.10 11.70 
SEAN apolis and GUeeCINSie ena meee ere 14.10 9.70 
4 Antigonish, Kings and North-West Hants 12.60 8.20 
5 Cumberland, Pictou, Tatamagouche in the County of Colchester 11.90 7.50 
6GaAllicothersaime}ue frei sS ou thE estes byte ee eae er 10.40 6.00 
PRINCE EDWARD ISLAND 
le PRINCES: ANG UCCMS! x22... secre vies. sey aec vera re ete cee oc ie scace sa ceete eae ee ee eee ee Fe 15.40 11.00 
7a nT 1° ee eres ER rene SPORE PEEP PPE OEP IPS RSIS EHLERS EAMES Se AaB ase NE 16.50 12.10 
1 23.40 19.00 
2 28.00 23.60 
3 27.00 22.60 
BRITISH COLUMBIA 
1 Zone 1 - Southern Interior, which consist of Division 1, 2, 3 and Subdivisions 6A, 6B and 6C 
(except. to; thes Creston-Wynndeltarea) = ee ee eee 6.60 n/a 
2 Zone 2 - Lower Mainland, which consists of Division 4 11.50 n/a 
3 Zone 3 - Vancouver Island, which consists of Division 5 13.20 n/a 
4 Zone 4 - Cariboo-Chilcotin, which consists of Subdivisions 6D, 6E, 6F, 8C, 8D and those portions of 
Subdivisions 7B and 7C lying east of the Coastal Mountains .......0.0..0.0.0.c0cccceeeeeeeeeeee- 6.80 n/a 
5 Zone 5 - Central Interior East, which consists of Subdivisions 8A, 8B and 10B.......................... 4.40 n/a 
6 Zone 6 - Central Interior West, which consists of Subdivisions 8E, 8F and 8G ........... 8.60 n/a 
7 Zone 7 - North-West, which consists of Subdivisions 9A, 9B, 9C, 9D and 9E... 11.20 n/a 
8 Zone 8 - Lower Coast, which consists of Subdivisions 7B and 7C except those portions lying east of 
the Coastal’ Mountains’ 22.222 es eee ee eee ee ee 15.90 n/a 
9 Zone 9 - Central Coast and Queen Charlotte Islands, which consists of 
SUDGIVISIOMS 7A ama! OP ia sok Se a Fa een en On 18.70 n/a 


n/a - Not applicable. 
* For details refer to Feed Freight Assistance Regulations. 
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METRIC EQUIVALENTS 


APPENDIX TABLE VI 


Measurement 
Mass 
Distance 


Area 
Yield 


Volume 


Mass 


Distance 


Area 
Yield 


Volume 


Unit 


kilogram 
tonne 

metre 
hectare 
kilogram per 
hectare 


litre 


pound 
Imperial ton 
foot 

mile 

acre 
bushel/acre 


gallon 


Converting Imperial measurements to metric 


1lha 
67 kg/ha 


1/ 


Converting the metric system to Imperial measurements 


1 Ib 

1 ton 
1 

1 mile 
acre 


bushel/acre - 


(wheat) 
1 gallon 


Equivalent 


2.2046 Ib 
2204.6226 Ib 
3.2808 ft 
2.4710 acres 
1 
bushel/acre 
(wheat) 
0.220 gallon 


0.4536 kg 
0.9072 t 
0.3048 m 
1.6093 km 
0.4047 ha 
67 kg/ha 


4.546 litres 


Conversion factors 


Imperial measurement 


Metric system 


Metric system 


Imperial measurement 


1 Ib 0.4536 kg 1kg 2.2046 Ib 
10 Ib 4.536 kg 10 kg 22.0462 Ib 
100 Ib 45.36 kg 100 kg 220.4623 Ib 
1000 Ib 453.6 kg 1000 kg 2204.6226 Ib 
2000 Ib 907.2 kg Ant 1.1023 tons 
L 1 ton 0.9072t 
Equivalents for amounts and prices 
of certain grains 
Amount Price variations 
Grain Tonne bushels $/Tonne ¢/bushel 
Wheat nt 36.744 $1.00 2.6¢ 
Oats at 64.842 $1.00 1.5¢ 
Barley at 45.930 $1.00 PRPL 
ut 39.368 $1.00 Z.9¢ 


Corn and Rye 
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The Canadian Livestock Feed Board is a Crown Corporation 
reporting to Parliament through the Minister of Agriculture. 
Established under the Livestock Feed Assistance Act in 1967, 
its objectives are to ensure: (a) the availability of feed grain in 
Eastern Canada and British Columbia, (b) the availability of 
adequate storage space in Eastern Canada, and (c) the rea- 
sonable stability and fair equalization of feed grain prices in 
Eastern Canada and in British Columbia. The Board adminis- 
ters the Feed Freight Equalization Program under which a por- 
tion of the costs of transportation of feed grains is paid. The Act 
also stipulates that it is the duty of the Board to make a con- 
tinuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to 
the Minister with respect to requirements for additional feed 
grain storage facilities in Eastern Canada. It is also the duty of 
the Board to advise the Government on all matters pertaining to 
the stabilization and fair equalization of feed grain prices to 
livestock feeders, and to the greatest extent possible, consis- 
tent with its objectives, to consult and co-operate with all de- 
partments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related 
to those of the Board. 
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4 Canadian Livestock Office canadien 
Feed Board des provendes 


Montreal 
March 31, 1980 


The Honourable Eugene F. Whelan 
Minister of Agriculture 
Ottawa 


Sir: 


In accordance with Section 22 of the Livestock Feed Assistance Act, we are 
pleased to present the thirteenth annual report of the Canadian Livestock Feed Board, 
pertaining to the crop year ended July 31st, 1979. 


This report contains a summary of the Board’s activities during the year, the 
statement of expenditure and the report of the Auditor General thereon for the fiscal year 
ended March 31st, 1979. Also included is a brief review of events and agricultural 
conditions in Canada and elsewhere with respect to feed grain, supplies, utilization and 
prices. 


We wish to acknowledge the excellent services of the Translation Services Bureau 
of the Secretary of State throughout the year. 


Respectfully submitted, 


s Sonneveld, Vice-Chairman 


air, Member 


Guy René&/de/Cotret, Secretary 
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SUMMARY OF CROP YEAR 1978-1979 


DOMESTIC MARKET 


1. Feed grain requirements for livestock and 
poultry in Eastern Canada and British Columbia 
increased by more than eight percent last year, 
reflecting in particular, a rapid expansion of hog 
numbers in those regions. 


2. A small corn crop in Ontario in 1978 increased 
the demand for U.S. corn imports but larger 
supplies of barley in the Prairies ensured an 
abundant supply of feed grains for the domestic 
market. 


3. The dominant trend for non-Board feed grains 
was for increasing prices throughout the whole 
crop year. In addition, Prairie feed grains and 
especially barley rose relative to U.S. corn, thus 
eliminating much of the price discount which had 
seen experienced at the beginning of the crop 
year. Prices of protein ingredients also trended 
higher throughout the crop year. 


4. Shipments of eligible feed grains and grain 
products increased by 500 thousand tonnes to a 
total of 2.3 million tonnes, with payments 
amounting to $14,508,755. 


5. The transportation system for domestic feed 
grains operated relatively smoothly again in crop 
year 1978-79 and maintained a steady flow of 
grains to all major points. Rail freight rates 
increased by 11.7 percent in most cases in Eastern 
Canada, with lesser increases for vessel and truck 
movement. Feed grain rates from the Peace River 
District to B.C. points increased by only 1.7 
percent. 


6. Applications for assistance under the storage 
development programs for feed grain deficit areas 
in Eastern Canada and British Columbia increased 
in 1978-1979. These programs have proven to be 
very popular, and initial results as to their impact 
on local supply security are extremely 
encouraging. 


7. In research, the Board continued to fund 
studies on those areas of the domestic feed grain 
market not covered by other research programs. 
Current studies in progress concern feed mill 
buying practices, the economics of forages, 
transportation needs in Eastern Canada, and, an 
ongoing review of the Canadian domestic feed 
grain market structure, flows and constraints. 


8. Through its monitoring and_ information 
activities the Board continued to provide, to a 
growing clientele, a continued flow of current data 
on the domestic feed grain market situation. The 
principle means of dissemination of this 
information is by the Board’s “Weekly Feed Grain 
Market Report” and the bi-weekly review entitled 
“Grain Facts”. 


WORLD MARKET 

9. World total production of wheat, coarse grains 
and milled rice reached a record 1,451 million 
tonnes in 1978-79. Ending stocks thus rose above 
year-earlier levels to total 227 million tonnes. 


10. World exports of wheat and coarse grains 
reached a record high of 160 million tonnes in 
1978-79, surpassing the previous record of 156 
million tonnes set a year earlier and, continuing 
the trend of recent years toward sharply greater 
international grain movement. 


PART 1 
ACTIVITIES OF THE BOARD 


The activities of the Canadian Livestock 
Feed Board relate to the objects, powers and 
duties of the Livestock Feed Assistance Act, which 
the Board administers, and to the domestic feed 
grain policy of the Government of Canada. Within 
this framework, the Board endeavours to Co- 
ordinate various interests and find solutions to 
problems facing livestock feeders in Eastern 
Canada and British Columbia. 


More specifically, the Board makes a 
continuing study of the needs for feed grains in 
Eastern Canada and B.C. and monitors the 
domestic feed grain market to ensure that those 
needs are being met at reasonably stable and 
equitable prices. The Board also administers the 
Feed Freight Assistance Program which 
subsidizes a portion of the transportation costs for 
movement of western feed grains and Ontario corn 
and wheat for use by livestock in some parts of 
Eastern Canada and British Columbia. 


The Board also administers (in collaboration 
with Agriculture Canada) the Local Feed Grain 
Security Program and the two Inland Elevator 
programs. The first program is intended to 
encourage the expansion of feed grain storage at 
feed mills in grain deficit areas of Eastern Canada 
and British Columbia while the latter two programs 
are intended to help firms and individuals build 
new inland elevators and expand storage capacity 
at existing ones in the same regions. 


The various activities of the Board during 
crop year 1978-79 are described in more detail 
below along with a summary of the developments 
in feed grain prices, supplies, transportation, 
storage, and utilization in Canada as they relate to 
the activities of the Board. Additional information 
on the feed grain situation, both domestic and 
international, may be found in Part II of this report 
and in the Semi-annual and Annual Reviews of the 
domestic feed grain market published as 
supplements to the Board’s GRAIN FACTS 
publication. 


A. FEED GRAIN REQUIREMENTS 


The demand for feed grains in Eastern 
Canada and British Columbia is influenced by 
changes in the number of livestock and poultry on 
farms, local feed production, and relative prices of 
feed grains, among other factors. The major 
developments in each of these factors in crop year 
1978-79 are outlined below. 


1. Livestock Numbers - |n order to measure 
aggregate feed requirements, livestock and 
poultry populations on farms are converted to a 
standard basis known as “grain consuming animal 
units” which reflect the annual grain requirements 
for each class of livestock and poultry. These data 
are shown in Table 1. 


TABLE 1 


GRAIN CONSUMING ANIMAL UNITS ON FARMS 
AS OF JULY ist, BY REGION a/ 
(Thousand tonnes) 


Region 1976 1977 1978r/ 1979p/ 
Maritimes 405 456 425 440 
Quebec 2,530 2,645 2,654 2,919 
Ontario 3,457 3495 3,285 3/576 
British Columbia 510 518 505 519 
TOTAL 6,902 7,114 6869 7,454 


a/ The data include the following categories of livestock converted to 
grain consuming animal units by the factor shown in parenthesis: 
dairy cows (1.13), bulls (0.45), dairy heifers (0.23), beef cows (0.11), 
beef heifers (0.18), calves (0.14), steers (0.68 for the Maritimes and 
Quebec, 0.45 for Ontatio, and 1.13 for British Columbia), hogs (0.54), 
sheep (0.04), and all poultry (0.03). Each of these factors represents 
the estimated annual feed grain requirement in tonnes for the type 
of animal indicated, including an allowance for the average turnover 
of each type of animal within a given year. These estimated do not 
include data for Newfoundland. No allowance is made for horses and 
other grain-consuming animals. 


r/ Revised. __p/ Preliminary. 


Grain consuming animal units in Eastern 
Canada increased by 9 percent while those in B.C. 
increased by about 3 percent during the 1978-79 
crop year. As with the previous crop year, the 
major part of tne growth in animal units has been 
accounted for by the continued dramatic increase 
in the hog population. The growth in hog numbers 
was again especially pronounced in Quebec and 
Ontario where the population on farms as of July 
1st increased by 25 percent and 24 percent 
respectively during the year. Additional details on 
livestock and poultry numbers on farms in Canada 
may be found in Appendix Table 1. 


2. Local Crop Production - Total feed grain 
production decreased in Ontario and British 
Columbia in 1978 while increasing elsewhere with 
respect to 1977 output (Table 2). The decrease in 
production in Ontario was exclusively the result of 
a lower corn crop which negated production 
increases in some of the other Ontario grain crops. 
The Ontario grain corn crop of 3.5 million tonnes 
represented 67 percent of all feed grain production 
in that Province and nearly 51 percent of all feed 
grain production in all of Eastern Canada and 
British Columbia. 


In Quebec, total output of all feed grains in 
that Province exceeded the record level of 950 
thousand tonnes achieved in 1971. This increase in 
feed grain output compared to 1977, however, was 
exceeded by the increase in grain consuming 
animal units in Quebec last year, thus demand for 
feed grains from sources outside the Province 
rose. 


Feed grain production in the Maritime 
provinces in 1978 increased sharply from the low 
levels experienced in 1977, but did not reach the 
overall levels attained in 1976. In British Columbia, 
feed grain output dropped while animal units rose, 
resulting in further increases in feed grain 
movement into that Province. 


TABLE 2 


TOTAL PRODUCTION OF FEED GRAINS IN 
EASTERN CANADA AND BRITISH COLUMBIA a/ 
(Thousand tonnes) 


Province 1975 1976 1977r/ 1978 


Prince Edward Island UH 202 1S 184 
Nova Scotia 25 31 23 33 
New Brunswick Sil 49 36 57 
Quebec 907 844 825 1,053 
Ontario 4,959 4,950 5455) 8 5238 
British Columbia 243 335 300 210 
TOTAL 6,323 6,411 6,796 6,775 


Source: Statistics Canada, Field Crop Reporting Series. 


a/ Grains included in these estimates are as follows: 
Quebec: wheat, oats, barley, mixed grains and grain corn. 
Others: spring wheat, oats, barley, mixed grains and grain corn. 


r/ Revised. 


Additional information on grain production 
and supplies can be found in Part II. 


3. Prices —Although feed grain prices did 
experience minor declines throughout some 
periods of the crop year, the dominant trend was 
for increasing prices throuthout the whole year. In 
addition, Western feed grains and especially 
barley rose relative to U.S. corn, thus eliminating 
much of the price discount which had been 
experienced at the beginning of the crop year. 
Ontario corn prices were also relatively stronger 
than U.S. corn, reflecting the smaller Ontario crop. 
For the year as a whole, feed grain prices were 
markedly stronger than year earlier levels. 


The prices of protein ingredients also 
experienced an upward price trend throughout the 
crop year. As shown in Figure 2, the price of 
soybean meal (49%) at Montreal started at a low of 
$276 in August and reached a peak of $338 in 
June, versus $277 a year earlier. The average price 
spread between Decatur and Montreal widened to 
$87 per tonne which is due, in part, to the decline 


in the value of the Canadian dollar and higher 
transfer costs. 


The impact of grain and protein price 
changes is reflected in the prices of formula feeds. 
As shown in figure 3, the Canadian average prices 
of formula feeds rose steadily throuthout the year. 
By year-end, formula feed prices averaged above 
both the relatively depressed levels experienced 
during 1977-78 and the somewhat stronger prices 


.seen during 1976-77. 


As livestock prices remained at attractive 
levels until the latter part of the crop year, the 
increase in grain and feed prices in 1978-79 did not 
prevent continued expansion of livestock 
production. Thus 1978-79 was characterized by 
both higher feed grain prices and increased 
demand. 


4. Feed Grain Utilization — As might be expected 
from the increase in animal numbers and optimism 
on the livestock outlook by meat producers, the 
consumption of feed grains in Eastern Canada and 
British Columbia increased in crop year 1978-79. 
The utilization of Western wheat and barley in 
those regions increased sharply, reflecting the 
impact of lower prices of Western grain relative to 
Uo. com: 


The largest relative increase in Western 
grain usage occurred in British Columbia where 
consumption increased by about 38 percent. In 
Eastern Canada, all regions experienced a general 
increase in usage of Western grains reflecting the 
lower Ontario corn crop, the relative 
competitiveness of Western grains versus corn, 
and, an overall increase in grain consuming animal 
units. Due to the smaller Ontario corn crop and 
subsequent price strength for that grain, 1978-79 
was a year when Ontario corn shipments between 
regions decreased while total shipments of feed 
grain for animal consumption were increasing, 
with the result that Ontario corn took a smaller 
share of an increasing market. 


Imports of U.S. corn increased last year, 
especially in Eastern Canada which registered a 
gain of 73 percent over 1977-78 levels. This 
reversed a down trend which had brought 1977-78 
imports of U.S. corn to the lowest level since 1970- 
71.. Basically all of this increase can be directly 
attributable to the lower domestic availability 
resulting from the smaller Ontario corn crop. 


In summary, the market for feed grains in 
Eastern Canada and British Columbia expanded 
considerably in 1977-78 and Western feed grains 
increased their share of this market. 


FIGURE 1 
MONTHLY AVERAGE CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1976-77 TO 1978-79 
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FIGURE 2 


MONTHLY PRICES OF SOYBEAN MEAL (49%) AT DECATUR AND MONTREAL 
CROP YEARS 1976-77 TO 1978-79 
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FIGURE 3 


SIMPLE AVERAGE MONTHLY RETAIL PRICES OF SELECTED 
FORMULA FEEDS, IN CANADA 


CROP YEARS 1976-77 TO 1978-79 


$/Tonne 
270 
/ 
Broiler 
260 Starter 7 
a 
250 ey 7 
/ x ik 
240 a ‘\ a7 
x a nn ee 
230 Ba \ ve eee 
i _—_’ 4 / 
220 \ / \ . E 
a 
of 
210 NJ - aoe 
See 7 
s! Laying Mash » 
200 4 
is 
of 
ig 
ot ae 
rag Hog Grower 
= os 
a met Va 
4 i) 
4 
4 
4 
=a s 


4 
2 ~~ * Dairy Ration 


«a= Broiler Starter 
(22-24%) 
ees axes = Laying mash (15-18%) 


Hog grower (14-16%) 
a w a . Dairy ration (14-16%) 


ASONODJFMAMJJASONDJFMAMJJSAS OND J FM A Mame 
1976-1977, 1977-1978 1978-1979 


B. FEED FREIGHT ASSISTANCE 


1. Change in the Program — Effective December 
13, 1978, the Creston-Wynndel area of British 
Columbia, which is under the jurisdiction of the 
Canadian Wheat Board, was added to the program 
as an additional source of supply for B.C. livestock 
feeders. 


2. Rates of Assistance and Expenditures — Rates 
of assistance remained unchanged during the 
1978-79 crop year even though rail rates 
applicable on the movement of Prairie grains 
increased by an average of 12 percent, while rates 
in effect on the movement of Ontario corn rose by 
an average of 13 percent. As a result, the benefits 
of freight assistance are being eroded from year to 
year to a point where freight assistance payments 
now cover an average of only fifty percent of total 
transportation costs borne by livestock feeders in 
Eastern Canada and British Columbia. 


An increase of 28 percent in the movement of 
eligible feed grains and grain products during crop 
year 1978-79 resulted in an increase of some 3.0 
million dollars in expenditures to a total of 14.5 
million dollars. This increase was due mainly to 
both higher animal populations in non-Prairie 
regions and the relative competitiveness of Prairie 
feed grains versus Ontario and U.S. corn. 


3. Freight Assisted Shipments — Shipments of 
eligible feed grains and grain products increased 
by 500 thousand tonnes to a total of 2.3 million 
tonnes. Increased shipments of Prairie grown 
wheat and barley accounted for most of the 
increase. Ontario corn shipments to Northern and 
Eastern regions of Quebec and to the Atlantic 
Provinces were down 5.2 thousand tonnes to a 
total of 192.7 thousand tonnes. Shipments of 
Prairie grown corn to B.C. increased threefold to 
20.3 thousand tonnes. 


TABLE 3 


FREIGHT ASSISTED SHIPMENTS BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEAR 1978-79 
(Metric tonnes) 


Province 


Wheat! Oats Barley 


Corn? Screenings Millfeeds Total peta ai 


(Tonnes) 

Newfoundland 17,462 4,027 12,307 1,927 = 1,132 42,455 988,028 
Prince Edward Island 6,644 4,869 20,428 4,783 = 1,808 38,532 578,115 
Nova Scotia 53,914 13,295 65,759 53,358 TCO 11,364 205,441 2,384,240 
New Brunswick 20,193 13,003 40,169 32,566 5,582 2,844 114,357 1,561,330 
Quebec 405,572 221,576 635,247 94,477 218 88,053 1,445,143 4,317,219 
Ontario 4,089 4,344 5,369 — 498 930 15,230 121,028 
British Columbia 142,129 31,821 187,636 20,259 2,929 41,543 426,317 4,558,795 
Totals 1978-79 650,003 292,935 966,915 212,970 16,978 147,674 2,287,475 14,508,755 
1977-78 418,893 278,938 692,920 203,792 47,749 139,412 1,781,704 11,643,441 

1976-773 370,126 272,351 698,669 147,861 25,584 178,273 1,693,507 10,383,446 


1. Includes shipments of Sample Feed Grains and Eastern Wheat. 


2. Includes Manitoba corn shipped into British Columbia. 
3. Totals include small volume of rye. 


The number of claimants remained relatively 
unchanged at 524. The number of claims 
processed during crop year 1978-79 increased 
slightly to 11,568 from 11,188 a year earlier. 


C. FEED GRAIN STORAGE PROGRAMS 


On October 17, 1977, the Government 
announced three new programs to expand 
feed grain storage in areas of Canada deficient in 
feed grain production. Administration of the two 
“Inland Elevator Programs” were transferred to 
this Board on April 1, 1979, and hence all three 


programs are now administered by the Board in 
collaboration with Agriculture Canada. 


1. Local Feed Grain Security Program — This 
program is intended to promote more security in 
feed grain supplies through assistance to feed 
mills in grain deficient areas of Eastern Canada 
and British Columbia. Under this five-year 
program the federal government will pay carrying 
charges on any additional grain stocks carried by 
feed mills resulting from new storage capacity 
built after April 1, 1977. 


Applications for assistance, approved under 
this program, during crop year 1978-79 totalled 23 
separate projects broken down by Provinces as 
noted in Table 4. 


TABLE 4 


APPLICATIONS FOR ASSISTANCE UNDER 
“LOCAL FEED GRAIN SECURITY PROGRAM” 
APPROVED DURING CROP YEAR 1978-79 
(BY PROVINCE) 


Total Additional 


Number of Storage Capacity 
Province Applications Involved in Tonnes 
(Barley basis) 
British Columbia 1 870 
Ontario 7 2,261 
Quebec 13 7,975 
Atlantic Provinces 2 1,600 
TOTAL 23 12,706 
2. Inland Elevator Programs — These two 


programs were developed mainly to encourage 
local grain production and supply security in feed 
grain deficient areas of Eastern Canada and British 
Columbia by providing additional storage, 
cleaning, drying and marketing facilities for locally 
produced grains. 


One program to existing inland elevators 
provides for grants of up to 30 percent of eligible 
capital costs, to a maximum of $150,000, for 
construction of increased storage capacity. These 
are outright grants and do not require 
reimbursements. 


The new inland elevator program provides 
assistance for the construction of new inland 
elevators started after April 1, 1977. Federal 
contributions cover up to 50 percent of eligible 
capital costs, to a maximum of $500,000. 
Commencing in the fourth year of operation of the 
new facility, the operator shall begin repayments 
to the Board as follows: Fourth year - 45¢ per tonne 
of throughput; Fifth year - 90¢ per tonne of 
throughput; Sixth to Tenth year - $1.35 per tonne 
of throughput. Repayments will cease after the 
tenth year or when 40 percent of the total 
contribution has been paid at no _ interest, 
whichever comes first. 


Claims on expenditures for approved 
projects must be submitted not later than March 
31, 1982, and, application and approval is required 
in advance of construction. Applications for 
assistance approved under these two /nland 
Elevator Programs during crop year 1978-79 


totalled eleven separate projects broken down by 
Province as noted in Table 5. 


TABLE 5 


APPLICATIONS FOR ASSISTANCE UNDER THE 
TWO INLAND ELEVATOR PROGRAMS APPROVED 
DURING CROP YEAR 1978-79, BY PROVINCE 


Increased 


Provided 


Existing 
Inland Elevators 122,000 
74,200 
New Inland 
Elevator Projects 520,500 
33,540 11,725,200 


D. RESERVE STOCK PROGRAM AND STOCK 
SWITCHING 


The Reserve Stock Program was introduced 
in 1974 by the federal government as part of its new 
feed grain policy. The program, at that time, called 
for 10 million bushels of feeding grades of wheat, 
oats and barley to be positioned by the Canadian 
Wheat Board at Thunder Bay to ensure deliveries 
of grain against futures market contracts. The 
government agreed to pay carrying charges on 
these stocks. 


In 1977, in order to more fully achieve one of 
the prime objectives of the feed grain policy -- 
“security of supplies for domestic feed grain 
users” -- the government undertook to relocate 
part of the reserve to elevators at Vancouver, Owen 
Sound, Prescott, Montreal, Quebec City and 
Halifax. New regulations prescribing the 
maximum quantity which may be released and the 
conditions of release from each location were also 
introduced. 


This program is administered by a Reserve 
Stock Management Committee made up of 
representatives from this Board, the Canadian 
Wheat Board and the Canadian Grain 
Commission. The Committee is chaired by G. 
Sonneveld, Vice-Chairman of this Board. Carrying 
charges paid to the Canadian Wheat Board during 
crop year 1978-79 by the Government of Canada 
are shown in Table 6. For reasons of budgetary 
constraints, the funds allocated for this program 
were reduced by half during crop year 1978-79 
resulting in lower expenditures when compared 
with those made during the 1977-78 crop year. 


TABLE 6 


CARRYING CHARGES PAID TO THE CANADIAN WHEAT BOARD 
DURING CROP YEAR 1978-79 UNDER THE RESERVE STOCK PROGRAM 


2S ee ee eee ee ee ee 


Total 
Wheat Oats Barley Total carrying 
Month charges 
(in tonnes) $ 
August 32,556.063 11,594.866 39,293.742 83,444.671 124,539.76 
September 33,917.503 12,188.659 39,347 .605 85,453.767 125,227.83 
October 32,445.053 17,086.787 32,140.102 81,671.942 125,130.82 
November 30,330.562 16,093.806 32,453.115 78,877.483 125,245.85 
December 30,815.835 13,982.660 31,001.133 75,799.628 125,011.67 
January 28,276.225 8,538.493 37,914.356 74,729.074 125,279.78 
February 59,774.866 9,863.262 14,446.027 84,084.155 125,033.53 
March 65,518.267 10,839.955 12,891 .995 89,250.217 150,833.41 
April 77,122.868 16,303.572 12,860.040 106,286.480 183,214.37 
May 70,850.383 15,303.734 18,816.951 104,97 1.068 183,961.27 
June 85,763.290 10,276.991 12,545.254 108,585.535 183,756.30 
July 39,221.694 9,824.820 59,731.042 108,777.556 182,936.94 
TOTAL 586,592.609 151,897.605 343,441 .362 1,081,931.576 1,760,171.53 
Two deliveries totalling 9,000 bushels (5,000 (in 000 tonnes) 
bushels of #1 feed barley and 4,000 bushels of #3 Wheat Oats Barley 
C.W. red spring wheat) were made in April 1979 to ‘August 1978. ——i(“‘«dKdS« 2G 24,G32.7 132,179.8 
a Newfoundland feed mill. These supplies were September 1978 60,324.0 16,560.0 103,168.6 
from reserve stocks held in Halifax and were October 1978 99,989.0 22,834.2 139,928.0 


released due to the fact that heavy ice conditions in 
Thunder Bay delayed the opening of navigation 
by a few weeks and prevented the delivery of 
previously purchased grain. 


The Canadian Wheat Board announced on 
October 5, 1978, that it was suspending provisions 
allowing elevator companies to switch grain 
stocks sold by producers on the non-Board feed 
grain market with stocks delivered to the Canadian 
Wheat Board. The suspension went into effect in 
two stages. Stock switches from one country 
elevator to another was suspended immediately 
while forward switching from country points to 
Thunder Bay were suspended on October 22, 
1978. 


The Canadian Wheat Board said at the time 
that the suspension had become necessary 
because of increasing pressure on the 
transportation system and the need to protect the 
producers’ right to deliver grain to the Wheat 
Board as well as to the non-Board market, as 
quotas were established at times when country 
elevator space was extremely tight. 


Switches that took place each month during 
crop year 1978-79 prior to the suspension were as 
follows: 


November 1978 — — 57,565.5 


E. TRANSPORTATION AND STORAGE 


During the crop year 1978-79 many labour 
contracts effecting the grain transportation and 
handling system in Canada were up for renewal 
and aside from two short work stoppages, the only 
serious problem was the beginning of a work 
stoppage by the grain handlers at the port of 
Montreal, which lasted from May 22 to the end of 
the crop year. While there were no serious 
shortages of grain to feed livestock in the area 
normally served by the port, there was a 
substantial economic loss to livestock feeders by 
virtue of the fact that grain prices in the affected 
region rose somewhat to reflect the impact of the 
strike, and, that grain had to be trucked greater 
distances from alternative ports between Prescott 
and Quebec City. 


1. Shipments by Mode of Transport — Subsidized 
shipments of feed grain and grain products by 
mode of transport (Table 7) outlines the flow of 
feed grains from the Prairies and Peace River 
District to livestock producing areas in British 
Columbia and Eastern Canada. A small volume of 
millfeeds produced by the Prairie flour mills and 
moved directly to feed mills is also included in this 
table which shows total freight assisted shipments 


of 2,287,500 tonnes. Similar data for the 1977-78 
crop year indicates total feed freight assisted 
shipments were 1,781,700 tonnes. The sizeable 
increase of 505.8 thousand tonnes was due in part 
to increased British Columbia consumption of 
118.3 thousand tonnes and greater usage of 
western feed grains in Eastern Canada versus U.S. 
corn which increased its overall consumption of 
freight assisted grains by 387.5 thousand tonnes 
over 1977-78. 


The crop year 1978-79 movements to British 
Columbia of 426.3 thousand tonnes represent an 
increase of 118.3 thousand tonnes, or 38.4 percent, 
over freight assisted shipments of a year ago. The 


TABLE 7 


426.3 thousand tonne shipments are the highest 
recorded freight assisted shipments since the 
program was instituted in 1940. Increased 
livestock and poultry numbers, coupled with a 
greater dependence on Canadian wheat, barley 
and corn accounted for the increased 
consumption. 


Table 7 outlines the mode of movement and 
percentage of market share. For British Columbia, 
it indicates a substantial decline from 52.8 percent 
to 38.8 percent for truck movement from the 
Prairies to B.C. While this is factual as it includes 
millfeeds and Manitoba corn, the distortion was 
brought about by the 14 thousand tonne increase 


SUBSIDIZED SHIPMENTS OF FEED GRAINS AND GRAIN PRODUCTS BY MODE OF TRANSPORT 
BRITISH COLUMBIA AND EASTERN CANADA 
CROP YEAR 1978-79 


SS 586860606  —— 0000S 
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SECONDARY SHIPMENTS BEYOND EASTERN TRANSFER ELEVATORS 


SHIPMENTS 
EASTERN CANADA 
From: 
Georgian Bay and Upper Lake Ports’, 3 6.5 — 
Lower Lakes and 

Upper St-Lawrence Ports’, 4 2.9 3 
Lower St-Lawrence Ports!, § 1,230.9 28.8 
Maritimes Ports', © 41.9 18.8 
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. Includes By-products of Western wheat milled in Eastern mill. 

. Includes By-products of Western wheat milled in Prairie Region. 
. Ports of Midland, Collingwood, Owen Sound, Goderich, Sarnia. 
. Ports of Port Colborne, Toronto, Kingston, Prescott. 
. Ports of Montreal, Sorel, Three Rivers, Quebec. 
. Ports of Halifax, Summerside, St. John’s and Long Pond, Nfld. 


a/ \nitial movement ex West to first eastern storage position. 
b/ Secondary shipment refers to mode of transport beyond eastern terminals to feed mill or farm location. 
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1,337.6 


in rail movement of Manitoba corn which 
displaced U.S. corn imports and caused, in part, 
the apparent sizeable decline in truck movement 
share. On the highly competitive rail-truck move 
from Alberta to B.C., the actual truck share for the 
movement of wheat, oats and barley was 41.6 
percent and for rail, 58.4 percent, about the same 
ratio as last year on this specific movement. 


Peace River truck movements increased 2.2 
thousand tonnes, or up 6.6 percent. Movements 
from B.C. coastal terminals were down by 5.7 
thousand tonnes with the railway’s share 
increasing from 30.1 percent to 45.5 percent. 


In the movement to Eastern Canada, total 
primary shipments from the Prairies and Thunder 
Bay this crop year increased 387.5 thousand 
tonnes from 1977-78. The increase was mainly due 
to greater reliance by eastern mills and livestock 
feeders on western wheat and barley because of 
their attractive prices compared to U.S. corn. 
While shipments to primary positions were up, 
there were no major shifts in mode of transport 
other than a 3.6 percent increase in_ truck 
shipments from Ontario to Quebec, up from 23.1 
percent to 26.7 percent. The increase was mostly 
Ontario corn to Quebec. 


Secondary shipments beyond the primary 
elevators (Table 7) indicates the mode of transport 
utilized beyond the eastern transfer elevators 
where the grains are first received. The overall 
volume of 1,337.6 thousand tonnes is up 357.9 


thousand because of the increased use of western 
feed grains as outlined above. The secondary 
movement from Maritimes ports increased from 
25.9 thousand tonnes to 61.1 thousand, or 136 
percent, due to a substantial return to water 
movement of grain through the Halifax elevator to 
Nova Scotia consumption points rather than by 
direct rail from Thunder Bay. 


There were no appreciable shifts among the 
truck-rail-water transportation modes in this 
phase of the movement where trucks continue 
their trend to dominate the market. From Maritime 
ports, the truck share increased to 68.6 percent 
from 46.3 percent of last year. 


Direct rail shipments of freight assisted 
traffic to Eastern Canada from Prairies and 
Thunder Bay totalled 347 thousand tonnes (Table 
8) during crop year 1978-79 versus 318.1 thousand 
tonnes during the crop year 1977-78 an increase of 
28.9 thousand tonnes. The tonnage figures to all 
Eastern provinces reflected increases over the 
previous crop year. While there was an increase in 
the amount of freight assisted grain from Western 
Canada to Quebec and the Atlantic Provinces, the 
amount of freight assisted shipments of Ontario 
corn to Quebec and the Atlantic Provinces 
declined 4,983 tonnes. This was due to the more 
attractive prices during the crop year 1978-79 for 
Western wheat and barley and U.S.A. corn. 
Imports of U.S.A. corn consumed in Quebec and 
the Atlantic Provinces increased by 98,114 tonnes. 


TABLE 8 


DIRECT RAIL SHIPMENT OF FEED GRAINS EX PRAIRIES AND THUNDER BAY ELEVATORS 
BY PROVINCE OF DESTINATION AND TYPE OF GRAIN 
CROP YEARS 1977-78 AND 1978-79 
(Thousand tonnes) 


Crop year 1977-78 


Screen- 

Wheat Oats Barley ings 
aE 35 1.6 8.2 nl 
N.S 26.1 14.9 39u0 24.6 
N.B. les 13.4 23.9 10.8 
Quebec 33.8 52.0 58.3 iss) 
Ontario sl Fil ail jl 
TOTAL 5.0 82.0 124.2 36.9 
% 23.6 25.8 39.0 11.6 


Source: C.L.F.B. Freight Assistance Payment Statistics 


The portion of direct rail shipments to 
Eastern Canada originating at primary elevators or 
loaded directly by producers in the Prairies, 
referred to as Plan C shipments, are included in 
Table 9. There are two types of shipments included 
in Plan C. Shipments handled entirely by 


Crop year 1978-79 


Screen- 

Total Wheat Oats Barley ings Total 
13.4 4.3 2a 11.8 _ 18.2 
99.3 33.0 15.0 51.9 eth 107.6 
59.6 16.8 9.5 36.5 S16 68.4 

145.4 50.0 42.3 59.3 se) 151.9 

4 A Al 2 © 0.9 

318.1 104.2 69.0 159.7 14.1 347.0 

100% 30.0 20.0 46.0 4.0 100% 


producers are considered producer cars. Cars that 
are loaded by producers, but with the 
documentation handled by a grain merchant or 
brokers, are classed as Plan C shipments. Plan C 
shipments increased 61,000 tonnes during the 
crop year 1978-79 or an increase of 95 percent over 


the previous year. Plan C has proven to be very the normal cost of movement between these 


popular with Eastern feed manufacturers and points. Producer cars are limited to 100 cars per 
livestock feeders because of the saving of week but Plan C are only limited by the number of 
approximately $10 per tonne through bypassing cars available from the railway companies each 
the elevator system. There is a further saving on week, but according to the Canadian Feed Grain 
producer cars if the producer handles his own Policy cars for domestic feed grains must receive 
documentation of approximately 1.84 $ per tonne. priority over all other traffic. In actual practice the 
Wheat Board divides the available cars between 
The advantage of Plan C or producer car the Board and the non-Board market. The 
shipments is that it gives the Eastern livestock drawbacks to producer or Plan C cars is the fact 
feeders and feed manufacturers access to grain at that the grain contains dockage and the lead time 
the same prices as those paid by Prairie feedlots required to receive a car is approximately five 
and feed mills. This access is_ particularly weeks. In addition, buyers need to establish offices 
important during periods when the Thunder Bay - or representatives in the Prairies in order to take 
Prairie price spreads widen to levels greater than advantage of this option. 
TABLE 9 


DIRECT RAIL SHIPMENT OF WHEAT, OATS AND BARLEY EX PRIMARY PRAIRIE ELEVATORS, 
(PLAN “C” SHIPMENTS ONLY) TO EASTERN CANADA - CROP YEARS 1975-76 TO 1978-79 


ORIGIN DESTINATION 
Alberta Sask. Manitoba _ Total Ontario Quebec Maritimes Total 

Crop year 1975-76 53.3 2.9 19.1 75:3 7.4 12.8 5511 75:3 
Crop year 1976-77 48.8 ta 4.6 54.5 6 4.6 49.3 54.5 
Crop year 1977-78 41.0 5.9 16.8 63.7 1 11.0 52.6 63.7 
Crop vear 1978-79 84.8 7.7 81.6 124.0 4 18.8 105.1 124.0 
Source: C.L.F.B. Freight Assistance Payment Statistics. 

2. Freight Rates — Transportation rates have not The railways cancelled the 8 cent per cwt 
yet changed to metric units, but are shown in allowance used for privately owned hopper or 
metric units in this report for consistency of leased hopper cars, leaving no allowance for 
presentation. The target date for metric privately owned or leased hopper cars used in the 
conversion is 1981 for truck rates and 1983 for rail movement of feed grains between the Lakehead 
rates. Anyone wishing to convert the data in the and Eastern Canada and removing any incentive 
following freight rate tables may refer to the for users to acquire these type of cars. Rail rates on 
footnotes accompanying each table or to the grain corn from South Western Ontario to points in 
conversion factors in the appendix. Ontario and Quebec increased by 12 percent while 


a) Rail Rates on feed grains from the Lakehead to Male ee AePUN CANE UB URL EAC men eC eitg ie 


Eastern Canada increased 11.7 percent during Feed grain rates from the Peace River 
1978-79, including a 1.7 percent fuel surcharge District to British Columbia points increased by 
increase effective June 1, 1979. Along with the rate only 1.7 percent, which represented the fuel 
increases, the minimum rates for 80,000 pound surcharge assessed on June 1, 1979. 


boxcars moving to Ontario, Quebec and the 
Maritimes and for 90,000 pound boxcars to the 
Maritimes were cancelled. In addition, any rates in 
Quebec that were lower than Montreal were raised 
to the Montreal level as a minimum. 


Precise data on rail rates is found in Table 10. 


W2 


GURE 4 


RAIL FREIGHT RATES FOR GRAINS TO SELECTED DESTINATIONS 
JULY 31st, 1971-1979 


$/Tonne 
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TABLE 10 


FEED GRAIN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 
AS OF JULY 31, 1975 TO 1979 
($. per tonne) a/ 


a a a 
Destinations 1975 1976 1977 1978 1979 


Dee FE eeeeEEeeeeEeEEEe 


Ex Thunder Bay, Ont. 


To: 

Port Williams, N.S. 21.38 24.03 26.00 28.00 Sirai 
Truro, N.S. 17.86 20.50 22.48 24.91 28.22 
Moncton, N.B. 20.50 23m 25.13 27.56 30.86 
Sussex. N.B. 21.16 23.81 25.79 28.22 Sikhs 
Charlottetown, P.E.1. 22.71 25:35 27.34 29.76 33.29 
Chicoutimi, Qué. 16.53 18.08 19.62 21.61 24.25 
St. Jérome, Qué. 14.33 15.87 17.42 19.18 22.27 
Sherbrooke, Qué. 15.65 17.20 18.74 20.72 23515 
Ottawa, Ont. 13.23 14.55 16.09 17.42 19.40 
Owen Sound, Ont. 13:23 14.55 16.09 17.42 19.40 
Woodstock, Ont. 13223 14.55 16.09 17.42 19.40 


1976 Sit 1978 


Peace Calg. | Peace Calg.} Peace Calg. 
River River River 


Peace Calg. 
River 


Peace Calg. 
River 


Ex. B.C. Peace River 
District and Calgary 
To: 


Kamloops, B.C. 13.45 12:85 || 13.45 12:35 | 13:45 12:35) 13°45)5 12°35 13:665 Sall2:57, 
Vancouver 16.98 18.74] 16.98 18.74] 16.97 18.74] 16.97 16.31 17.20 16.53 
Victoria, B.C. Wes) Ailaks |) Slee? Aas |) Bs al || Wee Zeus 18.74 21.61 


a/ To convert these data to dollars per short ton, multiply by 0.9072; to convert to cents per hundred weight, multiply data in 
this table by 0.0454. 


TABLE 11 


WEIGHTED AVERAGE LAKE FREIGHT RATES ON CANADIAN WHEAT, OATS AND BARLEY 
FROM LAKEHEAD TO EASTERN PORTS, NAVIGATION SEASONS 1976-77-78 
($ per tonne) a/ 


WHEAT OATS BARLEY 
Port of Discharge 1976 1977 1978 1976 1977 1976 4977 1978 

Georgian Bay Ports 3.425 3.780 4.59 4.593 4.560 6.80 
Port Colborne 4.700 4.730 5.12 4.924 _ asi 
Toronto 5.449 5.470 5.81 8.006 8.960 9.38 
Kingston 5.611 5.050 =o —_ = = 

Prescott Seve 5.990 ita 7.096 7.370 8.99 
Montreal 5.868 5.930 6.42 6.922 7.180 7.90 
Sorel 5.798 5.950 6.36 7.243 7.060 7.80 
Trois-Riviéres 5.802 5.930 6.30 7.087 7.180 7.92 
Québec 5.817 5.930 6.35 7.206 7.070 7.8 


Halifax le225 10.470 11.43 13.673 14.240 14.90 


a/ To convert these rates to the basis of cents per bushel, multiply the appropriate rate by the following factors: Wheat 2.722 
Oats 1.542 
Barley 2.177 
Source: derived from Canadian Grain Commission Bulletin 752.4 
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b) Water Rates — During the 1978 season of 
navigation, lake freight rates on feed grades of 
wheat, oats and barley continued to move upward. 
Water rates on feed grains moving from Thunder 
Bay to Montreal increased by approximately 7.5 
percent while the rate to the Bayports and Prescott 
rose by 12 percent. These increases reflected 
higher costs, and more especially, higher fuel 
costs. 


3. Future Rail Car Supply — Although steps have 
been taken to increase the supply of rail cars for 
export movement, future rail car supply for 
domestic feed grains could experience difficulties. 


a) Lakehead to Eastern Canada — The railway 
companies informed the trade during rate 
negotiations, in the crop year 1978-79, that they 
could not afford to replace the present boxcar fleet 
with hopper cars as the boxcars are retired 
because current feed grain rates from the 
Lakehead were not remunerative. This statement 
by the railway companies raised the question of 
what rate they would require to justify the 
investment in hopper cars or new boxcars, or what 
mileage allowance they were prepared to offer to 
the trade on privately leased cars. We are waiting 
for an answer from railway companies to these 
questions, because while there might be sufficient 
boxcars available for feed grains from the 
Lakehead to Eastern Canada in the short term, we 
cannot let the boxcar fleet diminish to the point 
where service will be affected, unless viable 
alternative arrangements can be established. 


b) Ontario Grain Car Supply — The CNR try to 
maintain a pool of 310 hopper cars and the CP Rail 
80 hopper cars, but due to the fluctuations in 
volumes and the demand for hopper cars for other 
commodities, cars are diverted from the pools, 
then when they are required for Ontario grain, it 
may take as much as one month to bring the pools 
up to strength. In the meantime, buyers have a 
difficult time keeping their mills operating, 
especially in the Atlantic Provinces. 


CN Rail have discontinued supplying 
hopper cars to points on Chesapeake and Ohio 
lines and CON Rail lines in Ontario. Due to the 
demand for cars on their own lines, CP Rail 
continue to supply alimited number of hopper cars 
to Chesapeake and Ohio and CON Rail points in 
Ontario out of their pool of 80 hopper cars. 


Chesapeake and Ohio and CON Rail do not 
maintain a pool of cars in Canada for customers on 
their lines. Consequently Ontario shippers on 
these lines have to share a pool of cars in the 
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United States which sometimes have been short as 
much as 5,000 cars at one time. It may take amonth 
to respond to the requirements of their Canadian 
customers. 


This has been a very unsatisfactory situation 
which will have to be resolved, by these lines 
meeting their responsabilities as public carriers as 
defined in Section 262 of the Canadian Railway 
Act. 


4. Storage — The Board played aconsultative role 
in the allocation of storage space reserved for 
domestic feed grain requirements at both the 
Quebec City and Halifax elevators for the winter of 
1978-79. Storage space was allocated by the 
Canadian Grain Commission to users of these 
facilities, based on a formula which takes account 
of their historical utilization of this space. 


Because of the importance of the St. 
Lawrence Seaway in the movement of feed grain to 
Eastern Canada, stocks of feed grains in the 
transfer elevator system represent a major 
component of the feed grain supply for this region. 
These stocks become especially important during 
the winter months when navigation is closed 
down. The build-up of winter stocks in Eastern 
transfer elevators must typically await the 
clearance of export grains from these positions 
late in the shipping season. Then a race with the 
weatherman ensues to get domestic feed grains in 
position before freeze-up. This usually results in a 
rapid build-up of stocks in the transfer elevators 
during the November-December period, followed 
by a more gradual draw-down in stocks during the 
winter and spring months. 


The ability of the system to accomodate this 
surge in demand for the Eastern domestic market 
depends on several factors, including the timely 
transfer of stocks from the primary elevators in the 
Prairies to Thunder Bay. This movement must be 
co-ordinated with a similar surge in the transfer of 
milling wheat and other grains for industrial uses, 
as well as the ongoing export movement. The co- 
ordination of this movement within the Prairie 
region (to terminal positions) is the responsability 
of the Canadian Wheat Board. 

The stocks of domestic feed grains in 
various positions at the end of each month during 
the past two crop years are shown in Figure 5. 
Some problems were encountered in Eastern 
domestic movement during the latter part of the 
crop year due to the strike at the Montreal 
elevators. Alternative supply routes were available 
to users in the Montreal region although this 
entailed some increased costs. 


FIGURE 5 
COMMERCIAL STOCKS OF DOMESTIC FEED GRAINS IN VARIOUS POSITIONS AT THE END 
OF EACH MONTH - CROP YEARS 1977-78 AND 1978-79 
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Grain Commission) 
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F. RESEARCH 


The research activity of the Board focusses 
primarily on various economic aspects of feed 
grain production, marketing, transportation, 
handling and storage in Canada. The intent is to 
zero in on problems not covered by other research 
programs and to make all relevant findings 
available to the public for the benefit of the 
agricultural community. 


During the year under review, the Board 
undertook to update its survey of feed grain 
storage and transportation at feed mills in British 
Columbia. An earlier survey conducted in 1973 
proved useful in finding solutions for several 
storage and transportation problems in_ that 
Province. It is the Board’s intention to publish the 
results once the study has been completed. 


There is increasing concern over the 
adequacy of the rail system, and particularly rail 
car numbers, for the future movements of feed 
grains into and within Eastern Canada. The Board 
commissioned a study to estimate the 
requirements for rail cars to move feed grains into 
and within Eastern Canada in the period up to 
1985. This is a joint study undertaken with Dr. H. 
Garth Coffin of McGill University and the Research 
Branch of the Canadian Transport Commission. It 
is expected that this study will be completed in the 
middle of 1980. 


The Board also continued its support of a 
research project being carried out by Dr. George 
Winter of the University of British Columbia on the 
“Economics of Forages in Canada”. This study will 
examine the economics of production, harvesting 
and utilization of forage crops in Canada and any 
action required to improve the role of this 
important source of animal feed in the future. 
Completion of this study is expected in early 1980. 


The Canadian livestock industry relies 
heavily on the performance and efficiency of the 
formula feed industry to provide basic inputs at 
competitive prices. The ability of the industry todo 
this depends in part on the ability of individual 
firms to efficiently purchase feed grains in a 
market where supply and price are uncertain. The 
Board commissioned a study on “Feed Mill Buying 
Practices” throughout Canada to examine this 
question and this was undertaken by Mr. Richard 
LaFave at the University of Guelph. Substantial 
progress was made during the year and 
completion is currently expected in early 1980. 


In addition to its involvement with these 
research projects, the economic research staff 


also makes periodic forecasts of feed grain 
requirements in Eastern Canada and assists in 
various ways the Board’s monitoring and 
information programs. This internal research is 
particularly important in updating past studies, 
evaluating current programs and policies and 
identifying current and potential problem areas. 
With the changing conditions in the Canadian 
domestic feed grain market due to both the 
changing of relative prices in the various grain and 
livestock sectors, and, the resultant trade flows, 
this research is by necessity of an ongoing nature. 


G. MONITORING, INFORMATION AND 
CONSULTATION 


In the original feed grain policy 
announcement of 1974 as well as in subsequent 
reaffirmations of the policy which were made in 
1976 and 1979, the Board was assigned the 
responsability of monitoring the domestic feed 
grain market to ensure that prices and supplies 
continue to meet the objectives of the policy. 


Through its “Weekly Feed Grain Market 
Report’, its by-weekly publication “Grain Facts”, 
its Semi-Annual and Annual Reviews of the 
Domestic Feed Grain Market, and, its relations 
with the trade and government agencies, the 
Board endeavors to keep the feed grain-livestock 
sectors informed on developments and trends in 
production, prices, movements, stocks and 
utilization of the various feed grains and other 
major feed ingredients on regional, national and 
international levels. 


Information on grain and feed prices 
gathered through the monitoring activities of the 
Board are disseminated through an ever 
increasing number of federal and _ provincial 
departments and agencies, farm organizations, 
grain and feed trade associations, radio stations 
and newspapers. 


In addition to the publication of these market 
data, Board members and staff are called upon on 
numerous occasions to speak and/or participate at 
various farm associations and trade meetings 
dealing with supplies, movements and prices of 
feed grains, availability of storage space, 
marketing, transportation, supply of railway cars 
and other related subjects. These meetings 
provide an excellent opportunity for open 
discussions with all those individuals concerned 
with the grain-livestock sector. 


The Director of Transportation, together 
with the Program Director for B.C., continued to 
act in an advisory capacity to carriers, terminals, 


other government departments and the feed grain 
industry in many storage and transportation 
related matters. 


The Board has consulted on a regular basis 
with the Canadian Wheat Board to discuss the 
movement of feed grains to meet domestic needs 
in Eastern Canada and British Columbia, the corn- 
competitive pricing formula, the car supply and 
switching programs, the availability of feed grains 
under the reserve stock program and other matters 
of mutual concern. 


In the same vein, continuous contact is 
maintained by the Board on an ongoing basis with 
other federal and provincial departments and 
agencies. Periodic meetings with all these groups 
enables the Board to more effectively assess the 
problems confronting the grain producing, 
marketing and feeding sectors and achieve a 
better understanding of how best to deal with 
them. 


H. ADVISORY COMMITTEE 


According to the Livestock Feed Assistance 
Act, the Advisory Committee is required to meet at 
the Board headquarters at least once each year to 
“study and review all matters relating to feed grain 
transportation, storage, prices and consumption 
of feed grains that it may deem necessary, together 
with those referred to either by the Minister of the 
Board”. 

The Advisory Committee met with the Board 
on two occasions during 1978-79. The first 
meeting was held in Ottawa in December, 
coinciding with the Agriculture Outlook 
Conference. On this occasion, the Committee 
examined various aspects of feed grain supplies 
and marketing, including a review of the domestic 
feed grain market, grain storage and 
transportation matters. The Committee also met 
with the Honorable Eugene Whelan to discuss the 
domestic feed grain market. 


The second meeting was held in Montreal in 
April. This meeting was also attended by 
representatives of the Canadian Wheat Board and 
representatives of their Advisory Committee. The 
discussion centered on the domestic feed grain 
policy and the reasons for quotas being scheduled 
for Western domestic feed grain deliveries as of 
August 1, 1979. 


1. PERSONNEL 


Several changes occurred among Board 
members and staff during the crop year under 
review. 
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Mr. John McAnulty was hired as Director of 
Transportation, effective January 2, 1979. Mr. 
McAnulty has had extensive job experience in 
many facets of the private trade and was employed 
by the Prince Edward Island government 
immediately prior to joining the Board. 


Mr. William G. Hopkins, who was replaced 
by Mr. McAnulty, was transferred to British 
Columbia as the Program Director for B.C. 
operations. The B.C. office was relocated from 
Vancouver to Cloverdale, Surrey, B.C. so that Mr. 
Hopkins would be more directly able to serve the 
agricultural community in that Province. 


Dr. H. Garth Coffin resigned, effective April 
20, 1979, to accept the position of Chairman of the 
Department of Agricultural Economics at 
Macdonald College of McGill University. Dr. 
Coffin has been retained as a consultant for the 
Board, so that even though his full-time services 
will be sorely missed, the Board still retains access 
to his valuable talents. 


Mr. A. Douglas Mutch replaced Dr. Coffin as 
Director of Economic Research on April 23, 1979. 
Prior to this appointment, Mr. Mutch was acting as 
a consultant to the Board and teaching in the 
Department of Agricultural Economics at 
Macdonald. Mr. G. René de Cotret was appointed 
acting Secretary to the Board upon the departure 
of Dr. Coffin. 


The term of office of Mr. Paul Massicotte, 
Champlain, Quebec, on the Advisory Committee 
expired on December 12, 1978. He rendered 
valuable services to this Committee for a period of 
four years. Mr. Massicotte is a prominent dairy 
farmer and a Director of the Coopérative Fédérée 
de Québec. 


On April 5, 1979, Mr. Charles Huffman, 
Harrow, Ontario, terminated his mandate with the 
Advisory Committee. Mr. Huffman has been 
associated with the activities of the Board since its 
inception. He served as Vice-Chairman from 1967 
to 1973 and as Chairman of the Advisory 
Committee from 1973 to 1979. Mr. Huffman has 
been an outstanding figure in Canada in farm 
associations, cooperative organizations and farm 
insurance cooperatives. He has devoted his life to 
the advancement of the agricultural producers. 


J. FINANCIAL STATEMENTS 


The Board’s financial statements for the 
fiscal year ended March 31, 1979, together with the 


Auditor General’s report can be found on the 
following pages (Exhibits | to IV). 


It should be emphasized that freight 
assistance expenditures are reported in the 
financial statements ona fiscal year basis while the 


i) 


assistance data found elsewhere in the report are 
accumulated on acrop year basis. Hence, the data 
do not correspond exactly, due to this difference in 
time periods. 


EXHIBIT | 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Honourable John Wise, P.C., M.P. 
Minister of Agriculture 
Ottawa, Ontario 


| have examined the balance sheet of Canadian Livestock Feed Board as at March 31, 1979 and the 
statements of operations and deficit for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures as | 
considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial position of the 
Board as at March 31, 1979 and the results of its operations for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


| further report that, in my opinion, proper books of account have been kept by the Board, the 
financial statements are in agreement therewith and the transactions that have come under my notice have 
been within its statutory powers. 


Senior Deputy Auditor General of Canada 
for the Auditor General of Canada 


Ottawa, Ontario 
June 29, 1979 
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EXHIBIT II 


CANADIAN LIVESTOCK FEED BOARD 
(Established under the Livestock Feed Assistance Act) 


Balance Sheet 
as at March 31, 1979 


ASSETS LIABILITIES 
1979 1978 1979 1978 
Current Current 
Due from Canada in respect Accounts payable and 
of parliamentary accrued liabilities $ 44,768 $ 46,272 
appropriations $ 1,041,187 $ 1,122,510 


Contributions payable 
and accrued 2,088,986 1,406,738 


2,133,754 1,453,010 


Accrued employee 
termination benefits 67,764 11,533 


2,201,518 1,524,543 


DEFICIT OF CANADA 


Deficit not recoverable during 
the year from parliamentary 


appropriations 1,160,331 402,033 
$ 1,041,187 $ 1,122,510 $ 1,041,187 $ 1,122,510 
The accompanying notes are an integral part of the financial statements. ts. 
Certified correct Approved by the Board 


Zo 


Leads 


Director General - Program Co-ordination 


Chairman 


EXHIBIT Il 
CANADIAN LIVESTOCK FEED BOARD 


Statement of Operations 
for the year ended March 31, 1979 


Contributions 1979 1978 
Freight assistance on feed grain program $ 14,041,668 $ 11,035,641 
Local feed grain security program 17,068 — 

14,058,736 11,035,641 

Administrative expenses 

Salaries 452,549 425,802 
Employee benefits 58,639 37,475 
Professional and special services 72,760 72,180 
Postage 42,903 36,403 
Travel 46,587 44,551 
Publication of reports 45,756 45,441 
Rentals - accomodation 40,105 38,846 
Rentals - office equipment 13,108 12,795 
Accounting and cheque issue services 36,000 35,000 
Stationery and office supplies 30,311 20,658 
Telephone and telegrams 20,892 18,235 
Equipment and office furniture 6,063 2,976 
Advisory committee fees 2,750 4,937 
Miscellaneous 4,745 5,081 
873,168 800,380 

Cost of operations $ 14,931,904 $ 11,836,021 


The accompanying notes are an integral part of the financial statements. 
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EXHIBIT IV 


CANADIAN LIVESTOCK FEED BOARD 


Statement of Deficit 
for the year ended March 31, 1979 


Balance at beginning of year 


Cost of operations 


Parliamentary appropriations (Note 3) 


Services provided without charge by 
a government department 


Balance at end of year 


1979 1978 

$ 402,033 $ 283,191 
14,931,904 11,836,021 
15,333,937 Ae al 
14,137,606 11,682,179 
36,000 35,000 
14,173,606 11,717,179 

$ 1,160,331 $ 402,033 


The accompanying notes are an integral part of the financial statements. 


EXHIBIT V 


CANADIAN LIVESTOCK FEED BOARD 


Notes to the Financial Statements 
March 31, 1979 


1. Nature of activities 


The objectives of the Board are to ensure the 
availability of feed grain to meet the need of livestock 
feeders, the availability of adequate storage space in 
Eastern Canada for feed grain, and the maintenance of 


reasonable stability in, and fair equalization of, feed grain 
prices in Eastern Canada and British Columbia. 


2. Significant accounting policies 


a) Basis of presentation 


d 


= 


~~ 


— 


The claims for freight assistance are recorded as 
expenses in the period in which the shipments take 
place. 


Payments made in April relating to the previous year 
are recorded as due from Canada in respect of 
parliamentary appropriations to the extent of available 
funds. 


Equipment and office furniture 


Purchases of furniture and equipment are recorded as 
administrative expenses in the year of acquisition. 


Services provided without charge 


An estimate of accounting and cheque issue services 
provided without charge by a government department 
is included as an expense and credited to Deficit. 


Employee termination benefits 


Employees are entitled to specified benefits on 
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termination as provided for under the collective 
agreements and conditions of employment. The liability 
for these benefits is recorded in the accounts as the 
benefits accrue to the employees. No pension liabilities 
are reflected in the statement as employees contribute 
to the pension plan of the Government of Canada. 


3. Financing 


Funds have been provided to the Board from 
parliamentary appropriations as follows: 


Agriculture 
Vote 55 - Operating 
- expenditures 
Vote 60 - Contributions 
Vote 60B - Contributions 
Treasury Board 
Vote 5 - Contingencies 


Less: 
Parliamentary appro- 
priations lapsed 
Recoveries of prior years’ 
contributions received 
during the year and paid 
to Canada 


1979 1978 
$ 908,000 $ 885,000 
11,400,000 10,000,000 
— 1,000,000 

1,920,000 = 

14,228 000 11,885,000 
72,691 111,718 
17,703 91,103 
$14,137,606 $11,682,179 


4. Commitments 


In respect of the Local Feed Grain Security Program 
the Board estimates that over the next five years amounts up 
to a maximum of $1,570,000 could be paid relating to 
storage assistance for claims already accepted. 


5. Inland Elevator Programs 


Since April 1, 1979 the Board administers the Inland 
Elevator Programs, previously a responsibility of the 
department of Agriculture. Under these programs the 
Board will contribute to the costs of expanding existing 
inland elevators and to the construction of new inland 
elevators. 


23 


6. Executive remuneration 


Included in expenses for 1979 is the remuneration of 
three directors, as directors, $22,888 (1978 - $20,638) and 
six officers, as officers $182,354 (1978 - $173,712). One 
officer is also a director. 


7. Comparative figures 


Some of the 1978 comparative figures have been 
restated to conform with the financial statement 
presentation adopted for 1979. 


PART Il 
SUMMARY OF THE FEED GRAIN SITUATION 


A. WORLD GRAIN SITUATION 


1. Production and Supplies — Total world wheat, coarse 
grain and milled rice production in 1978-79 reached 1,451 
million tonnes. This record production is up substantially 
from the 1,337 million tonnes harvested in 1977-78 and 
compares to the previous record of 1,354 million tonnes 
produced in 1976-77. Grain utilization increased to 1,415 
million tonnes but was not sufficient to offset the rise in 
production. Ending stocks have consequently risen over 
year-earlier levels to total 227 million tonnes. 


The 1978-79 crop year began with expectations of a 
record global grain crop and this was subsequently 
confirmed, continuing the three-year trend of surplus 
supply accumulation. Consequently, global grain market 
activity throughout the first half of the crop year was very 
similar to year-earlier patterns. As the year progressed, 
however, the 1979-80 crop outlook began to exert an 
increasing influence on the market and production 
difficulties, especially in the Soviet Union and to a lesser 
degree in the European Community, began to firm prices in 
the late spring. As the crop year drew to a close, and it 
became evident that 1979-80 would be a deficit production 
year, prices were considerably more buoyant than had been 
the case at the beginning of the 1978-79 crop year. 


2. Trade — World exports of wheat and coarse grains 
reached a record high of 160 million tonnes in 1978-79, 
surpassing the previous record of 156 million tonnes set a 
year earlier, and, continuing the trend of recent years 
toward sharply greater international grain movement. At the 
beginning of this decade, it was expected that surplus 
production would be the major problem facing grain 
exporting nations. As the decade draws to a close, it is 
evident that grain movement capacity is the major market 
constraint. The sharp increases in global sales, shipments, 
and, production of the major grains has strained the grain 
system at many points. Global storage facilities are not 
sufficient to handle the record levels of supplies. 
Transportation systems operated at or close to capacity 
during much of the year and any delay created bottlenecks - 
~ for both importers and exporters. As the United States was 
the only major exporter with excess capacity available in 
their grain transportation system, it is not surprising that the 
United States essentially accounted for the net increase in 
global grain trade. (Table 12). 


B. UNITED STATES SUPPLY AND UTILIZATION 


As the United States is both the largest global grain 
exporting nation and traditionally the residual global grain 
supplier, the U.S. grain situation has a direct major impact 
on market conditions in both Canada and the rest of the 
world. By reducing free market supplies, and giving 
producers additional marketing options, the U.S. price 
support programs were the major international grain price 
supporting influence throughout 1977-78 and into the 
middle of the 1978-79 crop year. In the latter part of the crop 
year, when the grain reserve release prices were triggered, 
these U.S. policies also had a price dampening effect. 


Prior to the release of grain from the U.S. reserve, the 
total quantity of U.S. wheat and corn being withheld from 
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the market either through the loan program or the three year 
grain reserve reached 45 million tonnes. Thus, for the 
second successive year, total U.S. grain being isolated from 
the market exceeded total Canadian grain production. This 
quantity also represented more than half of the U.S. 
carryover and over 20 percent of global carryover. In 
addition, as producers were required to idle acreage in 
order to become eligible for these programs, these U.S. 
policies further reduced available market supplies. 

As can be seen in Table 13, both supplies and 
utilization of U.S. coarse grains have risen sharply in recent 
years and that this trend continued in 1978-79. Since 1975- 
76, however, production has risen faster than total usage 
and if this trend does not reverse, or at least moderate, then 
production restrictions could possibly be reimposed. 


C. CANADIAN PRODUCTION SUPPLIES AND 
UTILIZATION 


1. National Supply and Utilization — Although Canadian 
grain production did not reach record levels this crop year, 
the final output did remain above both the 1965-74 average 
and the 1975 crop. Thus, the three largest Canadian crops 
ever produced have occurred in the past three years. (Table 
15). The fact that Canada produced three successive 
bumper crops is particularly significant as it helps to explain 
the burdensome supply situation experienced during 1978- 
79. Even though both exports and domestic utilization have 
been at historically high levels in recent years, the market 
has been unable to easily digest total supplies. it is self- 
evident that domestic supplies would be less burdensome if 
export movement could be increased. It has also become 
evident that, unless export movement is increased or 
production levels restrained, the domestic feed grain 
market will have difficulty functioning in a manner which is 
equitable to all sectors in all regions. Canadian domestic 
supplies are determined by current production plus 
carryover from the previous crop year minus exports. The 
high output levels of recent years and the difficulty in 
expanding export movement due to the physical 
constraints of the system, left domestic supply availability 
at very high levels for the 1978-79 crop year. Wheat 
carryover from 1977-78 declined from 1976-77 levels, but 
increased output raised total market supplies for 1978-79. 
Oats carryover was higher, but lower proudction reduced 
total market supplies. The reverse situation occurred for 
barley where lower 1978 production and higher carryover 
from 1977-78 increased total market supplies. (Table 14) 


2. Regional Conditions 


a) Prairies — Approximately 83 percent of Canada’s 1978 
total grain production occurred in the Prairie Provinces. 
Thus, any modification in the acreage seeded, in yields and 
production in this region has a major impact on total 
Canadian grain supplies. Total area seeded in spring wheat 
and coarse grain decreased in all the three provinces, 
except for grain corn. Exceptional growing conditions 
counterbalanced this decrease in seedings and resulted in 
record crops in spring wheat and barley. Oats production 
continued its generally consistent downward trend in all 
three provinces. (Table 15). 


Canadian producer deliveries of principal grains and 


oilseeds fell below year-earlier levels. By year-end, 
producers’ deliveries totalled 23.74 million tonnes, 4.33 
million below 1977-78 totals. Producer marketings of feed 
grains to the non-Board market increased substantially 
during 1978-79 for the second successive year: These 
higher marketings of non-Board domestic feed grains were 
in reaction to higher Prairie supplies which could not be 
moved into the export market due to the physical 
constraints of the grain handling system. 


With the higher level of domestic supply availability, 
the Canadian Wheat Board intervention was minimal except 
for certain key periods as domestic non-Board prices 
generally remained below levels competitive to U.S. corn. 
(Table 16) Commercial disappearance of Canadian western 
feed grain from the licensed elevator system increased in all 
locations except Thunder Bay during 1978-79. (Table 17). 


b) Eastern Canada — Total grain production in Eastern 
Canada remained relatively stable in 1978-79 even though 
specific regions experienced variations from year-earlier 
levels. (Table 15). 


Unfavourable weather conditions in Ontario most 
directly affected the corn crop, resulting in final corn 
production of 3.5 million tonnes versus the year-earlier 
record of 3.9 million. Thus, even though oats, barley and 
mixed grain production in Ontario increased from 1977 
levels, the total Ontario crop dropped 4 percent in 1978. 


Quebec production was influenced by favourable 
planting, growing and harvesting conditions; resulting in a 
27 percent increase in output to a record total of just over 
one million tonnes. Production of all grains increased 
markedly, with grain corn registering the most dramatic 
increase. As a result, corn almost surpassed oats as the 
principal Quebec grain crop. 


Quebec decreased its total usage of Ontario corn in 
1978-79. Shipments to feedmills fell by 29 percent to 
263,712 tonnes, dropping from the peak volume of 368,271 
tonnes reached in 1977-78. The volume of shipments for 
1978-79 compares to the 1976-77 figure of 265,700 tonnes. 
The competitive prices of barley and wheat and american 
corn were the main reason for the decrease. 


Maritimes production also increased to a record level 
in 1978-79. Mixed grains, the principal crop, amounted 101 
thousand tonnes; oats increased by 27 percent, barley by 47 
and spring wheat by 15 percent. 


Total stocks of feed grains for domestic use in Eastern 
Canada were above year-earlier levels, reflecting both the 
increased needs resulting from higher pork and poultry 
production, and also, reflecting the higher influx of grain 
into Eastern positions. Domestic feed grains in store at the 
close of navigation in 1978 at Lower Lake and Upper St. 
Lawrence ports and at the Lower St. Lawrence ports 
amounted to 536,000 tonnes. (Table 18). 


From March through to the end of the crop year total 
stocks generally fell below year-earlier levels reflecting 
both a greater offtake and the delayed opening at Thunder 
Bay. In addition, after May 22, 1979, the facilities at the Port 
of Montreal were closed due to a labour dispute. The lower 
total corn stocks reflect the increased competitiveness of 
Western grain whilst the drop in Canadian corn stocks 
resulted from restrained producer marketing resulting from 
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the lower Ontario crop. (Table 19). 


C) British Columbia — British Columbia grain production 
decreased in 1978-79. In particular, spring wheat, oats, 
barley and mixed grain fell respectively by 25, 35, 32 and 20 
percent from the levels registered in 1977-78. Both a 
reduced acreage and reduced yields influenced the final 
output. 


D. PRICES 


1. Feed Grains — Given the high domestic supply of 
Canadian feed grains and the fact that the Prairies are a 
surplus production region, it is not at all surprising that 
Prairie non-Board feed grain prices have been fairly weak 
since the second quarter of the 1977-78 crop year. Up until 
the final months of the 1978-79 crop year, this relative price 
weakness was mainly the result of a combination of U.S. 
price supports, European Community subsidies and Prairie 
surpluses. Increased producer marketings and the 
subsequent stock buildup of domestic feed grains in the 
Prairie primary elevator system throughout 1978-79 and 
especially in the final four months of the crop year 
exacerbated the impact of the Prairie surplus and was 
mainly responsible for Prairie price levels during the latter 
part of the 1978-79 crop year. (Table 20). 


Ontario corn traded at or above levels competitive to 
U.S. corn throughout most of the 1978-79 crop year. 
Although Ontario corn output dropped below year-earlier 
levels due to an early summer drought in some parts of the 
province, higher output in Quebec and Manitoba kept total 
Canadian grain corn production in 1978 marginally above 
1977 levels. Total demand, however, was very strong as 
greater livestock feeding -- especially hogs -- kept market 
offtake at high levels. Even though Prairie feed grains were 
available at a discount to corn throughout most of 1978-79, 
the Eastern corn market continued to react directly with the 
U.S. and world feed grain markets. 


Both prairie feed grains and U.S. corn captured a 
larger share of the domestic feed grain market during the 
crop year -- at the expense of Ontario corn. Prairie feed 
grains accounted for more than all of the net increase, while 
U.S. corn imports captured some of the market share lost by 
Eastern corn producers. The reason for these changes is 
simply a matter of price. Prairie feed grains were available at 
prices substantially below corn-competitive values. Eastern 
corn prices remained strong -- due in large part to slow 
producer marketings -- and thus Eastern corn traded at or 
above levels competitive to U.S. corn, encouraging some 
users to switch to U.S. imports. Additional details on feed 
grain prices on a monthly basis and at other locations can 
be found in Tables 21 and 22. 


2. Mill Feeds — Prices of mill feeds at major milling points in 
Eastern Canada experienced a consistent upward price 
trend throughout the whole crop year (Table 23). This 
pattern reflects the trend of feed grain prices with which mill 
feeds compete in the domestic market. 


3. Protein Ingredients — Monthly average prices for 
soybean meal at Decatur, Illinois and Montreal, which 
generally rose as the year progressed, are shown in Table 
24. Since this is the major source of supplemental protein in 
livestock feeding, these prices indicate the general trends of 
other ingredients in that category. 


4. Formula Feeds — Average monthly prices of formula by the Board. As may be seen by these data, prices 
feeds by province or region in Canada during 1978-79 are increased throughout the year, reflecting the general trend 
shown in Table 25. These prices are gathered through a in grain and protein prices. 

monthly survey of the feed industry in Canada carried out 


TABLE 12 


WORLD COARSE GRAIN PRODUCTION EXPORTS, AND CLOSING STOCKS 
Trade Years beginning July 1 
(in million tonnes) 


Se eee 


1974-75 1975-76 1976-77 1977-78r/ 1978-79p/ 


ee SSS Oooo 


PRODUCTION |, 2 


Canada 17.4 20.0 ileal Pons 20.3 
Australia 4.5 5.0 5.0 4.3 al 
Argentina 13.8 12.4 16.9 18.1 We 
S. Africa 9.7 7.8 10.3 11.0 Bes 
Thailand ull 3:3 3.0 Gan ei) 
Brazil 16.9 18.5 19.4 14.4 16.9 
Western Europe 85.1 81.5 i209 87.4 94.0 
USSR 3 99.7 65.8 ione) 92.6 105.3 
Eastern Europe Hae 59.4 59.5 59.2 59.2 
Others 170.1 185.0 184.9 188.0 200.3 
Total non-U.S. 477.1 459.4 507.8 499.6 532.0 
U.S. 150.9 1895) 193.9 203.8 218.0 
World Total 628.0 644.5 vA oh Wir/ 703.5 750.0 
EXPORTS 4 

Canada 2.8 4.9 46 3.7 3.9 
Australia oe 3.2 3.3 1.9 20 
Argentina 8.5 5.3 10.8 11.0 ies 
S. Africa 3.5 3.4 1.4 2.9 3.3 
Thailand a2 2.6 2.3 es) ae 
Brazil Wess 1.4 ee 1.0 0.0 
Western Europe 4.5 5.0 45 6.0 6.3 
USSR 170 0.0 2.0 1.0 1.0 
Others 2.3 46 Pat 2.6 2.1 
Total non-U.S. 29.5 30.2 32.9 31.4 32.8 
U.S. 34.4 46.3 50.6 52e1 Sy bel 
World Total 63.9 76.6 ste 83.5 89.9 
ENDING STOCKSS, |,’ 

US. ie) 1733 30.0 41.3 46.5 
World Total 59.8 58.1 eet 86.5 94.6 


Source: Foreign Agriculture Circular, U.S.D.A., October 1979 


1. Rye, corn, barley, oats, sorghum, millet and mixed grains. 

2. Production data include all harvests occurring within the July-June year indicated, except that small grain crops from the 
early harvesting Northern Hemisphere areas are “moved forward”, i.e., the May 1978 harvests in areas such as India, North 
Africa, and southern United States are actually included in “1978-1979” accounting period that begins July 1, 1978. 

. “Bunker weight” basis: not discounted for excess moisture and foreigh material. 

. Corn, barley, oats, sorghum and rye, excluding products. 

. Adjusted for transshipments through Canadian ports: excludes products other than flour. 

. Stocks data are based on an aggregate of differing local marketing years and should not be construed as representing 
world stock levels at a fixed point in time. Stocks date are not available for all countries and exclude those such as the 
People’s Republic of China and parts of Eastern Europe; the world stock levels have been adjusted for estimated year-to- 
year changes in USSR grain stocks, but do not purport to include the entire absolute level USSR stocks. 

7. Inclusive of Soviet stock changes, see footnote 6. 


r/ Revised 
p/ Preliminary 


an fw 
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TABLE 13 
UNITED STATES SUPPLIES AND UTILIZATION OF FEED GRAINS 
1974-1975 TO 1978-1979 
(Millions of tonnes) 


SUPPLY UTILIZATION 
a/ Total Total Total 
Year Carry-in-Production Imports | Supplies Other b/ | Domestic | Exports Use 


CORN 
1974-1975 12.3 119.4 = Ushers 81.9 VARS 93.4 29.2 122.6 
1975-76 9.0 148.1 = 157.3 Chi 12.4 103.6 43.5 147.1 
1976-77 10.1 159.2 0.1 169.4 Silo 13.0 104.1 42.8 146.9 
1977-78 r/ 22.5 163.2 0.1 185.8 94.2 18) 108.1 49.5 157.6 
1978-79 p/ 28.0 187.7 0.2 215.9 106.4 14.6 2170 54.4 175.4 
SORGHUM 
1974-75 ee) 16.0 <= Was) We 0.2 lial} 5.4 16.7 
1975-76 0.9 19.3 == 20.2 12.9 0.2 13.1 5.8 18.9 
USWA =UU ded 18.4 = Ue 11.0 0.2 We 6.3 US) 
1977-78 ¢/ 2.3 20.1 = 22.4 12.0 0.2 12.2 5.4 17.6 
1978-79 p/ 48 19.0 == 23.8 14.5 0.2 14.7 5.1 19.8 
OATS 
1974-75 47 9.3 = 14.0 9.0 1.3 10.3 0.3 10.6 
1975-76 3.4 9.9 = 13.3 8.7 1.3 10.0 0.2 10.2 
UAT 3.2 8.4 _— 11.6 5 1.4 8.9 0.2 9.1 
1977-78 r/ 2.5 11.6 == 14.1 Eo 1.3 ore 0.2 9.4 
1978-79 p/ 48 9.3 _— 14.1 8.2 ee 9.4 0.2 9.6 
BARLEY 
1974-75 3.2 6.5 0.4 10.1 3.9 3.3 7.2 0.9 8.1 
1975-76 2.0 8.1 0.3 10.4 4.0 3.2 Wee 0.5 77 
1976-77 2.8 8.1 0.2 Vileu 3.5 3.4 6.9 1.4 8.3 
VST =18 0/ Pall 9.1 0.2 12.0 3.6 3.5 7.1 1.2 8.3 
1978-79 p/ 3.7 ON, 0.2 13.7 4.5 3.7 8.2 0.6 8.8 
TOTAL 
1974-75 21.7 151.2 0.4 173.3 105.9 16.3 122.2 36.0 158.0 
1975-76 15.5 185.4 0.3 201.2 116.8 lift 133.9 50.0 183.9 
1976-77 17.4 194.1 0.3 211.8 113.1 18.0 131.1 50.7 181.8 
1977-78 r/ 30.0 204.0 0.3 234.3 Ualloth 18.9 136.6 56.3 192.9 
1978-79 p/ 41.3 225.7 0.4 267.5 133.6 19.7 153.3 60.3 213.6 


a 


Source: U.S.D.A. Feed Situation, November 1979 

a/ Based on October 1st for corn and sorghum and June 1st for oats and barley 
b/ Includes food, alcoholic beverages and seed. 

r/ Revised 

p/ Preliminary 


Pail 


TABLE 14 
FEED GRAINS: SUPPLIES AND UTILIZATION - CANADA 


1974-1979 
(Thousands of tonnes) 


UTILIZATION 


SUPPLY 


Total 
Supply 


Domestic Total 
Use Exports Use 


Crop Year 


beginning Carry over Production Imports 


OATS 
1974-75 1,194 3,929 29 5,153 3,999 22 4,021 
1975-76 1,132 4,467 =: 5,598 4,087 281 4,368 
1976-77 1,231 4,831 ~ 6,062 4,241 493 4,734 
1977-78 1,328 4,303 = 5,631 3,828 90 3,918 
1978-79 1,683 3,621 24 5,328 3,798 14 3,812 
BARLEY 
1974-75 4,537 8,802 = 13,340 6,222 3,013 9,235 
1975-76 4,104 9,520 a 13,625 6,520 4,341 10,862 
1976-77 2,763 10,513 _— 13,277 6,260 3,790 10,059 
1977-78 3,218 11,799 a 15,016 6,219 3,590 9,699 
1978-79 5,208 10,387 = 15,595 6,885 3,837 10,722 
GRAIN CORN 
1974-75 216 2,589 1,031 3,825 3,770 5 3,775 
1975-76 51 3,645 696 4,392 4,029 234 4,263 
1976-77 130 3,771 742 4,643 4,328 180 4,508 
1977-78 134 4,246 464 4,844 4,339 325 4,664 
1978-79 180 4,026 757 4,963 4,553 193 4,746 
MIXED GRAINS 
1974-75 = 1,465 = 1,465 1,465 & 1,465 
1975-76 = 1,833 = 1,833 1,833 a 1,833 
1976-77 = 1,569 = 1,569 1,569 = 1,569 
1977-78 = 1,607 = 1,607 1,607 = 1,607 
1978-79 = 1,639 = 1,639 1,639 = 1,639 
TOTAL FEED GRAINS 
1974-75 5,947 16,785 1,060 23,783 15,456 3,040 18,496 
1975-76 5,287 19,465 696 25,448 16,469 4,856 21,325 
1976-77 4,123 20,684 742 25,551 16,398 4,464 20,870 
1977-78 4,680 21,955 464 27,098 15,993 4,005 19,888 
1978-79 7,071 19,673 781 27,525 16,875 4,044 20,919 
MILLFEEDS 
1974-75 aa 648 = 648 520 124 644 
1975-76 = 692 = 692 528 160 688 
1976-77 = 663 = 663 413 257 670 
1977-78 = 696 = 696 429 267 696 
1978-79 = 693 = 693 418 275 693 


Sources: Canada Grains Council: Statistical Handbook 1979 
Agriculture Canada: Market Commentary, Grains and Oilseeds, Dec. 1979 
Statistiques Canada: Cat. 22-007 (Millfeeds) 
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TABLE 15 


PRODUCTION OF WHEAT AND FEED GRAINS BY REGION IN CANADA 


(Thousands of tonnes) 


Province Type of Grain 1974 


TAs) 


UIT 


1978 
Prairies Spring Wheat 13,817 13,793 19,894 18,833 20.140 
Oats 3,054 3,547 3,963 3,516 2745 
Barley 8,252 8,905 9,906 A as} 9,733 
Mixed Grains = = = 515 471 
Grain Corn 5 19 29 39 147 
TOTAL 25,128 26,264 33,792 34,116 33,236 
Ontario Spring Wheat 8 10 16 19 18 
Oats 361 400 346 330 359 
Barley 337 393 343 337 419 
Mixed Grains 795 836 816 901 954 
Grain Corn 2,291 3,318 3,429 3,868 3,488 
TOTAL 3,792 4,957 4,950 5,455 5,238 
Québec Wheat 42 7A 60 74 98 
Oats 367 387 337 327 392 
Barley 36 45 39 43 64 
Mixed Grains 85 97 95 91 109 
Grain Corn 197 308 313 290 390 
TOTAL 727 908 844 825 1,053 
Maritimes Spring Wheat i) 16 30 27 31 
Oats 93 83 96 65 83 
Barley 38 31 44 38 56 
Mixed Grains 90 83 124 96 101 
TOTAL 240 213 294 221 271 
British Spring Wheat 52 40 60 65 49 
Columbia Oats 54 49 89 63 42 
Barley 139 146 180 167 115 
Mixed Grains 5 if 5 5 4 
TOTAL 250 242 334 300 2410 


Sources: Agriculture Canada: Market Commentary, Grains and Oilseeds, (Dec. '79) 
Ministry of Agriculture and Food: Agricultural Statistics for Ontario 1978. 
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TABLE 16 


CANADIAN WHEAT BOARD SALES TO THE DOMESTIC FEED GRAIN MARKET, PRAIRIES AND THUNDER BAY 
CROP YEARS 1977-78 AND 1978-79 


(Tonnes) 

nnn Eee 
Crop Year Wheat Oats Barley TOTAL 
1977-1978 
August 789 6,585 77,901 85,275 
September 6,341 15,222 66,122 87,685 
October 37,748 18,661 42,608 99,017 
November 2mRDDO) 10,934 17,940 50,429 
December 4,790 1,928 12,933 19,651 
January 4,382 2,097 3,636 10,115 
February 11,2 71 1,667 3,070 
March 479 80 132 691 
April 2,419 100 QZ 4,631 
May 13 12,027 1,080 13,120 
June 501 14 259 774 
July 292 — 79 371 
1978-1979 
August 732 — 129 861 
September 1,156 117 44 Si 
October 165 515 46 726 
November 22,322 10,356 64 32,742 
December 41,432 10,061 62 51,500) 
January 89 632 65 786 
February 90 136 12 238 
March 920 48 14 982 
April 267 74 (5) 336 
May 3,640 4,058 17,869 25,567 
June 3,194 70 5,352 8,616 
July 16,674 790 4,782 22,246 

Totals: 90,681 26,857 28,434 145,972 


Source: Canadian Wheat Board 
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TABLE 17 


COMMERCIAL DISAPPEARENCE OF WESTERN FEED GRAIN FROM THE LICENSED ELEVATOR SYSTEM 
IN CANADA, CROP YEAR 1978-79 WITH COMPARISONS 
(thousands of tonnes) 


Primary Elevators 


Eastern 
Grain Month Within Western Direct to Thunder Transfer Total 
Canada Eastern Canada Bay Elevators 


WHEAT August 6.9 _ 3.2 675 77.6 
September 12.3 3 lott Sifae Us) 
October 26.0 2a 5.6 BY 8} 91.0 
November 24.8 1.9 2.9 36.5 66.1 
December 18.4 ied) 4.9 27.8 52.4 
January 35.7 ile 14.8 54.5 106.1 
February 25.0 1.0 13.7 32.9 72.6 
March Wall 2.2 16.1 o2m 67.5 
April 23.9 3.0 7.6 28.1 62.6 
May 26.9 eS 4.8 y/o 90.1 
June 24.4 V2 4.2 49.4 79.2 
July 29.8 2.9 4.0 Gi 114.2 
Total 1978-1979* 240.3 18.7 83.5 577.9 920.4 
1977-1978 190.1 4.4 74.6 447.6 TAGE 
OATS August 2.4 Vo) 23 18.4 24.1 
September 2.2 (0) 7/ 1.9 Witee 22.0 
October 6.3 les 3.0 18.2 29.3 
November 8.6 We Sel 16.1 29.0 
December Te) 0.5 32 13.8 24.6 
January hi cleat 9.6 Pallet 46.1 
February 10.4 0.9 7.2 11.8 30.3 
March 6.6 PT Ue 11.6 28.2 
April 3.0 2.6 3.6 11.6 20.8 
May 10.1 2.4 4.8 21.9 39.2 
June 6.2 1.6 Aled 13.4 22.9 
July 5.6 es 1.9 17.8 26.6 
Total 1978-1979" 69.7 18.6 50.2 193.5 332.0 
1977-1978 90.6 21.4 58.5 234.5 405.0 
BARLEY August 9.2 1.8 3.6 66.5 81.1 
September 25.2 1.3 3.3 63.3 93.1 
October 33.8 205 3.8 79.3 119.4 
November 40.7 De 329 74.4 120.8 
December 36.2 1.8 2.5 60.1 100.6 
January 59.1 3.7 15.8 108.9 184.8 
February ‘Sill es 10.1 63.9 126.6 
March 39.4 6.4 12.8 60.1 118.7 
April 42.3 7.9 7.9 fall 115.8 
May Behi/ Wict 6.5 89.1 163.0 
June 51.4 Wl 3.8 54.3 26 
July 49.6 2208 qe 82.5 155.9 
Total 1978-1979* 457.8 76.2 253 860.1 1,466.4 
1977-1978 393.4 16.7 95.2 581.0 1,086.3 


Source: Grain Statistics Weekly. Canadian Grain Commission 

* Total disappearance for 1978-79 is less than the cumulative monthly data due to a revision in June which did not indicate the 
relevant months which had been previously overstated. As aresult, weekly reports were used to reach monthly totals, but the 
revision was subtracted from these figures to reach the relevant revised figure for the whole year. 
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TABLE 18 


VISIBLE SUPPLIES OF FEED GRAINS AT EASTERN TRANSFER ELEVATORS 
CLOSE AND OPENING OF NAVIGATION, 1976-79 


(thousands of tonnes) 
nnn n ncn nS 


Lower Lake 
Date and Bay and & Upper St-Lawrence Atlantic TOTAL 
origin of grain Upper Lake St-Lawrence 
Close of Navigation 
December 1976 
Western Canada 194.0 60.2 Siitee 28.4 659.8 
Eastern Canada 15.4 62.7 60.1 — 138.2 
United States 11.6 39.7 114.9 —_ 166.2 
a ee 
Total 221.0 162.6 552.2 28.4 964.2 


nnn ETE nan 


Opening of Navigation 


April 1977 

Western Canada 40.3 27.8 116.7 18.6 203.4 
Eastern Canada 106.1 30.7 14.0 _— 150.8 
United States 4.5 4.1 39.8 _— 48.4 
ce ee ee eee eee eee 
Total 150.9 62.6 170.5 18.6 402.6 


ONAN hg en a ee 
Close of Navigation 
December 1977 


Western Canada qiSe2 51.9 197.4 47 369.2 
Eastern Canada 84.7 58.5 126.1 — 269.3 
United States 7.4 30.6 18.6 — 56.6 
Baie Se ee eee ee 
Total 207.3 141.0 342.1 47 695.1 
es a Ee a ee ae eee eee 
Opening of Navigation 

April 1978 

Western Canada aes Slee 87.7 6.5 137.1 
Eastern Canada 84.9 46.2 (3) — 203.6 
United States — Sif 19.4 — 25.1 
Total 96.3 83.4 179.6 6.5 365.8 


Close of Navigation 
December 1978 


Western Canada 129.3 69.3 431.6 26.9 657.1 
Eastern Canada 26.0 29.4 66.2 — 121.6 
United States 24.0 34.6 98.1 — 156.7 
Total 179.3 WSLS 595.9 26.9 935.4 
Opening of Navigation 

April 1979 

Western Canada 55.3 37.0 116.4 11.0 219.7 
Eastern Canada 39.2 25.4 27.1 = 91.7 
United States See — TEAS) _ 42.7 
Total 109.7 62.4 171.0 110) 354.1 


Source: Canadian Grain Commission. 
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TABLE 19 


DOMESTIC FEED GRAINS IN STORE IN EASTERN TRANSFER ELEVATORS 
AT THE END OF EACH MONTH — CROP YEAR 1978-79 WITH COMPARISONS 
(Thousand tonnes) 


Lower Lake 


Georgian Bay & Upper Lower 
& Upper Lake St-Lawrence St-Lawrence Maritime Total Total 
Commodity Month Ports Ports Ports Ports 1978-79 1977-78 
i 

WHEAT August 9.3 4.2 13.0 4.2 30.7 31.5 
September oF 1.0 13.8 Sef 27.6 31.6 

October 6.1 6.9 23.5 1.2 Mall 33.9 

November 8.8 15.6 39.3 8.2 71.9 47.5 

December 20.0 13.9 85.0 6.7 125.6 69.6 

January 13.3 10.7 52.8 3.8 80.6 62.5 

February 9.7 10.2 36.2 2.2 58.3 40.0 

March 9.5 6.1 18.7 Wee 35.0 24.0 

April 5:3 25 21.2 of 29.7 28.9 

May 6.9 veil 47.9 2:3 64.2 39.8 

June 7.6 orl 36.7 3.6 55.6 44.8 

July 10.0 ail 35:5 3.8 56.4 47.5 

OATS August 6.3 6.5 23.1 ~ 35.9 19.9 
September 10.6 6.7 21.7 — 39.0 21.9 

October 7.4 49 24.6 = 36.9 31.2 

November 13.4 9.2 33.1 — Sont 50.4 

December 13.0 20.4 28.2 _ 61.6 49.7 

January 8.3 16.1 19.5 — 43.9 39.5 

February 6.4 1555) 25.9 —_— 47.8 24.4 

March 3.8 eke tiles _— 28.5 16.1 

April 2.9 6.1 8.8 _ 17.8 20.5 

May 4.9 5.1 16.6 _— 26.6 26.6 

June 8.8 6.1 15.2 _— 30.1 29.0 

July 5.5 4.3 12.0 — 21.8 34.3 

BARLEY August 17.4 10.8 40.2 5.2 73.6 49.6 
September 19.1 10.7 49.3 U2 86.3 57.2 

October 19.4 9.5 108.3 6.9 144.1 63.9 

November 27.6 12.4 194.3 6.2 240.5 74.0 

December 49.0 25.3 215.6 3.7, 293.6 133°7 

January 35.6 19.1 149.2 a2 206.1 71.4 

February 28.5 14.3 98.8 2.1 143.7 65.0 

March 19.2 9.6 53.1 lee 83.6 37.9 

April 9.9 5.4 41.6 lal 58.0 31.7 

May 19.5 6.7 Shi sth 62.0 65.3 

June 19.8 8.5 48.2 1.4 77.9 66.6 

July 23:3 9.9 43.5 olf 77.4 74.5 

CAN. CORN August We 1.3 2919 — 32.4 26.1 
September 3 8 10.5 _— 16 12.4 

October 30.7 4.0 15.1 — 49.8 70.4 

November 24.7 U3 5655 — 88.5 229.3 

December 21.5 7.4 64.7 — 93.6 201.6 

January 23.9 Me 50.7 _— 81.8 185.0 

February 27.3 8.1 40.4 — 75.8 174.8 

March 34.3 7.9 30.3 — 72.5 153.8 

April 21.6 6.4 igs _— atoll 129.3 

May liven 1.9 14.3 — BOIS 122.4 

June 14.9 Sal 8.2 — 26.2 87.6 

July 18.5 les) 5.4 — 2 76.8 

U.S. CORN August — _ 114 = lien 46.8 
September — — 17.8 _ 17.8 411 

October _— — 28.7 — 28.7 39.6 

November _— _ 80.4 — 80.4 23.5 

December — — 81.7 _ 81.7 18.6 

January — _ 49.9 —_ 49.9 19.9 

February _— _ 25:1 _ onl 19.4 

March _— — 18.8 — 18.8 19.4 

April — _ 48.2 _ 48.2 14.6 

May — 3 37.9 — 38.2 48 

June — _ 47.2 — 47.2 45 

July — - 5257 oa OST 8.2 

TOTAL a/ August 32.9 24.1 Ueles 9.4 172.6 183.7 
GRAINS September 56.0 20.5 W13.4 10.9 182.7 175.8 
October 1th) 26.4 200.2 8.1 283.5 250.5 

November 94.6 45.3 403.6 14.4 LATS) 440.4 

December 135.2 67.7 475.2 10.4 606.8 493.2 

January 106.7 53.8 322.1 6.0 438.7 394.3 

February 90.8 48.5 226.4 4.3 344.9 335.5 

March 81.6 37.2 132.2 2.9 235.1 275.9 

April 47.2 20.6 146.9 1.8 168.3 229.6 

May 49.8 21.0 151.8 3.0 evege 264.5 

June 67.4 25.5 15835 5.0 206.2 239.5 

July 68.9 22.7 149.1 4.5 192.5 249.5 


a/ Totals include screenings. 


33 


TABLE 20 


ANNUAL AVERAGE DOMESTIC FEED GRAIN PRICES 
AT SELECTED LOCATIONS 
CROP YEARS 1977-78 AND 1978-79 


THUNDER BAY 


NON- CWB 
BOARD b/ |DOMESTIC c/ CHATHAM d/|MONTREAL e/ 


(dollars/tonne) 


PRAIRIES a/ 


WHEAT 
1977-1978 80 97 1/ 108 = 113 
1978-1979 90 113 123 — 127 
OATS 
1977-1978 61 77 85 _ 100 
1978-1979 67 87 95 — 108 
BARLEY 
1977-1978 66 77 94 — 95 
1978-1979 65 83 106 — 96 
CORN 
1977-1978 - - ~ 90 106 1/ 
1978-1979 = = 7 114 “iets 


Nee ee eee ee ee eee ee ee ee a annnnnEEEEEEaEEEEEEEEEEEEET 


a/ Weighted average prices received by producers from all non-Board sales. 

b/ Winnipeg Exchange cash prices for wheat (3CWRS), oats (1 feed) and barley (1 feed), in-store. 

c/ Canadian Wheat Board corn-competitive prices for wheat (CU), oats (1feed), and barley (1 feed), in-store. 

d/ Cash prices for No. 2 CE corn, basis track Chatham. 

e/ Minimum wholesale selling prices, in-store, for wheat (DGC), oats (1 feed), barley (1feed) and corn (mostly 3 U.S. yellow). 


r/ Revised. 
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TABLE 21 


WEIGHTED AVERAGE PRICES RECEIVED BY PRAIRIE FARMERS FOR NON-BOARD SALES OF FEED GRAINS 
CROP YEAR 1978-79 


($/Tonne) 


OATS 


Man. Sask. Alta. Prairies 


WHEAT 


Man. Sask. Alta. Prairies 


BARLEY 
Man. Sask. Alta. Prairies 


Week ending 


August 5 82 80 86 82 55 56 59 56 56 YG 56 56 
12 87 84 95 88 61 56 65 62 64 60 66 64 

19 88 86 91 88 63 59 63 62 64 60 63 62 

26 83 83 83 83 57 57 59 57 57 56 57 Si 

September 2 82 82 85 82 56 57 57 57 57 56 58 57 
9 82 80 85 81 55 55 58 56 56 54 56 55 

16 83 84 85 84 58 58 59 58 57 55 56 56 

23 85 84 85 85 58 59 59 58 Si Cf Bi 57 

30 84 85 82 84 58 59 57 58 56 57 57. 57 

October 7 84 85 83 84 60 61 59 60 59 59 58 58 
14 83 84 81 83 61 62 59 60 59 59 57 58 

Pail 82 81 77 80 60 60 60 60 59 58 57 57 

28 84 83 83 83 63 64 65 64 61 61 60 61 

November 4 84 84 85 84 64 64 65 64 60 61 59 60 
an] 83 83 88 85 63 64 65 64 60 60 60 60 

18 80 81 86 82 62 61 64 63 61 60 59 60 

25 84 82 84 83 64 62 64 64 61 63 60 61 

December 2 86 81 83 83 64 62 65 64 64 64 60 61 
9 89 81 82 83 67 63 65 65 64 62 59 60 

16 86 81 81 82 68 61 65 64 64 61 59 61 

23 86 80 83 82 64 62 66 65 63 61 60 61 

31 87 82 83 84 66 61 69 66 65 63 62 63 

January 6 86 79 84 83 64 62 67 66 62 62 60 61 
13 87 80 84 83 66 64 67 66 63 61 59 60 

20 82 80 82 82 65 64 66 65 62 61 59 60 

27 82 80 83 82 66 65 67 66 61 62 60 61 

February 3 83 81 84 83 66 64 68 67 62 62 61 61 
10 84 81 85 84 69 66 68 68 64 62 61 62 

17 87 83 87 86 70 67 68 69 65 64 61 62 

24 86 84 86 86 69 65 68 68 65 65 63 64 

March 3 89 83 86 86 68 64 68 67 65 65 62 63 
10 91 86 88 89 67 62 66 65 66 65 64 64 

17 92 88 89 90 68 62 65 65 64 65 63 63 

24 93 91 90 92 66 64 67 65 66 66 64 65 

31 92 89 89 90 66 63 67 65 67 66 64 65 

April i 94 93 90 92 67 63 66 65 67 64 65 65 
14 96 89 92 93 69 66 67 68 68 67 66 66 

21 97 94 94 95 69 64 69 68 69 69 67 68 

28 97 89 96 94 69 64 67 67 72 70 68 69 

May 5 98 95 99 98 68 67 67 67 76 72 69 71 
12 100 94 101 99 70 67 68 68 76 74 fal 72 

19 101 95 100 98 73 68 70 69 74 ve) WA 72 

26 98 97 102 99 73 68 73 72 75 76 72 74 

June 2 100 98 103 101 71 71 We 1S 76 7 ms 74 
9 104 98 103 101 73 70 1) Wie. a 75 71 73 

16 102 102 104 103 73 2 76 74 76 75 1 74 

23 104 105 106 105 77 75 78 77 78 79 we TE 

30 107 106 107 106 78 TL Ut 77 81 81 77 79 

July 7 108 106 108 107 88 83 78 83 86 83 79 82 
14 106 102 106 105 85 81 80 82 83 80 78 80 

21 106 103 105 105 80 78 81 80 81 79 ae 78 

28 104 103 103 104 83 79 81 81 79 77 76 77 


Source: Canadian Grain Commission. 
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TABLE 22 


MONTHLY AVERAGE CASH FEED GRAIN PRICES BY TERMINAL PORTS 
CROP YEARS 1977-78 AND 1978-79 


* Eastern corn. 
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($/Tonne) 
Commodity Lakehead Bayports Prescott Montreal Quebec 
and Month 1977 1978 1977 1978 1977 1978 1977 1978 1977 1978 
-1978 -1979 -1978 -1979 -1978 -1979 -1978 -1979 -1978 -1979 

WHEAT 
August 81 100 98 114 99 112 99 110 100 110 
September 86 101 102 114 103 il 102 114 103 114 
October 89 108 107 126 107 127 107 127 108 125 
November 96 111 112 127 112 129 ale! 128 114 128 
December 92 101 113 125 116 127 Wile 128 alata 128 
January 88 95 114 121 115 123 120 128 121 127 
February 91 98 als) 120 118 121 121 128 123 128 
March 95 109 118 130 119 129 121 136 124 137 
April 101 113 ide 129 118 132 alee 134 123 136 
May 102 120 113 134 113 136 114 136 2 136 
June 99 131 112 144 113 145 111 147 113 147 
July 98 137 108 145 109 147 110 147 110 146 
1 FEED OATS 
August 65 71 83 92 85 94 85 93 85 93 
September 69 73 87 92 89 95 88 94 89 94 
October 73 80 91 100 93 102 93 102 94 101 
November 76 86 94 107 95 108 95 107 95 107 
December 75 88 97 107 99 108 99 1141 98 112 
January 82 88 101 113 102 110 106 115 105 116 
February 81 88 103 115 102 113 108 117 108 118 
March 81 82 104 110 103 106 110 114 110 114 
April 87 85 106 107 107 108 111 112 111 115 
May 87 94 108 114 109 115 109 116 109 115 
June 77 104 99 125 102 128 102 128 102 12 
July 70 112 91 131 92 133 93 135 93 135 
1 FEED BARLEY 
August 75 69 90 85 91 87 91 86 91 86 
September 75 69 89 84 91 85 90 85 90 85 
October 76 fal 90 89 90 91 90 90 91 90 
November 79 78 93 94 93 95 93 93 93 93 
December 77 74 94 92 95 93 95 93 95 92 
January 78 75 98 94 97 94 99 96 99 96 
February 78 78 99 96 98 96 101 97 102 99 
March 78 81 101 101 99 99 103 100 103 103 
April 81 87 100 105 99 104 101 104 101 106 
May 80 104 95 116 96 ial 95 120 95 116 
June 76 105 90 121 93 124 92 123 92 123 
July 73 100 88 airs 90 119 89 119 89 118 
2 CE CORN (Chatham-track) 
August 76 104 — -< — — 91 121 93 122 
September 77 101 _ — — _— 93 117 94 119 
October 75 99 =_ — — — 90 115 92 abhy/ 
November 79 107 _ - — = 94 124 96 121 
December 83 109 — — _— = 98 126 100 127 
January 84 109 — — — _— 100 127 102 129 
February 85 4111 _ _— — _ 102 129 103 130 
March 96 112 — — — — 112 130 114 132 
April 104 119 _— — — _ 121 137 122 139 
May 111 es _ — _— — 127 143 129 145 
June 110 134 _ -- — — 127 153 132 154 
July 103 142 _ — — -- 119 161 121 162 
3 U.S. CORN (Chicago-$U.S.) 
August 72 = = = = = 100 112 100 14 
September 77 = = = = == 101 113 102 115 
October 82 _— — _ = — 103 118 103 119 
November 87 — — - — _ 106 119 108 120 
December 86 — — = — — 108 122 109 125 
January 88 = — — — _ 110 127 112 127 
February 89 = _ — = _ 112 130 116 128 
March 95 _ a — — —_ 122 131 126 134 
April 106 _ _ — — _ 132" 132% 136* kets 
May 107 i — a — — 142° 135* 145° 136° 
June 101 = — -- — = 139° 151° 141° 151" 
July 92 = = a = = 129° 161° 131* 161* 


TABLE 23 


MONTHLY AVERAGE SELLING PRICES OF BRAN AND SHORTS AT SELECTED 
MILLING POINTS — CROP YEARS 1977-78 AND 1978-79 
(Dollars per tonne) 
————— ee eee 
Commodity MONTREAL TORONTO PORT COLBORNE 
and Month 1977-78 1978-79 1977-78 1978-79 1977-78 1978-79 


ee ee ee al Oe See ee 
BRAN 


August 84.90 92.50 65.00 88.75 66.80 90.50 
September 82.65 90.85 75.60 85.35 78.90 86.35 
October 85.70 104.50 WIS 89.60 79.35 92.75 
November 103.30 105.25 86.80 98.65 95735 101.30 
December 113470 117.25 103.60 108.30 10525 109.25 
January 111.90 113.00 96.45 WW ors) 95.60 110.50 
February WOM WE 122.00 93515 11225 93.15 114.60 
March 108.55 AAS 97.90 diwees 98.10 116.50 
April (ilSzo5 Wee) 95.25 111.00 95.00 110.50 
May Ato 116.50 95.00 106.50 95.60 106.50 
June 107.50 122.50 96.60 113.00 96.80 114.00 
July 92.50 126.00 88.75 119.25 90.50 120.75 
SHORTS 

August 84.90 92.50 65.00 90.25 66.80 90.50 
September 90.40 90.85 75.60 86.85 78.90 86.35 
October 89.85 107.00 77.95 91.60 79.35 92.75 
November 103.05 111.00 86.80 100.65 95.35 101.30 
December 113.70 119.00 103.60 109.30 105.25 109.00 
January 111.90 113.00 96.45 eth) 95.60 A 1O50 
February 107-10 122.00 93.15 WiSe25 93.15 114.60 
March 108.55 eter 97.90 ave25 98.10 1:16.50 
April dala: 118225 95.25 111.00 95.00 110.50 
May 1175 116.50 95.00 106.50 95.60 106.50 
June 107.50 122.50 97.00 113.00 96.80 114.00 
July 92.50 126.00 90.25 119.25 90.50 120.75 
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Months 


August 
September 
October 
November 
December 
January 
February 
March 
April 

May 

June 
July 


Average 


TABLE 24 


MONTHLY AVERAGE PRICES SOYBEAN MEAL (49%) DECATUR AND MONTREAL 


159 
159 
150 
140 
144 
150 
153 
149 
150 
WAS) 
ZIG, 
229 


165 


CROP YEARS 1975-76 TO 1978-79 


DECATUR 


($U.S./Tonne) 
1975-1976 1976-1977 1977-1978 


206 
Ale 
210 
213 
234 
247 
254 
272 
329 
313 
273 
201 


248 


VW? 
eo 
163 
196 
193 
193 
183 
213 
208 
215 
206 
206 


194 
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MONTREAL 


($Can./Tonne) 


1978-1979| 1975-1976 1976-1977 1977-1978 


196 
196 
ali 
209 
225 
el 
228 
232 
228 
226 
251 
243 


222 


209 
208 
197 
193 
190 
194 
194 
186 
184 
rai he 
257 
242 


206 


247 
249 
238 
244 
273 
290 
300 
324 
377 
364 
321 
256 


290 


231 
233 
226 
258 
251 
252 
243 
274 
285 
283 
207, 
Zhe 


207 


1978-1979 


276 
277 
294 
297 
311 
312 
321 
322 
313 
310 
338 
335 


309 


TABLE 25 


AVERAGE MONTHLY RETAIL PRICES OF FORMULA FEEDS BY PROVINCES 
CROP YEAR 1978-79 


(Dollars per tonne) 
eee a ee ee ee ee 


Hee gece eae ee Turkey 
a = concen- 
Dally) ments ment ment Hog Hog trate Chick Chick Laying Broiler Broiler oe eae fae. 
feed (32-38%) (40-59%) (32-40%) grower finisher (35-40%) starter grower Mash starter finisher starter finisher birds) 
(14-16%) (bagged) (bagged) (bagged) (14-16%) (13-15%) (bagged) (18-22%) (15-18%) (15-18%) (22-24%) (18-20%) (25-29%) (14-19%) (16-22%) 
ATLANTIC PROVINCES 
August 165 228 = 235 176 156 338 220 198 195 252 241 _— 226 253 
September 162 239 = 237 179 162 321 224 202 197 249 236 = 229 266 
October 167 233 = 243 176 158 353 221 198 202 248 230 272 235 262 
November 166 242 = 245 184 163 369 237 208 206 258 246 _ 255) 265 
December 169 245 = 258 178 152 367 241 212 209 —— 253 273 255 278 
January 168 243 = 245 177 153 368 237 211 209 265 249 _ 249 272 
February 170 241 = 245 181 152 364 229 204 204 250 253 _— 257 250 
March 172 252 = 247 184 156 367 233 202 214 263 280 
April 173 261 = 265 188 158 371 244 215 218 _ 261 — 270 279 
May 176 273 = 264 188 162 366 247 219 216 = 256 — 263 273 
June 181 = = 268 197 Ut 3711 262 231 229 — 
July = 264 = 267 197 189 382 256 220 219 _ _ 328 271 _ 
QUEBEC 
August 157 222 241 223 167 162 314 205 185 189 232 216 259 202 225 
September 158 237 234 225 165 159 313 203 186 188 230 217 252 203 220 
October 158 219 238 228 168 160 319 208 186 190 238 219 266 214 229 
November 164 213 245 240 173 166 330 219 193 197 247 221 276 216 235 
December 166 222 246 240 174 167 333 216 194 201 242 228 267 212 235 
January 170 228 252 240 176 167 334 219 196 201 251 233 277 217 239 
February 168 a 261 255 176 170 330 222 196 204 262 236 280 233 243 
March 174 = 261 251 179 171 341 223 199 205 261 244 285 230 245 
April 176 267 266 248 182 173 350 231 203 209 269 250 285 238 253 
May 176 232 268 252 185 175 343 228 204 209 266 249 285 235 252 
June 182 258 263 258 191 182 343 238 210 211 274 260 = _ 274 
July 190 260 269 247 199 192 347 246 220 222 281 267 322 _ 262 
ONTARIO 
August 155 222 245 199 166 159 302 211 181 183 209 191 232 192 210 
September 153 227 243 201 165 156 305 211 185 183 214 197 237 189 211 
October 154 229 252 199 165 159 308 210 185 186 215 201 247 197 213 
November 162 232 258 206 172 164 326 216 191 192 226 204 242 203 214 
December 164 234 259 209 173 161 324 220 192 192 222 202 255 210 224 
January 165 240 = 218 Wee 163 333 222 195 193 232 211 259 211 229 
February 168 244 274 218 179 167 337 224 197 196 231 211 263 221 220 
March 171 243 267 218 182 168 350 226 198 198 240 219 273 222 226 
April 170 243 268 221 181 168 358 230 202 201 239 219 280 219 229 
May 173 245 — 227 184 172 353 235 204 203 244 218 276 230 232 
June 176 242 — 222 189 180 340 240 212 206 254 231 271 221 227 
July 188 252 285 228 200 195 363 251 222 220 267 245 295 235 242 
BRITISH COLUMBIA 
August 138 — = = 154 146 — 204 171 173 224 — _ = 211 
September 131 — — _ 156 150 = 216 181 166 228 =— _ _ — 
October 134 — = = 157 151 — 221 182 172 233 226 — — 244 
November 136 — _ — 152 143 = 202 165 172 231 226 — 202 222 
December 138 _— _ = 150 144 _ 205 175 170 235 227 _— PANS) 214 
January 137 — _— _ 159 149 _ 215 181 173 240 231 289 213 222 
February 139 _— _ 202 157 149 _ 218 181 174 239 229 280 211 221 
March 139 — a = 154 146 _ 207 173 Wide 236 229 _ 219 221 
April 143 _— _ 219 158 151 _ 222 188 181 244 237 279 21D) 225 
May 147 _ = 201 159 151 = 224 188 185 249 243 287 218 228 
June 149 — = 222 163 ier — 228 191 184 256 245 292 219 231 
July 151 _— — 218 166 155 — 237 192 187 261 249 _ 214 236 
PRAIRIES 
August 130 219 — 188 138 127 329 199 153 156 233 204 253 188 200 
September 128 211 _ 181 140 128 312 186 152 155 222 200 239 179 202 
October 122 206 = 185 136 122 315 185 149 152 221 196 243 186 201 
November 124 218 = 183 136 124 325 189 155 158 230 208 253 186 211 
December 126 216 = 185 139 130 328 193 156 157 233 210 257 184 199 
January 132 225 = 190 142 126 339 ‘9A 159) 162 233 206 261 180 192 
February VAT 224 _— 193 136 123 340 202 155 160 231 210 253 185 205 
March 134 230 — 193 147 132 353 198 163 161 241 29 269 190 PANT 
April 130 233 — 197 145 130 355 202 164 161 245 220 265 194 209 
May 133 232 — 196 146 135 364 207 165 169 250 226 268 208 225 
June 137 234 — 201 148 136 359 207 170 173 256 228 280 189 212 
July 146 238 =e 196 159 142 367 216 180 182 269 240 301 218 239 


Ps ene ee EE meee 
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APPENDIX TABLE | 


LIVESTOCK AND POULTRY NUMBERS ON FARMS, AT JULY ‘st, 
BY PROVINCE, SELECTED YEARS 
(thousands) 


So eee ee 
Province and 


type of livestock 19741 1975 1976 1977 1978r/ 1979 
SS ae ee ee a eee ee ee eee 
PRINCE EDWARD ISLAND 

Cattle 105.0 109.0 108.0 105.0 97.0 96.0 

Pigs 85.0 77.0 79.0 82.0 96.0 101.0 

All Poultry 254.0 n.a. 259.5 n.a. n.a. n.a. 
NOVA SCOTIA 

Cattle 13510 145.0 137.0 138.0 136.0 135.0 

Pigs 75.0 70.0 74.0 77.0 85.0 95.0 

All Poultry 3,477.0 n.a. 2,978.3 n.a. n.a. n.a. 
NEW BRUNSWICK 

Cattle 114.0 116.0 120.0 116.0 113.0 109.0 

Pigs 48.0 43.0 40.0 43.0 43.0 49.0 

All Poultry 1,917.0 n.a. 2,003.2 n.a. n.a. n.a. 
QUEBEC 

Cattle 1,937.0 1,979.0 1,760.0 1,740.0 1,650.0 1,655.0 

Pigs 1,300.0 1,200.0 1,634.0 1,866.0 2,255.0 2,760.0 

All Poultry 24,127.0 n.a. 22,865.2 21,862.9 21,429.8 n.a. 
ONTARIO 

Cattle Salioz0 3,141.0 Baloo. 3,077.0 2,900.0 2,935.0 

Pigs 2,000.0 1,862.0 1,932.0 2,056.0 2,510.0 3,040.0 

All Poultry 34,286.0 n.a. 29,821.5 30,369.0 32:0 (050 n.a. 
MANITOBA 

Cattle 1,300.0 1,339.0 1,411.0 AESS!0 1,262.0 1,227.0 

Pigs 800.0 540.0 631.5 650.0 683.0 803.5 

All Poultry 8,288.0 n.a. 5,803.0 6,288.7 6,224.1 n.a. 
SASKATCHEWAN 

Cattle 3,052.0 3,156.0 3,144.0 2,936.0 2,656.0 2,562.0 

Pigs 825.0 516.0 497.3 500.0 520.0 600.0 

All Poultry 6,172.0 n.a. 4,177.0 4,079.5 3,540.4 n.a. 
ALBERTA 

Cattle 4,487.0 4,553.0 4,675.5 4,471.0 4,177.0 4,225.0 

Pigs 1,375.0 920.0 879.9 940.0 968.0 1.075.0 

All Poultry 10,619.0 n.a. 7,897.1 8,330.5 8:273a/, n.a. 
BRITISH COLUMBIA 

Cattle 673.5 725.0 703.5 TANS) 714.0 (22:5 

Pigs 56.0 56.0 57.6 65.0 78.0 99.0 

All Poultry 9,937.0 n.a. 9.628,9 9,018.7 9,518.7 n.a. 
1/ June 1st. 
r/ Revised. 


Source: Statistics Canada. Report on Livestock Surveys. Cat. No. 23-008 
Statistics Canada. Production of Eggs and Poultry. Cat. No. 23-003 
Agriculture Canada. Poultry Market Report. 
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Tonnes 


1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
1971-1972 
USZAUEIS 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
OM -1978 
1978-1979 


APPENDIX TABLE II 


SHIPMENTS, EXPENDITURES AND AVERAGE EXPENDITURES PER TONNE FOR 


FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 


CROP YEARS 1966-67 TO 1978-79 a/ 
ee ee BE a 


Ontario 


810,638 
647,308 
561,244 
935,825 
726,280 
553,960 
690,606 
675,756 
639,228 
462,894 

78,190 

12,498 

15,230 


Expenditures (dollars) 


1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
USA 
1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
NOT 1978 
1978-1979 


4,724,639 
3,909,874 
3,289,305 
4,998,888 
3,696,334 
2,517,249 
3,247,651 
3,402,794 
3,244,301 
2,435,141 
449,478 
99,575 
121,028 


Quebec 


1,179,206 
1,075,124 
1,019,368 
1,173,852 
1,299,618 
1,275,166 
1,437,572 
1,286,029 
1,314,057 
1,159,670 
1,039,792 
1,111,410 
1,445,143 


REIT 
9,394,695 
8,865,287 
9,207,806 
9,568,896 
9,447,955 
10,792,960 
10,260,086 
10,537,712 
9,309,998 
3,950,450 
3,582,516 
4,317,219 


Average expenditures per tonne (dollars) 


1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
1971-1972 
172-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 
1978-1979 


5.82 
6.04 
5.85 
5.35 
5.09 
4.54 
4.71 
5.04 
O07, 
5.26 
9.79 
(97 
7.95 


8.47 
8.74 
8.69 
7.85 
7.36 
7.41 
eon 
Ui 
8.02 
8.02 
3.80 
3.22 
2.99 


New 
Brunswick 


70,090 
85,778 
92,596 
95,792 
96,701 
97,871 
100,474 
97,248 
98,098 
93,007 
94,401 
110,282 
114,357 


998,408 

947,814 
1,249,530 
1,328,497 
1,354,731 
1,317,750 
1,386,590 
1,350,734 
1,308,513 
1,212,114 
1,261,300 
1,475,329 
1,561,330 


14.24 
11.05 
13.49 
13.87 
14.01 
13.46 
13.80 
13.89 
13.34 
13.03 
13.36 
13.38 
13.65 


Nova 
Scotia 


135,011 
138,498 
146,642 
156,063 
162,705 
174,392 
177,790 
170,695 
179,006 
170,318 
164,362 
176,261 
205,441 


1,770,123 
1,767,489 
1,718,335 
1,756,244 
1,740,750 
Welt 
1,873,541 
1,783,947 
1,819,130 
1,729,994 
1,778,434 
2,002,196 
2,384,240 


Sil 
12.76 
Vet 
less 
10.70 
10.15 
10.54 
10.45 
10.27 
HORS 
10.82 
11.36 
Walden! 


Prince Edward 


Island 


27,106 
36,154 
27,842 
25,839 
41,149 
42,000 
35,614 
39,067 
25,221 
26,077 
15,589 
28,875 
38,532 


442,339 
520,359 
417,854 
386,626 
607,765 
608,930 
517,419 
575,352 
362,201 
364,335 
222,994 
418,893 
Seal 


16.31 
14.40 
15.00 
14.96 
14.77 
14.50 
14.53 
14.73 
14.36 
13.97 
14.30 
14.51 
15.00 


Newfoundland Colombia 


21,022 
24,773 
34,533 
31,931 
36,666 
39,013 
33,889 
34,568 
34,412 
28,438 
45,400 
34,467 
42,455 


467,088 
510,368 
660,095 
619,978 
697,829 
723,891 
647,296 
666,084 
676,919 
541,818 
828,564 
780,745 
988,028 


22.21 
20.60 
19.28 
19.41 
19.04 
18.55 
19.10 
1927 
19.68 
19.05 
18.25 
22.65 
23.20 


British 


223,557 
244,241 
285,152 
308,154 
338,542 
324,964 
331,946 
321,047 
287,631 
266,230 
255,773 
307,911 
426,317 


2,206,149 
2,739,344 
3,205,398 
3,095,631 
3,204,494 
3,073,545 
3,079,644 
3,120,469 
3,066,918 
2,846,820 
1,892,226 
3,284,187 
4,558,795 


9.87 
teed 
11.23 
10.04 

9.47 

9.46 

9.28 

CEA 
10.66 
10.69 

7.40 
10.67 
10.69 


Total 


2,466,630 
2,251,876 
2,167,377 
2,727,456 
2,701,661 
2,507,366 
2,807,891 
2,624,410 
2,077,653 
2,206,634 
1,693,507 
1,781,704 
2,287,475 


20,600,863 
19,789,943 
19,405,804 
21,393,670 
20,870,799 
19,460,502 
21,545,101 
21,159,466 
21,035,694 
18,440,220 
10,383,446 
11,653,441 
14,508,755 


8.35 
8.79 
8.96 
7.84 
Uoths} 
7.76 
7.67 
8.06 
8.16 
8.36 
6.13 
6.53 
6.34 


a/ Data for 1976-77, 1977-78 and 1978-79 are not comparable for previous years in Ontario and Quebec due to changes in 
freight assistance. Effective August 1976, freight assistance was removed in most of Ontario and Western Quebec and 
ajusted downward in Central Quebec and temporarily reduced by $4.40 per tonne in B.C. The rates to B.C. were restored 
to previous levels in May 1977. 
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APPENDIX TABLE III 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY AND YEAR OF SHIPMENT 
CROP YEARS 1966-1967 TO 1978-1979 a/ 


mr ———————————————————————————— 


CROP YEAR WHEAT OATS BARLEY RYE CORN SCREENINGS MILLFEEDS TOTAL 
eee eee ee 
(tonnes) 

1966-1967 461,009 615,239 782,422 27,833 Ue fAOn| 113,552 464,876 2,466,632 
1967-1968 313,224 545,938 789,859 30,577 30,778 67,121 474,382 2,251,879 
1968-1969 309,255 410,317 798,942 dies 68,443 66,009 497,295 2,167,376 
1969-1970 710,505 443,984 1,046,035 2,063 18,578 65,226 441,065 2,727,456 
1970-1971 875,316 428,755 870,936 2,185 18,172 111,312 394,986 2,701,662 
1971-1972 685,953 493,227 801,644 2,214 43,407 116,396 364,527 2,507 ,368 
1972-1973 877,021 562,299 880,186 2,579 27,035 102,848 355,918 2,807 ,886 
1973-1974 643,509 482,196 954,886 637 51,659 112,294 379,230 2,624,411 
1974-1975 642,050 422,791 887,934 487 76,614 93,049 454,729 2,577,654 
1975-1976 413,568 356,600 768,741 371 113,842 89,009 464,503 2,206,634 
1976-1977 370,126 272,351 698,669 643 147,861 25,584 178,273 1,693,507 
1977-1978 418,893 278,938 692,920 —_ 203,792 47,749 139,412 1,781,704 
1978-1979 650,003 292,935 966,915 — 212,970 16,978 147,674 2,287,475 


a/ See note to Appendix Table II. 
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APPENDIX TABLE IV 


MONTHLY AVERAGE OF DAILY CANADIAN WHEAT BOARD DOMESTIC PRICES OF FEED GRAIN 
IN-STORE THUNDER BAY 


($/Tonne) 
WHEAT OATS BARLEY 

CROP YEAR (3CU) (1 feed) (1 feed) 
1977-1978 

August 88.56 66.43 7s. Sh 
September 89.34 69.78 77.43 
October 102.19 81.82 89.78 
November 92.40 74.75 81.52 
December 104.26 84.76 92.32 
January 105.68 85.94 93.42 
February 108.01 92.38 95.67 
March 115.41 91.20 101.02 
April 124.77 97.71 108.79 
May 124.94 97.44 108.40 
June 124.88 97.54 108.54 
July 111.92 86.01 96.27 
Average 107.70 85.48 94.04 
1978-1979 

August 108.91 82.87 93.10 
September 109.49 83.29 93.51 
October 113.30 86.49 96.88 
November 115.73 88.51 99.00 
December 117.41 89.97 100.54 
January 119.10 91.40 102.08 
February Veta 93.72 104.54 
March 123.74 95.40 106.33 
April 125.50 96.33 107.95 
May 128.72 99.38 alae 
June 141.70 110.45 122.89 
July 151.67 119.36 132.36 
Average 123.09 94.76 105.87 
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APPENDIX TABLE V 
EXCERPT OF RATES OF ASSISTANCE EFFECTIVE JUNE 19, 1978 


ZONE, PROVINCES AND COUNTIES 


Western 
Eligible 
Products* 


Eastern 
Eligible 
Products* 


akon — 


ee Sed 
mM =- COONONLWNDY— 


i 
Lee) 


OhwWh — 


Onohw-- 


ONTARIO 


Cao) = Veer ee eee tk Pe ek xP OR a Ere rere EP reer eee 
GIMIS Kear Giese eee eee Locus Sas ciede Ses coats nace sn seditansi aha wo abet mtbr. cast deus se Sasre¥aaain Went ses nae tien Soceetnucet enter estates 
Algoma and Manitou .... ne 
SUG U Tyee oe eee 

Parry Sound and Nipissing 


QUEBEC 


Magdalen! Slams. x. riietes atte eon easter, See ses aang ok bt coos, ee em eee ae RR 
Abitibi, Gaspé East, Gaspé West, Saguenay and Témiscamingue — 2 eect cece eect eee eee eee 
BOmave mtu nie = ices ke Se ee a ee Ee Seer ree eee ee 
Matane. Matapedia ces... Sere noes o5 oe eno. aes, Be oe od ee ee ee 

Chicoutimi, Lac St-Jean West, Lac St-Jean East — 
FRITTVOUS KI cao ae aces Fag ace ee ree es ne eg Rs cee gents eae Det Sn ot a ae 
Riviere-du-Loup, Témiscouata —_......2. SR a acter A NRE se SN Pe 
KamMmoOUUiaSka ic 55 Ss ee oe eet 

Charlevoix, Compton, Labelle, L’islet ——— 
Frontenac, Montmagny monerorOOke ys otamste cic iees se eee semen eee eee eee ee 
BellechasseWBrome ye FUChimOm cle WOl EC eerste ee a 


Arthabaska, Beauce, Berthier, Dorchester, Drummond, Gatineau, 

Joliette, Lotbiniére, Mégantic, Missisquoi, Montcalm, 

Montmorency® Papimeauiyn Sine fic rel errs cere secre 
Bagot, Champlain, Iberville, Lévis, Maskinongé, Nicolet, 

Rortneut, Rotuvilles St-Hyacinthey Stqu Gelman Yell aS Ice ea tamer rem 


NEW BRUNSWICK 


Gloucester, Northumberland and Queens .......0.....0...-.0..cce0000---- 
Charlotte, Kent, Restigouche, Sunbury, York 
Garleton mings ot-d Gin ieee eee 
Albert, Madawaska and Westmorland ...........0000.00.... 
MYA Tod (01 fk: Weert tees eee iee eae nt Cee ee ees ene Pee ED Poe nse eed es eae dake thee Rieke 


NOVA SCOTIA 


Cape Breton, Digby, Inverness, Richmond, Victoria, Yarmouth 
Guysborough, Shelburne 
AnnapolistangsG@lweens eerere:. <5: 2 =e ene eo ee oe ee 
Antigonish, Kings and North-West Hants 202002... ccecececeeceeeeeeeeeeeeee ee eeeeeeee es 
Cumberland, Pictou, Tatamagouche in the County of Colchester 
All others including South-East Hants 


PRINCE EDWARD ISLAND 


Princes and Queens 
Kings 


= 


O ONDN wn 


BRITISH COLUMBIA 


Zone 1 - Southern Interior, which consist of Division 1, 2, 3 and Subdivisions 6A, 6B and 6C 
(except to: the Creston-Wynndell area), seems sen 
Zone 2 - Lower Mainland, which consists Of Division 4 2 ooccccccccccceo ceo eo eo eeee eee 
Zone 3 - Vancouver Island, which consists of Division 5 
Zone 4 - Cariboo-Chilcotin, which consists of Subdivisions 6D, 6E, 6F, 8C, 8D and those portions of 


Zone 5 - Central Interior East, which consists of Subdivisions 8A, 8B and 10B 
Zone 6 - Central Interior West, which consists of Subdivisions 8E, 8F and 8G 

Zone 7 - North-West, which consists of Subdivisions 9A, 9B, 9C, 9D and 9E 

Zone 8 - Lower Coast, which consists of Subdivisions 7B and7C except those portions lyi 


Zone 9 


' 
2) 
fo) 
=] 
= 
= 
a 
@) 
fe} 
i) 
an 
- 
» 
=) 
a 
9 
ra 
ro) 
fo) 
= 
O 
=F 
se) 
= 
fe) 
= 
o 
a 
> 
=) 
a 
Gy 
= 
=i 
re) 
= 
Q 
fe) 
=) 
ay 
n 
nal 
n 
° 
2. 


n/a - Not applicable. 
* For details refer to Feed Freight Assistance Regulations. 
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($ per tonne) 


17.00 
13.70 
7.50 
6.60 
3.70 


20.30 
19.80 
17.60 
12.80 
10.60 
9.50 
8.40 
6.80 
5.70 
3.70 


3.30 


2.20 
1.30 


18.10 
15.70 
14.60 
13.40 
12.10 


18.50 
16.10 
14.10 
12.60 
11.90 
10.40 


15.40 
16.50 


23.40 
28.00 
27.00 


6.60 
11.50 
13.20 


6.80 
4.40 
8.60 
11.20 
15.90 


18.70 


n/a 
n/a 
n/a 
n/a 
n/a 


17.00 
16.50 
14.30 
9.50 
7.30 
6.20 
5.10 
3.50 
2.40 
n/a 


n/a 


/ 


wa 


n/a 


13.70 
11.30 
10.20 
9.00 
7.70 


14.10 
11.70 
9.70 
8.20 
7.50 
6.00 


11.00 
12.10 


19.00 
23.60 
22.60 


n/a 
n/a 
n/a 


n/a 
n/a 
n/a 
n/a 
n/a 


n/a 


METRIC EQUIVALENTS 


APPENDIX TABLE VI 


Measurement 
Mass 
Distance 


Area 
Yield 


Volume 


Mass 


Distance 


Area 
Yield 


Volume 


Converting Imperial measurements to metric 
Unit 


kilogram 
tonne 

metre 
hectare 
kilogram per 
hectare 


litre 


pound 
Imperial ton 
foot 

mile 

acre 
bushel/acre 


gallon 


Converting the metric system to Imperial measurements 


1 Ib 

1 ton 

1 

1 mile 

acre 
bushel/acre 
(wheat) 

1 gallon 


Equivalent 


2.2046 Ib 
2204.6226 Ib 
3.2808 ft 
2.4710 acres 
1 
bushel/acre 
(wheat) 
0.220 gallon 


0.4536 kg 
0.9072 t 
0.3048 m 
1.6093 km 
0.4047 ha 
67 kg/ha 


4.546 litres 


Conversion factors 


Imperial measurement 


Metric system 


Metric system 


Imperial measurement 


1 Ib 0.4536 kg 1 kg 2.2046 Ib 
10 Ib 4.536 kg 10 kg 22.0462 Ib 
100 Ib 45.36 kg 100 kg 220.4623 Ib 
1000 Ib 453.6 kg 1000 kg 2204.6226 Ib 
2000 Ib 907.2 kg 1t 1.1023 tons 
1 ton 0.9072t 
he 
Equivalents for amounts and prices 
of certain grains 
Amount Price variations 
Grain Tonne bushels $/Tonne ¢/bushel 
Wheat flint 36.744 $1.00 2./¢ 
Oats We 64.842 $1.00 iP5¢ 
Barley Wie 45.930 $1.00 Zoe 
lat 39.368 $1.00 2.5¢ 


Corn and Rye 


Lv 
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xud say suep uoneuep amjueno 
$ajees9a9 Sauleyead ap xd 3] 
32 ayuenb e| nod saouajeainbg 
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